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US share prices dropped 

‘ sharply yesterday on deepen* 
■: log gloom about corporate 
■ earnings and a - conviction that 
inflationary cottcens wiH-pre- 

- vent the Federal Reserve from, 

lo wermgmterest rales any fur* 
ther. ... ; - 

The Dow. Jones Industrial 
Average of blue chip shares fell 
4 77.45 points to close at 2,600.45. 
t This was the largest ^ decline in 

- the index since it plunged 190 

- points on October 13, Volume 

Party rejects 
key reforms 
in Yugoslavia 

Yugoslavia’s ruling 
Communist Party renounced 
its constitutionally guaranteed 
monopoly on power and 
decided to penult a multi-party 
system. However, it rejected 
overwhelmingly three crucial 

ammirhriHTTfg which Would 

have opened up the party to 
democratic practices. Page 2 

HK puts Its oass 

Two senior members of Hong 
Kong’s legislative council will 
hold talks with UK Prime Min* 
ister Margaret Thatcher in 
London today to lobby for a 
speed-up of democratic ' 
reforms* - 

Leipzig scuffles 

Demonstrators divided over 
German unity scuffled and 
ripped placards from each 
other at a rally hi Leipzig; 
renewing tensions plaguing 
East Germany’s reform move- 
ment. Modrow offer, page 18 

Romanian advance 

Romania’s ruling National Sat 
vatlon Front movedcloser to 
declaring itself apolitical party 
in readiness for the first gem- 
eral election after the oven- 
throw of Nuxtbfe Geousescu. 
Page 2 

Treatment for mayor 

Marion Barry, mayor of Wash- 
ington DC, arrested last week 
by agents -who safal they had 
filmed him smoking “crack*", 
cocaine, left the dty.he has* 
ruled for more riiair a decade * ■ 
to seek treatment in Fkiida. _ 

Japan 9 * moori shot 

Final checks were showing ■, 
everything ready lor Jean’s 
scheduled attempt today to 
become the third nation to 
send a spacecraft to the moon. 

Kashmir defiance 

Large Moslem crowds in Kash- 
mir clashed with security 
forces, defying a government 
curfew for the third consecu- 
tive day. Page 18 • 

Natal feud deaths 

Feuding black groups. Mlted 
five people and injured four 
in Sooth Africa’s Natal prov- 
ince, the latest victims of a 
power struggle between the 
Zulu Tnidtha movement and 
the United Democratic Front. 

Yeltsin’s wish .. 

Soviet pdhtidan Boris Yettrin, 
visiting the atom-bombed Japa- 
nese city of Hiroshima, said 
he wanted to see Asia become 
a nuclear-free zone. 

Oval Office facelift 

The White House Oval Office, 
centre of US presidential power 
and influence, has undergone 
a $52,000 facelift 

Peking initiative . 

Zou Jiahua, the first senior 
Chinese leader to visit Japan 
'since Peking’s military crack- 
down, appealed to Japanese 
businessmen to invest more 
in his country. The response 
was mare polite than positive. 
Pages 

Links restored 

Israel ha3 opened an embassy 
in Ethiopia, marking formal 
resumption of ties broken 17 
years ago. t . infra between. Israel 
and CzKhcalovakia are ejec- 
ted to resume soon. 

Berlin bomber crash 

A Soviet M1&27 bomber 
crashed into a forest near the 
Berhn suburb of Potsdam, 
injuring the pilot. . 


totalled only 151m shares 
which suggests that there was 
scarcely any buying interest 
even at these sharply lower 
levels. The market has now 
fallen more than 2d0 points 
from the record high of S£HU5 
hit .on January 2. the first trad- 
ing of the year; when investors 
were euphoric because they, 
believed that the Federal 
Reserve would ccntinim gradu- 
ally to lovrer interest rates. and 
stave off recession. 

Nixdorf cuts 
4,880 jobs to 
lower costs 

Nixdorf Computer, loss-making 
West German company, in 
which Siemens, electrical and 
electronics group, is taking 
a majority stake,' announced 
plans to cut 4J380 Jobs in an 
effort to tower costs and 
improre productivity. Page 19 

EVIDENCE of an unexpected 

ttarfin a bn British manufactu r- 
i ng prp rtrwHhn hriporl to Hriro 

UK equities lower amid fears 
that high interest rates could - 
push the economy into reces- 
sion. The FT-SE index dropped 
379 points to dose at 2^97 A. 
Page 9 
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UK Department of Trade and ' 
Industry last S^itmuber. filed 

' prdihiiiiiiiy iwHm i)f nh jpntlfiTt ' 

to Sir James Goldsmith’S Hoy- 
lake cqnsbrtiuni as a coixtrgfie? 
of BAT In^istiies T Ea^e Star ~ 
anad-AIliedhDunbaF insurance ■ 
TVITg ^Ivp nljwifin, 

. made during Hoylake’a bid 
for BAT, was disclosed in HUxa- 
ois hearings. . .. 

WASHINGTON is ready to 
open up export controls on 
the sale of higfrtechnology 
products to eastern bloc coun- 
tries which have adopted polit- 
ical and economic reforms. * 
Page 18 

COLGROtL, troubled UK home 
products group, saw its market 
capitalisation halve to £58m 
($95m) as shares plunged from 
63p to 28p, when it issued a 
profits warning for the second 
ham Page 19; Lex, Page 18 

DOMINION International, 
financial services and property 
group which has been forced 
to seek protection from iis 
creditors, is investigating an 
alleged Elm-plus <$l_6m-plus) 
fraud at one of Its leasing sub- 
sidiaries. Page 19 

BOND Corporation, fighting 
a gains t the appointment of 
a receiver to its cash-gener- 
ating brewing interests, lost 
a legal round in the Victoria 
Supreme Court. PUge 22 

MINER VE, French charter 
company, is to meet Air France 
to discuss the possibility of 
sharing some of its scheduled, 
routes. Page 21 .... 

MONSANTO, bigTJS chemicals 
company, posted a 20 per cent 
rise in quarterly earnings, on 
the basis of record sales and 
steady growth in its main oper- 
ating divisions. Page 21 

KAUFHOF, West German, store 
company, Is floating a quarter 
of the shares in Kaufhafle, its 
chain store group, to raise 
DM23 lm (5136m) to invest in 
expansion. Page 20 . 

HOLDERBANK Fkandtre 
Glarus, Swiss parent company 
pf fhpH nlderhflTik c emen t 
group, has a launched a 944m 
bid for the US producer, North- 
western States Portland 
Cement Page 21 


Soviet helicopter believed to have been shot down, by nationalists near the Armenian village of Chaikent, Azerbaijan* yesterday 

Azerbaijan hands ultimatum 
to Moscow on troop pull-out 


By Quentin Peel In Moscow 

THE rebellions Azerbaijani 
parliament yesterday threat- 
ened to secede from the Soviet 
Union if- Moscow did not with- 
draw its troops from the 
southern republic within 48 
hours. 

---The t fecfrnrwrt oaTnA as hun- 
dreds of thousands of Azerbai- 
janis attended an Illegal mass 
funeral for victims of the mas- 
sacre at the weekend in which 
at least 83 people were killed 
by Soviet troops who stormed 
into the embattled city of 

Baku. • 

Nationalists claim that the 
death toll runs to hundreds 
after soldiers smashed their 
way through barricades to take 
control of the city. 

Mass rallies throughout the 
republic, and by Azerbaijanis 
in Moscow, saw furious attacks 
on President Mikhail Gorba- 
chev tmd the ruling Commu- 
nist Party who face the most 
serious nationalist challenge in 
years. Public transport and fac- 


tories throughout the republic 
were reported at a complete 
standstill. 

Xsvestia, the government 
newspaper, said last night that 
the famili es of Soviet soldiers 
were being evacuated from 
Baku after rumours swept the 
city that Russian-speaking resi- 
dents would be frilled. 

The military also received an 
ultimatum from a Baku ship- 
ping line that unless troops 
were withdrawn, all vessels in 
the city's harbour would be set 
on fire. 

The republic's Supreme 
Soviet held an all-night session 
debating the state of emer- 
gency. At dawn the parliament 
unilaterally cancelled the mea- 
sure - in open defiance of 
Moscow, which imposed it The 
deputies, elected under the old 
Communist-controlled system, 
also gave the authorities just 
48 hours before they would 
decide to hold a national refer- 
endum on secession, local jour- 


nalists said. 

Given the state of national 
anger and unity sin ce the mili- 
tary occupation of Baku, there 
seems no doubt that the out- 
come of such a referendum 
would be an overwhelming 
vote for independence. 

Thousands of party members 
ceremonially burned their 
party cards, or sent them in to 
be returned to Moscow as the 
nation joined in an outpouring 
of grief and anger, combined 
with open rebellion against 
Soviet power. 

A statue of Vladimir Lenin 
was tom down by the protes- 
tors in the town of Pushkino, 
near the Soviet border with 
Iran, and the Communist Party 
headquarters were gutted by 
fire, according to Tass, the offi- 
cial news agency. 

hi Baku itself Shia Moslem 
leaders in the republic joined 
in the mourning and issued a 
public appeal to Mr Gorbachev; 

“Words cannot convey all 


the grief of the Azerbaijani 
people; its never-ending sor- 
row,” they said. 

The huge crowds, estimated 
at up to lm people by the local 
news agency, Azeriuform, fol- 
lowed at least 60 bodies to the 
Nagorny Paris above the city, 
where they were buried in a 
mass grave. 

Dressed in black, with huge 
black banners draped from 
buildings along the route, the 
crowd bore portraits of the 
“martyrs” who died at the 
city's barricades. 

In spite of Azerbaijani insis- 
tence that as many as 1.500 
may have died - and their 
bodies dumped in the Caspian 
Sea - Lt-Gen Vladimir Dubi- 
wyafr, the army commander of 
the city, denied the reports as 
“an outright lie.” 

Of the nffiria? death toll of 
83, he said that 14 were sol- 
diers. 

Continued on Page 18 
Rage ©"8 nationalism. Page 2 


VW spells out East German plan 


By Andrew Fisher in Frankfurt 


VOLKSWAGEN said yesterday' 
that 'its planned venture to 
modernise East Germany's car 
industry, could lead to an ini'; 
tial investment of DMSbn 
($2£bn). 

Mr- Cari Hahn, the compa- 
ny’s chief executive, said in an 
interview with the Financial 
Times that the venture would 
dm to build “a new affordable 
product which would he 
exportable to east and west to 
earn foreign exchange.” This 
was necessary for East Ger- 
many's industrial modernisa- 
tion and growth. Production in 
the first stage would be about 
250,000 vehicles a year, more 


than East Germany’s total 
present. output <rf Trabant and 
Wartbutg cars. 

Mr Hahn said details still 
had to be worked out. Includ- 
ing the type of contribution 
from both sides. “We are 
talking of something around 
DM5bn as the first Instalment 
without any doubt” Financi n g 
for the project would have to 
come from the west, he said. 
“Our company Is very liquid, 
so we would be capahle of sup- 
porting It" 

He added: *Tm sure western 
Governments would give credit 
guarantee facilities to eastern 
European countries for intelli- 


gent projects.” East Germany’s 
share -could be partly in the 
form of assets such as sites and 
equipment 

VW officials will visit plants 
of IFA-Komblnat Personenkraf- 
twagen, the East German car 
group, next month to see what 
needed to be done. 

The new product would use 
en gines made in East Germany 
at a plant already acquired 
from VW in a deal completed 
during the mid-1980s. 

Some components will come 
from VW. “Our policy is to try 
to offer IFA a range of prod- 
ucts and components which 
would give a future to all its 


Saudi Arabian family to sell 
20 per cent holding in BCCI 

By Richard Donkin in Washington and Tim Dickson in Brussels 


SAUDI ARABIAN banking 
interests, representing one of 
the largest groups of share- 
holders in the Luxembourg- 
based Bank of Credit and Com- 
merce International are selling 
their family-held stake, the 
bank confirmed yesterday. 

Confirmation of the move 
follows last week’s court case 
in Tampa, Florida where two of 
BCCFs subsidiaries entered 
guilty pleas to drug money 
laundering charges' in the US. 

" As plans for the sale of the 
Saudi stake emerged the posi- 
tion of one of the subsidiaries 
involved in the plea bargain, 
BCCI SA of Luxembourg, was 
in effect under review by the 
authorities there, in the wake 
of the US legal deaL 
BCCI, which has agreed to 
forfeit $14Am, equivalent to 
the amount of money laun- 
dered through its branches, 
said negotiations were taking 
place for the sale of a 20 par 
cent stake in the bank held by 
Sheikh Ehnli d Salem Bin Mah- 
fooz, a BCCI director, and his 
brothers, in five parcels of 4 
per cent each. - 
The family, based in Jeddah, 


is a majority shareholder in 
the National Commercial 
Bank, Saudi Arabia's largest 
bank. 

BCCI that the Bin Mah- 
fbuz stake was still registered 
in the names of nominee hold- 
ing companies that had been 
used by the family. 

It did not know whether the 
sale had been completed or the 
identity of possible buyers. 

The bank said, however, that 
there was an agreement 
between the hank’s sharehold- 
ers that any shares sold would 
be taken up by other share- 
holders. This agreement would 
govern the sale of the Bin Mah- 
fbuz stake. 

Same 40 per cent of BCCI is 
owned in the United Arab 
Emirates where the Zayed fam- 
ily of Abu Dhabi and the Abu 
Dhabi Investment Authority 
are prominent shareholders. 

The share sale was under 
negotiation before the BCCI 
deal with a Federal court in 
Tampa, Florida, last week, 
under which drug money laun- 
dering and drug trafficking 
conspiracy charges a gamefr the 
BCCI parent company were 


plants. We do not want to 
make an orphan out of any 
town." 

Mr Hahn said it was too 
early to talk about the models 
to be produced under tire ven- 
ture, which will be formally 
based tn East Germany once 
laws allowing joint ventures 
are passed. But VW has indi- 
cated that both cars and com- 
mercial vehicles would be 
involved. 

They would have to be suit- 
able, however, for sale by VW 
both in the west and in eastern 
Europe, Mr Hahn said: “You 
can’t sell yesterday's products 
in central Europe." 


Page 17 
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British Telecom 
puts stake in 
Mitel on market 

By Hugo Dixon in London and Bernard Simon In Toronto 


BRITISH TELECOM has put 
up for sale its 51 per cent stake 
in Mitel, the Canadian manu- 
facturer of computerised tele- 
phone switchboards, the UK 
telecommunications company 
said yesterday. 

The move marks a retreat 
from BTs ambition, held in the 
initial period after Hs privatisa- 
tion in 1984, to become a global 
force in office automation 
equipment. Though it still has 
international ambitions, its 
focus is on telecommunications 
services rather than manufac- 
turing. 

Mitel was making losses 
when BT paid C$322.4m 
(US$277mj for a majority stake 
in 1986. 

Although the company 
returned to profit in the year 
to March 1989, its performance 
deteriorated again in the quar- 
ter to September, when it 
earned a meagre C$200,000. 

BT will lose heavily on its 
investment. Mitel’s shares 
sank to C$2.70 on the Toronto 
Stock Exchange yesterday 
morning, down 23 cents from 
Friday and barely a third of 
the C$8 that BT paid for them. 

Ms Judy Stewart, an elec- 
tronics analyst at Kleinwort 
Benson Securities in London, 
said: “On balance, I think it is 
good they [BT] are cutting 
their losses and running, " 
although she expressed scepti- 
cism about how easy it would 
be to find a buyer for MiteL 

The most likely buyers are 
thought to be large manufac- 
turers of computerised switch- 
boards, such as NEC and 
Fujitsu of Japan, Siemens of 
West Germany, Alcatel of 
France and American Tele- 
phone and Telegraph. 


BT said its preference was to 
sell but, if it was unable to, it 
would pursue other options 
which it refused to specify. The 
options did not include closing 
Mitel down, it said. 

Mr John Jarvis, Mitel's presi- 
dent. said yesterday BTs deci- 
sion would end the uncertainty 
and rumours that have clouded 
recent relations between the 
two companies. He said that 
Mitel has been in contact with 
several potential partners, but 
that “it's been difficult to prog- 
ress without a clear indication 
from BT what its intentions 
were." 

Mitel's difficulties began 
with its expansion in the mid- 
1980s from small to large 
switching systems. Since then, 
it has cut its workforce and 
closed a number of manufac- 
turing facilities, but has been 
hit by slack demand and price- 
cutting for telephone switching 
equipment. 

Many of Mitel’s problems 
have been blamed on its inabil- 
ity to establish a stable distri- 
bution network for its prod- 
ucts. 

There are also doubts 
whether the company is large 
enough to continue investing 
in research and development to 
update its products. 

Mr Jarvis described the most 
recent financial results, which 
included a 4 per cent drop in 
revenues, “a bit disappoint- 
ing." 

It remains the leading sup- 
plier of small computerised 
switchboards with fewer than 
100 lines, has a substantial 
presence in the European mar- 
ket and manufacturing facili- 
ties in Canada and the US. 

Lex, Page 18; Details, Page 26 


India lodges criminal 
charges against Bofors 

By K. K. Stiarma in New Delhi and 
Robert Taylor in Stockholm 


INDIAN authorities yesterday 
filed preliicinary criminal 
charges against Sweden's 
Bofors company over alleged 
bribes paid by the company to 
secure a Rsl4.38bu ($854 m) 
arms contract 

India’s Central Bureau of 
Investigation filed a 20-page 
report before a Delhi judge 
relating to the contract 
awarded in 1986 to Bofors for 
supplying howitzers to the 
Indian army. 

The company has been at 
the centre of a controversy in 
the past two years over alleged 


bribes and kickbacks made to 
win the contract The allega- 
tions rocked Mr Rajiv Gandhi’s 
Government and figured prom- 
inently in last November's gen- 
eral elections. 

Mr Gandhi was defeated by 
Mr V. P. Singh who cam- 
paigned hard against Mr 
Gandhi on an anti-corruption 
platform. Mr Singh promised to 
get to the bottom of the scan- 
dal and said India would do no 
more business with Bofors 
Continued on Page 18 
More embarrassment in Swe- 
den, Page 6 


dropped in return for pleas of 
guilty to drug money Launder- 
ing by two of the bank's sub- 
sidiaries, BCCI SA of Luxem- 
bourg and BCCI (Overseas) of 
Grand Cayman. 

Because BCCI has no lender 
of last resort behind it. the 
onus for bailing the bank out 
of any difficulties would fail on 
the shareholders, who have 
accepted responsibility in 
letters of comfort lodged with 
the Luxembourg Monetary 
Institute, the bank's regulator. 

The bank has refused to 
detail its plea bargaining 
arrangements, although part of 
the deal was to cooperate with 
farther US investigations. 

Separately yesterday, a 
senior nffinfai of the Luxem- 
bourg Monetary Institute 
QML), the Grand Duchy's regu- 
latory body, said the Luxem- 
bourg authorities “will study 
the US file,” before deciding 
whether or not to take action. 

He added: Tt is clear that 
something has happened in the 
US but we are not making any 
judgments at this stage.” 
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The Brady Initiatives Beast 
of an undue burden 


Relations between 
leading bankers and 
the US Treasury are 
degenerating Into 
open hostility unprece- 
dented -si nee the -start 
of the Third World debt 
crisis. The cause: US 
Treasury Secretary 
Brady debt initiative. 
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EUROPEAN NEWS 



By Judy Dempsey in Belgrade 


YUGOSLAVIA'S divided ruling 
Communist party looks set to 
avoid a formal split at this 
week's congress by accepting a 
compromise final document. 
However, the Slovene party is 
likely to break with the Fed* 
eral one after the meeting. 

The eventual division Into 
two separate parties, or even 
eight Communist parties based 
on the six republics and two 
provinces, now seems almost 
inevitable. 

After three days of bitter 
polemics, the congress yester- 
day moved into a plenary ses- 
sion attended by the 1.600 dele- 
gates to discuss all 178 
amendments to the party’s 
draft document which sets out 
bow the League of Commu- 
nists of Yugoslavia (LCY) 
should reform itself to pave the 
way for a multi-party system. 

But so far, the Serbian party, 
among the most conservative 
but increasingly sensitive to 
how the political tide is flow- 
ing against it, refuses to drop 
its ideological commitment to 
democratic centralism, the 
guiding Leninist concept to 
ensure party discipline. Other 
republics, most notably Croatia 
and Slovenia, do not want it 
retained for both ideological 
and political reasons. 

Both parties are coming 
under increasing pressure to 
transform themselves into elec- 
ta rally accountable movements 
as they face the first free ballot 


In over 45 years this spring. 
Both, and particularly the Slo- 
venes, who have been the most 
outspoken in the need for radi- 
cal changes in the party struc- 
ture, have turned the congress 
into a virtual electoral cam- 
paign to ensure their political 
survival in the elections. 

Slovenia failed at the week- 
end to push through a proposal 
aimed at transfor ming the Fed- 
eral party into a “League of 
Leagues". This would have cre- 
ated a confederal party organi- 
sation with absolute autonomy 
from the Federal party. 

"We cannot accept demo- 
cratic centralism or monolith- 
ism in the Federal party," said 
Mr Petar Bakes, a delegate 
from Slovenia. He played down 
reports that Slovenia wanted 
to leave, however. 

“Our intention is to use a 
clear formula to speed up the 
democratic transformation of 
the LCY. We believe this con- 
gress is our last chance to go 
through with this reform." 

Mr Ivan Racan, one of the 
more radical delegates from 
Croatia, said that if the LCY 
did not reform itself, then a 
split was possible. 

“There are already two par- 
ties in the LCY: the old party 
of yesteryear and the new. 
reform party. These trends will 
come to a head [at the con- 
gress}. We do not support dem- 
ocratic centralism but demo- 
cratic unity.” 


Soviet-US agreement on 
Inspection of N -warheads 


By William Dullforce in Geneva 


THE US and the Soviet Union 
agreed yesterday to inspect 
each other's nuclear warheads 
as a preliminary step towards 
concluding a strategic nuclear 
arms redaction (Start) treaty 
before the end of the year. 

The agreement was reached 
in an exchange of letters 
between Mr Richard Burt and 
Mr Yuri Nazar kin, the chief 
negotiators in the bilateral 
Start talks which resumed here 
yesterday a week earlier than 
anticipated. The talks aim at 
cutting by half the superpow- 
ers' long-range nuclear arms to 
6,000 warheads on each side. 

During the trial inspections 
agreed yesterday methods will 
be tested for checking that the 
number of warheads carried by 
a ballistic missile is no larger 
than that to be specified in the 
Start treaty. Each side will 
show methods for checking one 
intercontinental ballistic mis- 
sile and one submarine- 
launched ballistic missile. 

Washington will demon- 
strate on its Peacekeeper ICBM 
and the Trident Two SLBM, 
Moscow its heavy SS-18 ICBM 
and its SS-N-23 SLBM. 

In a joint statement the two 
sides said the warhead inspec- 
tions marked an important 


step towards an effectively ver- 
ifiable Start treaty. Mr Burt, 
who met reporters with Mr 
Nazarkin, said the major out- 
standing issues could be 
resolved by June, in time to 
allow for the completion of a 
treaty by the end of the year. 

Prominent among these 
issues is the question of the 
range of the air-launched 
cruise missiles to be covered 
by the treaty and the number 
of ALCMs to be attributed to 
each heavy bomber. The US 
wants the treaty to cover mis- 
siles with a range of over 
l,500kms; the Soviet Union 
wants the limit to be 600kms. 

Mr Burt said the ALCM 
problem would tye tackled by 
Mr James Baker. US Secretary 
of State, and Mr Eduard Shev- 
ardnadze, Soviet Foreign Min- 
ister, in Moscow on February 
6-7. 

Another key issue concerns 
the limits to be imposed on 
sea-launched cruise missiles 
carrying nuclear warheads. 
Washington has agreed to look 
at a Soviet proposal that the 
SLCM issue be settled outside 
Start but opposes the Idea that 
they should be dealt with in 
separate negotiations on reduc- 
tions in naval strengths. 


Romania Front closer to 
becoming political party 

By Victor Malle! in Bucharest 


ROMANLVS ruling National 
Salvation Front yesterday 
moved closer to declaring itself 
a political party in readiness 
for the first general election 
after the overthrow of Nicolai 
Ceausescn. 

Members of the Front are 
gradually abandoning the pre- 
tence of political aloofness they 
have tried to maintain since 
the revolution Last month. 
Romania's other fledgling par- 
ties are concerned that the 
popular, but un elected, Front 
is implementing policy without 
a mandate and will have an 
advantage in any election. 

Mr Aurel Dragos Munteanu, 
a Front spokesman, said yes- 
terday the Front had been 


urged by the people to present 
its candidature and become an 
independent movement, hot he 
declined to say how it would 
respond. 

Some individual Front mem- 
bers have said they intend to 
stand for election while others 
say they have no intention of 
going into politics. A decision 
by the Front to stand as a 
group would be controversial 
both in Romania and abroad. 

It would raise questions 
about how the country should 
be run until the election, 
scheduled for April but now 
likely to be postponed. One 
possibility would be to bring 
members of the other parties 
into government 



Rage and nationalism make 
potent brew in Azerbaijan 


Armenians In Yerevan mourn a leader killed in fighting with Azerbaijanis 


By Quentin Peel in Moscow 

THREE Bags . were flying 
yesterday on the facade of the 
Art Deco building which 
houses the "***”"! mission to 
Moscow of the Soviet republic 
of Azerbaijan. One was the offi- 
cial Soviet flag of the republic, 
with tiie statutory hammer and 
sickle la the comer, which 
always files there. The other 
two were new. . ' ' 

The first was the tricolor of 
the independent Azerbaijan 
republic, founded in 1918 and. . 
incorporated into the Soviet 
Union in The second was 
black for mounting. 

Between them they symbol- 
ise the sense of ve n ge ful grief. 
Tnfrreri with triumphant nation- 
alism, that has spread even to 
the official representation of 
Soviet power in Azerbaija n — 
tihe office which has hitherto 
always been an apologist for 
the system. 

Outside the mission, a large 
group of dark-skinned young 
TTi fti ), some of them still wear- 
ing their Soviet army uni- 
forms, were TniTHng around in 
the snow, waiting to vent their 
grief rage at the massacre 
of nati onalis t demonstrators, 
including women and children, 
in their capital, Baku. 

They were gathering for a 
wwigg demonstration, and ritual 
burning of Communist party 


cards, outside the Soviet 
Defence Ministry yesterday. 

TwbMp-- leaders of the Azer- 
baijani community in Moscow 
insisted on their total national 
solidarity, and condemnation 
of the Soviet army’s imposition 
of effective mar tial law on 
Baku, with a still unknown 
loss of life on both sides. 

' Every speaker insisted- that 
the fault lay entirely with the 
Soviet authorities and wit h the 
nationalist demands of Arme- 
nians, seeking to wrest control 
of the region erf Nagorno-Kara- 
bakh from Azerbaijan. They 
were ■ convinced that the 
pogroms against Armenians in 

Baku the ost ensible r eason 

for the army intervention — 
were actually a deliberate 
“provocationT by the KGB. 

Dr T >1* Gadzhieva, a leading 
medical scientist, begge d out- 
' «idpTg to understand the griev- 
ances of Azerbaijan as well as 
Armenia. 

“You all agreed that extreme, 
measures should be 'taken 
there, because you were shown 
the info rmation about Arme- 
nian refugees,” she said. Yet 
there were 200,000 Azerbaijani 
refugees who had fled 
Armenia. “They still live in 
tents in Baku. They have no 
money for existence. It was not 
action, but reaction of Azerbai- 


jani refugees who wanted to 
live in normal condition s. ^ 

The speakers also atte mpted 
to give the lie to allegations of 
Moslem fundamentalism fuel- 
ling the nationalist movement. 
“The slo g*" 1 * 5 about a Moslem 
state don’t have any basis." 
said Mr Sukhrab Shamkhalov, 
a leader of the Azerbaijan Pop- 
. ular Front in Moscow. “We 
don’t pretend to became a Mos- 
lem state.” 

Professor Saleh Aliyev, of 
the Soviet Academy or Sci- 
ences, also rejected the funda- 
mentalism accusation, made 
among others by President 
Mikhail Gorbachev. 

“Of. course there are groups 
in Azerbaijan who back the 
Moslem movement, but you 
must bear in mind that it is 
.not only a religious movement, 
but a political one,” he said. 

“The Popular Front had been 
seeking power by purely politi- 
cal means, and had practically 
won it" 

Yet others in the Azerbaijani 
community warn that the Mos- 
lem reaction could now become 
much stronger. ^People will 
react to the .massacre in a Mos- 
lem manner," rina young intel- 
lectual said. “That means the 
conviction that if they die fin- 
the cause, they will go straight 
to heaven." 


Commission 
probe into 
Exxon deal 

By William Dawkins in 

Paris 

THE CONDITIONS under 
which the French electricity 
board will offer power at 
advantageous rates to Exxon 
Chemicals, the US-owned pro- 
ducer, are being examined by 
the European Commission's 
competition authorities. 

Brussels has yet to decide 
whether the deal, to provide 
current for a proposed 
FFriSbn (£262m) investment in 
new capacity at Exxon Chemi- 
cal's main French site in Nor- 
mandy, includes state aid, 
which is strictly controlled 
under EC competition rules. 

The deal is the latest exam- 
ple of a campaign by Electri- 
cite de France (EdF) to attract 
big industrial power consum- 
ers to help mop up a temporary 
excess of nuclear capacity 
resulting from an 
over-ambitious power station 
building programme. 

Only last October, the Com- 
mission Imposed strict condi- 
tions on the terms tinder which 
EdF could supply cheap power 
to a new plant to be built by 
Pechiney, the leading alumin- 
ium producer, after a year-long 
inquiry. This set the ground 
rules for EdFs talks with other 
industrial groups, of which the 
Exxon Chemicals proposal is 
the first to emerge. 

French industry officials say 
EdF is in talks with four or 
five other big power users, 
which cannot yet be identified. 

Commission officials stress 
that the Exxon deal, which has 
yet to be concluded, poses no 
apparent problem, but they 
need more information to 
make a decision. 

French Industry Ministry 
officials deny subsidies are 
involved. EdF is offering to 
supply power at well below 
average rates in return for 
which Exxon Chemicals has to 
stop using electricity - or pay 
very high rates - for 22 days 
each winter. 

This type of contract, stan- 
dard for big industrial users, 
helps EdF even out big sea- 
sonal changes in overall con- 
sumption. 

In addition, it is said to be 
considering investing up to 
FFr70m in the Exxon Chemi- 
cals plant though neither side 
confirms this. 

The project would lift Exxon 
Chemicals' annual ethylene 
capacity in Normandy from 
320,000 tonnes to 400,000 
tonnes. 


VW chief eyes the East European megamarket 


By Andrew Fisher in Frankfurt 

CHEMNITZ was once considered “the 
Manchester of Europe," says Mr (hoi 
Hahn, the chief executive of Volkswa- 
gen, the West German motor group. Mr 
Hahn was bom there 63 years ago when 
it was a thriving engineering and tex- 
tile centre. Germany's Auto Union 
motor company was based there and his 
father was a director. For 

two summers, the teenage Hahn was an 
apprentice, learning how to overhaul 
engines and make starter casings. 

Today, the city is deep in East Ger- 
many and no-one would compare it 
with Manchester in its industrial hey- 
day. Renamed Karl-Marx-Stadt, it is the 
centre of the East German car industry, 
with which VW has already forged close 

linlca 

But Mr Hahn does not expect it to be 
long before the old name is restored. 
(Some wits have even suggested it 
should be called Carl-Hahn-Stadt.) 

Gratifying though a r e turn to the old 
name might be, Mr Hahn regards as for 
more important the Incredible pace of 
political and economic change in East 
Germany and the rest of eastern 
Europe. For four decades, places likg 
Karl-Marx-Stadt “have suffered the bur- 
den of a heavy administration and been 


suffocated by the weight of the Kombi- 
nate,” the big industrial and commer- 
cial groupings which have controlled 
the country's economy. 

VW is now worklng-with one of these 
state concerns, the IFA-Kombinaf Per- 
sonenkraftwagen. IF A builds engines at 
a plant which was supplied by VW. The 
West German company buys back some 
of these for use in its own models. That 
deal was concluded in the mid-1980s. 
But these days, VW and Hahn have 
their eyes fixed on a for more exciting 
prospect 

Mr Hahn rinwi not mlnw» hla ‘qyrp fi'ha or 
indulge in diplomatic business cautum 
when he speaks of the outlook for the 
two Germanys and the rest of Europe. 
Just two years away from retirement, 
he refers to “an unimaginable. -gift of 
fate.” With the addition of around 140m 
pie in eastern Europe (excluding the 
' Union but including the 15m of 
East Germany), the European market 
has been increased dramatically. 

“It is a type of megamarket without 
parallel," he exclaims. For Mr Hahn, 
sitting in his office high in the VW 
administration block in Wolfsburg, the 
enthusiasm stems as much from his 
own pest as from the fact thatita head-. 


quarters is near the border with East 
Germany. When the Nazis set up VW in 
1338, they chose a location right in the 
country’s centre. 

With the two Germanys coming 
together again, Wolfsburg is no longer 
the post-war border town from which 
VW expanded after the war to become 
one of the . driving forces of the Wirt- 

srhafawwiTMtor 

The old links can be restored and Mr 
Hahn sees VW as being one of the main 
economic binding forces between East 
and West Germany. VW has signed an 
agreement with IFA which will became 
a proper joint venture when East Berlin 
has passed the necessary laws. 

Although details are still sketchy, the 
two sides intend to develop new 
vehicles to replace the present creaking 
generation of East German cars, the 
spluttering, polluting Trabant and the 
more solid but not much more appeal- 
ing Wartburg. In the next few years,, 
this will involve heavy investment in 
the East Goman industry at such sites 
as Karl-Marx-Stadt, Zwickau, taapnanh, 
and Zschoppau. 

Mr Hahn reckons the sum needed in 
the. first few years wffi be around . 
DM5bn (£U78bn). .VW cIeariy has. -the. 


cash resources to provide its share of 
the inves tm e n t It made a net profit of 
more than DMlbn last year on t u rn o ver 
of DM65bn; though it is too early for 
evsi vague forecasts of 1990, Mr Hahn 
is optimistic over VWs prospects based 
on.the first three weeks and the eco- 
nomic background - “everything looks 
good."' 

The East German contribution could, 
notes Mr Hahn, come in the form of 
physical assets like the modern engine 
plant Yet however the finance is raised 
western. Government and banks 
would dearly play a vital role - the 
end results would have to he a car and 
commercial vehicle capable of holding 
their own, whether in eastern European 
markets or at the lower end of the west- 
ern market, where. VW is repre se nted 
with its Polo car and the products of 
. Beat, its Spanish subsidiary. 

Again snowing his pe nchant for .dra- 
matic forecasts, Mr Hahn reckons that, 
eastern European countries could even- 
tually grow as fast as the dynamic 
smaller economies of the Far East, with 
double-digit growth rates. Before that 
happens, however, there is plenty of 
reconstruction to.be done, both physical 
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Progress in 
EFA radar 
deadlock 

By David White, Defence 
Correspondent 

WEST GERMANY and Britain 
yesterday reported “significant 
progress" in resolving their 
deadlock over the £lbn radar 
system for the European 
lighter Aircraft and reaffirmed 
their belief that the four-nation 
interceptor should go ahead. 

A meeting in London 
between the two defence minis- 
ters, Mr Gerhard Stoltenberg 
and Mr Tom King, was 
described as constructive and 
friendly. The two sides foresaw 
a solution “very shortly.” 

Bonn is believed to have set 
tough conditions for accepting 
a British-led radar designed by 
Ferranti instead of a West Ger- 
man-led version of a radar pro- 
duced by Hughes of the US. 

It is thought that if the two 
countries were to develop sepa- 
rate radars, Bonn might be 
forced by budget constraints to 
take a much less advanced sys- 
tem than ori ginally envisaged. 

A statement after the meet- 
ing reaffirmed that a modem 
fighter was needed, particu- 
larly to match the latest Soviet 
jets, and that the £22 bn EFA 
was “the best solution" for the 
the RAF and Luftwaffe. 


Bonn steps up the pressure for; 
East German economic reform 


By David Marsh in Bonn 

THE West German government 
yesterday stepped up pressure 
for comprehensive economic 
reforms in East Germany as 
the Free Democratic Party 
(FDP), junior partners in the 
Bonn coalition, called for 
foil-scale economic and mone- 
tary union with the East Ger- 
man state. 

In its annual economic 
report, which forecasts 3 per 
cent real growth in 1990 in 
West Germany after 4 per cent 
last year, Bonn paints a rosy 
picture of the upswing, enter- 
ing its eighth consecutive year. 

Unemployment this year is 
expected to stabilise at around 
8 per cent of the workforce, as 
a result of more large inflows 
of immigrants from eastern 
Europe. 

The inflation rate this year 
is projected to foil slightly to 
around 2.5 per cent after 3J. 
per cent in 1969. This optimis- 
tic forecast depends, however, 
on trade unions following gov- 
ernment exhortations to cool 
wage demands. 

As a result of large tax cuts 
which took effect this month, 
private consumption - esti- 
mated to rise by between 3 and 
4 per cent in real terms this 


year - is expected to take over 
from exports as the main 
motor of the economy. 

Capital investment is fore- 
cast to rise by A5 to 5J5 per 
cent after &9 per cent last year. 

Last year, domestic demand 
rose only 2.3 per cent while 
exports of goods and services 
increased by 109 per cent and 
imports rose by 6.4 per cent 
This year, domestic demand is 
seen as growing by 3 to 39 per 
cent with exports up 5 to 6 per 
cent and imports rising by 
between 6 and 7 per cent 

Presenting the report yester- 
day, Mr Helmut Haussmann, 
the Economics Minister, said 
that East Germany could cure 
its economic ills only by 
introducing a West German- 
style “social market economy." 

One the eve of a fresh meet- 
ing in East Berlin today with 
East German gov ern ment rep- 
resentatives, including . Ms 
Christa Luft, the Economics 
Minister, Mr Haussmann pro- 
claimed: “Socialism is dead.” 

Mr Haussmann ’s message 
was backed up by a meeting of 
the FDP's executive board 
which proclaimed the need for 
foil economic union with East 
Germany to provide a “pec- 


fbr the people living 


Publication of the' annual 
economic forecasts yesterday 
coincided with a separate 
report' from Bonn’s council of 
independent economic advisers 
setting down drtailed prescrip- 
tions for the East German 
economy. The so-called five 
wise men urged rapid actum to 
reform laws affecting property, 
commercial businesses, the 
central bank, taxation and 
social security. . 

Bonn feces the difficult task 
of shepherding East Germany 
during a transition period of 
several years needed for eco- 
nomic reforms to .take effect 
The West German govern- 
ment's dilemma Is that thor- 
ough economic reforms - for 
instance cuts in subsidies to 
state-owned companies, which 
would increase unemployment 
— could boost rather t han 
di min ish short-term emigra- 
tion pressure. 

Mr HanarnifU ftri tn a 

separate interview yesterday 
that East Germany would need 
at least another 10 years to 
catch up with the rest or the 
European community in living 
standards. 


Uncommon quiet in Italian politics masks power reversal 

Regional elections in May will bring much ritual noise but not disturb a return to an older order, writes John Wyles 


OR those accustomed to 
the traditional volatility 
of Italian politics, the 
last six months have offered 
about as much spectacle as 
paint drying on a wall 
In 40 years there has rarely 
been a period as tranquil as 
the six months of Mr Giulio 
Andreotti's premiership, 
which, paradoxically, may be 
more a cause for concern than 
satisfaction about the health of 
the nation's democracy. 

However, the imminence of 
regional elections in May is 
promising the return of some 
ritual party conflict - even the 
five parties which have been 
the governing majority for 
nearly a decade are condemned 
to compete for votes as well as 
collaborate in power. 

While this may yet fracture 
the political quiet of the past 
six months, it is unlikely to 
undo the agreement on some 
key strategic objectives 
between the men with the real 
power, which has rendered the 


Andreotti coalition the apothe- 
osis of a regime whose founda- 
tions were laid in April 1980. 

Then the Socialists ended six 
years in opposition by joining 
a Christian Democrat-led coali- 
tion. For the remainder of the 
decade. Mr Bettino Craxi, the 
Socialist leader, has devoted 
his energies, including his 
three-year tenure as prime 
minister from 1984-87, to weak- 
ening the CD's grip on Italian 
political institutions, national- 
ised industries and the media. 
His insurgency was a source of 
constant political tension 
which brought him into con- 
flict with the then DC leader, 
Ciriaco De Mita who was ever 
anxious to contain the Social- 
ists by keeping lines open to 
tbe much stronger Communist 
Party. 

Factional rivalry inside the 
DC eventually unseated Mr De 
Mita last February - a victory 
which was as much Mr Craxi's 
as that of the new DC leader, 
Mr Arnaldo Forlani. The Craxi- 


Forlanl relationship is as close 
to a personal friendship as yon 
can find between members of 
rival parties in Italy and is the 
crucial basis for an alliance 
whose presence is now felt in 
every corner of the political 
system. 

It had to be extended to 
include the “old wolf", Mr 
Andreotti, because he was a 
key factor in Mr Forlani's elec- 
tion and because of the need to 
accommodate his almost inde- 
cent desire to be prime minis- 
ter for a sixth time. His 
appointment last July marked 
the launch of the so-called 
CAP - the Craxi-Andreottl- 
Forlani - alliance whose 
watchword has been to employ 
every stratagem to avoid politi- 
cal conflict, while the trio dedi- 
cates itself to the task of occu- 
pying as many centres of 
power in Italy as possible. 

This marks the full return in 
Italy to “the primacy of poli- 
tics". It has involved ejecting 
De Mita appointees, such as Mr 


Biagio Agnes, the director gen- 
eral of the Rai state television 
service, and nominating “safe" 
political managers to lead the 
giant state corporations, Iri 
and EnL 

In the coming weeks, the 
power and solidity of the CAF 
will be manifested in appoint- 
ments at the top of the Rai, of 
Alitalia and of a large number 
of state banks. It has already 
been revealed in the DC’s 
unexpected readiness to cede 
the mayoralty of Rome to the 
Socialist Minister of Tourism, 
Mr Franco Carrara. 

The CAP’S apparently arro- 
gant ambition is certainly one 
factor in Mr Silvio Berlusconi's 
attempt to deprive Mr Carlo De 
Benedetti of control of Monda- 
dori, which is Italy's largest 
publisher, politically unsym- 
pathetic to tiie CAF. Mr Berius- 
coni has let it be biown that if 
he overcomes obstacles to run- 
ning news programmes on his 
three television networks, 
these would reflect the views 


of the CAF, because the CAF, 
he insists, represents the opin- 
ions of the majority of Italians. 

This is not demonstrably so 
since the CAF speaks for less 
than 40 per rant of the votes 
cast at the last general elec- 
tion. Moreover, the CAF’s man- 
ifest desire to avoid internal 
political conflict does not 
please significant sections of 
commercial Italy anxious for 
speedier parliamentary inactiv- 
ity on questions Involving 
bank reform, regulation of 
financial markets, anti-trust 
and aid to small businesses. 


M; 


oreover legislative 
underpinning to a 
national energy plan 
to respond to Italy's frighten- 
ing dependence on imports 
remains a distant prospect, 
while the nation's Inability to 
halt its environmental degra- 
dation was highlighted by Mil- 
an’s optimistic view that a 
one-day ban on motor cars 
from its city centre last Sun- 


day would help dear its alarm- 
ingly polluted atmosphere. 

The Socialists, finely tuned 
as ever topopuLar moods, are 
beginning 1 to sense growing 
impatience not only with the 
OAF'S Immobility but also with 

mentsf^d^aUtteaL secretaire 
being settled within the 
nation’s magistracy to the 
probable detriment of the fight 
against the Mafln. 

The CAF rules with such 
authority partly because the 
Communist Party is totally 
preoccupied with a deeply divi- 
sive internal debate over its 
future' identity. The outcome 
could crucially shape the 
future. If Mr Achille Occhetto, 
the Pd leader, succeeds in his 
bid to refound the party as a 
social democratic entity unbur- 
dened by the Communist label, 
then it is just possible that it 
might emerge as the fulcrum 
for an alternative coalition to 
one dominated by the Chris- 
tian Democrats. 


- This is the most serious pos- 
sible threat to Mr Craxi's strat- 
egy . which gfrna at ev entually 
leading any such alternative. 
The PCI has a key congress in 
March and the nationwide 
local elections In May will be 
the first public judgment on its 
outcome. 

If the Communist vote 
slumps and the Socialists -sub- 
stantially close the 10 point 
gap between the two parties.: 
MrGraxi win have the choice 
between opening negotiations 
with the ex-Co mmanists on 
Presenting a “broad left” coali- 

non alternative at the hart 

«terttons, or staying with the- 
CAF and triggering an. early 
general election to capitalise 
on the PCI's weakness. 

Whatever his tactics, the 
CAF is helping Mr Craxi 
ensure ttat the occupation of 
power by Socialists and : their 
sympathisers is going to be. 
even more exceptional for a 
party with slightly less than is 
• per cent of the vote. 


Forex sale 
marks down 
the rouble 

By Quentin Peel in 
Moscow 

THE SECOND auction of 
foreign exchange to Soviet 
enterprises has resulted in a 
further fall in the notional 
value of the rouble, with an 
average rate paid more than 17 
times the official exchange 
rate. 

The auction conducted by 
Vneshekonombank, the state 
bank for foreign pran nrpin rela- 
tions, is an ex c ellent indicator 
of the shortage of foreign cur- 
rency in the Soviet economy, 
alth ough the authorities insist 
that it Is no guide to the real 
value -of the rouble. 

Only Soviet state enterprises 
are allowed to bid for or offer 
currency, excluding both joint 
ventures and co-operatives, 
which might be prepared to 
offer higher rouble amounts to 
obtain hard currency. 

Figures published at the 
weekend show that successful 
bids for currency ranged from 
Rbsl5Jl..(the average price of 
the last auction) to Rbs22 for 
each "hard* rouble, while 
enterprises with currency to 
sell were looking for up to 
Rbs27. 

Thus the average auction 
price for a hard currency rou- 
ge was Bbsl7.5, or RbslO.56 to 
toe donar - compared with an 
official value of RbsQ.63 to the 
dollar, and a special tourist 
exchange rate of Rbs6.26. 

The amount of money 
exchanged is still tiny, 
Kbs&fch, against Rbs8.4m last 
tmie, and the number of enter- 
prises Involved down some- 
what to just 25 offers and 68 
bids. 
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DEMOCRATIC leaders have 
made passage -of tough clean 
air legislation the tap p r i o r it y 
for the Senate as Congress 
returns today from its two-, 
month recess, in face of admin- 
istration a nd industry doubts 
about the cost - 

The version of the biQ pro- 
duced last November by. the 
Senate’s environment and pub- 
lic works committee has pro- 
duced concern about the. costs 
of compliance from the car, ofl. 
and power utility I ndustries. 

President George Bush has 
Just written to Senate leaders, 
warning that he would oppose 
amendments strengthening the 
legislation if the COStS to - the 
economy exceeded “the already 
considerable costs” of the mea- 
sures he proposed last year. 

The Administration has esti- 
mated that the strengthened 
Senate version would cost 
industry , and consumers, some 
$40bn a year by the year 2,000, 
while officials argue - that the 
same impact in reducing air 
pollution could be achieved by 
the original proposals for &9bn 
a year 

However, Senate staff 
involved in d r afti ng the legisla- 
tion challenge the artmimstra- 
tion figures as over-estimating 
the cost of reducing car pollu- 
tion. 

The legislation requires new 
programmes and sets specific 
targets for reducing urban 

erring, arid rain anti inrir air 


pollution. The Senate version 
Imposes greater pollution 
redactions and foe! efficiency, 
in cars through levels of tail- 
pipe emissions and built-in 
canisters on cars than the 
President urged. ... 

Industry groups have said 
the “best estimate” of- the over- 
all xosts of the legislation is 
$54bn and may, for Instance, 
reduce the size, weight and 
performance of cars -offered for 
sale. 

< Thera is now likely to be 
lengthy debate on. the Senate 
floor over requirements for 
cars to use alternative fuels 
and over acid-rain controls. 

Senator George.Mftcbell, the 
Democratic majority leader 
and a long-standing supporter 
of tough anti-pollution legisla- 
tion, has -said he is willing to 
talk with Mid-Western sena- 
tors, concerned that the acid 
rain provisions will result In 
large increases in electricity 
prices. These senators are 
urging cost-sharing mecha- 
nisms under which the cost of 
cleaning up the dirtiest coal- 
fired power plants in the Mid- 
West is partly paid for by a 
. nationwide electricity tax or an 
emissions fee on cleaner utili- 
ties. 

• Similar problems have brfd 
qp passage of the bill In the 
relevant House of Represent 
fives committee and action 
there is likely to await passage 
through the 


Turmoil in Europe 
delays Cuban trade 
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CUBA cited delays in 
shipments of cereals and flour 
from the Soviet Union as the 
reason for tightening bread 
rations and raising egg prices 
yesterday in a move that 
reflected a growing 
squeeze apparently caused by . 
the pnifticai turmoil' in « » t te m 
Europe, Renter reports from 
Havana. 

Disruption in the arrivals of 
Soviet and other east bloc 
ships to Cuba also sharply cut 
the Caribbean island's citrus 
fruit exports in December and - 
January, forcing the govern- 
ment to spend scarce convert- 
ible currency' to buy cerasJs 
normally obtained through:. . 

.barter iinan gMiiMi^ a [piwMnh. 

ment statement said. 

The belt- tightening measures 
placed at farther burden on 
Cubans who do not go hungry 
but are often hard-pressed to 


supplement the basic monthly 
ration guaranteed by the state. 

The statement, in a reference 
to the p olitical ami economic 
changes shaking eastern Euro- 
pean tiafimig that are tra dition- 
ally the main source of trnifa j 
and aid for Cuba, warned 

- Cubans to be prepared for 
more possible hardshlps- 

• It said that cereal and flour 
. shipments from the Soviet 
Union in November, December 
and January, previously 
agreed between the two coun- 
tries, had not arrived as sched- 
' uled. Nor had ships from East 
Germany and Poland. 

. hi Cuba's provinces the 

- ration was to-be reduced about 
20 -grammes- to- 180- grammes, 
the statement said. 

The priced of eggs throughout 
the country was nearly dou- 
bled to 15 Cuban cents (29 
cents). 


Bush supports anti- 
abortion marchers 


PRESIDENT George Bush 
assured anti-abortion marchers 
Monday of his “deep convic- 
tion” against a US Supreme 
Court ruling 17 years ago that 
legalised abortion, AP reports 
from Washington. 

Mr Bush, speaking by tele- 
phone to marchers gathered 
outside the White House before 
their annual march, past the 
Capitol and the Supreme 
Court, said the anti-abortion 
movement reminded US citi- 
zens “of the self-evident moral 
superiority of adoption over 
abortion.” 

Activists cm both sides of the 
issue - sensing 1990 will be a 
pivotal year in the political 
debate cm abortion -held com- 
peting. events Monday marking 
the anniversary of the Roe vs. 
Wade decision that legalised 
abortions. 

This year’s marches were the 
first sinro the High Court in 
July 1960 issued a ruling that 
opened the door for states to 
impose some, restrictions on 
abortion. Opponents have said 


they will push for new restric- 
tions in state legislatures. 

As Mr Bush spoke, proabor- 
tion forces led by the Planned 
Parenthood Federation were 
urging US voters to call the 
:Whtte House to- register sup- 
port for legal abortions. 

Earlier, backers of legal 
abortion accused the Adminis- 
tration of double standards. 

The head of the National 
Abortion Rights Action League 
told a gathering on Capitol Hill 
that legalising abortions was 
one of the first steps Romania 
took after overthrowing its ! 
hated dictator last month. 

“It would be a travesty if the 
US, the beacon of democracy in 
the world, applauded Roman- 
ia’s reforms while adopting 
repressive anti-choice- laws 
here at home,” said Kate Mkh- 
fl iman, executive director of 
the abortion-rights group. 

Abortion demonstrations, 
bo th for and against, began on 
Sunday, and took place In Ari- 
zona, New York, Utah, Massa- 
chusetts and North Carolina. 


THE state of siege imposed on 
Haiti at the weekend by its 
military government was 
ostensibly to quell lawlessness, 
hot it is widely seen as the 
army’s first big step towards 
the sort of presidential election 
that wanldsizit it 
General Prosper Avril, the 
President,' has promised an 
election in October for his 
dvffian successor, and has said 
he would not be a candidate. 
He is under pressure from the 
US. which has deplored the 
declaration of the state of 
siege, saying it pats Haiti’s 
democratic transition at risk. 
Washington is unlikely to 
resume a foil aid p rogr am me 
until. the jelection is completed. 

Margarette lizaire 
on the implications 
of General Aval's 
latest crackdown 


However,- even before the 
weekend’s events, which fol- 
lowed the murder of an army 
cokmel and his wife on Friday 
night in the capital Port-au- 
Prince, shadowy plain-clothes 
squads were trying to under- 
. mine opposition hopes of a sate 
and open election. Jean-Andre 
Destin. a popular broadcaster 
known for satirical swipes at 
the regime, was shot dead this 
month while walking home 
from a radio station; blood has 
been daubed on the walls of 
political parties. 

On Saturday night, accord- 
ing to witnesses, conservative 
Hubert de Ronceray was 
deported to Miami Socialist 
Serge GUles was arrested by a 
plnlrwlnthpfi gang at hlS hrarw. 
where he was thrown to the 
ground «tmI k i cke d in front of 
his two small children. Dozens 
of opposition leaders were 
arrested and beaten. 

This pressure is calculated to 
convince Haitians that a free 
election could lead to the sort 
of mayhem which quashed the 
last attempt to restore democ- 
racy - in November 1967 - as 
traror squads killed voters and 
scrutineers. 

Gen Avril has already 
remarked that the country’s 
severe economic crisis mak«R 
an election “scarcely desir- 
able”. As it happens, Haiti has 
rarely been out of economic 
crisis this century and the mili- 
tary silmmlst r fltiQ ng that fol- 
lowed the overthrow of Jean- 
Glande DuvaUer and his wife 
Michfele in February 1966 have 
shown no s ign of resolving 1L 
- - A pressing problem is deser- 
tification of the countryside as 
peasants gather any wood they 
can get their hands on for 
cooking-fires. Because of this 

- and because much of the 
best farmland does not grow 
food for domestic consumption 
bat is used by exporters to 
grow sugar, bananas, sisal and 
coffee - there is a constant 
flow of rural people into a 
teeming and deteriorating capi- 
tal, where a quarter or more of 
the population now lives. 

Some 2SJOOO Haitians a year 
are emigrating, either legally, 
or illegally as the world’s 
least-publicised boat people on 
ramshackle craft aim at the 
bottom rung of the Amer i can 
economy. 

- Any effort for opposition 
action on a national scale in 
Haiti is bedevilled by mistrust 
between the black majority 
(some 85 per cent) of the popu- 
lation and the lighterskinned 
mul&tres who tend to have 
extra economic and social 
clout via a miasma of tensions 
and etiquettes going back to 
slavery. 

Almost as complicated and 
intractable is the multiplicity 
of political parties and alli- 
ances, which spawned 85 candi- 
dates for the presidency in the 
bloody poll of 1987. 

Given the hard-fisted official 
attitude now back in evidence, 
Gen Avril seems to want 
rather fewer next time — per- 
haps none at all. 


NOTICE OF REDEMPTION 
To the Holders of 

THE SIGNAL COMPANIES, INC 

11%% Notes due February 20, 1992 

NOTICE IS HEREBY GIVEN to the holders of the outstanding Notes descri 


REBY GIVEN to the holders of the outstanding Notes described above (the 

“Notes") that, pursuant to the provisions of the Fiscal and Paying foeucy Agreement dated as of 
February 20, 1985 and the Notes, Allied-Signal Inc_ as successor to The Signal Companies. Ine^ 
' rill redeem on February 20. 1990 all of the Notes In the areregaie principal amount 


has elected to and will redeem on February 2D. 1990 all of die Notes in the aggregate principal amount 
0 Ff 1?5 P OO OOQ a t a redemption price equal to 101% of the principal amount thereof plus accrued 
interest to the redemptionaate. The conditions precedent to such redemption have occurred. 

Payments will be made on and after February 20, 1990 againstprescntarion and surrender of the 
Notes, together; in the case of bearer Notes, with coupons due February 20, 1991 and subsequent 

attached, in lawful money of the United States of America, subject to applicable laws and reeuhmons, 
at the rna ' in of Morgan Guaranty IFust Company ofNewYork in London, Brussels, Frankfort 

(Main). Tokyo or Paris, or at the main offices of Swiss Bank Corporation in Basle. Amsterdam- 
Rotterdam Bank, N.V.- in Amsterdam and Krediethank S-A. Luxembourgoise in Luxembourg. 
Payments at the offices referred to above shall be made by a check drawn on a bank in New York 
Gty oe, at the option of the holder of a bearer Note, by wire transfer to a United States dollar 
account in a bank outside the United States payable In United States dollars. 

Payments on registered Notes may be made at the option of the holder at the corporate trust 
office of Moran Guaranty Trust Company of New York in New York Gty. 

The coupon dut February 20, 1990 is to be detached and collected in the usual manner: 

On and after February 20. 1990 the Notes will no longer he outstanding and interest thereon 
shall cease to accrue. 

ALLIED-SIGNAL INC 
By: Morgan Guaranty TVust Company 

OF NEW YORK Fiscal and Paring AgilU 

Dated: January 16, 1990 


1 office at the headquarters 
of Santiago’s Archbishop, 
half a dozen eldedy ladies busy 
themselves with scouring the 
newspapers and receiving the 
occasional new witness in the 
tragedy that has marked their 
lives. 

They are the mothers and 
wives of Chile’s 774 disap- 
peared. Through their Organi- 
sation of the Families of Disap- 
peared Detainees, operated 
under the auspices of the Cath- 
olic church, they demand that 
the truth of what happened 
must be known and those 
responsible punished. 

, “It is a wound that doesn't 
heal,” said Mrs Carmen 
Vivanco, the group’s treasurer, 
who lost her husband, son. 
brother, sister-in-law and 
nephew in August 1975. They 
all vanished afte r being 
detained by authorities. - 
After 16 'A years of dwrfhess 
to their piw»j by the dictator- 
ship of General Augusto Pin- 
ochet, they now expect some 
dramatic action from the 
Incoming democratic govern- 
ment. Feeding their hopes, 
President-elect Mr Patricio Ayl- 
win, who will take office in 
Maztdx, bag promised truth and 
justice over human rights. But, 
given that Chile’s armed forces 
are not eager to see their mem- 
bers on trial for human rights 


Barbara Dorr on the struggle for justice over ‘the disappeared’ 


violations, delivering on {hat 
promise will be difficult- His 
government's political stability 
could well hang on how this 
sensitive matter is banrflpd 

Most of the violations, partic- 
ularly disappearances, took 
place from 1973 - when Gen 
Pinochet led a coup against the 
Socialist president Air Salvador 
Aflende - to 1978. In 1978, the 
military junta decreed an 
amnesty for both military 
human rights violators and 
those accused of political and 
terrorist crimes, TTiey justified 
the move saying that during 
that period the country had 
been at war internally. 

But to human rights advo- 
cates this is unacceptable. Mr 
Roberto Garre ton, a lawyer for 
Catholic human rights organi- 
sation the Vicarage of Solidar- 
ity, said, “There wasn’t a war. 
there was a massacre.” 

The amnesty is regarded by 
human rights lawyers as 
favouring the security forces. 
They say many more military 
and police officers benefited 
than did political opponents of 
the regime. Rights organisa- 
tion’s have de man ded the 
annulment or overturning of 
the amnesty law - a goal in 
Mr Ay 1 win’s electoral platform. 

The military is set against 


such a move. As a measure of 
its attitude toward human 
rights trials, Gen Pinochet said 
1 ate last year. “The day that 
one of my men is touched, the 
state of law is over.” 

In neighbouring Argentina, 
where some officers have gone 
to prison for the extensive 
human rights violations of the 
1970s, military rebellions have 
bedevilled that country’s new 
democracy. 

Mr Francisco Cumplido, who 
is to be Chile’s new Justice 
Minister, is therefore expected 
to proceed gingerly on human 
rights. He says that annulling 
or overturning the 1978 
amnesty is in any case virtu- 
ally impossible. A majority 
vote in both houses of the new 
Congress would be required 
and the Government does not 
have a majority in the Senate. 

TnotP-ad, Mr Cumplido wants 
to {dace human rights cases in 
the civilian rather than the 
military courts, where most of 
the cases have teen handled 
until now. He will press for the 
civilian courts to interpret the 
amnesty law so that pre-1978 
cases of abuses, torture and 
murder can be investigated. 

Yet, without annulling or 
overturning the law there 
could be no jail terms for those 


found guilty. While the fami- 
lies of victims and prisoners 
may not agree, Mr Garreton 
says establishing the truth and 
responsibility is the most 
important goal. “The public 
attention would be sufficient 
sanction, that children know 
their father is a murderer,” he 
says. 

However, Mr Cumplido 
argues that the cases of the 
disappeared should not fall 
under the amnesty law. In 
these cases, he would like to 
see punishment. He contends 
that they are crimes under the 
international human rights 
pacts that Chile has signed and 
that form part of its law. 

A petition was filed with the 
Supreme Court earlier this 
month on the non-applicability 
of the amnesty to 70 cases of 
pre-1978 disappearances. The 
court’s decision will be key to 
resolving this issue and could 
very well help define further 
the new government’s strategy. 

Mr Cumplido intends to 
expedite the cases of rights vio- 
lations after 1978, which are 
not covered by an amnesty. He 
claims that tile military gov- 
ernment has teen dragging its 
feet on these to avoid the 
embarrassment of prosecutions 
of officers. 


accused of pre-1978 violations 
are also accused for those after 
the amnesty. Only some 100 
officers, a kind of elite corps, 
were involved in the dirtiest 
chores of repression. 

Nearly 500 political prisoners 
still in jail pose another thorny 
human rights problem for the 
new government Mr Cumplido 
says that those who are prison- 
ers of conscience can be 
released immediately under a 
pardon and that those whose 
cases are still pending can pass 
from military to civilian 
courts. But those who have 
been convicted and sentenced 
on terrorist charges by the mil- 
itary will have to have their 
cases reviewed one- by -one to 
see if they were given a fair 
trial. 

While Mr Cumplido’s strat- 
egy may seem low key, Mr 
Eugenio Velasco, president of 
the Social Democratic party 
and a prominent human rights 
attorney, warned: “The new 
government will be between 
two fires - the extreme right 
and the military and the rela- 
tives of victims and political 
prisoners. The ideal would be 
to know the truth and see jus- 
tice done. Bat to what extent 
that can happen is unknown. 
At some point, the military, 
just like in Argentina and Uru- 
guay. will say ‘that’s alt’" 


Decision imminent on talks over IMF quotas 


By Peter Riddell, US Editor, in Washington 


MR Michael Wilson, the 
Canadian Finance Minister and 
the new chairman of the Inter- 
national Monetary Fund’s poli- 
cy-making interim committee, 
will decide this week whether 
to call a special meeting in 
three weeks to break the stale- 
mate over an inwM» in the 
IMF's resources. 

The Fund’s executive board 
of permanent member repre- 
sentatives in Washington met 
again yesterday to discuss the 


issue after swifar officials from 
the Group of Seven leading 
industrial countries haH failed 
to achieve a breakthrough in 
Paris last week. 

Differences have been nar- 
rowed over the size of the 
increase in IMF resources, or 
quotas, with a rise of between 
45 per cent and 50 per cent 
emerging as a compromise. 

But there is still a dispute 
over the consequences of 
Japan taking over from Britain 


the position of second largest 
shareholder, behind the US as 
largest, with West Germany in 
third place. France and Britain 
disagree over who should 
occupy the fourth position. 

After more discussion by the 
executive board, Mr Wilson 
and senior Fund officials will 
consult member countries and 
announce by the end of this 
week whether an interim com- 
mittee has to be held, probahly 
over the weekend of February 


10/1L A derision is necessary 
by mid-February to allow mem- 
ber governments to vote before 
the end-March deadline for 
resolving the issue. 

Mr Nicholas Brady, the US 
Treasury Secretary, wrote 
recently to a congressional 
opponent of any increase that 
since the US had alone delayed 
completion of negotiations for 
almost two years “a further 
delay would anger our allies 
and be regarded as negotiating 


in bad faith. It would weaken 
our international standing and 
be seen as suggesting that the 
US is unable to f ulfil its inter- 
national obligations.” 

Mr Brady argued that the US 
should be prepared to support 
the IMF since it plays “a cru- 
cial role in the unfolding pro- 
cess" of providing finan cial 
assistance to Poland and other 
Eastern European countries as 
they “restructure their econo- 
mies towards a market basis". 
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PREMIUM ACCOUNT 

As a member of a dub, charity or 
assodation, you’ll know the importance 
of making the best use of your hinds. 
No doubt you’ll appreciate the attrac- 
tion of a high rate of interest. So the 
fact that The Royal Bank of Scotland 
Premium Cheque Account could offer 
your organisation gross interest rates 
should make it very attractive indeed. 
As the table below shows. 

INTEREST RATES 


ImVibnM 

Gross Kite 

Net Rate 

£50,000 

13.93% 

10.90% 

£25,000 

13.74% 

10.75% 

£10,000 

13.55% 

10.60% 

£2,500 

12.47% 

9.75% 


'O. 


And that’s not all. Interest is paid 
quarterly, so your funds will earn 
interest on the interest. The Premium 
Cheque Account offers a cheque book 
and cheque card. And you can have 
instant access to your funds with no loss 
of interest. In addition you can make up 
to ten withdrawals each quarter, free of 
charge. Just think how much it could 
mean to your organisation. All this, and 
the security and assurance of The 
Royal Bank of Scotland. To open an 
account, or for more details, phone free 
on 0800 300 323 (24 hours), call into 
any branch of The Royal Bank of 
Scodand, or fill in the coupon. Increase 
interest by tip to 13.93%. Act now. 




A PREMIUM 

E ACCOUNT. 


PREMIUM CHEQUE ACCOUNT 

lb; The Royal JJonk ot Scotland pJc. FREEPOST 
PO Box 43. Rugby, Warwickshire. CV22 7BR. Our 
organisation is interested in your gross interest rare*. 
Please send details by return. FT/23. i/PRCC 


Organisation . 


. Post Code . 


The Royal Bank of Scotland 

W M ■ H i Piers* U*ri«, 
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The Royal Bank of Scotland pic- Registered Office: 36 St. Andrew Square. Edinburgh, EHZ 2YB. Registered m Scotland No. q 03 12 
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FINANCIAL TIMES CONFERENCES 

THE LONDON MOTOR CONFERENCE 
5 March, 1990 - London 

The Financial Times London Motor Conference, to be 
cbaired by Dr John Wormald, Principal, Booz. Allen & 
Hamilton International (UK) Ltd is the sixth in this 
successful scries. Timed to coincide with the Autopartac ’90 
Exhibition, distinguished figures from the industry will 
discuss the challenges facing vehicle and components 
manufacturers, suppliers, distributors and retailers as the 
Single European Market approaches. 

The keynote address will be given by Louis E Lataif, 
President. Ford of Europe Incorporated- Dr-Ing Hansjorg 
Manger. Member of the Board of Management, Robert 
Bosch GmbH; Osamu lida. Managing Director of Honda 
Motor Europe Ltd; Professor Dr Walter Kunerth. Group 
Director - Automotive Systems Group, Siemens AG; Tom 
Former, Chairman and Chief Executive of Kwik-Fit 
Holdings PLC; Richard Martin, Chief Executive of Mann 
Egerton & Company Ltd and Peter J Edge, Director of 
Partco Group Ltd are among the speakers taking part. 

THE EUROPEAN WATER INDUSTRY 
26 & 27 March, 1990 - London 

The European water industry is set for a decade of 
controversy and change as the environmental lobby and the 

European Commission seek to tighten standards and improve 

quality. This conference will provide an important 
opportunity to examine the crucial decisions and challenges 
facing the' industry in Europe, the environmental issues 
involved in water supply and in improving pollution control. 

Speakers include; The Rt Hon Christopher Patten, MP, 
Secretary of State for the Environment, Martin Gruner. 
Parliamentary State Secretary, Federal Ministry for the 
Environment. Nature Conservation & Nuclear Reactor 
Safety. The Rt Hon The Lord Crickhowell, Chairman of the 
National Rivers Authority, Christine Morin-Postel, Senior 
Vice President of Corporate Development and International 
Operations, Lvonnaise des Eaux, Roy Watts, CBE, 
Chairman or Thames Water pic and Michael Swallow, 
Director of the Water Companies' Association. 

WORLD PHARMACEUTICALS CONFERENCE 
26 & 27 March, 1990 - London 

This topical two-day conference, arranged in association with 
Coopers & Lybrand Deloitte, will focus on research, 
development and marketing and assess the rapid changes 
facing the international pharmaceuticals business in the next 
deca«?e, at a time when the industry has seen a number of 
mergers and business alliances. The steadily rising costs of 
research, the need to identify corporate R & D strategies to 
maximise capital returns and the challenges of new product 
development will also be debated. 

Sir Paul Girolami of Glaxo Holdings will deliver the keynote 
address and other speakers include: John F Chappell, 
SmithKline Beech am; Professor Dr Jurgen Drews, F 
Hoffman-La Roche; Igor Landau, Rhone-Poulenc Same; Dr 
Andrew G Bodnar, The Squibb Institute for Medical 
Research; Professor Trevor Jones, The Wellcome 
Foundation; Professor Walter P von Wartburg, 
CIBA-GEIGY AG and Robert Hankin, Commission of the 
European Communities. 

All enquiries should be addressed to: 

Financial Times Conference Organisation 
126 Jermyn Street, London SWI Y 4UJ 
Tel: 01-925 2323 (24-hour answering service) 

Telex: 27347 FT CONF G Fax:01-925 2125 


BUSINESS SOFTWARE 

Business software advertising appears every 
Saturday in the WEEKEND FT. 

For advertisement details 
please telephone 
Simon Eneler 

on 01-873 3503/01-107 5755 


BUSINESS WANTED 


BUSINESS WANTED 

A small North-West based PLC wishes to acquire manufacturing 
activities that complement its present operations. 

Our subsidiaries are engaged in light engineering and plastic 
processing activities and we would welcome approaches from 
Principals who:- 

1. Wish to sell to realise capital, or 

2. Wish to retire, or 

3. Wish to become part of a larger group 

We are also particularly interested in businesses in need of 
relocation - we have both the experience to manage this, and the 
space to allow developing businesses to grow. 

Please write, in total confidence, to Box H5647, Financial Times, 
One Southwark Bridge, LONDON. SEI 9HL 


Pic Engineering Seeks 
Acquisitions 

A progressive pic is seeking to expand us business base through further 
acquisitions in the manufacturing sector 

Wc are looking for companies in the small to medium size range with pre-tax 
proGts of betw een £Kn and £3m. 

Consideration for the purchase of any acquisition can be based on cash or 
equity or a suitable mix 

Write Box HJ367, Financial Times, I Southwark Bridge. London SEI 9HL 


INJECTION MOULDING 

Subsidiary of major PLC wishes to acquire an injection 
moulding company supplying packaging to the food and drinks 
industries. 

Turnover from E0.25m to E3m per annum. Loss makers 
considered. For re-location to North of England base. 

Write Box H5660, Financial Times, One Southwark Bridge, 
LONDON. SEI 9HL 


"TAX LOSSES WANTED” 

Tha gpoam quoted jxoperty gap wfafaai Inicqtin onmn i mln a ifcn t«w «aH» tm to CTCi -Tbo 
nrnpnri naKbe inrolvod in cne umm of tba Inflowing Ma Wi ti cm . 

Property Dordoprnca A Trettag (Sdndolo □. CMe 1> 

Property hwnrmnn (S<d»dUB A) 

Residential P l aguy Dmlnpm (Sdodde D < 7 —" 1 ) 

I nwatt n uia fa Lined Inwa nnrats (CapfcaJ Gains TnO 

With or wtfkoot a prlfrlhki 

Only caopsnks with ufa M lessen fa excess of £3 maid fas mm farm 1 

Writs Box HS656, Hnmail limes. One 


Acquisitions Sought 

PrioripaJ seeks acquisition oppor- 
tunities _ in the Media. 
Communications and/or Leisure 
industries. Substantial funds avail- 
able for the right opportunities. 
Companies should be UK based 
and will preferably have manage- 
ment continuity. 

Write Box H5667, 

Financial Times, 

One Southwark Bridge, 
London SEI 9KL 


BUILDING 

CONTRACTORS 


Required By Substantial 
Private Group T.O. £2m • £10 
Details in Strict confidence 
to Retained Agents. Partridge, 
24 Woodmen Way, 
Becker ham. Kent. BR3 2SL. 
01-650-3314 


CONTROLLING 
INTEREST WANTED 

Companies with turnover up to £3 
Million. Gardening products, 
Industrial Production, Enstribricn. 
Mgt Buy-OuL Retirement, Expan- 
sion Situations Considered, 

Write bo« H566I. Financial Tunes. Ok 
S ttuihftark BrtJgc. London SEI 9HL 


COMPUTER 

MAINTENANCE 

Major PLC wishes to 
acquire computer and com- 
munications maintenance 
companies or businesses 
with a substantial mainte- 
nance dement 
Write Bex HS428, Fteucfe] Tinea, 
TO* F " 

SEI 


Ok Saattum* Bridge, LONDON. 


LLOYDS 

BROKERAGE 

required all options 
considered 

Bo* H56I J FI Baudot Tima, 
OwSauttawk Bridge, 
London SEI 9HL 


WANTED 

GENERAL BUILDING 
CONTRACTOR 

We are seeking to acquire an 
established construction company 
within the M2J having a turnover 
of at least Z5M - existing manage- 
ment to be retained. Principals 
only. 

Write Box R5658, Financial Tunes* 
One Southwark Bridge, London 
Sei 9HL 


AMERICAN NEWS 


Pollution washes the wildlife downstream 

David Owen on the threat posed by man’s neglect of the St Lawrence river in Canada 


T HE haunting whistled 
song of the beluga may 
soon be no more than a 
memory at the confluence of 
the St Lawrence and Saguenay 
rivers in eastern Quebec. 

Fewer than 500 of the 
endearing white whales are 
thought to remain In the 
region's icy waters. Their fre- 
quently disease-riddled bodies 
are washing up on the scenic 
shoreline at the rate of 20 per 
year. 

But the beluga, whose play- 
ful demeanour and beguiling 
smile put it in the same league 
as seal-pups for cuteness, is 
merely the best-known exam- 
ple of the St Lawrence's 
vanishing wildlife. 

Between 25 and 40 species 
- including the striped bass, a 
popular sports fish, and numer- 
ous obscure bottom-feed- 
ers - have already disap- 
peared, according to Mr Daniel 
Green, co-president of the Mon- 
treal-based Socidte poor 
Vain ere la Pollution. 

Mr Green is one of a growing 
band of environmentally 
minded scientists and activists 
who blame alarming toll 
on high pollution levels. The 
striped bass, he says, was 
“very sensitive" to PCB con- 
tamination. Beluga carcasses 
are frequently found to be 
laced with a chemical cocktail 
comprising PCBs, heavy met- 
als and pesticides. 

The validity of such views 
may still be a matter for con- 
jecture. But the potent symbol 
of the dying beluga, coupled 
with a rising tide of concern as 
to the quality of drinking 
water, has shaken residents of 
Quebec into according the 
long-neglected St Lawrence 
more respect 

This great artery, which 
framed the backdrop to much 


of Canada’s early history, 
remains the country's most 
important commercial water- 
way. Together with the Great 
Lakes, it forms a system which 

penetrates more than 2000 
miles Into the North American 
interior. In 1968. it carried 
40.6m tonnes of shipping in the 
Montreal to Lake Ontario sec- 
tion alone. 

In recent years, the river’s 
hinterland, has become 
increasingly Industrialised as 
corporations have flocked to 
take advantage of the cheap 
power from premier Robert 
Bourassa's vast hydroelectric 
projects to the north. By 1992, 
about 12 per cent of the non- 
communist world’s primary 
aluminium win be produced in 
the St Lawrence region. 

But while the metal, paper 
ami rhomiral plants which Una 
the river have enriched Can- 
ada’s only predominantly 
French-speaking province and 
strengthened its secondary 
industrial base, they have done 
so at considerable environmen- 
tal cost 

T hough nobody argues 
that the St Lawrence is 
as seriously contami- 
nated as the worst affected 
European and American water- 
ways, Environment Canada 
describes current pollution lev- 
els as “dangerously high”. 

Despite environmental 
spending put at C$3bn ($&6bn) 
over the past decade by Mr 
Jean-Paul Letourneau, execu- 
tive vice president of the Que- 
bec Chamber of Commerce, 
industry is still thought to 
dump 100,000 tonnes of toxic 
waste per annum into the 
river. 

The position has been exac- 
erbated both by the toxins 
which seep into the river from 
the Great Lakes, and by the 



Veterinarians perform an autopsy to find out what killed «***= 
beluga whale washed up in the St Lawrence River 


province of Quebec's tradi- 
tional reluctance to jeopardise 
the viability of old plants by 
enforcing tougher emission 
standards. 

According to a leaked gov- 
ernment study, five of the 11 
highest rated pulp and paper 
mills in Canada for effluent 
discharge are located in La 
Belle province. 

Industry alone is not respon- 
sible for the river’s contami- 
nated state, however. Farms 
contribute a torrent of fertil- 
iser and pesticide residues, as 
well as quantities of animal 
waste. 

About 500,000 tonnes of 
chemical fertiliser and 2,000 
tonnes of pesticides a year are 
estimated to be used on the 
more than lm hectares of farm- 
land In the St Lawrence basin. 
Municipalities, meanwhile, 
have long been accustomed to 


dumping domestic waste into 
the river as raw sewage. 

But as the ‘greening’ of pub- 
lic consciousness gathers 
momentum, it appears increas- 
ingly probable that efforts to 
secure significant reductions in 
effluent levels will be sus- 
tained. 

“There is a. rapid growth in- 
people's appreciation of the 
value of clean water,” accord- 
ing to Mr Letourneau. Cer- 
tainly, the clean-up pro- 
grammes that have been 
unveiled have set themselves 
some lofty targets. 

Ottawa has earmarked 
CSUOm over five years to June 
-1993 for an action plan which 
alma to reduce by 90 per cent 
liquid toxins emitted by the 50 
higgest polluters. 

The Government character- 
ises the programme as “a sort 
of crucible from which will 


emerge new environmental 
technologies, innovative inter- 
vention methods and a pre- 
cious expertise that can be 
applied in other parts of the 
country." 

The plan will also establish a 
marine park in one of the 
beluga’s favourite haunts, .ami 
remove contaminated sedi- 
ments from a number of ports. 

The provincial government 
is allocating C$6 .2bn to con- 
struct municipal sewage plants 
throughout the province in a 
programme w hich -fa expected 

to last until 1994-95. According 
to Mr Jacques Simon of Envi- 
ronment Quebec, some 250 
purification facilities, servicing 
about 40 pm* cent of Quebec’s 
iion-rural population, are up 
and running. 

U nder the guise of an 
industrial waste reduc- 
tion programme, mean- 
while, the province is also 
attempting to encourage busi- 
ness to invest a farther C$Zbn 
to cut industrial pollution by 
75 per cent over 10 years. 

Mr Letourneau even predicts 
that it. will be possible to cut 
out all industrial emissions 
from plants in the region “by 
the end of the year 2000”, at a 
cost off up to C$Sbn. 

He warns, however, that the 
speed at - which progress is 
made may . depend to an extent 
on future exchange rate, inter- 
est rate and commodity price 
fluctuations. 

Not everybody is as optimis- 
tic. Mr Green harbours serious 
concerns about the ongoing 
"a himfriis athm” of the St Lawr- 
ence. “Even though the new 
plants are going to be cleaner 
than their forerunners, the 
cumulative effect might be 
negative," he says. 


Canada to toughen standards in pulp and paper industry 


By Robert Glbbens in Montreal 

THE CANADIAN federal government 
will introduce tough new environmen- 
tal standards for the pulp and paper 
industry this spring. 

They wifi be aimed primarily at deal- 
ing with effluence from pulp mills and 
will be enforced gradually by 1994, 
superceding provincial laws. 

The updated Canadian Environmen- 
tal Protection Act wil ensure elimina- 
tion of dioxins and other toxins emit- 
ted by pulp and paper mills mainly 
during the pulp bleaching process. 


Many companies are already reduc- 
ing chlo rine In Wwwiiing or are install- 
ing high-yield pulping systems which 
use other bleaching agents. 

The Federal Pulp and Paper Effluent 
Regulations of 1971 will be updated to 
set new effluence limits. 

Officials say standards approaching 
tiie Swedish levels will be in place and 
all mills, including those built before 
1971, will come under the new regula- 
tions. In alL Canada o perates 146 pulp 
ami paper mills. 


Some older pulp mlllx on the west 
coast will require capital spending of 
CSiOOm ($86.9m> or more to achieve the 
Government’s new goaL 
A CSl.Sbn 500,000 tonnes yearly 
bleached kraft pulp mill planned by a 
Japanese consortium in northern 
Alberta has become a national issue. 

During public environmental hear- 
ings this autumn, a soiior federal envi- 
ronment official called its anti-pollu- 
tion programme “unacceptable” 
because of the effluence It would 


deposit in the Athabasca River. 

• A Canadian-owned tanker Frank H. 
Brown ran aground in a narrow chan- 
nel in Alaska’s aw™ Tnride Passage, 
spilling an estimated 57,600 gallons 
(218,000 litres) of gasoline, the US 
Coast Guard, said,. AP reports from 
Juneau, Alaska. 

The spill was not expected to cause 
widespread environmental damage 
became gasoline evaporates quickly. 
Coast Guard and state e n v ir onmental 
officials said. 


US may have 

‘inflated’ 
wealth of 
Gen Noriega 

OFFICIALS of the US-installed 
Panamanian government 
admit that Washington may 
have exaggerated the extent of 
SdC^ieral Manuel Ant^ 
nio Noriega's wealth. AP 
reports tram Miami 
The US State Department’s 
contention that Mr Noriega's 
personal wealth was “at least 
$200m to $300m" win be hard 
to prove, according to investi- 
gators looking into Nonega's 
fortune. 

Many of the assets cited by 
the administration as evidence 
of the general’s personal 
wealth belonged to Panama's 
Defence Forces or are regis- 
tered to businessmen close to 
rtu> general, according to docu- 
ments emerging from Panama- 
nian government offices in the 
aftermath of the US invasion. 

A case in point, the Herald 
said, was the State Department 
allegation that Mr Noriega 
owned a Boeing 727 aircraft, 
three Lear jets and three boats. 

In reality, officials concede, 
documents found in govern- 
ment offices in recent weeks 
suggest that none of those 
planes and boats may be trace- 
able to Noriega. 

“All these properties cited by 
the US Government exist but 
were not his,” said Mr Mario 
Rognoni, a former commerce 
minister with the Noriega 
regime. 

“It’s like saying that Camp 
David belongs to Bush.” Camp 
David is a government-owned 
presidential retreat near Wash- 
ington, DC, used by President 
George Bush and his predeces- 
sors in the White House. 

Other officials counter that 
there is widespread evidence of 
Mr Noriega amassing a signifi- 
cant personal fortune after tak- 
ing over Panama’s defence 
forces in 1983. US troops 
claimed they found more than 
$4m in cash at Mr Noriega's 
home after the invasion. 

Meanwhile, an attorney for 
MrNortega said the defence did 
not intend to rest In its fight to 
get the ousted dictator out on 
bond pending his trial on 
drug-trafficking charges. 

“The government is taking a 
position which precludes the 
possibility of bond for Gen 
Noriega at any time in this 
case," said Mr Steven Kollin, 
one of several attorneys for the 
former Panamanian defence 
force commander. 


BUSINESS SERVICES 


PART TIME FINANCE 
DIRECTOR 

Do you need good financial 
management but cannot 
justify the expense of a full 
time Financial Director? 

I am an experienced ex- 
banker with excellent con- 
tacts in the City and I can 
be available on a part-time 
basis. 

Call Bruce Matthews on 
0920 444222 to discuss how 
I can help your company 


Gift 


CALIFORNIA 
SHOWROOM 

First Permanent British 
Showroom rn prestigious 
centre. Fantastic exposure to 
buyers. British owned & operated 
by fully trained experienced stall. 
Minimal cost. Details 

British Gift Trade Centre. 

15306 Best or Blvd, 

Pacific Palisades. Cal 90272, 

Tel 213 671 2031 
Fa* 213 671 3729. 


European Commerda] 
Mortgage Bureau 

Commercial funding available, from 
£100,000.00 upwards. Direct access 
to banks. Basket of cuuendes. 
Loans for EEC countries. 

Call (01) 402 8383 NOW 
For an application form 

Paralegals PLC, 1 17 Pracd Street. 
Paddington. London, W2 1RL. 
Licensed Credit Brokers, 

No. 271779 


WEST COUNTRY 
ACCOMMODATION 

Address and serviced 
offices. 

Cirencester. (0285) 885201 


INTERNATIONAL 
FAX SERVICE 

Fax to the United States far as 
little ' as SJS per page! u you 
routinely fax a single document 
to multiple locations in the 
States, our Trans-Fax service 
can save you time and money. 
You fax the document to us 
on ce. T hen, Trans- Fax faxes the 
document to multiple locations 
at domestic US. rales. 

E-Fax Communications Me., 
1611 Telegraph Avenue. Ste . 901, 
Oakland C A 94612, 
415-8364931. 415436-8935 Fax 


T.C. CONTRACT 
PROMOTIONS LTD 
SOMETHING COMPLETELY 
NEW IN THE 
CONTRACTING WORLD. 

T.C. Market your company and 
malw sura you receive regular TEN- 
DERS FOR MAJOR WORKS. 
Acquiring new business la Dine con- 
suming but you cant grow without 
It 

Please contact on 
01-618-2200 


BUSINESSES FOR SALE 


AVIATION 

BUSINESS 

CONSULTANTS 

Airport, Airline and Aircraft - 
Feasibility studies, acquisitions, 
disposals, management, develop- 
ment, catering and hotels, 
personnel and marketing . 
Cfcntmy Home, Reading Sr. Tententai, 
Kent. England. Td 0233836*1 
Foe 023383661 Tde* 966159 


FINANCE FOR 
EXPANSION BY 
FACTORING. 
Specialist independent service 
tailor made for the small 
business with cash flow 
problems. 

County Factors limited 
(0202) 680934. 


PLANT AND MACHINERY 


FOR SALE 

DOUBLE PASS STOVING OVEN 

40 Teel long. Temperature 220 deg. cent, suitable for powder 
coat storing. The plant has been refurbished and assembled 
for viewing in ibe Midlands. Delivered and installed if 
required 

Phone Mr Smith 0527 24126 (Wore) 


YACHTS 
FOR SALE 


SUPERB 63.9 FT 
ITALIAN BUILT RIVA 
CORSARO MOTOR 
YACHT 

(delivered May 1969) tar sale. 

About 30 luiots cruising. 
Accommodation tor 6/8 Quests 
plus crew. French tax paid, 
lying Monaco. Contact Michael 
Howard Johnston France. 
Tel-.93.33.60.33 Fa* 93. 74. 15.62. 


BUSINESSES 

WANTED 


EAST ANGLIA 

Group of companies operat- 
ing in East Anglia now plans 
further expansion by aqulsi- 
tion. - We are seeking 
profitable companies with 
sales of one to two million in 
any sector. 

Write Box H5633 Financial 
Times, One Southwark 
Bridge, 

LONDON. SET 9HL 


FOR SALE 


The Joint Administrative Receivers offer for 
sale the business and assets of a company 
involved in the provision of security and 
guard services. 

Principa! features of the business 
include: — 

* Major corporate clients. 

* Leasehold premises in London and 
Norwich. 

* Access to experienced employees. 

* Expected turnover approximately 
£1 ,300,000 p.a. 

For further information contact: 

John Talbot or Greg MacLeod, 

Arthur Andersen & Co., 

P.O. Box 55, 

1 Surrey Street, 

London WC2R 2 NT 
Tel: 01-836 1200 
Telex: 8812711 
Fax: 01-831 1133 


Smith & Williamson 

Corporate Finance - C o rpo ra te Be c t w eiy - Taxation * Banking - Investigations 
kncmient Management - frndaos&Ufe Assurance - Accounting - Auditing 

The Joint Ad minis trative Receivers offer 
for sale the Business and Assets of: — 

MULTIFORM CONCRETE LTD. 
BURUNGWAY 
CONSTRUCTION CO LTD. 

the Companies are involved in refurbishment: and budding works. 

★ Turnover £10M p^. . 

★ Freehold and Leasehold Premises in South London. 

★ 14 Building Sices within Central London. 

★ Work in hand of approximately £8.5M- 

★ Prestigious Customer Base. 

★ Experienced and Qualified workforce. 

Rw derails, contact Peter Yddon or Peter Mills at the offices of 
Smith CtW ilHains on.'Nd I Riding House Street, London W1A 
3 AS. Telephone: 01-637-5377. Fax: 01-631-0741. Telex: 25187. 


Smith fe Williamson. * 

Authorised b? the 
Institute of Charared Aocounrann 
-in England end 9Ues go canry 
: on investment business 


Smhh & WUIuiidsoo Securities 
Authorised institution under 
Banking Act 1987. 
■Member of IMROL Member of the 
British Merchant Banking 

and Securities Houses Assodation 


* 


HOTELS A LICENSED PREMISES 


Arthur 

\NDERSEN 


Underwear 



TWIN TEXTILES LIMITED 
LEICESTER 

The business and assets of the above kdjes and ' 

childrens underwear manufacturers are offered for 
sale by the Joint AdministrativeRecdvers. 
Principal assets include: 

• Pour-storey freehold uni: (approx. 26,000 so. ft). 

• Knitting, Sewing, Cutting and Pressing Plant and 
Machinery. 

• Skilled Workforce. 

•Turnover £2 minion per annum. 

For further information, please contact the Joint 

Adm i ni st ra tive Rcceivers:- 
Guy GS. Baker, EGA., and Richard A. fVinjrra 
EGA., Ernst A Young, Provincial House, 37 New 
Walk, Leicester LEI fiTU.Tfcl: 0533 549818. 

Fax: 0533 551357. 

Ernst Sibling 

lmil|llli "** b *^ ll *fafa«M'WU«i>anrisiial n i, inwB I 


AmMrttal byTbr bwiJfim edClu 


By Order of thejoent Recovers P. R_ Copp, Esq., FXXA-, EjCjGA. 
awl G. A. Anger, Esq., FXXC.A. of S toy Hayward 

A PROMINENT CENTRAL 
LONDON HOTEL 

THE CHELSEA KNIGHTS HOTEL 
FULHAM, SW6 

40EN SUITE BEDROOMS, BAR, LOUNGE, RESTAURANT 
On tiwCar Paridng. Substantial Income from let Restaurant. 

• Considerable potential to increase present trade. 

FREEHOLD FOR SALE 

smmm 

^sssnssss " SEEKS 

iUMPor, MAncHEm, LTVWOOI soorn^ 




WE OFFER THE 
FOLLOWING SERVICE 

REGISTERED OFFICE 
^ £15 pa 

COMPANY SECRETARY 
_ £100 pa 

nominee director 

£100 pa • 

off * Private road. 

TEL: 0422-324579, FAX: 0422-8245R* 
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/ AUDI > 

Models fitted with cat as standard: 

100 % 


SAAB 

Models fitted with cat as standard: 
12 % 



VOLVO 


Models: fitted with cat as standard 

6 % 




BMW 

Models fitted with cat as standard: 

5 % 



MERCEDES-BENZ 


Models fitted withcat as standard: 

0 % , - 




JAGUAR 

Models fitted with cat as. standard: 

0 % 
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If you want to be 
100% certain of 
getting a clean car, 
it seems your 
decision’s clear. 


Audi 


Since 1977, Audi cars able to run on unleaded have been 
widely available. 

More recently, we’re glad to say, so has the unleaded. 

But lead isn’t the only life-threatening substance that issues 
from a car’s exhaust. 

There’s also carbon monoxide (CO), nitrogen oxides (NOx) 
and unburned hydrocarbons (HC). 

For those of us without a science degree, these are the 
chemicals that contribute to acid rain. 

And could, if levels get high enough, descend on us as 
choking, Los Angeles-type photochemical smog. 

Concerned, our governments decided that all new cars sold 
in EC countries from 1992 will have to emit 70% less poisonous 
exhaust gases. By law. 

(A fact that can’t fail to affect the resale value of cars bought 
today that have no emission control.) 

Fortunately, we were able to act sooner rather than later. 

Our engineers have incorporated a 3-way catalytic converter 
into an advanced engine design that reduces toxic exhaust gases 
by up to 95%. 

And does so without pushing running costs up or dragging 
performance down. 

The truth is that if every car on the road was powered by a 
s imil ar engine, we could all breathe easier. 

The truth is also that, except for Porsche, we at Audi are the 
only manufacturers building a cat into every car in our range at 
no extra cost. 

So whichever Audi you decide on, you can buy it with a 
clear conscience. 


THE AUDI RANGE FROM £ll,634-£40,334* 

*Io: Audi Information Department AR, FREEPOST, Yeomans Drive, Blake lands, Milton 
Keynes MK14 5EY Or dial 100 and ask for FREEFONE AUDI. 

Please send roe details of the dean, new- generation Audi range. ^ 22/1/30 

Mr/Mrs/Miss/Ms Initials i — i — i Surname » ■ — i — i — i — i — j — i 


Mr/Mrs/Miss/Ms 
Address i i — i — 


Phone 

Business 


Postcode 


VORSPRUNG DURCH TECHNIK. 


DATA SOURCE- WHAT CAR? - FEB ‘90. APPUES TO PETROL MODELS ONLY *PRICES EXCLUDE NUMBER PLATES AND DELIVERY FLEET SALES TELEPHONE (0908) 2U616. TAX FREE SALES TELEPHONE. 01-486 84U. 






Criminal proceedings begin on Bofors payments 


South Korean President Boh The Woo (centre) greets opposition leaders Kim young Sam (left) and 
glm Jong PU, holding talks in Seoul yesterday on forming a conservative alliance. 

Korean opposition parties 
form alliance with rulers 


By Marilyn Robak in Seoul 

SOUTH Korea's ruling 
Democratic Justice Party is 
joining forces with two conser- 
vative opposition parties, the 
Reunification Democratic 
Party and the New Democratic 
Republican Party, in an 
upheaval in South Korea's 
political landscape. 

This enlarged grouping will 
hold a majority in parliament, 
which has been controlled by 
the opposition since the May 
1988 election. 

A condition for this re-align- 
ment is a constitutional 
change from the presidential to 
the cabinet system of govern- 
ment. This will lessen the 
power of the president. Debate 
on the cabinet system will 
begin next September with 
implementation expected in 
April 1992, about the time of 
the next election. 

Those in favour of re- align- 
ment believe the cabinet sys- 
tem will provide greater stabil- 
ity for Korean politics and 
democracy. Theoretically, it 
will leave less room for manip- 
ulation by the president It will 
also give the ruling party the 
votes it needs to implement its 


political platform. 

Those opposing the move say 
it has been done in an undemo- 
cratic fashion. Describing him- 
self as “really angry." Seoul 
National University constitu- 
tional law professor Atm 
Kyong Hwan says Koreans 
voted for the opposition mem- 
bers in the May 1988 election to 
keep the ruling party in check. 
Now, he says, these members 
are joining the ruling party in 
hopes of gaining cabinet seats. 
Early newspaper editorials 
reflect surprise and suspicion 
at the sudden announcement 

Tbe move will isolate Kim 
Dae Jung's Party for Peace and 
Democracy, the largest opposi- 
tion party. Mr Kim calls it a 
“coup" on the democratic sys- 
tem. After carrying a lot of 
weight over the past year and 
a half with the aid of the other 
opposing parties, his party 
could be reduced to a minor 
power at best 

President Roh Tae Woo 
hopes a re-alignment of the 
parties will break down some 
of the regional tension. How- 
ever. Professor Aim says: It 
will isolate PPD voters, who 


ANC confronted by a need 
for changes in strategy 


MR Walter Sisulu was ushered 
through the doors of the hall. 
After 27 years in South African 
prisons, the veteran leader 
seemed little upset that his 
reunion with exiled members 
of the African National Con- 
gress in the Zambian capital of 
Lusaka had been delayed by 
more than an hour. 

Not so tbe packed hall of 
militants. Decked out in ANC 
T-shirts and black berets, they 
showed youthful impatience 
with rhythmic dapping, dance, 
and war-like singing that grew 
louder by the minute. 

By the time Mr Sisulu, act- 
ing ANC head Alfred Nzo, and 
other members of the organisa- 
tion's National Executive Com- 
mittee were seated, the crowd 
could not be silenced, despite 
repeated attempts by NEC offi- 
cials. In the end it was one 
man who succeeded in getting 
the ceremony back on track; 
with a few short words and 
gestures, Mr Chris Hani, chief 
of Umkhonto we Sizwe - the 
military wing of the ANC 
- had the crowd quiet 

The incident was a minor 
one but it symbolised one of 
the vital issues the ANC will 
have to deal with if it is to 
pursue coherent and effective 
strategies. While moderate ele- 
ments in the leadership may 
wish to guide the anti-apart- 
heid movement through a 
peaceful process of negotiation, 
younger, less patient party mil- 
itants may be tempted to iden- 
tify with less moderate leaders 
and solutions. 

The leadership meeting 
comes at a time when it is 
becoming increasingly clear to 
ANC moderates that there is 
little alternative to a negoti- 
ated settlement with Pretoria. 

“We must begin to prepare 
our negotiating positions," said 
Mr Nzo, who believes that the 
expected release of Mr Nelson 


Nicholas Woodsworth 
in Lusaka on the 
African National 
Congress in the 1990s 

Mandela win be accompanied 
by pre-emptive initiatives by 
Pretoria on such issues as the 
state of emergency, the hanned 
status of the ANC and the 
return of exiled leaders. 

“If we do not prepare, we 
will surrender the initiative to 
the regime and aUow it to 
impose its own solution on us.” 
He did not mention the addi- 
tional risk of losing the initia- 
tive to the more radical Pan 
Africanist Congress or the eth- 
nic Zulu movement Inkha ta- 
in a pre-negotiating period 
when bargaining positions 
remain highly sensitive, the 
ANC is not anxious to high- 
light differences of opinion. 

Leaders declined, for exam- 
ple, to discuss differences over 
the pace at which the ANC is 
moving towards talks. They 
refused to discuss the possibil- 
ity that Mr Mandela has been 
negotiating agreements on 
behalf of the ANC with Pre- 
toria. Nor would they admit 
what many observers sus- 
pected, that Mr Sisulu came to 
Lusaka with a message from 
Mr Mandela requesting all ele- 
ments of the ANC in exile to 
toe a negotiation line. 

However, the leadership did 
say last week that the ANC 
maintained that it was seeking 
a “mutual suspension of hostil- 
ities". But it also said that a 
major objective remains the 
strengthening of its military 
wing inside South Africa, 
which was admitted to lack 
effectiveness. 

If. however, a moderate lead- 
ership moves towards negotia- 
tion, thousands of trained 


fighters waiting in caznps out- 
side South Africa will no lon- 
ger have a raison d’etre. And 
inside the country there are 
many more township youths 
whose lives have been wholly 
moulded by confrontation. 

The adoption of a negotia- 
ting stance may also require a 
thorough-going re-organisation 
of ANC structures. To bargain 
from a position of strength, the 
ANC must have strong support 
from all sections of the black 
population. While the ANC 
sees their strengthening as 
imperative, it is also faced with 
tbe larger question of eventual 
re-organisation as a legitimate, 
rather than underground body. 

Also the ANC’s traditional 
hackers abroad - in the 
“front-line" region, in eastern 
Europe, and in the Soviet 
Union - have all withdrawn 
support for radical ANC solu- 
tions. At the same time there is 
the fear that the West, seeing 
an improvement in relations in 
South Africa, will drop what- 
ever pressure it might other- 
wise exert on Pretoria. 

The ANC is now waiting to 
see what initiatives, among 
them the hoped-for release of 
Mr Mandela, President F.W. de 
Klerk might take at the open- 
ing of the South African parlia- 
ment on February 2. The need 
of the ANC itself to take initia- 
tives to meet a changing situa- 
tion prompts ANC-watchers in 
Lusaka to predict that the next 
few months will see consider- 
able activity in the preparatory 
stages of negotiation. 

They caution, however, that 
the time could thereafter come 
when a bottom-tine offer from 
Pretoria - almost certainly not 
the universal franchise settle- 
ment sought by the ANC - will 
lead to a negotiating impasse. 
Then, observers say, more radi- 
cal elements in the ANC may 
come back into play. 


By K.K. Sharma in New Delhi 

THE initiation of criminal 
proceedings in the Bofors case 
yesterday by India’s Central 
Bureau of Investigation shows 
the determination of Prime 
Minister VJ*. Singh to ensure 
that anyone who took illegal 
payments from the Swedish 
armaments group are brought 
to book as soon as possible. 

Mr Singh has promised that 
he will not be vindictive but 
has given an assurance that 
“the law will take its course". 
This is part of his pledge to try 
to end corruption in India. 

Mr Singh was Mr Rajiv 
Gandhi's Minister of Defence 
in 1967 when the controversy 
over alleged payoffs by Bofors 
bad already created a political 
storm in India and shaken the 
Government He resigned soon 
afterwards and became one of 


Mr Gandhi's main critics. T.ifcg 
many others, he used the 
Bofors deal repeatedly to 
attack Mr Gandhi 

Criminal proceedings have 
been initiated against 14 people 
and companies, foduding Mr 
Win Chadha, a former agent of 
Bofors who recently left India, 
and Mr G.P. Hfoduja, an Indian 
business man now in London. 
Mr Hinduja last night strongly 
den, lari the allegation. 

Mr R. Shekhar, head of the 
CBL which is Investigating the 
case, said yesterday that "pub- 
lic servants", which includes 
politicians and civil servants, 
would be named as evidence 
against them was collected. 

The Bofors deal relates to 
tbe Rsl*L37bn (£513m) contract 
awarded to Bofors when Mr 
Gandhi was Prime Minister 


and Minister of Defence in 
March 1966, for the supply, of 
410 155mm field howitzers. 
Government policy then was 

that do T7iiddla.man should be 

involved in defence deals. 

Less than a year after the 
contract was awarded, allega- 
tions were made in Indian 
newspapers and in Parliament 
that Bofors had, in fact, paid 
“commissions” amounting to 
more than Rs640xn. This was 
denied by both Bofors and the 
Government at the time. 

Since then, a series of revela- 
tions made in India and. Swe- 
den has forced the Government 

to admit that payments had 
indeed been made. 

Amid further' charges that 
the payments went to bank 
accounts in -Switzerland oper- 
ated. for Indians and Indian 


companies registered abroad, 
Mr Gandhi ottered to have the 
entire matter investigated by a 

parliamentary committee. 

Boycotted by the opposition, 
this committee confessed its 
inability "to reach any conclu- 
sion in regard to the identity of 
the recipients” of wbat Bofors 
said were “winding-up costs" 
to its agents and what others 
alleged were huge payoffs. 

A dissenting rote to the par- 
Uamentary committee's report 
said that Mr Gandhi had 
shown an "extraordinary inter- 
est” in favour of the Bofors 
although it acknowledged 
that direct involvement by him 
was never established. 

In the course of the storm, it 
was revealed that Mr Gandhi 
had been under pressure from 
his Minister of Defence and 


I 

an attempt to fajcethe ^ 

asrsrx'thE Sfg 

ground that India's security 

would be affected. . . 

So for, Bofors has pleaded 
commercial confidentmtity as 

the ground for not revealing 
SJSeTof people to whom 
payments were made .and 
Swiss banks have maintained 

“rafiew Indian Government 
has said it will not give Brfors 
any more contracts un 1 ®® ** 
reveals the names. And the 
registration of the criminal 

rase yesterday paves for the 

way for making a fresh 
approach to the banks. 


come primarily from Cbolla 
province, an area considered 
the heart of Korea's democratic 
movement." It is an area which 
has largely been ignored eco- 
nomically over the past 100 
years. 

The PPD also tends to gamer 
support from the poor, farmers 
and political dissidents. PPD 
spokesman Nan Kung Jin says 
some of his party members are 
threatening to resign and are 
calling for all members of par- 
liament to follow suit so an 
election may be held on the 
issue. 

The party plans to call a 
major “convention" of the peo- 
ple. This convention is expec- 
ted to take the form of a mass 
rally with “one or two million” 
people participating. However 
with this announcement com- 
ing in the coldest time of the 
year, people may hesitate to 
attend an outdoor rally. 

It is also unclear how much 
unity there is among the unit- 
ing parties. Some members 
have said they would not take 
part in such a move and might 
join the PPD, or form a new 
party in protest 


Decision means more embarrassment in Sweden 


By Robert Taylor in Stockholm 


THE latest turn of events in 
the Bofors scandal Tn«ms fur- 
ther embarrassment to the 
company at a time when it is 
facing a aifftmit fixture as an 
arms exporter. The newly 
elected Indian Government has 
already decided not to press 
ahead with the second stage of 
the Bofors deal that would 
have involved making the how- 
itzer under licence in India 
itself. 

The 1986 deal was one of the 
biggest ever won by a Swedish 
company. At the time Mr 
Anders Cariberg, managing 
director of Nobel Industries, 


Aoun bans 
newspapers 
from enclave 

By Lara Marlowe in Beirut 

TWO of Lebanon’s leading 
newspapers were banned from 
the Christian enclave yester- 
day after defying General 
Michel Amm’s decree banning 
the media from describing Mr 
Elias Hrawi as president. 

Journalists at the indepen- 
dent an-Nahar and L’Orient-Le 
Jour said troops loyal to Gen 
Aoun turned back vans carry- 
ing copies of both papers at 
the Museum Crossing on the 
Green Line dividing Beirut 

Since Gen Aoun launched 
his “war of liberation” against 
Syrian troops in Lebanon in 
March 1969, the Christian 
enclave over which he presides 
has been subjected to short- 
ages of fuel, bread money. 

Now Gen Aoun’s censorship of 
the press has created a severe 
information shortage. 

Mr Georgs Half. a Christian 
journalist who criticised Gen 
Aoun, was dragged from his 
home in East Beirut and held 
for eight hours on Saturday, 
At the same time, more than 
1,000 people marched across. 
West Beirut to protest against 
the restrictions. 

Gen Aoun forbade Lebanese 
media from calling President 
Elias Hrawi or Prime Minister 
Selim Boss by their titles last 
week. Only two of five east 
Beirut newspapers are still 
being published. Six newspa- 
pers published in West Beirut 
have been banned from what 
Gen Aonn refers to as Free 
Lebanon. 

Two radio stations, a weekly 
magazine and Lebanon’s most 
popular television chan- 
nel-all run by the Christian 
Phalange militia — as well as 
the an-Nahar dally newspaper 
have suspended news coverage 
in a silent protest against Gen 
Aoun. Gen Aoun has shut 
down three newspapers which 
defied his orders and pressed 
criminal charges against mn» 
of their editors, Mr Charles 
Ayoub of ad-Diyar newspaper. 

He has also threatened disci- 
plinary action against Mr 
Fouad Turk, the Lebanese 
ambassador to Paris, for ask- 
ing French authorities to end a 
sit-in at the Lebanese embassy 
by Gen Aoun's supporters. 


the Bofors parent company, 
said the Swedish Government 
had provided “the fullest moral 
support” in the Intense inter- 
national competition to secure 
the contract from the Indians. 

The late prime minister Olof 
Palme played a crucial role in 
lobbying for tbe Bofors deal 
through his close friendship 
with Mr Rajiv Gandhi, then 
Indian prime minister. The two 
men met twice to discuss the 
matter. 

The order came as a big 
boost to Bofors and provided 
much-needed work at a time 
when it faced the prospect of 


heavy cuts. 

However, even in 1986 there 
was criticism in Sweden, about 
the deal, particularly from the 
country’s Peace and Arbitra- 
tion Association, which said it 
was “incompatible with a cred- 
ible Swedish peace policy”. 

But Bofors has relied, heavily 
on export orders for 15 'years : 

anrl ft Img Anna business With ' 
India cmw that- country’s ittdEK . 

pendeoce in 1947. 

The company has already 
been receiving adverse public- 
ity for its involvement in the 
smuggling of anti-aircraft mis- 
siles, explosives a nd ammuni- 


tion to -the Middle East, 
through companies indirectly 
controlled by the Singapore 
Government, which led to the 
conviction of former Bofors 
president Mr Martin Ardbo and 
two other executives.. 

In January 1988 an official 

Indian Irn iw iMtrntin n Into the 

payment ofalleged bribes by 
Bofors in achieving thelndten 
contract : was called off for 
insufficient . evidence after the 
Swiss h« niHng authorities hat( 
refused to provide the Swedish 
police with details of three 
■secret bank .accounts in Swit- 
zerland said to be related to 





Palestinian leader Faisal Husseinl leaves jail in Jerusalem after three days ofquestioning. 

Israelis free Palestinian leader 

By Hugh Camegy in Jerusalem ... 


THE Israeli authorities 
yesterday released Mr -Faisal 
Husseinl, the Palestinian 
leader arrested on Friday for 
questioning about his alleged 
role in funding and organising 
actions in the 26-month Arab 
uprising in the occupied terri- 
tories. 

At the same time, the Justice 
Ministry said the Attorney- 
General had ordered a criminal 
investigation into links 
between Mr Ezer Weizman, the 
Science Minister, and the Pal- 
. estine Liberation Organisation. 
Three weeks ago, Mr Weizman 
was demoted from the inner 
cabinet by Mr 'Yitzhak Shamir, 
the Prime Minis ter, for tallrip g 


to the PLO about efforts to 
es tablish an Israefi : Pidestlniaii ' 
peace dialogue.- «-•■* • 

The moves against both men - 
underlined the gulf that 
remains to be crossed before 
such a dialogue can take place. 
Mr Husseinl , the most promi- 
nent pro-PLO figure in the 
occupied territories, is 
regarded by the authorities as 
the chief leader of the intifada 
(uprising). 

But he is also seen by the 
US, most foreign governments 
and many on the Israeli left as 
a vital participant in any peace 
negotiations. Washington 
strongly criticised his arrest 

On ids release, Mr Husseinl 


said his was apoliti- 

cal move byMr Shamir to keep 
-h£m-otfrof r smy peace moves. 

Lara Marlowe adds from 
Beirut: Atm Nldal’s “Fatah 
Revolutionary Council” (FRC) 
yesterday claimed it carried 
out the commando raid which 
killed an Israeli army colonel 
in southern Lebanon at the 
weekend. 

The FRC, considered the 
most extreme of all Palestinian 
groups, said it had staged the 
Sunday evening attack , on a 
unit of the “South Lebanon 
Army” (SLA) in retaliation for 
Israeli air raid* against Pales- 
tinian and HIzbollah positions 
in-Lebanon on Friday. 


US may soften on boat people 


THE US is ready to change its 
stand against the forcible repa- 
triation of Vietnamese boat 
people from Hong Kong at a 
two-day meeting of the interna- 
tional steering committee on 
Indochinese refugees which 
opens in Geneva today, US offi- 
cials indicated yesterday, Wil- 
liam Dullforce writes from 
Geneva. 

British officials remained 
sceptical about a possible US 
compromise. Washington 
would have to accept the prin- 
ciple of enforced repatriation 
before there could be any dis- 
cussion of a moratorium on 
deportations for a given period. 


they said. At the last meeting 
of the steering committee in 
October the US strongly reiter- 
ated its objection to any form 
of mandatory repatriation. 

According to recent reports 
from Washington the US will 
propose a one-year halt to the 
forcible return of boat people 
not regarded as political refu- 
gees, with the implication that 
mandatory repatriation could 
be envisaged if no other alter- 
native were found. 

But British officials said 
such a formula would not 
remove the concern that there 
could be a new wave of boat 
people. Washington is also 


expected to propose improve- 
ments to the methods used frt 
Hong Kong to screen political 
refugees from those fleeing 
harsh economic conditions and 
better monitoring of the treat- 
ment in Vietnam of the boat 
people returned there. 

The steering committee, 
which has a care of 15 coun- 
tries bnt usually attracts 
bet ween 25 and 30 participants,' 
supervises the plan of action to 
solve the plight of 165,000 Indo- 
chinese refugees which was 
adopted last June by a 76- 
nation International confer- 
ence organised by the UN High 
Commissioner for Refugees. 


the affair. 

The company said it had 
paid SKr319m <£31m) to consul- 
tancy companies in India but 
denied that these were bribes. 

Bofors is part of the con- 
glomerate Nobel Industries 
Group controlled by the Swed- 
ish financier Mr Erik Penser. 

It develops, manufactures 
and markets mainly guns, 
ammuni tion and missiles at 
TifwnA and abroad. In the last 
foil flnanrffli year 1988 it had 
invoiced sales totalling 
SKr5J347bn and made a profit 
(after finanp.ial income and 
expenses) of SKr270m. 


China seeks 
investment 
from Japan 

TffB first senior Chinese leader 
to visit Japan since the mili- 
tary crackdown on pro-democ- 
racy demonstrations last June 
. appealed to Japanese business- 
men yesterday to invest more 
in his country, Reuter reports 
from Tokyo. 

Zou Jlahna, nhairman of tbe 
State Planning Commission, 
assured, more than 300 busi- 
nessmen in Tokyo that China’s 
reform and open-door policies 
would not change. 

He said tbe country was sta- 
ble. and that its cheap labour 
and resources offered great 
potential. 

“Our lifting of martial law 
on January 11 was evidence of 
stability," he said. “Certain dif- 
ficulties we are having in the 
economy are in the process of 
befog overcome.” 

Lifting martial law, in force 
in Peking since May 20, was set 
as a precondition by the West 
to normalising ties. Most west- 
ern nations froze political ties 
and cheap loans to protest 
against the June crackdown. 

China's share of total invest- 
ment has fallen as Japanese 
capital has poured into the US, 
Europe and south-east Asia. 

Official figures showed Japa- 
nese investment in China 
•accounted for just LI per cent 
of its total overseas investment 
at the end of last March, a 
third of its investment in Hong 
Kong and less than a quarter 
•of that in Indonesia. 

He said China wanted for- 
eign investment in agriculture, 
energy, transport and produc- 
tion of raw materials. 

Consumer products and pro- 
cessing, where quick profits 
are to be made, were befog dis- 
couraged, he said. 

Zou later held talks with 
Minister of Inte rnational Trade 
and Industry ffikaru Matsun- 
ara, and is due to meet Prime 
Minister Toshiki Kaifu and 
Foreign Minister Taro Nakay- 
azna as well as business leader s 
today. 

• Japan’s ruling and opposi- 
tion parties yesterday agreed 
to dissolve the lower house of 
parliament tomorrow ahead of 
general elections set for Febru- 
ary 18, party spokesmen said, 
Reuter reports from Tokyo. 


Continuing reforms seen as vital to attract investment to Jordan 

The popular mandate it was given last year makes it easier for the Government to pursue painful economic policies, writes Michael Field 

T HE JORDANIAN econ- 
omy is not a difficult 
one to run. It does not 


T HE JORDANIAN econ- 
omy is not a difficult 
one to run. It does not 
have massive, intractable prob- 
lems such as burden Egypt, 
nor does reform face major 
political obstacles as it does in 
Algeria. 

Jordan is a small country 
- its population is only 3m 
- and its economy responds 
quickly to policy initiatives. 
Little more than a year after 
the Government was forced to 
introduce a reform package, 
improvements are already visi- 
ble. 

The crisis that led to the 
reforms of November 1988 was 
caused by a long-term struc- 
tural deterioration. In the early 
1980s, remittance money and 
aid flowing into the country 
caused everyone's standard of 
living to rise to a point where 
Amman had some of the glossy 
look of a Gulf capital. Imports, 
in particular of cars and lux- 
ury goods, soared, and exports 
from the country’s forms and 
fledgling industries fell. 

The Government’s spending 
kept pace with the private sec- 



Arab Economic 
Restructuring 

tor boom. As the flow of aid 
was reduced after the oil-price 
fall of 1986, it increased its bor- 
rowings. By October 1988, 
when it went into default on 
some loans, its debts had 
reached some $8bn, of which 
all bar Slbn was owed to state 
lenders and nearly half had 
been incurred for military pur- 
poses. 

fo March last year the Gov- 
ernment agreed a rescheduling 
of its debts with the Interna- 
tional Monetary Fund, under 


which it is Intending to repay 
about SlOOm of principal, as 
well as interest each year, ami 
rely on the growth of the econ- 
omy gradually to decrease the 
debt as a proportion of gross 
domestic product 

The reforms adopted have 
involved a floating of the 
dinar , and a reduction of the 
Government's budget deficit in 
the first six months of last year 
from JDlllm (£100m) to 
JD70m. The intention is to cut 
the deficit from 20 per cent of 
GDP in 1989 to only 4 or 5 per 
cent in 1994. 

The major savings of the 
Government have been 
achieved by its cutting capital 
expenditure and reforming the 
tax system. The humber of 
tax-deductible items allowed to 
peoDle earning more than 
JD10.000 a year has been 
reduced. Stamp duties have 
been doubled, a consumption 
tax has been introduced on 
such items as fizzy drinks. Jor- 
danians, who, like the Gulf 
Arabs, have become habitual 
travellers, have been obliged to 
pay an airport tax of JD25 per 


Jordan 
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departure, and a special tax 
has been imposed on people 
employing foreign servants. 

Unusually in an IMF 
rescheduling package, the Gov- 
ernment is being allowed to 
maintain small subsidies it 
gives its people on meat and 
wheat products. 

A further major reform has 
been the complete deregulation 
of bank interest rates, from the 
beginning of January this year. 


1985 86 87 

Also, from the beginning of 
January the Government has 
lifted the abolition on imports 
of luxury goods, including tele- 
visions, cars, videos and refrig- 
erators, which it imposed in 
November 1988. The reason for 
this is mainly the IMF's prefer- 
ence for free trade, though 
there has also been an 
improvement already in Jor- 
dan’s balance of trade. In the 
first six months of last year, 



supplies, as well as the bigger 
and more commercial formers, 
shou ld feel sufficiently confi- 
dent to restart those operations 
that have been closed and 
Invest time and effort In devel- 
oping export markets, in par- 
ticular in the Arabian Penin- 
sula, 

Small industrialists have 
been demoralised in recent 
years. They built over-large 
plants in the boom years and 
never learnt to run them or 
their marketing operations 


1989 86 87 88 89 90 
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the country's imports fell 25 
per cent in dollar terms and its 
exports increased by 12 per 
cent. Part of this increase is 
attributed to the upturn being 
enjoyed by the big phosphate 
and potash fertiliser 
operations. 

More important for tbe 
future is that small business- 
men, the owners of factories 
making electrical fittings, soap, 
sheet metal goods and medical 


Now that wages have fallen 
and the devaluation has maHo 
them more competitive, it 
should be economic for owners 
to re-open these factories and 
Invest fo new ones, but to date, 
a lth o u gh there have been one 

or two instances of Far Eastern 

money going into textiles joint 
ventures, Jordanian industrial- 
ists have remained cautious. 

In both the Government and 
among businessmen, however, 
me feeling is that, if the pre* 
ent economic policies are main- 
tam«i, investment will follow. 

It is vital for Jordan's pros- 


perity and stability that this 
prediction comes true, because 
the country’s population is 
increasing fast It needs to cre- 
ate 50#w new jobs every year. 
Unemployment, as well as ris- 
ing prices, was a cause of the 
nots m the sooth of the coun- 
try, normally the most loyal 
of the Kingdom, in April 
last year. 

In November last year, par- 

tnne 8hvx 1*7- 
The new Government, which 

a i , nn “ ber of sup- 
ports of the Islamic movement, 

JiSASJJW martial law] 
^* n m for ce for 22 
^ toteUi - 
£“fsia worry about whether it 

SS “^° duc o Islamic rules 

S? 5? iS* 1 ® 1 38 toe 

and women's rights, 
SSSh’ fo practic e. the Islamte 

have been Mtably 

From an economic point of 

strength of the new 
Government is that it has a 
popufor mandate. This makes 
J± easier for it to continue pain- 
ful economic polidesT 
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Whether your transmission needs are cable, 
microwave or space, only one corporation can solve them all 
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Alcatel is the only corporation involved in all three areas of 
transmission. Cable, microwave and space. 

Thanks to this total capability, Alcatel will always find a solution 
to meet the transmission needs of any customer. 

Because when we respond to a clients requirements, we offer 
an entire service, not just individual products. 

This is just one of the reasons why we have become such a 


force in the transmission market. 

Not only is Alcatel one of the main worldwide suppliers of 
cable and microwave transmission systems; we are also Europe’s 
number one supplier of telecommunication satellites and earth 
stations. 

All of which goes to prove that whatever your transmission 
needs, we’re bound to have exactly the right system. 


ALCATEL 


Transmission Product Group, 

70, rue Latecoere, 78741 VeJizy Cedex, France. 
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WORLD TRADE NEWS 


By Enrique Tessieri in 
Helsinki 

TEOLL1SUUDEN Voimansiirto 
(TVS), a power transmission 
company belonging to three 
privately-owned utility compa- 
nies and Nokia, Finland's larg- 
est quoted group, has signed a 
three-year accord with Techno- 
prom export of the Soviet 

Union to import 1QQMW of 
electricity a year at a cost of 
FM250m (£33 m). 

The agreement to import the 
electricity from the Soviet 
Union is seen by analysts as 
an important step in de-mono- 
po Using the F innis h electricity 
imports market, which has 
been exclusively run by Ima- 
tran Voima (TVO), a state- 
owned utility group. 

Although TVS got permis- 
sion from the Licence Permits 
Office in autumn 1988 to 
import Soviet electricity 
jointly with IV 0, talks have 
taken a long time because of 
electricity shortages within 
the Soviet Union. 

TVS said it expected to raise 
Soviet electricity imports to 
300MW a year from 1993 nntil 
2004. In 1 9 88. IVO signed a 
10-year (1990-2000) electricity 
import accord with the Soviet 
Union, under which it wonid 
import 600IHW of Soviet elec- 
tricity a year until 1993, rais- 
ing it to 900MW from then on. 


US-Korea challenge to Japan urged 


By Nancy Dunne in Washington 


A LEADING member of South 
Korea’s largest opposition 
party is seeking to launch a 
series of US-Korean joint ven- 
tures to challenge the Japanese 
in European markets. 

Congressman Lim Hoon 
Won, vice-chairman of the 
powerful finance committee of 
South Korea's National Assem- 
bly, was in Washington last 
week to urge US ‘'patience" in 
settling a US complaint over 
access to Korea's beef market 

He brought with him his 
own proposal to substitute US 
exports of live calves for beef 
sales, to allow Korean fanners 
to develop a competitive 


leather industry. 

Mr Won, a leader of the 
Party for Peace and Democracy 
and a businessman, said he 
would soon send a fact-finding 
team representing Korean pri- 
vate-sector investors, to Nor- 
folk, Virginia. 

There, he hopes to establish 
joint ventures in seven indus- 
tries in a free trade zone. Plans 
were under way to import raw 
materials, such as wood, from 
South America, and to pay for 
it in barter deals with manu- 
factured goods. 

The joint ventures will be in 
shoes, plywood, electronics, 
furniture, pharmaceuticals. 


food processing, and leather 
and eelskin products. Mr Won 
said the exports, bunt through 
“Korean methods", would be 
targeted towards the EC, 
where he already had custom- 
ers. He said he had been 
pressed to abandon bis plans 
by Japanese businessmen, who 
fear a US-Korean partnership. 

In talks with congressmen 
and senators, he said misun- 
derstandings have arisen 
between the US and Korea 
because the US has confined 
its dealings to the ruling party 
and large industry. Vast oppor- 
tunities existed for joint ven- 
tures with small and medium- 


size businesses, but Korean pri- 
vate-sector leaders have been 
prevented by past governments 
from TTmVing contacts. 

He maintained South. Korea 
could no longer plead for spe- 
cial trade concessions on 
grounds of balance-of-payment 
problems because as at the end 
of last year, there "was no defi- 
cit”. 

There was considerable US 
pressure to force an opening in 
the beef market, but ne asked 
for time so that South Korean 
farmers could make the neces- 
sary adjustments. "It is impos- 
sible to implement these just 
now," be said. 


Trade-in-services draft accord ready in July 


THE DRAFT of an 
international pact to liberalise 
trade in services will be ready 
in the second half of July, if 
negotiators stick to the ambi- 
tious timetable they have 
agreed in Geneva, William 
Dnllforce reports from Geneva. 

Understandings on the ser- 
vices to be covered by the 
accord and on the mechanics 
of liberalisation would be 
reached by the end of March. 

In May, governments would 
indicate ‘how far they are pre- 
pared to open their markets in 
a first step. The US and the 
European Community are both 
keen to meet this deadline for 
initial commitments. By July 
20, negotiators plan to send a 
framework accord on a General 


Agreement on Trade In Ser- 
vices to legal experts for final 
drafting. 

Lowering barriers to the 

fast-expanding $560bn 
(£ 350 bn)-a-year world trade in 
services, including banking, 
insurance, telecommunica- 
tions, transport and tourism, is 
a key aim of the four-year Uru- 
guay Round of trade talks, now 
in its final year. 

At the end of 1988, negotia- 
tors disappointed hopes by 
producing a 15-page draft text 
bespattered with some 170 
brackets marking items over 
which they still differed. 

Now, as the first of the 15 
groups negotiating under the 
Uruguay Round to resume 
work after the New Year, they 
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have scheduled five week-long 
meetings before the middle of 
July, in which they hope to 
make up ground. An important 
aspect is that the timetable 
and its contents have been 
accepted fay the developing 
countries, including Brazil and 
India, which have so far posed 
the main opposition to a ser- 
vices agreement 
But, under the negotiating 
approach adopted, the first 
obstacles to he tackled will 
include those still dividing the 
big trading powers. Washing- 
ton, for instance, wants coun- 
tries from the outset to accept 
the obligations of the agree- 
ment for all of the 100 or more 
services sectors defined, 
although governments would 


be allowed to make specific 
exceptions when joining. 

Brussels believes govern- 
ments should start by deter- 
mining the services sectors ini- 
tially to be excluded but with 
unders tanding s that these 
would be progressively 
brought into conformity with 
internationally agreed rules, 
and that access to markets 
could be opened by exc h ange 
of concessions. The US consid- 
ers that its approach would 
provide faster liberalisation. 

Under the six-month negoti- 
ating plan, decisions on the 
principles and roles to be 
applied in the pact and on how 
to meet Third World develop- 
ment needs in the services sec- 
tor would be tackled last 


Renault in 
deal with 
Czech truck 
manufacturer 

RENAULT has signed a draft 
agreement to provide technical 
aid to file' trade-maker Avia of 
Czechoslovakia, the company 
said yesterday, Reuter reports 
fiom' Paris. 

Renault’s track unit, Ren- 
ault Vdhicules Industrie^ 
(RYU, will help Avia develop 
vehicles in the 0.5-5 tonne 
range, RVI said. 

The vehicles are intended to 
replace trucks built under an 
earlier agreement between 
Avia and BVL 

Under the three-year agree- 
ment, RVI will supply techni- 
cal “know-how” in preparnq? 
prototypes and advise Avia on 
tooling up its production facil- 
ity. ■ 

Production of the new 
trucks is due to begin in 1992, 
with output reaching 20,000 
vehicles a year. 

Avia is expected to invest 
around PFrSOOm (£52m) in the 
new range of trucks. 

No details of RVTs financial 
involvement were given, but 
the company expected the 
agreement to lead to signifi- 
cant sales of French equip- 
ment. 

Last week, Renault 
announced a draft a g reement 
to begin assembly of Us Trade 
vans in Czechoslovakia. Pro- 
duction could begin at the mid 
of 1992, with output rising 
from 15,000 vehicles a year to 
30,000. 


Investment follows US-Canada pact 

By Bernard Simon in Toronto 


THE US-Canada free trade pact 
(FTA) is starting to have a 
deep impact on the structure of 
Canadian business, although in 
force for only a year. 

According to several studies 
published in the past few 
weeks, the agreement Is prod- 
ding Canadian companies to 
improve efficiency and to look 
beyond their domestic market. 

It is attracting foreign 
investment to Canada, has con- 
tributed to a spate of mergers 
and acquisitions, and will help 
cushion the present slowdown 
of Canadian business activity. 

The studies - one by Royal 
Bank of Canada, another by 
Prudential-Bache Securities 
and a third commissioned by 
the government from the Ott- 
awa economic consultancy 
Infbrmetrica - all stress that 
any conclusions about the 
impact of the pact must still be 
tent a tive. 

Other factors, notably the 
strong Canadian dollar and the 
worldwide globalisation of 
business, have also influenced 
Canadian business decisions. 
But from a practical point of 
view, the FTA, implemented on 
January 1 1989, has so far 


brought tew changes. 

Two customs duty cuts, one 
when the FTA took effect and 
the other a year later, have 
reduced tariffs by between 20 
and 40 per cent on the one- 
third of two-way trade not 
duty-free before the FTA came 
into force. Cuts on another 
C$6bn (£3.1bn) of trade (out of 
last year's total CS200bn) will 
be accelerated on April L 

Monitoring of US invest- 
ments in Canada has been 
relaxed. Business travel has 
been nude easier, mark-ups on 
California wine have fallen, 
and a disputes settlement 
panel has started work. 

A working group has been 
set up to deal with subsidies, 
and anti-dumping and counter- 
vailing duties - Issues not 
resolved in the original FTA 
tflTire One senior government 
official says little pro gress on 
these matters is likely until the 
Uruguay round of trade talks is 
completed. 

Cnttes have blamed the pact 
for a spate of plant closures in 
Canada over the past year. The 
Canadian Labour Congress 
says 72,000 jobs have been lost. 
But like the agreement's sup- 


porters, the critics acknowl- 
edge that other forces have 
been at work. One reason for 
many of the closures is the dis- 
appearance from Canada of US 
“branch plants” - subsidiaries 
whose products were sheltered 
behind tariff barriers. 

The Pru-Bache study 
observes that, as North Ameri- 
can mwpani«i rafinnalicg Hwr 

operations, intra-company 
shipments between the US and 
Canada appear to be speeding- 
up faster than trade between 
different companies. 

Pru-Bache says that because 
of the FTA, "Canada’s corpo- 
rate sector is becoming more 
competitive.” Royal Bank gives 
the FTA some credit for the 
recent strength of non-resfiden- 
tM investment and for acceler- 
ated product development in 
Canada. 

It notes that companies have 
been encouraged to redeploy 
resources, “to upgrade, stream- 
line or shut down operation^ 
uneconomic in the absence of 
protectionist measures.” Royal 
Bank suggests Canadian indus- 
try is moving to specialisation 
in high-quality, low-volume 
items for export worldwide. 


Norway gets a lift from 
natural gas prospects 

Karen Fossli on hopes of a big rise in trade by the year 2005 


N orway is optimistic 
that it will secure con- 
tracts enough almost 
to double its trade of natural 
gas from about 26bn cubic 
metres in 1990 to more than 
40bcm a year by 2005. 

This optimism stems from 
negotiations with several 
potential buyers in Europe and 
the US, which could see big 
contracts signed this year. In 
addition, investment of some 
NKrlObn (£923m) is to be made 
in a third submarine pipeline 
to Europe to transport increas- 
ing quantities of gas export 
As Norway’s crude oil pro- 
duction approaches its peak of 
just under 2m barrels a day 
and begins to decline in the 
1990s, it is crucial for the coun- 
try to obtain new gas sales con- 
tracts to maintain offshore 
field development activity and 
annual investments of about 
NKr25bn. 

At the current rate of natu- 
ral gas production Norway has 
sufficient gas reserves to meet 
West European demand for the 
next 100 years. 

At the turn of the year, Nor- 
way expanded a gas sales con- 
tract with West Germany to 
supply between 80bcm and 
100 bem of additional gas in a 
deal which could be worth as 
much as NKrTObn. Ruhrgas 
and Thyssengas, two West Ger- 
man gas rnmpariles, have eXSf- 
cised two of three purchase 
options calling for a boost in 
annual supplies of between 
4bcm and 5bcm from 1993 for 
20 years. 

Norway's share of the West 
German market for natural 
gas, its largest, was increased 
by the purchase options to 25 
per cent from 20 per cent. 

However, the contract price 
for natural gas is indexed to 
world crude oil prices which 
would have to be sustained at 
high levels of, say, $20 a barrel, 
for a healthly rate of return on 
investment. Another problem 
is transport tariffs for Nor- 
way's share of gas from the 
Gullfaks and Heimdal fields 
through the Statpipe transport 
system. 

The state - with Statoil at 
the helm - is paying more 
than NKrlbn a year for these 
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transport costs, resulting in an 
ann ual transfer of about 
NKiSOOm to the owners of the 
Statpipe gas pipeline. This is 
because of low gas prices and 
high tariffs for using the pipe- 
line, in which the state is not a 
partner. 

When the pipeline was built, 
Norway's politicians opted not 
to have the state take a stake 
in the pipeline, considering It 
too risky. They have since real- 
ised the benefit of a balanced 
investment portfolio to cope 
with, fluctuating gas prices and 
now have a stake in a new 
806km, NKrl8bn Zeepipe pipe- 
line under development to ser- 
vice deliveries from the Sleip- 
ner and Troll fields. 

Zeepipe has a design trans- 
port capacity of lObcm a year 
with scope for expansion to 
15bem a year. However, if Nor- 
way succeeds In signing new 
deals with European buyers a 
third pipeline will have to be 
buUt 

In 1986, Norway signed a gas 
supply contract worth 860bn 
with a consortium of European 
buyers including West Ger- 
many, France, the Netherlands 
and Belgium, which have for 
the last 10 years imported gas 
from Norway. The 1986 deal 
calls for a 20-year supply from 
the Sleipner and Troll fields in 
which West Germany con- 
tracted 8w3bcm a year; France 
took 6bctn a year, while foe 
Netherlands and Belgium each 
contracted 2bcm a year. 

Purchase options were 
built-in to these contracts 


though France declined to 
exercise a purchase option by 
last December. The Nether- 
lands and Belgium may exer- 
cise options which could dou- 
ble their deliveries and bring 
total Norwegian supply to the 
continent by 2005 up to 40bcm. 
The deadline to exercise these 
options is 199L West Germany 
has a third purchase option 
which must be exercised by 
July 1995. 

In 1988, Austria Spain 
signed on to take respectively 
1.1 bem and LTbcm annually 
from 1996 but last year Spain 
boosted its offtake to 2 hem 
from 1998. 

In addition, Norway this 
year believes it can secure a 
new deal with Italy’s Snam. 
Tins contract is likely to call 
for a delivery quantity of Sbcm 
a year over a period ra 20 years 
from 1995 or 1996. 

A deal, if signed, would rep- 
resent another significant 
breakthrough for Norway for 
the Italian market for natural 
gas has the strongest growth 
potential in Europe. This 
growth Is estimated to be in 
the range of 2bcm a year. 

Italy’s heavy industry is con- 
verting power generation from 
coal and fuel ofl to gas because 
of environmental consider- 
ations, and in 1988 it utilised 
energy supply equivalent to 
40bcm of gas. 

There is also Norwegian 
optimism that a con- 

tract will this year be si gned 
with the US, another new mar- 
ket 
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over beef imports 


By Tim Dfcfcson in Bnj&sjels 

MR JOHN GUMMER. the' UK’s 
Agriculture Minister, yester- 
day challenged West Germany 
to lift its controversial ban. on 
British beef imports or face 
legal action in the European 
Court 

His comments gave, a new 
twist to the increasingly bitter 
political row over “mad cow 
disease” which Is expected to 
come to a head in Brussels' 
today when EC Farm Ministers 
debate a delicate compromise 
put forward by the European 
Commission. 

A clearly angry Mr Gnm- 
mer- rankled by the Germans’ 
refusal to accept the recent 
assurances of scientific 
experts -told Journalists on his 
arrival yesterday that West 
Germany does “not have a 
good- record on food issues” 
and that the Bonn Government 
“has been taken to the Euro- 
pean Court on a number of 
occasions when they have used 
the food issue to prevent 
trade”. 

“I hope they accept that they 
are acting illegally”, he added, 
“but it is an election year for 
them so it is difficult to know 
what they will do.” 

On the table today will be a 
report prepared by EC food 
experts which states that “in 
the light of present knowledge, 
meat derived from bovine ant- 



J nhn Gmamer . • - - 

mals in countries in which 
BSE (bovine spongiform ence- 
phalopathy) occurs Is not con- 
sidered a danger to human 
health.” . . 

Mr Gammer will use the 

report to mutorltw* hi$ fiT^hng 

that West Germany is using 
tiie issue as an excuse to boost 
its own meat trade. . 

“ I do believe that if the Com- 
munity is to function properly, 
we all have to accept the same 
rules,” he 

“That means that if food is 
safe it must be allowed to be 
traded. To get £10m in trade 


Training needed to 
raise skills across 
Europe in the 1990s 


By John Gapper, Labour Editor 


RAPED growth of population in 
the developing world would 
ensure a ready supply of cheap 
labour in Europe, Mr Michael 
Howard, Britain’s Employment 
Secretary, said yesterday. 

Addressing a Financial 
Times conference in London on 
European employment pat- 
terns, Mr Howard said: “There 
will be no shortage of people 
able and anxious to work, but 
relatively poorly educated and 
often hardly trained.” 

In contrast, the papulation of 
Western Europe would 
increase by only 2 per cent by 
2010. This meant that the Euro- 
pean workforce had to be one 
which could match the stan- 
dards of the best in quality. 


compulsion and “Soviet-style 
manpower planning ” and they 
bad all faflffd- 

Mr Ranham said the notion 
of a “going rate” in pay rises 
seemed to he ret urni ng. “The 
recent discussion of pay 
awards has a depresstogly 
familiar ring. Ford is said to be 
setting a “going rate” , of over 
10 per cent which will be fol- 
lowed slavishly, lenmirng ' -'KIca 
by others,” he said. 

The European Commission 
had repeatedly tried to impose 
central regulation of employ- 
ment conditions, but it was 
competition rather than legis- 
lation that created wealth and 
Jobs. 

Mr Craig DinseH, vice-presf- 




. innovation, customer qare. ^dent in charge of hunjan 
flexibility and adaptability: Resources for American. 

He said there had to be four Express. Europe, said several 


objectives for Britain’s employ- 
ment policy. The first was that 
it should bufid and sustain a 
skilled workforce. “The 1990s 
will be the ' skills decade. We 
must do everything we can to 
make the skills of our people 
world class," he said. - 
The other objectives were 
that any person should have 
access to a job vacancy; that 
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CREATING A 
EURO-WORKFORCE 
IN THE 90s 


attributes were seeded in mas* 
agers operating across borders. 
They included leadership 
skills, ability to cope with 
change, broad knowledge of 
cultures, and willingness to 
work in teams. 

Mr Bill Jordan, Amalgam- 
ated Engineering Union presi- 
dent, said the likelihood of 
employers switching produc- 
tion to low-wage economies if 
wage rates in Britain rose had 
been exaggerated. It ignored 
factors such as the develop- 
ment of the local infrastruc- 
ture, and the level of skills. 

Mr Jordan said the Social 
Charter was economically jus- 
tified because European coun- 
tries could not compete with 
other economies by cutting 
wages. 

Mr Richard Pearson, deputy 
director of the Institute of 
Manpower studies, said a num- ■ 
her of discrete labour markets 
crossing European benders had 
started to emerge. They 
every employee should have included markets in top man- 
the opportunity to secure a agers, specialists, m idd l e man- 
financial stake in the success agers sent abroad to broaden 
of his or her enterprise; ynfl competencies, and new gradu- 
that the level of wages should ales. 

respond to the competitive He said Britain had "a wors- 
needs of companies. ening balance of mobility” 

The principal, responsibility with Europe because outflows 
for training' rested with of managers and professionals 
employers, who would be the had risen from 5,700 in 1976 to 
first to suffer the consequences 17,700 in 1986. However, the 
of fading to treat investment in. inflows and outflows were still 
training in the same way as small despite indications of 
investment in new plant or convergence of individual 
product development. This countries’ labour markets. 
mpfigag a was across, he Mr Tony Sabah, chairman of 
said. the Forum European de l'Ozv 

Employee involvement had entatlon Acaddmique, said 
become one of the success sto- employers were actively begin- 
ries of British business cam- ning to seek some graduates 
pared to other European conn- from other EC states par tly 
tries. One in ten employees because of domestic shortages, 
now held shares in the com- and partly because of changes 
pany for which he or she to organisational structure, 
worked. By the year 2000, He said there was a “push” 
every employee should be from graduates looking for 
involved in his or her com- opportunities to develop 'their 
pany careers to foreign countries. 

Mr" John **nhxm. director- There would probably never be 
general of the Confederation of a single EC labour market for 
British Industry, said Britain graduates with complete free- 
muid not “muddle through the dam of movement, . but there 
1990s with a low-skill, high would be much greater molnlr 
expectation economy.” In ity that at present. 

India, world class software Mr Ivan Yates, deputy chief 
engineers were earning £100 a executive (engineering) of Brit- 
week and being employed by ish Aerospace, said tte reduc- 
fbiKfiimiap companies. tkm in the supply of techni- 

The key to competing lay in c lans was be ginnin g to have 
investment to productive "very serious” consequences 
capacity. Britain also had to for British manufacturing, 
develop every worker, build There was a tendency to sob- 
world-class management, plan statute graduates for techm- 1 
a response to demographic da ns as an easy option- 
change and manage political . Professor MattL Otala, senior 
expectations by exposing the vice-president of the Nokia 
“dangerous delusions- Of the Corporation, said the emphasis , 
Social Charter." ' of education needed to be j 

To raise a new train- shifted quickly from young 
tog market was needed in people to adults. One of the 
which individuals could make main challenges was to move 
informed choices about the studies from educational msti- 
development they needed, tutions to the workforce, and 
Britain had tried other meto- increase employer mvotve- 
ods of raising skills including menu* 


s action 
ban 


for your _ own farmers at the 
expense of fanners elsewhere 
Is unacceptable.” 

Mr Gummer was referring to 
the amount the ban had cost 
the British meat processing 
industry, although annual beef 
trade with Germany is in 
excess of filOOm. 

So far there have been no 
cases of humans suffering from 
the disease, an illness of the 
nervous system that scientists 
believe is a strain of the sheep 
disease “scrapies” and which 
had killed more than 9,400 
cows in the UK. 

The row over BSE has been 
going on since early Novem- 
ber. Bonn’s, initial ten on all 
UK beef exports was amended 
in mid-December to permit 
only imports of boneless beef 
with all nervous tissues 
removed. 

This compares with the Com- 
mission’s decision of July 1988 
to cnwfmft exports of live cattle 
from "Bri tain to animals bora 
after that date -a restriction 
with which the UK has com- 
plied. 

The compromise at today’s 
meeting goes further than this 
and will ten the export of all 
live cattle over six months -a 
course of action which Mr 
Gummer says is excessive and 
on which tiie UK has had sup- 
port from Ireland and France. 


Data reveal monthly drop in productivity and increase in manufacturers’ labour costs 


Fears of recession as unexpected decline hits equities 


By Rachel Johnson and John Gapper 


EVIDENCE of an unexpected 
dpHmA in British manufactur- 
ing production helped to drive 
equities lower yesterday amid 
fears that high interest rates 
could force a recession. 

Central Statistical Office 
data revealed a drop in produc- 
tivity and an increase to manu- 
facturers’ labour costs, adding 
to concern about the wave of 
double-digit pay claims. 

The CSO said manufacturing 
output declined by a seasonal- 
ly-adjusted 0.7 per cent to 
November, after being virtu- 
ally stagnant store the begin- 


ning of 1989. In the three 
months to November, manufac- 
turing output was 0.2 per cent 
down on the previous three 
months, bet 15 per rent higher 
than the same period to 1988, 
the CSO said. 

November's drop to produe- 

that wage rises teveovertaken 
productivity growth. In the 
three months to November 
1989, wages and salaries per 
unit of manufacturing output 
grew 5.6 per cent over the pre- 
vious year, while productivity 
rose only Z9 per cent 


The figures contributed to a 
sharp fall in shar e prices. The 
City had been expecting 
unchanged manufacturing out- 
put 

The FT-SE index dropped 
379 points to close at 2£97.L 
Mr Gordon Brown, toe opposi- 
tion Labour spokesman on 
Trade and Industry, urged bud- 
get measures to help the sup- 
ply-side of the economy and 
lower interest rates. 

In London, analysts said toe 
figures showed the UK was fac- 
ing a mix of stagnant economic 
activity and rising inflation. 


“We have evidence of a man- 
ufacturing Sector heading into 
recession while unit wage costs 
are rising,” said Mr Nell MacK- 
innon, chief economist at 
Yamaichi International, the 
Japanese securities house. 
High Interest rates were biting 
into UK industry while failing 
to moderate pay claims. 

Mr John R anham , however, 
Director General of the Confed- 
eration of British Industry, the 
employers' organisation, said 
CBI surveys showed companies 
were continuing to invest in 
new plant and equipment He 


believed productivity would 
grow by 6 to 7 per cent in the 
coming year. 

He said pay rises should be 
tied to productivity, and regret- 
ted the return of the “going 
rate” mentality. 

“Ford is said to be setting a 
going rate of over 10 per cent 
which will be followed slav- 
ishly, lemming-like, by others,” 
he said. 

“There can only be one going 
rate. It is for unit labour costs. 
Pay must be related more 
directly to performance,” he 
said. 


Britain risks European row oyer power station plans 


By David Thomas, Resources Editor 


THE BRITISH Government 
could spark a row with Euro- 
pean countries if it allows toe 
electricity simply industry to 
drop plans for completion of a 
programme to cut add rain 
pollution tons Britain’s power 
stations. 

The move is likely to pro- 
voke criticism to Europe since 
the £2bn Investment pro- 
gramme was mwi as tbs 
way to cut emissions of sul- 
phur dioxide from British 
power stations. 

Such emissions are widely 
held to be responsible for add 
rain, pollution failing in Scan- 


dinavia and Continental 
Europe. 

National Power and Power- 
Gen, toe two generating com- 
panies to be privatised by toe 
Government, have told the 
Department of Energy they 
will be more difficult to sell if 
they are committed to complet- 
ing the investment programme 
by their privatisation prospec- 
tuses. 

“It’s a big item for our pro- 
spectus. We want to have the 
freedom to re main flexible,” 
one of the generators said yes- 
terday. 

The Energy Department 


appears to be sympathetic to 
this argument, but the Depart- 
ment of Environment is under- 
stood to be worried about toe 
impact on other European 
countries. 

European Community Envi- 
ronment Ministers agreed in 
1988 to cut by 60 per cent sul- 
phur emissions from power sta- 
tions and a range of other 
industrial plants by toe year 

2003. 

Following that agreement, 
Britain’s electricity supply 
industry said it would spend 

£2bn iTXttallmg SulphUT-SCTUb- 

brng equipment in 12,000 mega- 


watts (MW) of coal-fired capac- 
ity. 

This equipment, however, 
known as flue gas desulphuris- 
ers, has so far been fitted only 
at toe 4.000MW Drax station in 
North Yorkshire at a cost of 
about £600 m. Drax will be 
owned by National Power. 

PowerGen is likely to fit the 
equipment to two of its power 
stations, the first of which will 
probably be Ratcliffe in Not- 
tinghamshire, central England. 

But the generators no longer 
believe the full 12.000MW pro- 
gramme is necessary. They say 
the EC’s programme for sul- 


phur dioxide reduction can be 
achieved by other methods. 

The generators have told the 
Government that in the 2990s 
they will import more low sul- 
phur coal and build more small 
gas-burning stations than had 
previously been foreseen. 

The generators are not 
objecting a commitment to 
meet toe EC's sulphur reduc- 
tion target being written into 
their prospectuses, together 
with tough penalties if they 
fail to meet the target, but they 
want to avoid specific commit- 
ments on how they will fulfil 
this target 


The added rallies of British Steel. Number two of a series. 
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5EEIT. 


THEN YOU DON’T. 


We’re doing more for the 
environment than meets the eye. 

It’s hard to see what an empty can can do for the environment. others, thus reducing our external energy requirements. 

And millions of them are thrown away every day. We even recycle dust. (In oar stainless steel works it’s a rich 

But cans of lightweight British Steel tinplate do a great source of nickel and chromium.) 
deal more than others: by not being around for long. They’re Much of the value we’re adding to our products is also of 

much easier to recycle than cans of other metals; and glass or value to the environment, 
plastic bottles, for that matter. 

Simply pass a magnet over the rubbish at a 
waste-treatment centre and 90 per cent of the 


steel cans are removed. 

(We’ve recently developed an easy-open, 
all-steel can without a ring-pull, eliminating a 
particularly nasty bit oflitter.) 
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THERE ARE 18,000 TONNES UNDER THE THAMES. 

Take the sound-deadening steels we’re developing. They ’ll 


More than 950 million steel cans were recycled last year. do much to reduce noise-pollution: as feed-hoppers in 


And very happy we are to see them back. 

Recycling has always played a major part in steehnaking; 
more than for any other metal. 

Steel isn’t all we recycle: 95 per cent of the water we use 
is cleaned and used again. 

Gases produced by some of our processes are used to fuel 


factories, for example, and shielding for engines. 

Then there are the thousands of tonnes of British steel in 
the Thames Barrier, the floodgates of London. 

They’re protecting the environment in a big way. 


WE’RE ADDING VALUE 
AT BRITISH STEEL. 
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NEC to make advanced 

in Scotland 


memory 

By Michael Skapinker 

NEC, the Japanese electronics 
group, said yesterday that it 
intended to begin manufactur- 
ing a new generation of mem- 
ory chips at its factory’ in Liv- 
ingston, Scotland. 

Mr Haruo Akiyaraa, the 
managing director of NEC 
Electronics in Europe, said 
that initial production of the 
four megabit dynamic random 
access memory (Dram) chip 
would begin by the end of this 
year. This would make the Liv- 
ingston factory one of the first 
producers of four megabit 
Drains in Europe. 

Mr Akiyama said that the 



start of four megabit Dram pro- 
duction would involve some 
new investment in Livingston 
and an increase in employee 
numbers. He said it was too 
early to say, however, how 
many more people would be 

taken OIL 

He said that production of 
the chip would initially be lim- 
ited to small quantities. The 
market is still dominated by 
one megabit Drams. 

Mr Bipin Parmar, an analyst 
with the industrial research 
group, Dataquest, said he 
expected sales of four megabit 
chips to begin picking up next 


year. He said that production 
of the chip in Europe was still 
limited. IBM has started to 
make four megabit Drams in 
Germany for use in its own 
products. Siemens has also 
started producing the chips. 

Mr Parmar said, however, 
that NEC would be the first 
Japanese company tq produce 
four megabit Drams in Europe. 
Rivals such as Hitachi, which 
recently announced that it was 
building a wafer fabrication 
plant in Bavaria, would not be 
ready to begin production until 
1992. 


Hague ruling leads to legal battle 


A COMPLEX legal battle over 
Sunday trading in Britain is to 
be fought out following the 
European Court ruling over 
B&Q. the chain of home 
improvement stores, which left 
the matter in some doubt, 
reports the Press Association. 

Magistrates at Cwmbran. 
Wales, who originally sent the 
case to The Hague yesterday, 
set aside at least four days in 
May to bear a prosecution 
against B&Q brought by Tor- 
faen borough council. 

The case will be seen as a 
crucial test by retailers and the 


‘Keep Sunday Special’ lobby 
opposed to Sunday shopping. 

It was referred back to the 
South Wales court last Novem- 
ber when the European Court 
ruled the ban on Sunday open- 
ing was not an illegal trade 
barrier. 

The European judges, how- 
ever, said it was up to UK 
courts to decide whether the 
1950 Shops Act went beyond 
what was necessary to allow 
fair trading or if it put imports 
at a disadvantage. 

The outcome of the new case 
is bound to affect scores of 


other prosecutions launched by 
local authorities round the 
country against big home 
improvement stores. 

B&Q lawyers will submit evi- 
dence from top economists to 
argue the case for being 
allowed to open on Sunday in 
accordance with European 
trading policy. 

Almost 25 per cent of B&Q's 
trade is on Sundays and EC 
products make up about 10 per 
cent of sales. Mr Gerald Barl- 
ing, lawyer for B&Q, denied 
suggestions that the chain was 
employing delaying tactics. 


London police launch drive for more ethnic recruits 


By Emma Tucker 

LONDON'S Metropolitan Police win 
become the first regional force to aban- 
don height requirements for new 
recruits as part of a drive to increase 
the number of policemen from ethnic 
minorities. 

Assistant Commissioner Wyn Jones 
announced major new initiatives on 

police recruitment and, in particular, 

recruiting from ethnic minorities yes- 
terday. 

“We are devoting more resources 
than ever before to an issue that we 
regard of great importance. The Com- 
missioner, Sir Peter imbert, has reiter- 


ated Us concern that police in T^ndm> 
represent all Londoners; 1 have given 
this my highest priority,” he said. 

Height requirements of 5ft 8uu for 
men, and 5ft -sins for women will be 
scrapped for all applicants. These fig- 
ures represent above average heights 
for certain ethnic commimlttes. Mr 
Jones said they had previously 
excluded up to 2m otherwise suitable 
applicants. 

The initiative also includes the Intro- 
duction of access courses for candi- 
dates who have the potential to become 
successful police officers, but who just 


fall the written Police bdtM Recruit- 
ment Test (Pirt). They will be eligible 
far a 15-week course which will brtag 
th em up to the standard re qu ired to 
pass the final stage of the recruitment 
process. 

Mr Jones said that research <m the 
Pirt, introduced in the early 1970*5, 
revealed that the actual testing proce- 
dures contained an element of bias 
against file socio-economic and educa- 
tional backgrounds of app licants from 
ethnic minorities. 

“There has been a lot of peer group 
pressure preventing ethnic recruits 


from joining us. We wantto “toSP 

families Mr Jones. 

Individuals to join Metro- 

Another proMen feeing “gjj ^ 
pc titan Police te g?5VS£n o®- 

cers left, while only 35 were 

The force has only one chief WP*™ 

to ensure 

th^tS^viromnent into these 
MM comejviUte MgUato 
their backgrounds. The Met is ofioi 

Sm toSirioB that they receive 

proper treatment" 


A tough case to crack for Scotland Yard 

Jimmy Burns on moves to restore racial confidence in white-dominated police forces 


T HE recruitment drive by 
the Metropolitan Police, 
based at Scotland Yard, 
aims to tackle one of the most 
controversial issues which has 
surrounded policing in Britain 
in the 1960s. 

It is the latest in a series of 
initiatives with which Britain’s 
largest regional police force 
hopes to restore the confidence 
held in it by the community. 

The poor police record on 
race was highlighted of a 
report on employment by the 
Commission of Racial Equality 
published in December 1988. 

That record was underlined 
by an equally critical report on 
racial attacks and harassment 
published by the House of 


Commons Home Affairs Com- 
mittee late last year. 

After contacting 43 Chief 
Constables - 32 respond- 
ed - the CRE concluded that 
despite recent efforts in the 
area of recruitment, the num- 
ber of black officers in police 
forces throughout Britain 
remained “disproportionately 
small" although it was 
“s teadil y increasing " 

Some police forces like West 
Midlands and Wot Yorkshire 
had taken ‘positive action* to 
reverse the negative trend. The 
action included the introduc- 
tion of special admission 
courses and targets for minor- 
ity ethnic recruitment. 

The CRE said, however, even 


when equal opportunity poli- 
cies had been adopted by a par- 
ticular police force these 
tended to be pursued largely 
on ad hoc basis and not as part 
of any strategy focused on rela- 
tions with the community. 

In its report, the Home 
Affairs Committee suggested 
tension between black or Asian 
officers and their white col- 
leagues was a factor in the 
slow pace of recruiting officers 
from ethnic minorities. 

In the 1980s, the Metropoli- 
tan Police used special career 

advisory TmqiWifa nrritai in the 

inner cities and some advertis- 
ing in an effort to chang e the 
radal composition of its ranks. 

The Committee said the 


small proportion of police offi- 
cers from racial minorities 
indicated that the impetus of 
earlier recruitment drives in 
1986 and 1987 had been lost 

At present only about 1 per 
cent at officers in Rn gfand and 
Wales and about L5 per cent of 
Metropolitan officers are from 
racial minorities. 

The Committee also noted 
there were no black or Asian 
officers in the ranks of chief- 
superintendent or above and 
particularly low ethnic recrtdt- 
mezzt to admftdg tr fl tiv e jobs. 

This contrasts with file eth- 
nic minority groups which for 
343 per cent of the economical- 
ly-aqttve working age popula- 
tion in Britain and 19 per cent 


in London- - - 

According to Mr Jim Grib- 
bin, a leading official, of CREs 
Employment Division, the 
measures announced by tne 
Met yesterday is the most com- 
prehensive pac k a g e yet to be 
announce by a British police 
force in response to the ‘techni- 
cal issues' which obstructed 
recruitment in the past. 

The CRE has documented 
cases of police harassment of 
ethnic min orities, as weu as 
discrimination against black 
officers by their colleagues. 

“It's quite clear that young 
ethnic minority persons have a 
very poor imag e of the police 
force as employers,™ says Mr 
Gribbin. 




Ms latest 
free offer 


talking. 





Fly TWA to the States, and 
you’ll be on your way to picking up a 
portable phone for free. (Typical retail value ^500 plus.) 

From now until 30th April 1990, TWA are giving away 
one free Motorola phone with every First or Business rif>« 
round trip ticket. 

The phone model is the 4S00X Transportable Cellphone, 
with all the features that make it easy to use either in or out 
of your car. 

And if you’re a frequent flier to the States, you can get 
an even better deaL 

If you take two First or Business Class trips, well give 
you the 58Q0X Transportable Cellphone, A mobile phone with 
even more features than the 4800 X. 

Take four flights, First or Business, and you get the 
8500X Transportable Cellphone. 

Fly six round trips. First or Business, and you’ll pick up 
the ultimate personal phone. The 9800X Personal Cellphone. 

The offer is open to passengers buying their tickets 
in the UK, who reside and commence their journeys here. 

For full details call your nearest travel agent or TWA 
on 4390707. 

Or to put it another way, to pick up your phone, pick 
up the phone. 

TWA 

For the best of America 


Connection, line rental and air time charges will be levied in accordance with Motorola standard terms and conditions. Offer cannot be combined with any other promotion or di sco unt. 


Mh BBsm 
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Office rents rise by 
28.5% a year amid 
signs of a slowdown 

By Paul Ctieeserfght, Property Correspondent 


OFFICE RENTS rose by an 
average of 2&5 per cent across 
England and Wales in the year 
to last September, according to 
a survey of 50 centres carried 
oat by Jones Lang Wootton, 
chartered surveyors. 

This represented a slightly 
slower rate than in. 1988, but 
demonstrates the continuing 
strength of tenant demand.. 
However, in recent months the 
growing atmosphere of eco- 
nomic uncertainty has slowed 
the pace Of d eciaimi-TiMiMwg 
and the market generally 
appears to be Battening out. 

The average rise hides sharp 
regional disparities. Leeds saw 
the fastest growth at 70 per 
cant and. there were rises of 
more than - 50 per cent in Bpnr* - 
nemouth. Kingston-upon- 
Thames, Northampton, Nor- 
wich, Nottingham and Plym- 
outh. 

But in towns such as Bas- 
ingstoke, Bracknell, Maiden- 
head and in outer London 
areas like Bromley, Croydon 
and Wembley there were no 
increases at aH 
The survey tends to bear out 
the suggestions that, the cen- 
tres which were first to see 
rental growth in response to 
high tenant demand have been 
the first to slow down in what 
is a notoriously cyclical indus- 
try. In every centre the growth 
of rents has prompted develop- 
ment to absorb demand. 

The nationwide surge in 
property values started in the 
City of London and spread out- ' 
wards. But now, although it is 
not covered In this particular 
Jones Lang Wootton survey, a 
rental plateau has . been ■ 
reached in the City. 

In some cases, landlords are 
being forced to offer conces- 
sions to prospective tenants in 
order to clinch lease agree- 
ments. • 

In absolute terms, prime 
rents in the City and West End - 
of London running up to £70 a 
square foot axe well over dou- 
ble those in regional centres 
Hire THrmingfrani , Bristol, Man- 
chester orNewcas tie. 


. The rise in town centre 
office rentals has taken place 
against a growing diversity in 
the market, encouraged in part 
by a change in regulations to 
eliminate the distinction, in 
planning terms, between light 
industrial and office use. 

In a survey of business 
accommodation, Healey & 
Baker, chartered surveyors, 
noted “a new geography of 
office location” - a reference 
to the spread of offices outside 
towns, epitomised by the speed 
of development In areas along 
the M4 between Heathrow Air- 
port and Cardiff. It says that “a 
broad band of mixed use devel- 
opment is being built down the 
middle of the country, centred 
on the. and the M40." 

But Healey & Baker also 
noted that thespeed at which 
all types of offices were being 
taken up slowed during the 
year to June 1989. This is the 
counterpart to the slowing 
rental growth mentioned by 
Jones Lang Wootton. 

Both the town centre and 
out-of-town offices markets 
were dominated by the search 
for space by accountancy, 
financial services, insurance 
and professional firms. This 
sector, according to Healey & 
Baker, accounted for 50 per 
cent of the take-up for out-of- 
town offices and 77 per cent of 
the take-up in town centres. 

This is a further instanc e of 
demand spreading oat from 
London and the south-east of 
En gla nd . The chase for space 
in the professional sector was 
especially marked in central 
London between 1985 and 1988. 

The e xtent to which demand 
will ease and rental growth 
will slow depends fundamen- 
tally on the general movement 
of the economy, though special 
factors could hold up rents in 
certain towns. These include 
the Government’s plans for the 
^centralisation of some Civil 
Service departments and a 
hkely increase in the number 
of corporate refugees from the 
choking effect of congestion in 
central London. 


Court rules on 
£7m Gibraltar 
insurance crash 

By Raymond Hughes, 

Law Courts Correspondent 

NEGLIGENCE by an insurance 
broker induced investors to 
put money into the Gibraltar- 
based Signal Life insurance 
company which crashed in 
1982 owing about £Tm, a judge 
baa mH. 

Lord Cameron, sitting in the 
Court of Session in Edinburgh, 
ruled that 58 investors from 
Dundee were entitled to get 
their investments back in fnij 
with interest With the addi- 
tion of interest, payment 
would total some £800,000. 

The order was made against 
Lloyd’s of London syndicates 
which were the Indemnity 
insurers of the Insurance bro- 
ker; Lothtansure, of Dundee, 
which went into liquidation in 
1987. 

Lord Cameron rejected the 
syndicates* argument that 
they were not liable because of 
an exc lusion clause in the 
fad enmity policy which stated 
that “No payment will be 
made, where the loss arises 
fr om t he insolvency of an 
insmance .company.” 

Lothiansure sold about 
£500.000 worth of the £lSm of 
the^ bonds Issued by Signal 


Video industry 
worth £1.5bn 
a year to UK 

By Raymond Snoddy - 

55.®° industr y fa the 
UK, both programmes and 

is now worth more 

than £l^bn a year according to 

a^new study published yester- 

Coneultants GAH believe 
cassettes for 
now worth a 
toted of £850m and will be a 
nto market ta ju ™ T !!? \ 

“It is a very significant sec- 
tor, larger than TVaateg nr 
computer sates and 
the music 

toMtod o r ^ n J2“ 

££ 

On top of that tovw. cassettes. 
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I f you have attended a seminar ora 
briefing recently on doing bust-, 
ness with Eastern Europe yon' 
might be forgiven- for believing 
that this part of the world was the 
exclusive preserve of large companies. 
ICI and Courtaulds, Fiat and Siemens — 
the big multinationals seem to have it 
all sewn up. 

The advice you wifi get from UK gbv^ 
eminent officials and from private con- 
sultants is that the East European mar- 
kets are difficult ones bo deal with and 
best left to the experienced export e r. 
Impenetrable bureaucracies, non-con- 
vertible currencies and the expense of 
es tablishing an office axe only three, of 
the complications facing the wtiuldrbe 
exporter. Ideally the smaller firm 
should go Into Eastern "Europe as a sub- 
contractor to a larger company, they 
suggest. 

This is sound advice - up to a point 
But a number of smaller British compa- 
nies have Tn«ri» a success of dntng - busi- 
ness in countries such as Poland, the 
Soviet Union and Bungary despite the 
obstacles. Smaller firms with a power- 
ful position in niche, markets have used 
a combination of persistence ftwrt. 
bility to become valued suppliers to 
Eastern Europe. Most use a combina- 
tion of direct selling and agents with 
good local knowledge. 

Starfrost Systems, a four-year-old 
Norwich-based company supplying' 
systems for processing and freezing 
food, exports nearly half of its £4£m 
turnover to Eastern Europe. Starfrost 
supplies freezers for installation by 
other contractors but also acts as mata 
contractor on turnkey projects - a con- 
siderable challenge for a company with 
a workforce of only 21 people. 

Starfrost gets a lot of lead* from F 
Justus, an old-estabKshed German dis- 
tribution company with good contacts 
in Eastern Europe. Starfrosfs teriminal 
experts attend exhibitions with Justus’s 
salesmen, so they meet the buyers. 

Starfrost also gets useful market 
Intelligence from its own project engi- 
neers who spend time in Eastern. 
Europe overseeing the installation of 
the company's equipment. Grid- calling 
does not work as a way of winning 
business but once you have established 
a reputation orders will come your 
way, says David Bennett, managing 
director. 

Shaw Moisture Meters, a Bradford- 
based supplier of equipment lor mea- 
suring the moisture in gases, has won 
much of its East European business by 
getting exposure for its products in 
East European and Western technical 
magazines. East European publications 
are comparatively drab In appearance 
but are enormously infl uential. 

“If you have interesting technology 
and you write about it dearly and with 
authority you will be published,” says 
Janie Jeffreys, manag ing director of 
ETBIS International, a London consul- 
tancy which specialises in preparing 
technical information for publication. 
‘There is normally just one ma g nxm* 
for each sector of industry and every- 
one in that sector reads it An article or 
advertisement appearing there will be 
read in every appropriate factory in the 


MANAGEMENTS The Growing Business 

SSSS How to avoid liquidation 

the rest as the finance becomes avail- "*■ 

*^”e ffiSMKa banters «o B y Charles Batchelor 

provide credit lines for deals with ■*" igh interest rates and Improve margins instead of heavily on developin' 
Poland in particular is a problem for H — ■ the introduction of the concentrating on Increasing • Lock away the che 
suppliers. Bennett says he has used an JL X Uniform Business Rate turnover. Make maximum use 



Derek Parker: "An enquiry almost always leads to an order" 


No block to trade 
with east Europe 

Charles Batchelor reports that, despite the drawbacks, 
persistence and flexibility can be rewarded 


land." 

Shaw, which has turnover of £3m and 
a workforce erf 14, has been ^Tiing in 
East Europe for 20 years using this 
method, says David Parker, managing 
director- Apart from one visit to Buda- 
pest last year to sort out a problem, 
Parker has yet to meet his East Bloc 
customers. 

Enquiries and orders arrive by 
or telex from the purchasing ministry 
involved. Tf I get an enquiry it almost 
always leads to an order - it is obvious 
that a decision has already been mgrfft 
- though I may have to wait a year or 
two after we have made the offer," says 
Parker. 

■ Doing business this way has its prob- 
lems, however. The kmg delays can put 
pressure on cash flow while specifica- 
tion and price may have changed by the 
time the order is placed. Tf I query 
anything by telex most often I won’t get 
a reply." says Parker. T feel the indhdd- 
uallam dealing with does not have the 
authority to send another telex out of 
the country. So I take the line of least 
resistance and supply the older model 
at the ori ginal price.” 

Up to now the centralised state pur- 
chasing system has meant that compa- 
nies like Shaw have had no direct con- 
tact with the engineers who would be 
the final users of the product "Chi occa- 
sion we have had to supply a mis- 
matched assortment which we know 
won’t work but we don't like to ques- 


tion it for fear that someone will be 
sent to Siberia,” he comments. 

The centralised nature of decision- 
making in Eastern Europe has also 
meant that projects have sometimes 
been drawn up to fit the national plan 
rather than commercial realities. “They 
come with marvellous ideas for a fac- 
tory making, say, 5m condoms a day 
when the money they have available 
will only pay for capacity of lm a 
week," explains Tom Waugh, a director 
of Overseas Marketing Corporation, a 
London-based trading company which 
acts for Shaw in Eastern Europe. Before 
the Western supplier goes to the 
expense of drawing up detailed plans he 
smmld make some o utlin e estimates of 
the project's practicability. 

There are. however, advantages in 
dealing with one central buying organi- 
sation. The Western supplier only has 
one point of contact and orders are fre- 
quently for very large volumes. “We 
have had orders for 40 tonnes of dye 
from government purchasing organisa- 
tions because they deal with many fac- 
tories," says Bill Wood, technical sales 
manager of James Robinson, a Hudders- 
field-based supplier of textile dyes with 
sales of £i 2 ui 

Not that very large orders are always 
welcome to the smaller company with 
limited financial resources. Starfrost is 
having to stagger delivery of a large 
freezer order to Poland because of the 
difficulty erf financing the deal in one 


go. “We would have bad to find gam in 
cash to finance the order so we will 
make a first delivery and then supply 
the rest as the finance becomes avail- 
able," says David Bennett. 

The reluctance of Western bankers to 
provide credit lines for deals with 
Poland in particular is a problem for 
suppliers. Bennett says he has used an 
Austrian hank in the past to finance 
deliveries to Eastern Europe because 
they bad credit available. 

Despite shortages of hard currency in 
Eastern Europe, Bennett says he is usu- 
ally paid on time. Shaw's David Parker 
reports delays of several months in get- 
ting payment, however, with Poland the 
tardiest of countries to settle Its debts. 

One way round this problem, though 
it adds to the complexity and the cost of 
doing business,- is to sell through an , 
agent In another country. Parker says ! 
he is considering selling to the Soviet 
Union through his Indian agent. Parker 
would receive sterling from India while 
the agent would be paid by the Soviets 
in rupees, of which there is apparently 
no shortage. 

In general, barter deals should be left 
to the larger companies, some of which , 
have set up their own counter-trade , 
departments to handle such transac- 
tions, the experts advise. However, 
Starfrost 's Bennett reports becoming 
involved in one “nerve-wracking” bar- 
ter deal to clinch an order. Starfrost 
signed up to take payment in the form 
erf a quantity of apple concentrate from 
the next year's harvest. 

If the crop had failed or the concen- 
trate had been of very poor quality 
Starfrost could have been in trouble. 
Fortu nat ely apples are a fairly resilient 
crop and the concentrate did not have 
to be of the highest grade, “If it had 
involved top-grade strawberries I don’t 
think I would have done it," comments 
Bennett. 

How will the changes which are cur- 
rently under way in Eastern Europe 
affect ways of doing business? Ulti- 
mately, If the Eastern economies 
became more commercially-minded and 
currencies become convertible life 
should become easier far the Western 
supplier. But these changes will take 
some time. In the short term the 
break-up of rigid central controls may 
make life tougher. 

“In the past you would deal with one 
man,” says Overseas Marketing's Tom 
Waugh, a seasoned Eastern Europe 
traveller. “Now you are starting to get 
more access to the end-user of your 
products and decision-making is spread- 
ing to more people; but you don’t know 
if they are the people with the money to 
spend” 

In addition, the lack of a commercial 
infrastructure will continue to hamper 
doing business for some time to come. 
More and more companies and factories 
have the authority to spend hard cur- 
rency earning s but keeping up to date 
on which ones have these powers is 
difficult, says Waugh. Economic liberal- 
isation is alsn leading to greater staff 
mobility. “The people in the foreign 
trade organisations are moving on more 
frequently,” he adds. “There is so much 
fluidity.” 


H igh interest rates and 
the introduction of the 
Uniform Business Rate 
are putting increasing pressure 
on many businesses. In 1989 
business failures rose for the 
first time since 1984 with com- 
pany liquidations 10 per cent 
higher at 10,197, according to 
Dun & Bradstreet, the business 
information group. 

So what can the small firm 
do? The only certain way to 
avoid receivership is never to 
borrow from a bank and never 
give security if you do, says 
Tim Hayward, head of corpo- 
rate recovery at accountants 
Feat Marwick McLintock. For 
the real world, however, Hay- 
ward suggests Ten Golden 
Rules for avoiding problems. 

• Do not overtrade. Rapid 
growth brings a big appetite 
for cash so it is wiser to go for 
modest expansion and seek to 


improve margins instead of 
concentrating on Increasing 
turnover. 

• Do not borrow any more. 
Companies with liquidity prob- 
lems tend to make tilings 
worse by increasing borrow- 
ings or turning to hire pur- 
chase and leasing. Don't. 

• Find an equity partner. If 
you do need more money do 
not increase your gearing fur- 
ther. Issue share capital. 

• Prepare a survival plan. 
Liquidity is more Important 
than profits and you may have 
to postpone longer-term 
growth plans to ensure sur- 
vival in the short term. Your 
plan may have to include 
redundancies, abandoning 
loss-making product lines, clos- 
ing premises and deferring 
non-essential spending. 

• Abandon speculative pro- 
jects even if you have spent 


heavily on development. 

• Lock away the cheque book. 
Make maximum use of permit- 
ted credit periods and negoti- 
ate deferred payment with 
your suppliers where possible. 

• Cut stocks and review pur- 
chasing commitments. Order 
essential supplies only. Avoid 
the lure of volume discounts 
and use existing stocks even if 
some reworking is necessary. 

• Chase debtors bard, identify 
overdue accounts and make 
sure you get paid. Resolve dis- 
putes as a high priority even if 
you have to issue credit notes. 
0 Keep your bankers 
Informed. If you are economi- 
cal with the truth you may 
destroy the bank manager's 
confidence when he does dis- 
cover the real situation. 

0 Seek professional help from 
your accountant, solicitor and 
h ank er. 


Joint approach to R&D in EC 

S maller companies with- oration project with partners are possible because parti 
out the resources to take many hundreds of miles away, pants will not be direct 
part in conventional col- However, participants will not involved in the research wot 


S maller companies with- 
out the resources to take 
part in conventional col- 
laborative research and devel- 
opment prog ramm es organised 
by the European Commission 
(this page January 16) might 
benefit from a new Brussels' 
programme called the Co-oper- 
ative Research Action for Tech- 
nology (CRAFT). 

Instead of collaborating on 
direct research with large com- 
panies and research institutes 
CRAFT participants will get 
together with other small and 
medium-sized firms jointly to 
commission research from 
third parties. 

The programme, which is 
intended in the main for 
smaller companies which lack 
sophisticated R&D depart- 
ments, will relieve the small 
company of the burden of 

maintaining a long-term nn llaH . 

In brief... 

■ The Rural Development 
Commission is running three 
programmes intended to help 
small conntry-based busi- 
nesses face the challenge of 
the single European market. 
ProFIT, the Programme for 
International Trade, is 
designed to help companies do 
business on the Continent. The 
Selling In Europe programme 
Has taken a small stand at the 


oration project with partners 
many hundreds of miles away. 
However, participants will not 
simply commission the 
research and wait for the 
results to drop through their 
letterbox. They will be expec- 
ted to manage the project and 
provide secondees, equipment 
and materials where necessary. 

Research projects will have 
budgets of Ecu lm (£730,000) or 
less and be smaller than exist- 
ing collaborative programmes. 
They will also last for only two 
years so as to provide a 
quicker return for participants. 

The commission envisages 
that such projects may involve 
as many as 20 or 30 small firms 
in a particular industry, far 
more than take part in existing 
co-operative programmes such 
as Brite (industrial technology) 
and Esprit (information tech- 
nology). These larger numbers 


Nuremberg Toy Fair in Febru- 
ary to be shared between six 
small toy-makers to see if the 
joint renting of space at conti- 
nental exhibitions boosts 
sales. The Quality Assured 
programme aims to help small 
rural firms achieve the BS5750 
standard of quality assurance. 

Contact Rural Development 
Commission. 141 Castle Street, 
Salisbury. Wiltshire SPl 3TP. 
Tel 0722 336255. 

m The 1990 Small Firms Merit 


are possible because partici- 
pants will not be directly 
involved in the research work. 

The Commission has pro- 
vided Ecu lm to fund three 
pilot projects but if they suc- 
ceed it may finance a further 
programme up to Ecu 100m. 

The three pilot projects com- 
prise research into automatic 
equipment for handling hides 
in the tanning industry; the 
effects of bleaching on wool 
fibre; and the quality of wire 
used in making springs. 

The aims of the programme 
include a strengthening of 
cross-border co-operation 
between companies and the 
creation of an esprit de corps 
between competitors in the 
same industrial sector to 
enable better representation in 
international mar kets. 


Award for Research and Tech- 
nology (SMART) competition 
has been launched; the closing 
date for applications set is 
March 30. 

Firms employing fewer than 
50 people may win up to 
£37,500 to help finance “the 
development of innovative 
technology with commercial 
promise.” Winners are then 
eligible for Stage 2 of the com- 
petition with prizes of np to a 
further £50,000. 

Contact DTI regional offices. 
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business omxmiNmB 

BERLIN IDEAL FOR EXPORT 

TO 

EASTERN GERMANY 

Bntishnowned undertaking in West Berlin offers services to small 
and medium-sized firms needing help in developing the new 
markets in Eastern Germany (and beyond). 

Please contact either by Telex 186054 utecd 

or 

Telefax 0 30 8 82 46 92 
or write P O Box 31 1408/ D-1000 Berlin 31 


LIVE COMMUNICATIONS 
AN EXCITING GROWTH 
INDUSTRY 

Well estnblishod leading promo- 
tlonsl/marketlng agency 
specialising In ih/e communica- 
tion events, wltn supportive, 
satisfied and committed blue chip 
client list. Currently trading suc- 
cessfully In Admin terra tlon. now 
seeks Investors - corporate or 
Individual - to tund growth. Sub- 
stantial forward order book. 

Involvement of individuals 
through BES In this rare opportu- 
nity considered. 

Evening presentation m central 
London on Wednesday 31 Janu- 
ary where potential Investors can 
team more about the company 
and meet Its management and 
clients 

Wrtta Boor FftsaB, FtnancW 
Time, One Southwark Bridge, 
LONOON. SE1 MIL 


WELL-RUN, HIGHLY PROFITABLE COMPANIES: 


- akirrankim profile plant. producing 
and refining profiles of aluminium, 
extenshe safes network all over 
Spotn. annual soles US $ l25mfflon 

- production ptanc far fine chemi- 
cals. vitamins, additives, antibiotics 
(oB or pan cf the operation), an- 
nual sales US $100 million, Spain 

■ cosmetics manufacturer, annual 
sales US $ 62 milBpn, Spain 

■ office /hospital/ p/ant cleaning 
firm, annual sales US$25 million, 
Spain 

■ office / hospital /plant cleaning 
firm, annual soles US $ 5 miBion, ' 
Spain 

■ manufacturers and dstributors of 
machinery, products and technical 
know-how fir marking slk screen 
ond graphic; arts, ondepufec lea- 


der in Spain, annual sales US $ 
IBmlO ion. Barcelona and Madrid 

- import and soles of office and 
school supplies, annual sales US 
$ 14 mfljian, Spain's no. I 

automated factory far prefab 
construction elements; including 
engineering division, annuol safes. 
U>$ 9 trnwon. Barcelona 

- text*; /infchins ond dye works, dai- 
ly capacity 70 000m superior quo- 
Bty. Barcelona. Spain's no. I 

- Rioja region wine grower, wed-know ' 
brand, J miBion battles pa., 
annual safes US$9 million 

- minority stake in large paint facto- 
ry’ Spain 

- s mad watch factory, annual oapa- 

. tity approximately 200'000 units, 

Switzerland 


IN NEED OF RESTRUCTURING: 

- silver objects and flaewone produc- - book printing plant, annual safes 

don plant (silvenwre, plates, con- ' US $ 25 miWon (thereof exports 
defabra. etc.), annual sales US $ . 80%), Spain . 

fOmiffion, Spain's leading brand 

REAL ESTATE: 

- large, luxurious chalet. Chdteau- - several targe offfce buildings (some 

d'oex (Gstaod region), Switzerland. In the planning stqge) Barcelona. 

- Md+elta Aponmenls (next door Spain 

to Hotel MeBa Don Pepe) ocean 

frontage, surrounded by park with 

pools. Spain ' 

Z A N 0 T E L L I 

MERCERS & ACQUISITIONS 


A OJVBJOW.OF TWO AM 1 A. 

E -0302 1 BARCELONA. C/SAOTALO TM. T U6FQN0 0) 4M 22 57. TO&MX fJJ 41 < ZJ 77 
CH-4059 BASEL. BKU0EflHOLZAU££ I7S. TELEFON BAI 35 4S 6S, TELEFAX Oil 35 £2 40 


THE 

BUSINESS GROWTH 
PROGRAMME 

If you run a growing co m pany and are thinking about what to do 
next, our business development: courses starting in February will 
interest you. They axe designed for busy owners and directors of 
companies with sales of up to £3m and cover strategy far finance, 
marketing and human, resources. 

The courses are part-time aver 7 weeks and fees are subsidised by 
(he Training Agency. 

Courses are run in the following areas: 

* Russell Square, London WC1 

* Battersea, London SW11 

* St Albans, Herts 

* Sbepperton, Middx 


TUspbdDo Swh Ifcdy oi 
The E m ap:it e Pmremuhip 
n 01-427 4991 fixahtoda 
Md NgfaMlioo detaib 


MINIMUM : £1,000,000 

Development Capital 

Property Finance for Development, 
Dealing and Investment 

Corporate Re-structure, Mergers, 
Acquisitions, Flotations, etc. 

CORPORATE FINANCE CONSULTANTS^ 
LIMITED 

77 Moscow Road, London W2 7 EL 
Tel: 01-727 6474 Fax: 01-221 1196 


PROPERTY REQUIRED 

We are a well established private property group 
looking to expand through portfolio acquisition. Up to 
£ 20 m available, industrial and office sectors 
preferred - retail considered. 

Please contact Peter Hosken 
Heathcoat House, 20 Savile Row, 

London W1X 1AE. 

Tel: 01-439 0246 Fax: 01-734 2561 

LONDON & DEVONSHIRE TRUST LTD 


COSMETIC AND 
TOILETRIES COMPANY 

in the contract manufacturing sector has extra 
capacity available for long or short term 
filling, packing, distribution contracts. 

Write Box F9524, Financial Times, 

One Southwark Bridge, London SE1 9HL 


FOREIGN CURRENCY 
MORTGAGES/RE-MORTGAGES 
FOR 

U.K. RESIDENTIAL AND COMMERCIAL PROPERTIES 

Single currency £100,000+ from 8.75% 
Managed multi-currency £100,000+ from 8.75% 
ECU (European Currency Unit) £50,000+ fro m 11% 
Sterling fixed rate n.95% S 

( «F ) Tel: THE CREDIT EXCHANGE LTD. t FIMBRA > 
0«W 722099 V - X 

Licensed Credit Broker* -written details available 


CONSUMER AND TELECOMMUNICATION 
MARKETING COMPANY 

London West End Specialist Agency with over 20 years success in 
Marketing, Importing and Distribution throughout the UK and Europe 
are actively seeking la broaden their product range and consumer profile. 
We specialise inoll aspects of Marketing from conception through to 
launch. 

Our services can also provide Importation. Q.C. and servicing. 

SO if you have chat special product or you warn an Office to Europe 
please write to 

Box No F9528, Financial Times, 

One Southwark Bridge, London SEI 9KL. 


BZ2 

LONG TERM BUSINESS PARTNERS 

* Ventu redevelopment capital 
* Management buy-outs /buy-ins * Corporate Finance 

Tony Mullins Peter Feaiherman 

DCC ventures Ud DCC Corporate Finance Ud 

103 Mount Street, London W1Y 5HE Tel: 01-491 0767 
Members ol TSA and The International Stock Exchange 


WE ARE INTERESTED IN SUPPLYING 

with exclusivity rights, office furniture, equipment and 
stationery to an Arabian Gulf country. Manufacturers and 
principals please apply with company profile and price lists. 


Write Box F9523. Financial Times, 
One Southwark Bridge, London SEI 9HL. 


EUROPEAN TRADING PARTNERS REQUIRED 

We manufacture and market unique and successful ranges of 
fragrances, specialised skin care products and medically oriented 
hair products. All divisions have a successful trade record. 
Flancially stable partners are required In all European countries: 
Contact Mr A Magee. Biocosmetics Ltd, 

Byfield, Green Walk. 

Bowdon, Cheshire, WA14 2SN, 

Telephone: 061 941 1982, Fax: 061 926 8394. 


•II : 


your future 
with Fas (frame 
the world's No.i Picture 
Framing Franchise - An 
industry with steady growth, 
fashion and technology 
proof, attractive retail shops, 
high margins and returns, 
sociable hours. FuB training 
and comprehensive support 
services provided. 

Wn. capital required Cl 6,000 


TYRES TYRES 

Wc stock over £2 Million 
worth of new budget line tyres 
and tubes for the African and 

W. Indies Markets. 

Please send your enquiries to: 
United Tyre Co. Lid. 
Export Dept 
75 Queens Road 
Clifton 

Bristol BS8 IQP 
Tel No. 0272-299291. 
Telex 449607. 

Fax 0272 - 214650 . 


PLC 

Seeks To Purchase 

BUSINESS CENTRES 

Located in London/ 
Home Counties 
will consider either 
individual properties or 
companies owning 
multiple outlets. 

Details in strictest confidence 
to The Managing Director, 
Write Box H5655, Financial 
Times, One Southwark 
Bridge, LONDON. SEI 9HL 


PATENT 
APPLICATIONS 
FOR SALE. 

Landmark In computer 
keyboard evolution. Package of 
appls. Incl. electronic part The 
keyboard Is a strictly classical 
typewriter keyboard with tuily 

Integrated actuation of 
computer control functions 
within the classical typewriter 
array (Inel. portables, laptops}. 
Europe 1987/59 published. USA 
87/88. Canada 87fB9, 
International (Geneva) 89, ect 
Write to Box F8518. Financial 
Times, One Southwark Bridge. 
London SEI 0HL. 


MORTGAGES 

On Commercial i laduKriaJ Piopnoa 
■i p la ne nia 5/10 )on. Inurea efllj. 
Minimum kmo £ MM ,000. 

Apply UX 
HJRSCK 

Earaparii krndtas Flsucv Caamhann 
HIHSCH INT ( nutU Sirrim) LTD 
IS Berkeley Street, Loudon W 1 
Teh 01-629 5051 Fu 409-0419 


POLAND IN BUSINESS 

PotauxT* central location in Europe, together with its staled ud in ex pe n sive 
warkfocca now wwiw (t inareuiiigly attractive to Western b nsin i i i un , 

CAF1CON are *We to help develop badness opportunities iodudmg the sonnaog 
and snootv of manufactured goods. We have on our team in Poland preiesajoaol and 

guidon. 

Write to Bos F9533, Financial Times, One Southwark Bridget 
LONDON. SEI 9HL 
Tel: 061 839 1480 Fax: Odl 839 1466 


1st and 2nd mortgage brokerage handling advances of 
£70m per annum Is now establishing a secured lending 
company and seeks to establish 
Credit lines or joint venture co. 

Interested parties should! write for further Information 
to Box F9521, Financial Times, 

One Southwark Bridge, London SB1 9 HL 


Sooth Manchester Property Development Company 

Development Company with sigmTieeni potential requires additional funds. Seeks 
investor/joinl Venture to realise full potential. 

Total Sales value in csceu of ££.0m 
Funds required G.Om 
Profits realisable £1 .tan 
Sale wiD be cotuufcred. 

Please contact-' S 1 Conway Esq F.C.A-, Boardman Woolrkb. Century House, 
AsheN Road, Hale, Atunchare, Cheshire WAiS 9TG 

Telephone: 001-941 -S905 Fun: 06 1 -926-880K 


FINANCE 

DIRECTOR 

with IQ years specialising 
in raising funds seeks new 
assignments. A. Forrest 
4th Floor. 24-26 Baltic 
Street London EC1Y 0TB. 


Commercial loans 
dhojoi mu: US 
fued for 4 yean 
payment rate (jrara 1 -Jj: 
IA5% 

minimum loon £250.000 - 
majamum LTV 70% 
The Commercial Company 
of Wessex 
10967 ) 942717 








FT LAW REPORTS 


Security rule discriminates on nationality 


BERKELEY 

ADMINISTRATION INCORPO- 
RATED AND OTHERS v 

arden c McC lella nd and 

OTHERS 

Queen’s Bench Division; Mr 
Hers Ashworth QC sitting as a 
deputy High Court judge 

ORDERS FOR security for 
costs against EC companies 
resident abroad are forbidden 
by EC law as effectively lead- 
ing to discrimination on 
grounds of nationality in that, 
unlike orders against US reg- 
istered companies most of 
which are resident in the UK, 
they cannot be granted simply 
on grounds of the plaintiff 
company's impecuniosity. 

Mr Piers Ashworth QC. sitting 
as a deputy Queen's Bench 
judge, so held when refusing 
an application by defendants, 
Arden C McClelland and oth- 
ers, for an order for security of 
costs in an action by plaintiffs. 
Berkeley Administration Incor- 
porated and others. 

Order 23 rule 1 of the Rules 
of the Supreme Court provides: 
“( 1 ) Where ... it appears to 
the court - (a) that the plain- 
tiff is ordinarily resident out of 
the jurisdiction . . . then 
if ... the court thinks it just 
to do so, it may order the plain- 
tiff to give such security for 
the defendant’s costs of the 
action ... as it thinks just.” 

HIS LORDSHIP said that the 
defendants applied under RSC 
Order 23 rule 1 for security for 
costs. 

The rule provided that the 
court might order security for 
costs where “it appears" that 
the plaintiff was “ordinarily 
resident out of the jurisdic- 
tion.” 

A defendant could not get 
his case for security on its feet 
unless he established that the 
plaintiff was ordinarily resi- 
dent out of the jurisdiction. 

The plaintiff's impecuniosity 
was not a ground for making 
such an order. It was well-es- 


tablished by authority that it 
was not a matter which could 
properly be taken into consid- 
eration when the court consid- 
ered whether to exercise its 
discretion. 

The position under Order 23 
rule 1 was to be contrasted 
with the position under section 
726 of the Companies Act 1965. 

Section 726 provided that 
“Where in England and Wales, 
a limited company is plaintiff" 
the court might order security 
if there was reason to believe 
the company would be “unable 
to pay” costs if the defendant 
were successful. 

Authority established that 
section 726 applied only to 
companies registered in 
England and Wales. It did not 
apply to companies abroad. 

All three plaintiffs in the 
action were registered abroad. 
Berkeley Administration was 
resident in Brussels and 
a dminis tered the other compa- 
nies, which also were probably 
or possibly resident in Bel- 
gium. 

The question was whether 
Order 23 rule l, insofar as it 
applied to member states of the 
European Community, 
offended article 7 of the Treaty 
of Rome. 

Article 7 provided that “any 
disc rimina tion on the ground 
of nationality shall be prohib- 
ited." 

One's immediate reaction on 
reading that article was that 
Order 23 had nothing to do 
with nationality. It applied 
equally to British and foreign 
companies. It was concerned 
not with nationality, but with 
residence. 

That view was taken by 
Judge Rubin in Landi den Har- 
tog [1976/ 2 CMLR 393. Also, in 
Compagrtie Frtmcaise de Televi- 
sion [1981] FSR 306 Mr Justice 
Whitford said the basis of 
article 7 was to cope with cases 
dealing with “persons of any 
nationality who are not resi- 
dent within the jurisdiction.” 

Those cases reinforced the 
view that article 7 was con- 
cerned simply and solely with 


nationality, not residence. 

However, in Boussac Saint- 
Freres [19801 ECR 3427 , the 
European Court held that 
article 7 forbade “not only 
overt discrimination by reason 
of nationality but also all 
covert forms of discrimination 
which . . . lead to the same 
result” 

It had previously stated (see 
page 3443) that “the practical 
effect is more important than 

the criterion laid down." 

In the present case it was 
argued that as the vast major- 
ity of British nationals were 
ordinarily resident In the UK. 
the practical effect of Order 23 
rule 1 was to place nationals of 
other EC states in a worse posi- 
tion than UK nationals, and 
that therefore the rule 
amounted to covert discrimina- 
tion. 

That was a cogent argument 
In De Bry a Fitzgerald & Van 
Rij, CA November 1 1988 the 
Master of the Rolls said that 
the Supreme Court Procedure 
Committee should consider 
amendment to Order 23 to 
reflect more clearly the ratio- 
nale that a defendant should 
be entitled to security if there 
was reason to believe he would 
have real difficulty in enforc- 
ing an order for costs. 

He said if the plaintiff “by 
reason of the way in which he 
orders his affairs, including 
where he chooses to live and 
where he chooses to keep his 
assets, an order for costs 
against him is likely to be 
unenforceable, or enforceable 
only by significant expenditure 
of time and money, the defen- 
dant should be entitled to secu- 
rity." 

On that footing, he said, the 
discrimination was not based 
on nationality or residence, but 
on the need to administer jus- 
tice effectively. 

The matter remained open. 
Although the present court 
paid great attention to the ear- 
lier decisions of Judge Rubin 
and Mr Justice Whitford, the 
point about covert discrimina- 
tion did not appear to have 


been argued in those cases. 

Mr Hobbs for the defendants 
submitted that if the court 
- took into account the plain- 
tiffs' ability to satisfy any judg- 
ment against them - in other 
words if it applied by analogy 
the provisions of section 726 of 
the Companies Act - there 
was no discrimination against 
companies or persons resident 
abroad. 

The first problem In that 
approach was that the court 
had to distinguish between 
natural persons and limi ted 
companies, and the authorities 
indicated quite clearly that 
there was no jurisdiction under 
Order 23 rule 1 to order secu- 
rity simply on the grounds of 

impecuniosity. 

The second problem was that 
section 726 had been held not 
to apply to companies not reg- 
istered in the UK, so the court 
would in effect be having to 
circumvent such decisions by 
taking impecuniosity into con- 
sideration, which authority 
said it must not do under 
Order 23 rule 1. 

It was urged, however, that 
that was the approach which 
• the Master of the Rolls 
suggested was correct in the 
passage quoted from De Bry. 

The Master of the Rolls did 
not say that that was the law 
at present. 

He prefaced the passage with 
“The Supreme Court Procedure 
Committee should give urgent 
consideration to whether Order 
23 should not be amended to 
reflect this rationale more 
clearly”; and the last sentence 
of the paragraph read “On this 
footing the discrimination is 
not based on nationality or res- 
idence but on the need to 
administer justice effectively" 
Clearly he was not referring 
there to Order 23 rule 1 in its 
present form, because it was, 
on its own words, dependent 
entirely on residence out of the 
jurisdiction. 

In many ways the present 
case would be a case for grant- 
ing security against the plain- 
tiff companies, even if one of 


them happened to be resident 
in the UK, in that there was at 
least a strong prima fade case 
that they were ordinarily resi- 
dent out of the jurisdiction, 
and it was not known where 
they kept their assets. 

The case fell within the 
words of the Master of the 
Rolls that if “by reason 
of . . . where he chooses to 
live ... an order for costs is 
likely to be unenforcea- 
ble ... the defendant would 
be entitled to security.” 

But clearly the court would 
have no jurisdictijan to 
such an order in the present 
case if one of the plaintiff com- 
panies was resident in the UK, 
and it could not possibly apply 
such a test when the plaintiff 
companies were resident 
abroad, until the order was 
amended. 

The conclusion was that , 
Order 23 rule 1 did amount to ' 
covert discrimination on the \ 
grounds of nationality and, 
insofar as EC residents were 
concerned, it was incompatible 
with article 7 of the Treaty of 
Rome. 

It was clear on that view 
that another lacuna arose, 
because security under section 
726 could not be ordered 
against the plaintiff companies 
in the present case. Therefore 
if Order 23 rule 1 were to be 
amended one would expect 
either that it would cover mat- 
ters covered by section 726 (sol- 
vency). or that amendment of 
the Companies Act would be 
required to cover companies 
not registered in the UK 

The court could not make an 
order for security for costs 
because it was forbidden to do 
so by article 7 of the Treaty of 
Rome. 

The application failed ; 

For the plaintiffs: Ian Croxford 
QCand T Lowe (Beynon & Co). 
For the defendants : Geoffrey 
Hobbs (Herbert Smith). 

Rachel Davies 

Barrister 
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It’s just a dot on 
the map. 

You're dining peacefully in a 
place which is no more than a 
tiny dot on our map. 

You haven't been in Spain 
long but you’ve already 
discovered that this isn't one of 
those countries which has all its 
charms concentrated in a few 
places. 

Here, as well as enjoying the 
delights of major attractions 
such as Madrid, Barcelona, 
Seville. San Sebastian, 
and Granada, you’ve come 
across a surprising number of 
unforgettable little villages. 

Some with rustic houses 
made of stone in Spain's green 
north. Others with white- 
washed walls bathed in sunlight 
in the south. 

Some nestling in spectacular 
mountain scenery. Or perhaps 
stretched out beside one of the 
many beaches of golden sand 
Each with their own cuisine, 
wines, dances, music 
handicrafts and happy 
atmosphere. 

Spain is unique, you think, as 
you pause to savour a gla ss of 
excellent wine. 

Because even a tiny dot 
hidden away on a map can 
provide you with unforgettable 
moments. 

Spain. Everything 
under the sun. 


£5 
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FINLAND 

ON THE WORLD STAGE 


Reprints of the advertisements in the above senes, 
which appeared in the Financial Times during June 
1989, are now available in a presentation folder. 

The following companies took part in the series: 


Kansallis Banking Group 

Rauma-Repola 

Cultor 

EtekOy 

Amer Group 

Enso-Gutzeit 


Please send a Stamped Addressed Envelope 
(minimum size envelope 27cm x 34cm with postage 
37p) to Gillian King, European Advertisement 
Department, No 1 Southwark Bridge, London SE1 9HL 


THEUSM& 
THE THIRD 
MARKET 

The Financial 
Times proposes to 
publish this survey 
on: 

26th 

FEBRUARY 

1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

EDWARD 
MACQUESTEN 
on 01-873 3688 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL i 


FINANCIAL TIMES 

luwnt uvniii 


RENOWNED 

SOPHISTICATED 

TRADITIONAL 

The FT Collection 
now available at 
a like-minded store. 

Where would yoa look for the woridfe roost 
prestigious inxory leather accessories bat Hanods? 

The FT Collection at Harrods is a range of 
small leather accessories* designed with a unique 
Mend of Financial Times efficiency and Hamids' 


The range features a Travel Organise^ bedding 
all the essentials for travelling abroad and include s 
a hazuty ring bound zip-up oxrrency wallet 

Choose also from a leather bound pocket-sized 
Ring' Binder, a Document Case, a Portfolio for 
personal investments and a Conference Polder. 

Every item in the FT Collection at Hanods is 
beantifuHy hand-crafted fay experts in silk-lined 
top quality English cowhide leathec 

These elegant goods are available in tire Small 
Leather Goods Room, from just £36. ; ✓" " 7*. * 
Ift a small price to pay for such Jjfii - 
unsurpassed quality. The like-minded j| **"« 
wfll doubtless agree. 


Cadillac, America's luxury car 
leader is pleased to announce 
its exclusive U.S. delivery plan 
for European residents. 


With Cadillac's new U-S. delivery plan, 
residents of Europe can purchase luxu- 
rious, V8-powered Cadillacs at substan- 
tia! savings while visiting the United 
States. Each new Cadillac sold under 
this plan will be especially equipped 
to meet all regulations of the home 


1990 FLEETWOOD' SEDAN 


country, yet legally can be driven in 
the U.S. 

Before your next business trip or hd- 
»day to the United States, visits General 
Motors Sales Agent or simply mail the 
attached form tor more information on 
Cadillac's exclusive new plan. 


THE ONLY WAY 
TO TRAVEL IS 
CADILLAC STYLE’ 


- TELEPHONE NO. 

FT-23-I 

Mill tax Cadillac Hcrional Marketing Office 
CM Service GmbH 

RwtfadMlSOKa-fddSOO 
• Federal 
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FINANCIAL TIMES TUESDAY JANUARY 23 1990 

BUSINESS OPPORTUNITIES ~ 7 


DIRECTOR 

With substantial 
resources will provide 
capital and counsel to 
growing companies. 
Databases, Software, 
Information Services, 
Directories and Image 
Banks of particular 
interest. . Also other 
business-to-bnsiness 
products and services. 

Write Box F9532, Financial 
Times, One Southwark 
Bridge, LONDON. 

SEJt 9HL . . 


ANNOUNONO THE MOST 
EFFICIENT METHOP 
of locating a qwxed company fee 
REVERSE TAKEOVER. “SHELLS'. 
ACQUISITION or ASSET STRIPPING 

Whether you know ibe mr of Ac 
company yen me looking for or act. 
CWMg Pater RadcKffa: 

FOR A FAST 

NO-NONSENSE SERVICE. ’ 
THL 061 6S5 4347 FAX 061 6553X8: 

CAMMOND & COMPANY 
INNOVATIVE MERCER BROKERS 


Short teem finance 
for long term 
growth. 

WfarWog capital finance for 
stock aivd work in progress. 

For details contact Paul A Sayers, 

OlUHCHLLWfrHflNrNSLMTB) 

cin miip niwf., wt 

Palace Road, London SW1 W 9SA. 

01-730S428 


PATEN T HOLD ER 
INTERESTED IN 
DISCUSSING JOINT 
MARKETING OF A LASE R 
MEASUREMENT SYSTEM. 

capiblc of monitoring movement in 
bridge* hdMhp,. "■■■‘i* ud edo 
qur .li 8nQmi 

Proven ijratem ho worldwide parental 
and «Mli numt compania ahead? 
rovolrnd m Simeon! Monborinx- 
Write m 8n P9S1J, Flnanrial Thom, 

' One Sontlrmt Brid ge, 
LndooSEI 9HL. 


Due to pontoAn radon Mutton the dea Igni 
ol andrtgttttoanwubBBhadra^Baf 

Fibre Optic . 
Communication 
Products 

are offered For Sale 
Write Box H56S2, Financial Timas. 
Ona Southwark Bridge, 
London SEl SHL 


development cap™. 

Eepw i an e ag prafa ga lnn a f i fte **gw * a K 
wmacrtigaaa prtndpn art wa> 
inruitn aumiiW k»ad*lreoi •' 
I ftfn fl cay boat* gad l ea B*; S ane far 
. ; «ue Hfl« opppnwiay,.**p**.' 
AwWpMim to MMeanant buyout • 
buy-bx. or davaiapmanicapW 
atartlaD* Would Mis earn* and / * 
. Financial M ano qen tora aa pniaa to am 

wsa. aa won aatunoa Umtma My Dp 

to<*mHtyal ite apphasiaa. ; 

Wfia Bax FS3S0. Financial Tfcnm. One 
O a umwart c Bridge. London act-art. 


. SPITFIRE 

INVESTORS - AND 
FUNDS required- jo. 
purchase and operate 
World War 2 Spitfire. 
Company bong formed to 
aujy out this opexafion. / 


SMhwarfc Bridge, LONDON: SEl 

Jhl 

FOR TRADE 
WITH HUNGARY 


Brittotr conmB ente. H u nga r i a n 
speaker*. with good Bqksat Mgh 
invert enij speed your entry tea 
meriwc with great potential. 
T«fc 01-202 2SB2JFrae 01-202 1829 


SODA ASH AND 

SUGAR 

10X100 m/t each 
.available: 
Contact Sadi 
Fax 01-801 5113 


£500,000 -Worth 

of signed limited edition 
prints to be sold for 
£100,000 or less. 
Need cash. 

Bo* FttSSO, Financial Tima*. 
Oaa Southwark Bridea. 
London SEl SHL. 


BES ISSUES 

.If you own . an . expanding 
profitable business and want, 
to raise' up to £500,000 under 
the BES. call Angus Forrest 
far details on 01-251 9111. 

F1UBRA 


INVESTOR'S) 


SOUGHT 


limits opportunity to invert in a 
patented iechnology that has acti- 
vated markets in USA. f*-* and 
Europe. 

Share equity in co mpan y offered in 
ret lira for worthy capital. 

Fax: (0273) 571810 Cor Cwtiwr driaiia 


ALL UK + FOREIGN 
RIGHTS 

lo exefting and nanpletely pew 
bathroom mile available. A real 
top of the market opportnmty. 
Pt in cipab write lb •• 

Box P9325. Hrni i al Tanra, ’ 

One Sombwufc Bridge, 

London SEl 9HL - 


Family Business 
established 1835 

trading In udwl a aal a anrtonwy 
requires an Equity and loan Investment 
o#I »£00 to fund expeneion end move 
kuaHao. Turnover cbtrt £300000 
although making small not Iona. 
Full business plan available 
ptoaee telephone 0222383045 


50% atianasmiena h> London Mw t deafenor 
dodwi shop. C acn i lwi t profits. Ottareddue 
to partner roaring. tTHUXJO or otter. Write 
to Bex P9617. Financial Tfman. One Sortri- 
wnrit Bridge. London SEl AM- 


I 





asara 


I 


Mag shareholder values. Only 
Principals and spent* acting tor named 
Principals ooraidstnd. 

Man 




Large quantity of 
Nigerian Rubber - 

available for immediate 
shipment Please write: 

Box F9S27, financial Times, 
One Southward Bridge, 
London SEl 9H1_ 


POLAND - 
" ANY 
BUSINESS. 

Contact Dr Lukfinski, 

0483 300812 (ph), 
0483 62541 (fax). 


fCA. marketing eonsoltant. visiting HK 
(China). Taiwan -and New Zealand mid 
FablMar can undertake product aouretog 
and/or export profane. Writs Sax nssL 
. Financial Times. One Southwark Bridge, 


nmaa. One 8eutowarfc Bridge. 
1 SHL. 


mrT^TTTTl 


BRIDGING LOANS 
SHORT-TERM CAPITAL 

Very last llnanoa tor property owners Schemes tor ‘rolllng-op* charges. 
Non-status, and tor any purpose. 

No arrangements or commitment toes. 

CASLEY FINANCE LTD 
9 Artillery Lane. London El 7LP. 

Tot 01-377 8484 F*JC 01-377 0032 


miAarroweir 

puttfng • people • first 


Consider the benefits 
of networking PCs. For 
advice on Office Sys- 
tems call John Lynch. 
NOVELL 

( 01 ) 541 - 1-541 


UK Lid 72 Richmond Rd 

Kmgiton Surrey KT25EI. 


CAPITAL LOANS 

FOR 

UWTED C0HPAME3, KRBTTORS A PABJNBB 
UP TO 

ttS IBLUON SECOHSI 

owmiaixuu.ro msjpenpal pncpBiry 
UP TO &K OF VALUATION 

BffBEXT ONLY - COWEmWE IUTO 


CAPITAL PUUSLfcBTHL 

He ow SMy n— i Pix el * >(!■ w a . n ii M q i. 

Jtotort* SC61 KUDeptoaKOM SUMI 

Molal fca^odttJsaderirtd tones tsgabhd bj 
teffandd SanfaasttlMMd fttosmato 
totoptactesrtawWsbrntfAiWlPCiapA 
d Ban. tepid fens Ld is s meadur <1 (to 
FtontM tatonuifarlM. Iteagam Md Ebcfian 
Regutaxy AwortNm. Ccnaunnr Ctadt to 1874 
Ucsnce Ka 175m. 



PRINT YOUR OWN FORMS 

Annual Returns (A383I-AGM Minutes 
Directors Minutss-Statinorv Books 
Forms 288, 287. 224, 225111, 88(3. 123 
Stock Transfers -R«t*rtio«s 


COSEC 


Telephone 01-250 1234 

Fas 0V2SS 68U 


LOANS 


property to 90% vatoatiou. 

Open ip dir eaoto. Banted 
eoinpmiesnad pernen, dob soars 
no accounts or income proof 
required. No capital re pa yme nt s. 

OtohttJHHBM 
Pr ut wood Rye Financial Planning Lu 
Td(CC72)744495 
(A tMBMMPSBMM 


NIGERIAN 

PROMISSORY NOTES 

Specialist traders in 
Nigerian debt 

Telephone Mr Miller 
01-346 7234 


USA 

Having set up a major trans- 
national US company over 
the last 3 years, T am avail- 
able to help others. Key 
expertise in location choice, 
finance, leg al, personnel, etc. 

Call Stephen Bell 
01-530 5291 


oner mi lists a utMia tars at 

rMdy-mari* Usm biunadtotsfy available. 
Suppltof* to lea din g UK c oi mwnlsa. firs* 
catalogue- Hvfemaax F r e e po st . Chf- 
SUrtavmt. T*i 0243 700711 

■tramcSB Uta ASSET* of aolvant and 
Insolvaiit compAAtos tor sato. Businsss 
and Assart. Tel: ot-z*2 IW 


BUSINESSES FOR SALE 




I II ppi^ 

111 Hf Uliii CQRP0R ATE | j||P| i^ j ; 

Our Corporate Special Services Department has a network of offices throughout the UK, 
offering guidance on corporate care to companies in distress, as well as comprehensive 
services to creditors and bankers. Contact any of the people at our main offices listed 
below to find out how they can help yon best. 


CORPORATE S 5 SOAL^ f: ^g 0 , 

fifeSSBa^^ iill 


WHITBY, 

NORTH YORKSHIRE 


London 

Belt** 


BtackneO 

Bristol 

CoMfiff 

Chg w 

Leeds 

LeifflB t CT 


NigeJ Atkhwon 
Arthur Boyd 
Andrew P e te s 
Rooer Sntaridst* 

Babcxt Eib 
Rohm Wiboa 
Ralph Preece 
John Do hreon 
Stephen Akers 
CraKame 'Watts 


Teh 61—405 8799 
Tek 0232 649111 
Teh 021-631 2288 
Teh 0344 54445 
Teh 0272 211622 
T«± 0222 481111 
Teh 041-204 2800 
Teh 0532 444741 
TW; 0533 543598 
Teh 051*236 0941 
Teh 061-228 U56 


& Touche Ross 


dafaMto w»y *t Jwrtnwu Sou a* u Cnal Britain by tb» Fnirrmtr tf Chartered .hauuau, in and 

- .r<dm and in Northern Inland by the Inttiltue of Chartered dcmmoei in Ireland. 


FOR SALE 

MANUFACTURER OF ALUMINIUM WINDOWS AND DOORS 
FOR HOLIDAY HOMES AND PORTABLE BUILDINGS 

• Based In Ifte West Midlands with a freehold factory 

• Turnover In excess of £ 2 , 000.000 per annum 

• Estimated profits for the year in excess of S200XXX3 

• Well established In this niche martcetpiace 

• Fun order book of principally scheduled work 

• Positive cashflow 

This business is offered for sate on a going concern barfs. All Interested parties should 
contact Sue Watson or John Harris of Essjay Services Ltd for further details on 021-233- 
9700 or h writing to 12 St. Raid’s Square. Birmingham B3 1 RB 


The Receivers offer for sate, the busteess 
assets and goodwill of Interpower 
(Power Systems) Limited, manufacturers 
of sound attenuated mobile and static 
generator sets. 

Freehold premises (factory/offices) 
approx QjOOOsq ft, plant equipment, 
vehicles, stocks, £1.8m order book. 

Coopera Ci Ly brand Dekutte is the business name used 
Detoiiic I laskins G Seth in the UK. The two firms ore 


For further information please contact 
Edward Kiempka or Graham Bailey at 
Coopers & Lybrand Detortte, Cloth HaB 
Court. InfirmafySfreet, Leeds IS 7 2HT. 
Telephone; (0532) 455166. 
Fax:(0532)434567. 


by Coopera C Lybrand and 
to merge on 29 April 1990. 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
KBTH D GOODMAN FCA and STEPHEN D SWADEN FCA 

IN THE MATTER OF 

MANUFACTURER OF BROILER CHICKEN FEEDING EQUIPMENT 
AND INJECTION MOULDING — WINCHESTER 

Offers are invited for the business and assets of the above company, comprising a folly operational factory. 
Manufacturing, by injection moulding, plastic poultry drink units and feeders, with excess capacity employed 
in trade mouldings. Leasehold premises of approx 22,500 square feet in Winchester have been folly 
equipped at a cost in excess of £500,000. Turnover for the last 12 months to November 1989 

drea £900.000. 

AppSatian for further details should be made In writing to; -Leonard Curtis & Co, P O Bax 553. 

30 Eastbourne Terrace. London W2 6LF 

Tel: (01) 262 7700 Fax: (01) 723 6059 Ref: SP/ 


FOR SALE 

FABRICATOR AND SUPPLIER OF RUBBER 
AND PLASTIC PARTS TO 
MANUFACTURING INDUSTRY 

* Based in the West Midland with a leasehold factory 

* Projected turnover in excess of £2,000,000 

* Estimated profits for the year in excess of £215,000 

* Quality customer base 

* Experienced management team with specific technical skills in rubber 
and plastic markets 

This business is offered for sale on a going concern basis. All interested parties should contact 
Sue Watson or John Hams or Essj3y Services Ltd for further details on 021-233-9700 or in 
writing to 12 SL Paul's Square, Birmingham B3 1RB 


GERMAN BEER/PREMIUM GASTRONOMY 

Well established German beverage distributor offers short-term takeover of 
brand conception (registered trademark) with excellent prospects. Newly 
installed superior outlet incl. equipment and complete interior (high-quality 
brewery and multi-purpose restaurant) right in the centre of a big German 
city. If you are interested and able to quote beyond £1 million, please apply to 
our consultants for further details by telefax: 01049-511-511687 


HIGH CLASS 
DELICATESSEN/ 
SANDWICH BAR 

For sale near Tower of London. 
Turnover approx £260.000 p-a. 
Witte Bos H5G09. Financial Tlmaa. 
One S oumwani Bridga. 

London SEl 0H_ 


On Instructions of the Joint Administrative Receivers, 
JJL Priestley F.AJP-A. and D J. Kilroy F.S.CA. 

Offers Invited for the 

■ BUSINESS AND ASSETS 

. - - * - - v OF 

HARRIS MILLER & CO. (CUTLERS) LTD. 
SHEFFIELD 
On Receivership) 

Established 1916 and currently involved in high volume 
cutlery manufacture for catering uses for 

Blue Chip/Public Sector customers on the basis of one to 
three year contracts 

Operated from prominent city centre premises held on a 
seven year lease at a rental of £25,000 p.a. and with the 
benefit of an OPTION TO PURCHASE 

Floor area approx. 34,000 sq.ft 

FACILITY FOR HIGH VOLUME PRODUCTION OF 
both forged and pressed cutlery. 

Single shift forged capacity approx. 200 gross per week 
Single shift pressed capacity approx. 300 gross per day 
Currently 130 employees 

Turnover for year ending 30/6/88 over £2M 

For prospectus and viewing arrangements 
contact the Agents 



MERGERS & ACQUISITIONS 

YOU LOOK FOR 

WE HAVE 

FOR SALE 

PAPER FACTORY/ 

RECYCLING 
PHOTO AND VIDEO 
EQUIPMENT/ 

PRODUCTION* 

SEWAGE RECYCLING 
TECHNIQUE 

STEEL HALLS PREFABRICATED 
CONSTRUCTION 
SERVICE ENTERPRISES 
IN POST SERVICE 

CAR RETAIL 

SPORTSWEAR PRODUCTION 
RENT-A-CAR AND TRANSPORT 


SKI SPORT. SPORTS AND 
HOLIDAY-PARK 
HAULAGE TECHNIQUE 

SPECIAL COMPRESSION 
TECHNIQUE FOR PACKING 
COMMERCIAL AND 
RESIDENTIAL BUILDINGS 
OTHER COMPANIES FOR 
SALE IN 


CHECKUP 

Gaechaft&anatyse GntsH 
■ VERMITILUNQ « 

PARTNERS 

COMPANIES 
IN GERMANY 
Turn - aver approx. DM 52M 
Pace approx. DM 20M 
Profit approx. DM SM 
Pcice approx DM -ISM 


H ml ding* 

U /Turn-over DM 1M 
Price DM I.9M 
Tout - over DM 6M 
Price DM 1M 

Tom -over approx. DM SM 

Profix approx. DM 1£M 

Price DM SM 

Price DM 4.5M 

Trim - over DM 2£M 

Price DM1.2M 

40 css and 36 caxrica 

Own service rtxsaaa 

Price DM24M 

B rildings 

Price DM 8.2M 

Turn - over DM I,5M 

Price DM 1M 

Tcui -over DM2.SM 

Price DM3.SM 

Bctim DM2.6M 

Nexr Hanover DM 221a 

Gcraccj, Fence, S p ai n , 

S wised and, California, Australia 


FOR SALE 

CONSUMER/BUSINESS 
ELECTRONICS DISTRIBUTION 


CHECK UP GMBH 1 

UOTEHNEHMENS8ERATUNG VERMnTUING KURFURSTEHQAMU 1000 8ERLW 15 

TEL030 883 5910 FAX 033 882 4635 


FOR SALE 


mwn 

tm 


BONDED WAREHOUSING 
FACILITY (HEATHROW) 

The principal activity of this Heathrow 
based Company is the provision of bonded 
warehousing to a portfolio of blue-chip 
customers. The Company profitably 
manages a fully serviced and secure storage 
facility from extensive strategically placed 
leasehold premises close to the airport 
complex. Unaudited turnover and pre-tax 
profits for the last financial year were In 
excess of £800,000 and £100,000 
respectively. 

The entire share capital, business assets and 
trade are offered for sale. Interested parties 
should contact Mr. Barry Jones at the 
address shown below under reference 
number A0234. 


Peat Marwick McLintock 

Marlborough House, Fnzalan Court, 

Fitzalan Road, Cardiff CF2 ITE 
Telephone; (0222) 462463 Rue (0222) 462188 


Krazy Kuts 
Wholesale Limited 


In Receivership 

Wholesale (fautaitioa of to&tries, principaOr w the ret at 
trade in the Sooth West of England. 

The business and assets Bf the company are offered lor sals 
on a going concern basis by the ]omt administrative receivers, 
to Annual Turnover C1.G ruffian (net) 

• 300 outlets in Devon and ComwaS 

• Leasehold warehouse in Plymouth (6,500 sq ft), 
ideally touted for regional road nsTworfc 

to Approximately E300.0GO stock 
Al enquries stonM be addressed ergendy to the Joint 
Adanristrathre Receivers: 

C. J. Barlow and R. W. Buchan 

Cork Golly 

Uvttoy House 

23 Princess Street 

Plymouth 

Pll 2HE 

Telephone: 0752-E6B888 
Far 0752-673514 


I 


Cat &4r c wttoOnd a tie ate c» Cwpas 4 Lybart 


■' i ' lMf iT i -Mr 


Cagm A Ltttatf Defeat! a tee t mn«B eane used by Co^en 
A Lltnra a tra UL »*fct w* aajx "0* Me«t Hafcm A 
MtotatteUCraZStortlffiOL 


jCork ; G ully : 


PLANT HIRE 


HOLDING COMPANY 

Wishes to dispose of its transport and haulage subsidiaries co nsist ing oft 

• 4 companies with a combined l/o of approx £5M for year ending December 
1989. 

• Net Profits before interest of SS00M0, 

• Dedicated management team geared to profit iajcoiives. 

» Prestige modem fleet of articulated vehicles and trailers many of which are 
in customers own liveries. 

For further details write Box K5643, Financial Times. 

One Southwark Bridge, London SEl 9HL 


• Indtatrial HeldtapCMapamr wtshei ro 
dispose of its Midlands basro plane hire 

• Projected turnover Her 1990 «S mffliim. 

■ Modem Hert Of both operated and non 
opotrtai itaraaf pilot tot tdiflff h«vy 
plant 


* Blue Chip ocnoarted oatomer brae. 

- Snill dedlrated muugrme* team 
Operrttng eumplandy asuxtomni^r freoi 
Dais group. 

■ Operating batn modem freehold depot !a 
lieMUimdJL 

• Ptt^Kled Ml protk briure txc Old 030,000 


’Not SiDynKlrd aihccoos tnirtto n fadwny. 

Interested parties please write toe 

BoxH5646. Hnandal Tetjcs. 1 Southwark Bridge. London 5E1 9HL. 


* South London 

* £20 million sales 


£2.7 million contribution 


* Ideal bolt-on acquisition 
Pic non core divestment 


Write Box H5652, Financial Times, 
One Southwark Bridge, 
London SEl 9HL 


Industrial Fastener 
Distributor 

^ 1 West Midlands 

o The above Business 

") A merchandises and distributes a , 

— comprehensive range of 

% industrial fasteners to merchant 1 

> customers: '< G 

'Z/y ® Annual turnover £2. 75m > s . 

i y © Operating profit in excess of T- < 

'J? 2250K ) r- 

- A © 27 employees ^ _ 

j V The Business operates from r— 
y G; leasehold premises with good * 

P Jc access to the motorway network. * 

^ 3 For further details contact: Zi 

Stephen Richardson, jZ *3 

( l Grant Thornton, I 

Kennedy Tower, 
v St Chaos Queen swa 


^ U Tel: 021 236 4821 i <■) r . 

o vs Fax: 021 236 0257 b 

1 Grant Thornton ® oX-^ 


Tho U JC. mnrnbpr finn of Croat Tharoeaa LatezzurtiaaaL 
Aathortoed by the Inrtltuta of Chartered Aeeauctanteiai 
Engla n d and Waka to eaay an teveataent bmdnww. 


Business Opportunities 
appear every Tuesday and 
Saturday. 

Advertising rates: 

Business Opportunities. 

£55.50per single column centimetre - minimum 3cm 
£16.00 per line - minimum 3 lines 
Business for sale /wanted 

£50.00 per single column centimetre minimum 3 cm 
£15.00 per line -minimum 3 lines 
For further details please contact: 

Gavin Bishop 01-873 4780 or 
Sara Mason 01-873 3308 or write to: 
Classified Advertising, Financial Times , Number One , 

Southwark Bridge, London SEl 9HL 





















BUSINESSES FOR SALE 


Profitable Engineering 
Group of Companies 
for sale. 

Three companies with a combined 
turnover of c£4.5m p.a. producing 
good profits. 

Some tax losses available. 

Companies will be sold separately or 
together. 

Please write for further information 
to: 

Box H5674, Financial Times, 

One Southwark Bridge, London SE1 9HL 


ROBSON RHODES 


786 Olv Root). London EC1V 2NU 
telephone 01-2511644 tele* 865734 fax 01-253 4629 

Aunisnudoi mi Miivfaai Cnartowa «<ciunioecj « Injvjnaino ttams 10 co»ry ofi 
« .Mlm.nl fiuliRftt 


Stalls 


Staks Holdings pic 
and subsidiary companies 

(In Receivership) 

The business of the above well established 
retailing group is available for sate as a going 
concern. 

• Group turnover £10m. 

• Over £2m stocks of cane furniture, basketware 
and giftware. 

• 32 leasehold retail outlets throughout England. 
Many in prime locations. 

• Leasehold warehouse 175,000 sq ft) and offices 
(11.000 sq ft} located in Wellingborough. 

Enquiries to: R J Rees FCA, Price Waterhouse, 
Southgate House, 61 Millstone Lane, Leicester 
LEI 5QA. Telephone: (0533) 531981. Fax: (0533) 
53269Z Telex: 341494. 

IVice Waterhouse ftp 


FOR SALE UNIX SYSTEMS 
HOUSE 

Profitable company with vertical market 
software packages in UNIX in the motor 
trade, local authority and construction 
sectors. Turnover in 1989 was over £1.6m f 
and is anticipated to exceed £2.4m in 1990. 
For further information principals should 
write to: 

Box H5668, Financial Times, 

One Southwark Bridge. 

London SE1 9HL. 


FOR SALE WXLTSHIRE/M4 
ELECTRONICS PRODUCTION FACILITY 

Available close to M4 m Wiltshire an electronics facility comprising: 

• Leased property 16000 square feet. 

• Professional manufacturing management and Staff. 

• Quality to AQAP standards. 

• Capability to assemble, inspect and test complex electronics 
equipment Currently specialising in defence communications. 

® Extensive recent investment in semi-automatic insertion 
machines and sophisticated in-circuit test equipment. 

Parent company wishes to concentrate on other activities. 

For details write in confidence to Box H5663, Financial Times, 
One Southwark Bridge, LONDON. SE1 9HL 


Freehold Bureau de Charge 

together with a vacant shop and 6 Studio 
Apartments For sale in High Street Kensington 
LONDON W8 CURRENT TURNOVER IN 
EXCESS OF £2 MILLION 
£1,450,000 Reply in writing to 
WARD, DUGEON & CO 
8/9 LAMBTON PLACE LONDON W11 2SH. 


PARKGATE CORPORATION LTD 
- Specialists for Germany - 

The Mowing German companies are for rale- 

A. Manufacturer of Electronic Security Systems - TO DM 30 Mill 
B- Producer of customised electronic systems - TO DM 103 MOL 

C. Yarn Dyer and Twister- TO DM 30 Mill. 

D. ManufiKUner of Sports Equipment and Food Supplements -TO DM 12 MOL 

E. Manufacturer of Prearion Peru Tor Oil end Gas Burners - TO DM 9 Mffl, 

F. Manufacturer of Prefabricated Concrete Parts - TO DM 13 MOL 

G. Manufacturer of Switches. Plug*, Connectors, LED units, etc - TO DM 9 m.ii 

H. Varnlsfaer/Galvajifeer of Car Accessories - TO DM 17 M3L 

J. Producer of Cosmetics . TO DM 90 MilL 

K. Producer of Aluminium Parts - TO DM 150 MOL 

L. Pharmaceutical Producer - TO DM 70 MilL 

FAX: 0276 691 1 19 TELEX: $59761 


FOR SALE 

SUBSTANTIAL PLASTIC INJECTION 
MOULDING BUSINESS 

£7M T/O capacity, new machinery freehold premises 
available, principals only contact 

Geoff Barrow Associates 

Genesis Centre, Science park South, Birchwood, 
Warrington. WA3 7BA Fax 0925 851302 TEL 0925 822576 



1 

Typesetting and Pre Press 
Graphic Arts Equipment 

1 


Business and assets of Ludlow industries (IRQ Limited 


n 

and Roiobord Limited for sale as o going concern. 

n 

1 

B Specialis t manufacturers and disfnbutors of: 

- LudloiiV typefaces and typeseffing machines 

1 


-Cali DTP systems 



a Wbrlcfwicfe cusfomer base eslablished over 80 years, with 



extensive mail order customer list 



ej Leasehold offices, factory and warehouse Hertford, Herts 

9 


■ Annual turnover of £ I million 

FOr further defalls contact the Joint administrative receivers: 

I 

m 

Neil Cooperand Ipe Jacob 

m 


CHESHAM. 

BECAUSE YOU ONLY SF. T I . 
YOUR BUSINESS ONCE. 

And you want die right buyer. With 
confidential briefs fro m hundreds of 
acquisitive public company chairmen 
who are looking to buy successful, 
private companies worth £500,000 to 
£25 million, we ought to be able to help. 

So if you’re thinking of selling your 
business, contact our Manat^ Director 
to arrange a confidential discussion. 


CHESHAM 

AMALGAMATIONS 

The Cist name in merger bro ki ng. 


Chesham House, 2 Bentmcfc Street, London W1M filX. 
Telephone: 01-935 2748 

FIMBRA 


TELEVISION PRODUCTION AND 

DISTRIBUTION COMPANY 
FOR SALE 

Long established independent company 
operating in fast growing industry. 

Main features include: 

* Turnover in excess of £1 million annually 

* Inventory of existing television and film 
production and distribution rights 

* World famous trade mark 

* Central London offices on long lease 
Principals only please contact: Len Hooker 


mm 


Peat Marwick McLintock 

Merger add Acquisition Services 

I Puddle Dock. London EC4 V 3 PD 
Telephone: 01-236 8000 Fax: 01-329 6101 
t 1 fry *«• rrammti. a tennaw m * Wiln 

lo carry on iummem bmmeu.) 


BUSINESS FOR SALE 

Cambridge based manufacturer of a High 
Technology Audio Mixing Console. ■ 

R&D phase nearing completion of fully 
automated market leading mixing console. 
Appro xim ately X I million spent on 

development 

Positive market response to product and 
anticipated significant worldwide demand. 

Assets include: 

■ Intellectual Prope r t y Rights 
■ Stock ■ Waric In Progress 
■ Goodwill ■ Key Staff 
Interest e d parties should contact the 
Joint Administrative Receivers at 
100 Chalk Farm Road, London NWI 8EFL 
"telephone: 01-267 4477 Hoc 01-267 1028. 

Ref. 13D04. 


LEVY GEE 

BUSINESS FOR SALE 

Cambridge based manufacturer of Professional 
Audio Equipment uritb well established 
international distribution network. 

Assets include: 

■ Stock 

■ ’Wbrk in Progress 
■ Order Book 
■ Goodwill 

■ Turnover £1 millio n per annum 

Interested parties should contact the 
Joint Administrative Receivers at 
100 Chalk Farm Road, London NWI 8EH. 
Telephone: 01-267 4477. Fax: 01-267 1028. 
Ref: L3003- 



WOOD STREET MILL COMPANY UMITED 

(In Receivership) 

The business and assets of Wood Street Mill Company 
Limited are offered for sale asa going concern by the 
Joint Administrative Receivers. 

Wood Street Mill Company Limited is involved In the 
weaving of fabrics for the curtaining market with a 
turnover of approximately £1.7 million pa. 

Principal assets Include:— 

* Freehold single storey premises of 40,000 sq. ft. 
with land for extension 

* Plant and Machinery pnef. modern rapier looms) 

* Stock at cost 

For further information please contact the Joint 
Administrative Receivers:— 

Geoff Hilton or Ron Robinson 



Easi-roof 


• Offers are invited for die assets of Northern 
Polymers Limited 

e Makers of unique D1Y roof repair product 
-Easi-roof 


• National accounts and < 

For further information please contact 

Roger M. Griffiths -Joint Administrative Receiver; 


rd; (091) 221 1222. Fax: (091) 261 2916. 

Emst&Hbung 

IferTtalMteofCtan^AttMtarali Maria* Whk«ieciin><M 


KIDSOlVS 


Devo nshi re House, 38 George Stm a t Manch es t er Ml 4HA 
TW: 001-238 7733 Fax: 061-238 7020 


BUSINESS FOR SALE 
MANUFACTURER OF WINDSURF BOARDS 
AND KAYAKS 

North East of England 
Turnover: £2.6 million p.a. 

Parent company wishes to concentrate 
on core activities 

Write to Box H5670, Financial Times, One Southwark 
Bridge, LONDON. SE1 9HL 


SUBSTANTIAL GRAPHIC ORIGINATION 
COMPANY FOR SALE 

Turnover in excess of £1 million per annum. 

Write Box H5657, Financial Times, One Southwark 
: Bridge , LONDON . SEI 9HL 


DISTRIBUTION, TRANSPORT 
WAREHOUSING 

The shareholding in the above group is available for purchase. 


and has a high calibre management team. There is nurveflous scope for 
expansion and higher profitability, current profits before interest and lax 
circa £800.000. 

Interested parties should write to: 

Box H5648. Financial Tunes. One Southwark Bridge, London SE1 9HL 

Please note Principals only - no agents or company brokers 
acknowledged 


FULLY QUOTED PLC 


The strategic shareholding (n a small, fully quoted PLC la available 
for sale 

Subsidiary Companies involved in manufacturing and sendee industries 

Full boardroom control available 

Price tor the strategic shareholding circa £2 million 

Please write Box K9645. Hnandal Times. 

One Southwark Bridge. London SEI DHL 
P tease note only principals will be acknowledged 


Operational Developments Ltd 
204 Ffcrobank Road, Ascot, Berkshire SLS SIX 
Tel: (0344) 885317 Pax; (0344) 890217 

FOR SALE 

Profitable UK Electronic Company 
Dcdgos red mrerfsonres high pwfa utsm*t>c*lM dccc«apoDBi<» ✓ — T* 

for Ucfaf markets tPTMB! 

Qszsst yean Ssks£5m(«ppsu)inc£60ak (plus) V *"" 


COSMETICS/FRAGRANCE COMPANY 
FOR SALE 

Privately owned profitable company with a 
turnover of £1.5M with its own brands. A rare 
opportunity to acquire this well established 
growing company owing to the owners retiring. 

Principals only to write Box H5664, Financial Times, 
One Southwark Bridge, London SE1 9HL 


FOR SALE 

Arising front plans to pursue other business interests, a unique 
opportunity exists to acquire a specialist quality Joinery business 
together with a prime freehold location of approximately 1.6 acres In 
rural Kent ideally positioned lor Eurotunnel and the M2S network. 

The Joinery operation includes a blue chip customer base, a highly 
skilled workforce and the goodwill arising from its excelled track 
record In supplying bespoke Joinery products. A 
comprehensively-equipped workshop and timber slocks complete the 
assets available. 

Serious enquiries plane write Box H5655, Financial Times, 

One Southwark Bridge, LONDON. SE1 9HL 


RETAIL FASHION STORE FOR SALE 

A unique opportunity to aquire this established and highly successful 
fashion store, situated In a busy town centre, close to M25. Annual 
turnover In excess of £1,500,000 with a high gross and net profit. 
Offers Invited In the region of £1,000.000 for leasehold interest 
goodwill and fixtures and fittings plus S-A.V. 

Write Box H56GB, Financial Hines, One Southwark Bridge, 
LONDON. 5 El SHL 


SPECIALIST SURVEY COMPANY 

Annual turnover one million pounds - acting as consultants & 
contractors on a national & international basis. 

Diverse public & private sector client portfolio. Including all major 
water pics, industrials and government agencies. Outright sale 
offers invited. Telephone 0420 35493 to obtain details. 

Or write to box H5665, 

Financial Times, One Southwark Bridge, London SE1 9HL. 


UNIQUE 




UNIQUE 

COMPANY 

FOR SALE 

TOE WEB MODEL HTTM6 CO. 

M an u f acturers of all miniature 
fittings for Maxine Scale 
Models. Large Stock. Owner 
rearing. 

Principal* only to: 

GJenwood (UJSJ Ltd. 

The Old Rectory 
Hinton Martdl 
Whnbamc 
Dorset BH21 SUB 

FAX: 0202 605339 
ZNTL. CODE + 44 203 605339 


FORCE IN ATE 
SOFTWARE 

High-tech company seeks 

an investment partner or Is 
offered for sale. 

' AQAP1 & 13 NATO 
standard 

* Established business 

* Turnover In excess of 
Elm 

* Major customer list 

Write box H5672, Financial 
Times, 

One Southwark Bridge, 
London SE1 9HL 



Tel D r o dfor d <0274) 390486/721580 


CENTRAL SCOTLAND 

BAKERY 

Flos 

ScnHQfoop of Shop*. Afini pnxynum 
nreket town. Pmfilabto - Long 
FwiMirirod. AaftapmaiOwd. 


T Mm J^ ]g naly pl—w ^ ■ 

MbLVILLB 



DUE TO 
RETIREMENT 

Small complete autonomous 
company for sale (lew premises) 
Producing and Marketing dec 
focally powered vehicles, as a 
going concern. Would suit ime- 
gration into existing light 
engineering/rabrication company 
or independent engineering 
bused entrepreneur. Terrific 
potendaL Price tR-O, £80,000 - 

For Further details Write H56S1 
F inanci al Times. One 
Southwark Bridge, 
LONDON. SE1 9HL 


COMPANY SUPWOftTWa THE 


Centrally located, fruity utib - 
Hslted In ■ xpaetefist market wJtfi 
little competition. Excellent 
growth record. Outstanding 
opportunities tor expansion, 
tmmedtetoty avaitabfe era going 
concern. 


EST. JOINERY 

Basinets SE England T/O £1 J m 
from son-res. architect. 'Joinery 
contracts. Exc management + 
prod team. 16000 sq. ft Free- 
hold property. Price' OIRQ 
£950,000 foe Ltd Co. Sale. 

Phone BTA 0474 320580 


^"i a 


and Eqi 

(In Receivers! 

ispr 

lip) 

nem 

The busin 

iess a 

nd asse 

of Munck A/5 

area 

vaiiabie 

wi triui rv 1 * ■ ' 

ate llaunCflflhl 

rar 91 

jcomhff 

overhead gantry cranes 
support- Turnover circa 

m DromfoiK at ThumSCOe 1 

acre tong k 

• Plant, equi 

• Orders for 

easeh 

pmerr 

newt 

old site 
t and st 
wild pit 


National/Internationa! 

Hauliers. 

VetaHlk Atari eeandto CofnaprtV 
WOiWngtfooughouHhwUJtafesope. 
AnnuOf turnover approaching THUS? 
CHARTERS Of AMUJCN. An knprenfce 
fleet of ventdre. Old estaNshed 
bUtkWM SHOWING OUTSTANDING 
MUDBEDFROHTS, Experienced treated 
workforce. Operating from freehold 
depot, off COY CENTS. Contracts 
■apfcBy hcreatino. Bu*nw & Property 
€760.000 TO INCLUDE- VALUABLE 
H3EEHOLD PICT OF LAND, MM334 



( M HI MR CO. 

KC.l 


25WBKES 15 VANS PRESTIGE CO. 
SEftVICMG CfTY BANKS ETC. 
Successful pitot franchise in 
Manchester -Turnover m 
excess of £1 .000.000 - pro® 
£200,000 Asking price 5J».E. 

9 

Principals only please:- 
Landon Seamer Accountants 
20 Fftzroy Square. London W1P5HJ 



Htfrir i me ti iM MM— k-tawd jwl- 
not. rapidly cxpaxxfins; cub pernore; 
vafaabte National Conracti -with boroo- 
boU boo; seeks ontpor a te b uy er with 
the Ffaaad</MreasaDCBt back** to 
enable eves area ter growth lo be 
aUi h^ iL 

T/O 8L6M ; NPBT £0.1 5m. - 

Principals and agents only wfoe Box 
H9699, Financial Tiroes, One Southwark 
Bridge. London SEI 9HL 


AVAILABLE IN U.S. . 
Leading "PRIVATE LABEL" 
paperboard converter of con- 
sumer disposables. Profitable 
turnover U.S.S18.000.000. two 
excellent manufacturing plants 
with outstanding customer list 
and capable personnel. Propri- 
etor will stay on to counsel new 
ownership and ensure orderly 
transition. . 

Write Bax H565D Financial Tfanes, 

‘ One Soutwark Bridge 
London SEI BHI 


COMMUNICATIONS 


Well eatabfiibed. pnrfcrioari aCda 
aad c o mput er nmhki company 
baaed N. Surwy/MHkDesa bordeis. 
EmOm draft hk of ‘Bine Ob’ 
companies and agencies. Folly 
equipped. Frill de t ails on repBcafl o n. 

Write Box H567I, FlemrTil Items, 


TOOLS A 
IRONMONGERY 

Turnover £3 million 
(cx-VAT) Southern based 
Retail Group -with leading 
name. 

Further particulars from: 

MiHteU-TMan 
8CC eaOI-GSMM 


RETAIL STATIONERY 
. COMPANY FOR SALE 

Located near Heathrow air- 
port. Turnover £300,000. 
Gross profit 3654. 

Write t»BoxH3644.Flesnrisl Them. 
OMSosKfcwark Bridge LONDON. 
SKI SHL 


SHELL PUBLIC CO. 

For Sahi or Mn p ar 

Formally listed Cbngiany 
suitable reverse takeover 
. and USM quote. 

Write Box MOMS, Financial 
Times. One Southwark Bridge. 
London SEI 


NURSING HOME 
OPPORTUNITY WEST 


15 bed registration plus 
OPP for 12 
' bedroom extension. 

‘ Price £275,000 
_ Tel: 0535 275305 


Fai M stfr Ok Book location fa Msr- 

bdla. A • cifMtria - Bakery - 
'Sqpsrereket - Bar. Four fr eehold bnri- 
waiB<ratUnlip(rnecetAL 
Woo'd sa H as a whole or npuatciy. 
Rsai '« far sale of taiors ptewoal 

I a Ram - Loadoe 0I-S8Q 9334 
MrDenM'Marfadis 
(0103452)811734 . 


UTHO PRINTERS 

- Sth M incfae st er, for sale. ’ 
,T/o £I75K. Net profit £7SK. 
Up to RA2 size, in 4,300 sqJt 
fyboM factory. £400k. Complete. 

Wd»B« HS640, Finnsisl y 
One Snutbrexic BddasL 
LwAwSEVMt 


FASHION CHAIN 
FOR SALE 

14 outlets. Requires 
capital injection £500,000. 
Majority stake available. 

Coated Mbs K. Jalmtona 
01488 6883 


"22^. c 0f *S c ° WlT «« Bucnm 



GLASGOW CITV CENTRE 

15 MILtS 

OUTSrANDINGGOIJ 

COURSE « LESUSE 

DEI'ELOPMEWT 
OPPORTUNITY 
Within 30 erimdtt dff« 

PA- on »PP*- 

PESTHSHffiE __ 
a raESTIGEOliS 3 STAR VICTO- 
aian^countsy HOTEL 

over £7JO000. Omxt\*pune s bod ' 
roemedhouseslws-wtobto. 

Safe A«»U SP.T9S1 

BabflrtBmT *Co 
llSoekOwIMtSlna, 
E kM— rii EHZ4AS 
Tdr B31-S25 2W 


A WELL KNOWN 

CHILDRENS CLOTHING 
-COMPANY WITH A T/O OF OM 
IS LOOKING TO BE 
INTEGRATED OR ACQUIRED 
BY A LARGE ORGAN ISATI ON 
WHO HAS THE FACILITIES OF 
WAREHOUSE, OFFICES ft 
ACCOUNTS. WHERE 
OVERHEADS CAN BE 
ASSIMILATED. EXCEL LENT 
PROFIT CAN BE EXPECTED 
FROM SUCH AN ACQUISITION. 
. WRITE IN STRICT 
CONFIDENCE TO BOX H5642, 
FINANCIAL TIMES. 

ONE SOUTHWARK BRIDGE. 

LONDON SEI 9HL 


BUSINESS 
TRAVEL AGENCY 

51% stake in Central 
London Business Travel 
Agency Is available. 
Institutional shareholder 
preferred. Principals only. 

Write Box HS810, Financial Tinas, 
One Soulfawarii Bridge, 
London SEI WL 


PROFITABLE MAGAZINE 
PUBLISHING COMPANY 

12 consumer tities In the hobby 
arid leisure activity field. Our cli- 
ent will consider selling titles 
Individually or In small groups. 
Ptoses contact 

THE MAGAZINE TRAOMQ • 
REGISTER MMC 
WALTRIX house oak road 
LEATHERHEAC SURREY 
KT22 7PN TEL: 10372) 388861 
FAX:(Q372)3MU2 


LONDON EXECUTIVE 
RECRUITMENT COMPANY 
FOR SALE £250,000 ONO 
Long e nap p h— fit pvt) *rai taSy 
dwlannd p a n i pti «er f» «d PnfOrmerion 


Fully rial ned sted wni an exeenent and 
weN torero nans l uu edier with good 
profit urowfli Mswy. 

Genuine reasons tor sate. 
Wtedptoa only p tee e e write lo Boa 
- HeB64.FlnenctelTlroee.One 
8aueimrk Srfdoe. LONDON. SET 9HL 


INSHORE NAVAL 
SECURITY VESSELS 
Mmrfaoten end Rririrfatenaaot 

Freehold Shipyar 1 
is 

Southern En^aod 

Horse contact: Qialna Chang boieis, 
Cwporaa: C ommeiua l Scnrico li mite d. 
2M2 Hfll Sow*. PriOlc. Dorset, 

BHI 5 INR. Tet 0202-683366, 

Esjc 0202 682216 


Long Established and 
-Respected Bathroom Retailor 
For Sato. 

T/O 350K. Good profit record 
and order book for 90/91. 
Location S.W. London. 

Pri n ci pals write Bex HS678. Financial 
Ttanaa, One Sotdhwark Bridge, 
London SCI BHL 


UPVC WINDOW/DOOR 
MANUFACTURING 
COMPANY 

MancBeetor ba l ed. Approved manufac- 
turer lo local uttoortty. 

Building, plant. & equip, etc. Ofers fa 
e ro ee e o« 040,00ft 

Pitadpete only plaaaa write Box 
H5653. Financial Tlnms, One 
Soufiiwsrk Bridge. LONDON. SHI 9HL 


COMPANY WITH PROPERTY 
IN SUTTON COLDFIELD AND 
CHELTENHAM 

Good rent roll, review irni- 
nant plus potential for 
expansion. Offers in the 
region of £425.000 
Telephone 0886 884581. 


1 •» «*pens tor biteinaaa «_ 
13 M8S 

■AST ANGLIAN IOCROWAVE . „ 

Ei2s«o + &a.v. e.ae 


AIRCRAFT FOR 
SALE 


OLYMPIC AIRWAYS 

amonaew that k ofam for ^ 
B767-200 ERi 

Opexalioitt. AibaS, r Gn2l ncral » 

Td- 9820244 or 9892180 
71*. 210619 OAUT GR 
Fax. 9815219 


CORPORATE* 

PERSONAL 

A FOOD! 


“k! - advice - inspectio 
delivery 

, VBluab >* operation, 
toarattaance. 

Asiatic Bridge 

Arfanon Hifaied 

Jet K33H 67| 

P«| 023383 
71® 066159 
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An overlooked genius who died too young 

William Packer reviews a major exhibition of the work of Arshile Gorky at the Whitechapel Gallery 

r he -thorough study of: the 
work of the American 
painter, Arshile Gorky, now 
at the Whitechapel Art Gal- 


: % 
m 


r he -thorough study of : the 
work of the American 
painter, Arshile Gorky, now 
at the Whitechapel Art Gal- 
lery (until March 25: sponsored by the 
Bankers Trust Company), is Hkfdy to 
prove one of the year's more impor- 
tant exhibitions, certainly one of 

i fa most . 

In I920t.cn .the death of his mother, - 
VosdaoSk Adrian and his younger sis- 
ter, Vartoosh, left their native 
Armenia to Join the rest of the family, 
who had emigrated to New York some 
years before. A year or two later, 
marking tins start of a new life with a . 
new character, he changed his name 
to Arshile ' Gorky, claiming Maxim 
Gorky as a cousin and taking a. wry 
pleasure in the bitterness that. IS the 

Tfnmasm meaning nf fhff inaLBl IBM 

to remain In America for the rest of 
hlg irfa in the summer of 1348, fallow- 
ing a serious car accident that had 
left him partially disabled,, he killed - 
himself. He was 44. 

There' has been no major Gorky 
exhibition in Britain since a retro- 
spective at the Tate in 1965 and in the 
meantime hi« critical standing bag 
been transformed. Even then he was - 
recognised as a significant figure, but 
the problem was that he had died too 
soon. For those were the days of an 
American critical orthodoxy that bald 
that the golden age of the New York 
School was to come only with the 
1950s, thus the work of those same 
painters in the 1940s - Gorky of 
course, Rothko, Pollock and the rest 
- suffered In consegnmne a compara- 
tive neglect. 

The American culture seemed then 
to need to claim not merely the lead- 
ership of modernism in the mid 2tth 
century, bnt an achievement for its 
avant-garde that was self-generated, 
self-sufficient and unkpie. Any critical 
sympathy for the work of that mure 
various and experimental earlier 
phase, which so eleariy acknowledged . 
a natural debt to European Influence 
and example, was markedly luke- 
warm. AH that has now changed, and 
in reappraising- the achievement of 
the New York painters in the 1940s, 
and setting thereby their whole 
achievement in its proper relation to 



‘Composition with vegetables/ 1928, by Arshile Gorky 


the western modernist tradition at 
large,' Toaxe.xecent critics have, if any- 
thing," re-emphasised the importance 
of those- artists and enhanced their 
reputations. 

It is by this process of critical revi- 
sion that Gorky has come into his 
own and now stands, with Mark 
Rothkoand Jackson Pollock, as one of 
the. three most important American 
painters ofhia pestod. And like them, 
be too makes clear in his work, what- 
ever the quality of his originality, 
that bis creative soots are set deep in 
the European tradition. Indeed In the 
earlier phases of his development as 
an artist, through the 1900s and into 
1930s, his conscious emulation first of 


Cfoanne and then of Picasso is all too 
plain. So close in spirit does be get to 
Picasso, by the mid 1930s, that the 
work is almost open pastiche. But, if 
pastiche it is, it is of a very high 
order, done with real flair and under- 
standing, and yet informed by a par- 
ticular invention that makes the work 
quite his own. The more direct and 
wrmp te of the figure pwlnHngq of thfa 
time, portraits of family and friends 
set- ambitiously upon the model of 
Picasso’s own early work, are as 
touching and beautiful as anything he 
ever did, entirely personal and 
unique. 

The Picasso influence is wtgniflrant, 
for we see from it that Gorky was an 


abstract artist only in the sense that 
Picasso was an abstract artist, 
reducing and improvising upon 
recognisable images drawn from the 
visible world. Labels have their uses 
but can sometimes stick too fast to 
the cultural as of any other kind of 
luggage, hard to scrape off when 
their time is up. Abstract Expression- 
ist, by which the New York School 
has long been characterised, was 
always somewhat misleading a term. 
Fair enough for the later Rothko 
and Pollock, it was never really 
applicable to Gorky at all, though he 
came to be stuck with it by 
retrospective association. In the 1940s, 
Abstract Surrealist would have been 


nearer the mark, for him and for all of 
them. 

Picasso’s was not his only later 
influence. Mird too had had a pro- 
found effect, and then there was 
Andrd Masson, who spent the war in 
prite in New York. By the early 1940s 
the manner of Gorky's mature, Masso- 
nesque last phase was well estab- 
lished, with its thin, atmospheric veils 
of paint and the swift, cursive line by 
which the ambiguous imagery was 
described. These works are abstract In 
the sense that nothing is described 
that is recognisable, but yet the space 
is the space of the figure group or 
still-life, informed and articulated by 
the things it holds. 

So the imagination is teased into 
wondering what these strange crea- 
tures might be, and what they do. and 
what the incidents and adventures 
they enact. The possibilities proposed 
are those of dreams and hallucina- 
tions, the visual free association that 
is as convincing to experience as it is 
impossible, on waking, to recall. 
“Waterfall," “Apple Orchard," “The 
Sun. the Dervish and the Tree," "How 
My Mother's Embroidered Apron 
Unfolds In My Life:" such titles set 
out an imaginative trail that it is up 
to the viewer alone to follow, into an 
enchanted world. 

These later paintings are instinct 
with the authoritative simplicity that 
is the mark of the true artist. We 
accept them as they are for we cannot 
imagine their being anything other 
than as they are, complete and final, 
profound and beautiful. And yet the 
last room of all brings us up short, for 
there at last hang works that do 
indeed verge on a complete abstrac- 
tion. referring to nothing other than 
itself. Among them is the last, unfin- 
ished painting, “The Black Monk," 
and it is hardly fanciful to see it as an 
image fraught with despair. Whatever 
the immediate cause of that last 
dreadful act, the painter's dilemma is 
clear in the work. Had he lived, would 
Gorky’ too have made that same com- 
mitment his peers were soon to make, 
to an abstraction entirely self-con- 
tained, empty of all humane incident, 
reference and possibility? Who can 
know? 


Haydn ’s ‘ Seasons ’ S treetwalker 


BARBICAN HALL 

This is the season of Haydn in 
London - the various concert 
series focussing an aspects of 
his music are . still In progress 
- and also. It seems, the sear 
son of The Seasons. Generally 
slighted in favour of its sibling , 
The Creation, the oratorio has 
appeared more than once an 
foe London yfl bginle over the 
last few months ( wn *i is ’ 
due on South Bank In Febru- 
ary). The time when received, 
opinion deemed Efaydnfa . last 
important work to be patchy 
and overlong Is still not 
beyond memory, and so every 
opport u nity to unmask this few 
the nonsense that it is must 
therefore be welcome. 

After a performance of such 
high delimit as provided at the 
Bar b ican Hall on Thursday, by 
the Monteverdi Choir and 
English Baroque Soloists under 
John Eliot Gardiner, the pro- 
cess is surely as near complete 
as it ever will be. This was a 
Seasons superlatively well 
played (the streaks of colour 
provided by “period” oboe and 
whooping horn quartet were 
almost entirely undiluted by 
the usual technical mishaps) 
and sung, and above all a Sea- 
sons unflagging in its dramatic 
and psychological momentum. 

This is, after all, not just a 
musical calendar but an old 
man’s artistic Abschied to 
various worlds, spiritual and 
philosophical as well as those 
of the flesh, a huge conspectus 
of Haydn’s own miraculously 
long-lasting artistic creativity. 
It was the great achievement of 
Gardiner mid Ms players and 
singers to keep the grand 


ARTS GUIDE 


mixture of forms and styles 
beautifully fluent and 
uncoagulated, the balance 
between Haydn's -glorious 
simplicities of invention and 
his incomparable mastery of 
mood and atmosphere 
absolutely exact. The 
springiness of rhythm and the 
airiness of texture (toward 
which the proper seating of 
.first and second violins made a 
notable . contribution), were 
constant virtues, along with a , 
judgment of tempo that 
Se emed ■ 

jf there was an 1 inauthentic 
dement in the performance, it 
was the hall itself; until one 
had made the necessary 
mental adjustments, the 
impression persisted of a slight 
acoustical fogging-up of the 
clarity and intbnacjr of 
approach so carefully sought, 
by the performers. The soloists 
were (correctly) placed behind 
the orchestra, with the result 
that their words (particularly 
those of the Viennese, soprano 
Brigitte Poschner, a singer 
with a very elegant and rather 
mannered way of floating her 
tones) tended to come and go. 

And perhaps one missed a 
note of rustic humour in the 
solos of that excellently refined 
young baritone Gerald Finley; 
of the trio, indeed, it was the 
tenor, Anthony Rolfe Johnson 
(fo superb voice), who caught 
the style most surely. These 
criticisms seemed of Bmall 
importance in the face of so 
much exhilaration and joy. 

Max Loppert 


OPERA AND BALLET 

London 

Royal Opera, Covent Garden. 

No opera performances until 
February. 

The Royal Ballet at Covent Gar- 
den shows La Fine Mai OartMe 
with the Laurmtia divertisse- 
ment on Jan 24; Ashton’s Cinder- 
elln loses her shoe on Jan 19 and 
20. En gtisVi National Ballet ends 
its run of Scfaaufuss’s clumsy 
Nutcracker at the Festival Hall 
on Jan 20. 

English National Opera, Coli- 
seum. The company undertakes 
a Berttoz rarity - Beatrice and 

Benedict, his late, ravishtagiy 
beautiful version of Much Ada 
about Nothing. The new produo- 
tion is tv Tim Albery. conducted 
by Mark Elder, and the cast is 
led by Ann Murray and Philip 
LangridgeiFtaMft in Ian Judge's 
deft, fast-moving production 
(using the original spoken dia- 
logue), returns with a fine cast 
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(Valerie Mastersan, Arthur 
Davies, and John Tomlinson) 
and conductor (Jacques Dela- 
c6te). Final performance of the 
magical production of Bowel 
and GreteL, 

Paris 

Thtfitre das Champs Blys£es. 

The Russian season includes, 
in alternation, EhootmclttcMna, 
Eugene Onegutne, Boris Godunov 
and The Qileen of Spades 
(47203837). 

Opdra. The Paul Taylor company 
arrives with two alternating pro- 
grammes both taD of humour 
and exhilaration. Palais Gautier 
(40173840). 

Amsterdam 

Netherlands Philharmonic Opera 
with a new. production of Gluck's 
Orphfe et Eurydice directed by 
peter teNuyL (fern matinee. Tub 
to Thur). Muztektheater (255456). 

Madrid 

Teatro lirico Naetonal de la Zar- 
zuela. A new production of Ros- 
sini’s 71 Turaj in ItaHa opens 
the Madrid opera seasonjt ts 
conducted by Alberto Zedda and 
has a cast lea by Bnsdina Lloris 
and Willard White (429 S2 25). 

Brussels 

cirque Royal. Compagnia 
d’Opera d Italia di Milano in 
Verdi's B Trovatore conducted 
by Lai os Vasady-Batogh. ’ 
ifidfitre Royal de la Monnaie. 
The Monnaie opera in Mozart’s 
Co$i fan tutte, staged by Luc 
Bondy, sets by Kart Ernst Herrm- 
ann, conducted by Sylvain Cam- 
breJing with Barbara Madra as 
Ftardiligi. 


BUSH THKATRB 

Decline and fall; always 
irresistible. The early 18th cen- 
tury supplies some classic 
examples, such as The Abbd 
PrGvosfs Morton Lescaut and 
Hogarth’s The Rake's Progress 
- both regular fodder for 
musical theatre. Streetwalker. 
which Is presented by Babel 
Theatre and described as “an 
opera by Christina Jones with 
David jq^ffockley, composed, 
by Warren Wills*" •- . takes . 
another, Hogarth series. The 
Harlot 's Progress. Mary, arriv- 
ing in London, duped into pros- 
titution. Rich clients, poor cli- 
ents. Arrest, Bridewell Prison. 
Release return to whoredom- 
illness, death. 

Is that a short story or a 
long one? Depends on the tell- 
ing. (De Valois’s ballet of The 
Rake's Progress takes one act, 
Stravinsky’s opera takes 
three.) Streetwalker is a 90-min- 
xzte one-acter. Most of its pace 
is brisk, yet it feels too long. 
You want to applauded it for 

fflmhig hi gher than, say. LCS 
Misdrables, or. Phantom with 
mere chamber resources, but 
its book and score haven't 
enough substance to make 
much of a musical, let alone 
opera. Yet I could lift my eyes 
from the stage and see a hit 
Trevor Nunn staging of Moll 
Flanders rising from Stree- 
twalker's ashes. 

Everything to be said about 
this show fails Into “on the one 
hand” and "on the other." 
Jones and Buckley interleave 
Hogarth’s tale with the theme 
of a sparrowhawk passing. The 
six performers, in speech and 


Vienna 

Staatsoper. Faust conducted by 
Serge Baudo; Derfliegende Hoi- 
l&nder conducted by Baristav 
Ktobucar; Lohengrin contacted 
by Claudio Abba do. Ballet Dam- 
rOschen choreographed by Rudolf 
Nureyev and conducted by Peter 
Keuschnig. 

Volksoper. This week: Die Zaub- 
erflfite. My Fair Lady, Die Hoch- 
zeit des Figaro and Der Freis- 
chbtz. 

Rome 

Teatro DeB* Opera- Puccini's 
Madame Butterfly con d uc te d 
by Daniel Oreo, with a fine per- 
formance by Raina Kabatvanska 
in the titje rale (Wed) (48.17.55). 

Florence 

Teatro Connmale. The BalTeltn 
Antonio Gades in Fuego from 
S Amor Bngo by Manuel de 
Falla, with choreography by 
Gades. who dances with Stella 
Arauzo, Candy R oman, and La 
Bronse (2779238). 

Bologna 

Teatro ^nmnwile. n Vic&gio, 
a new opera commissioned by 
the Comunale from the young 
composer, Fabio Vacchi, with 
libretto in EntfUo-Ramagna dia- 
lect by poet and set-designer Ton - 
ino Guerra, The small cast 
includes Esti Kenan, who worked 
with Luciano Berio In Ofanim. 
conducted by Giampiero Tavema 
(529989). 

Venice 

Teatro la Fenice- Claude d’An- 
na’s production of Leoncavallo’s 
La Botihne opens the autumn 


song, return periodically to 
this image. The device Is 
intended to function rather as 
the choral interludes of Greek 
drama. The sparrowhawk 
image launches some appropri- 
ate ideas - the freedom of the 
air (as opposed to the confine- 
ment of London), the threat of 
a predator. But these Ideas 
aren’t clarified. They’re ges- 
tures in the direction of poetic 
.music-drama, and, as such, 
feeble 

The main narrative is told 
with chirpy gutter vitality. 
Four-letter words abound. The 
heroine’s death scene occurs 
against a group paean to “the 
Holy Spirit - gin." (True pub 
theatre.) In a final 10-second 
episode, we see again the hero- 
ine’s arrival In London. The 
noises off are now those of 
King’s Cross station, and a 
20th-century pimp claims hen 
“SoldT (Old story. Modern 
spirit. Geddit?) There’s enough 
detail on the seamy side and 
the street life of London to 
remind you that Hogarth was 
an 18th century Dickens. But I 
no sooner thought of that than 
1 longed for the street scenes of 
"Nicholas Ntekleby" or even, 
heaven help me, “Oliver!", 
where the fabric of words and 
music amount to so much 
more. 

Warren Wills’s score had to 
negotiate between the choral 
and narrative aspects, and all 
for a cast of six. The choral 
odes are the most fancy in har- 
mony, and their most demand- 
ing lines go to the classically 
trained voices of Fiona Munro 


season. The opera had its first 
performance here In 1897, a year 
after Puccini's Boh&me opened 
at Turin, and was immediately 
forgotten. This revival is con- 
ducted by Jan-Latham Koenig, 
and the cast includes Martha 
Senn. Lucia Mazzaria and Mario 
Malagnlni (5210161). 

Baffin 

Opera. Rigoletto in Hans Neuen- 
feLs’ production features Freder- 
ick Burdilnal in the title role, 
Angela Denning, Ute Walter, 
John Sandor and Bengt Rund- 

gren. Die Sache Makrapulas, 
newly produced by GQnter Kra- 
mer with sets by Andreas Rein- 
hardt will have its premier this 
week. Further performance of 
the Gfitz Friedrich Die Hodneit 
des Figaro production with Julia 
Varady, Catherine Malfitano. 
Rutbild Engert, Andreas Schmidt 
and Manfred Hamm making his 
Berlin debut Also ZarimdZsm- 
mermarm and a ballet evening. 







AtQS>B<I UU, 

Alexandra Sumner and Fiona Munro top; Leon Ber- 
ger and Claire Welch below 


Hamburg 

Opera. A ballet Rommage a Jose 
Linton with three of his pieces. 
ktomeneo under the superb musi- 
cal direction of Gerd Albrecht 
with Josef Protschka. brilliant 
in the title role, Hedwig Fass- 
baender, Roberta Alexander and 
Kurt Strait Otello stars Linda 
Ptech, Wladimlr Allan tow, Frana 
Grundheber, Heinz Kruse and 
Hamid Stamm. Don Pasguate 
is a well done repertoire perfor- 
mance. 

Cologne 

Opera. The successful Harry 
Kupfer Lady Mcbeth von Mstensk 
production returns with Marilyn 


and Leon Berger. The show 
needs to reach its most poi- 
gnant with the heroine, taken 
by Christina Jones hersell The 
make-up that charts her prog- 
ress, however, does a better job 
than her words an music. 
Arriving in London this coun- 
try girl sings “it’s different, it's 
different" - a niggling little 


Schmiege. Aage Haugland, Jean 
van Reeand, Gunter Neumann. 
La Fima Giardmiera Ls well sung 
by Michael Myers, Teresa Ringh- 
oiz. John la Pierre, Janice Halt, 
Andrea Andonian and Darla 
Brooks. 

Frankfurt 

Opera. Monsieur Beaujolais and 
his company play Offenbach's 
three one act pieces. Dido and 
Aeneas has fine interpretations 
by Glenys Linos, Elaine Woods, 
Valentin Jar. Tpkwme en Tatir- 
ids. sung in French, will be con- 
ducted by Gary Eertlni with 
Helena Dose, brilliant in the title 
rale. Rusalka rounds off the 
week's programme. 


Opera. The wonderful Jorge Lav- 
elli Andrea Chenier production 
is revived with a particular)' 
strong cast led by Giorgio Lam- 
berti, Gabrtela Benackova, Chris- 
tine Obermayr and Karoli Sril- 
agy. Further performances of 
Youri Vamos' ballet Spanakus. 
And a Teresa Berganza Lleder 
recital with pianist Juan Parejo. 

New York 

Metropolitan Opera. Neiio Sana 
conducts La Cioccnda in Bruce 
Donnell's production with Ghana 
Dimitrova in the title role. Bruno 
Beccaria as Enzo and Alain Fon- 
dary as Barnabo. James Levine 
conducts Cost fan tutte with Mar- 
garet Price, Tatiana Troyan os. 
Jerry Hadley and Thomas Hamp- 
son in Colin Graham's produc- 
tion. Performances continue of 
August Everdlng's new produc- 
tion of Der fliegende Hollander. 
conducted by James Levine with 


non-event of an aria. At three 
subsequent stages along her 
way, she returns to this time, 
now to the words, “I'm differ- 
ent, I'm different” Attempting 
pathos, sheer bathos. 


Alastair Macaulay 


January 19-25 


Eva Marion, James Morris and 
Paul Plishka. Lincoln Center 
Opera House (362 6000). 

New York City Ballet The mixed 
repertory continues with perfor- 
mances of The Goldberg Varia- 
tions, Les Gerttilhommes and 
Prodigal Son. New York State 
Theatre, Lincoln Center (870 
5570) 

Washington 

Washington Opera. Roman Terle- 
ckyj's production of Werther con- 
tinues with Mark Thomsen in 
the title role end Deldra palmour 
as Charlotte, conducted by Cal 
Stewart Kellogg. Performances 
of The Merry Wives of Windsor 
feature Kenneth Cox as Falstaff 
and Sheryl Woods as Mistress 
Ford, conducted by Fabio Mech- 
etti in Leon Major's production. 
Eisenhower (467 4600). 

Ballet National de Marseille 
Roland Petit Programmes of 
Ma Pavlova and L’Arhesierme 
alternate with Le Jeune Homme 
et La Mart and Le Diable Amou- 
reaux during the company’s 
week-long stay. Ends Jan 28. 
Kennedy Center Opera House 
(467 4600). 

Chicago 

Lyric Opera. Julius Rudel con- 
ducts the San Diego Opera pro- 
duction of Ambraise Thomas’s 
Hamlet, which has its premiere 
with Sherrill JVUlnes in the title 
role. Felicity Palmer as Gertrude 
and Gregory Kunde as Laertes. 
Barbara Daniels is Rosalinda 
and Neil Rosensheln sings Alfred 
in director Giulio Chazalettes’s 
production of Die Fledermazts 
also conducted by Julius Rudel. 
Lyric Opera (332 2244). 
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Canova’s statue of the Three Graces (above) is now 
on show at the Victoria & Albert Museum, an 
encouragement to the public to contribute to the 
£7.6m needed to keep it in the UK. It is being sold 
to the Getty Museum at Malibu, California, but the 
Minister for the Arts, Mr Richard Luce, has delayed 
an export licence until March 12th to give the V & 
A the chance to raise a matching sum. 

Canova made the statue around 1815 for the Duke 
of Bedford, whose ancestors recently sold it (after 
offering it to the nation in 1982 for Elm). No one 
doubts its artistic quality and its importance to the 
heritage. However the sum needed equals half the 
annual purchasing grants of all the leading art 
galleries and museums. 

The National Art-Collections Funds has kicked off 
the appeal with £250,000. A.T. 

Kenny Wheeler 


QUEEN ELIZABETH HALL 

Trumpeter and composer 
Kenny Wheeler is not a house- 
hold name, though judging 
from his C.V. he ought to be. 
Celebrating his sixtieth birth- 
day by taking a big band of 
jazz luminaries on a UK tour 
(until February 1), the shy 
Canadian has Inspired and 
worked with some of Europe's 
most distinguished modem 
jazz musicians. A man of reti- 
cent demeanour, Wheeler has 
more tiie air of an insurance 
actuary than someone who has 
spent time with the Spontane- 
ous Music Ensemble. 
"Arriving in Europe in the 
early 1950s, he started out with 
the likes of John Dankworth 
and Tubby Hayes. Since then 
he has worked in free improvi- 
sation with Tony Oxley and 
Anthony Braxton and gone on 
to record a series of albums for 
Germany's ECM label along- 
side bassist Dave Holland and 
with his own Azimuth trio. 

An outing with a 19-piece big 
band - his regular quintet 
plus horns - is a rare treat, 
however. A virtuoso trumpet 
and flugelhorn player, 
Wheeler’s real strength lies in 
composition and arrangement 
and it was this that a crowd 
thi c k with musicians h ad come 
to hear. 

The first half on Thursday 
evening at the Queen Elizabeth 
Hall was a thoughtful affair 
split into seven movements 
employing arrangements that 
made maximum use of the 19 
piece band. Lush chords were 
overlaid with an ethereal vocal 


SALEROOM 


top line from Norma Winstoce 
as well as Wheeler's flugel- 
horn. The solos, when they 
came, were kept short and to 
the point and Peter Erskine’s 
drum kit used sparely. Indeed 
by tiie Interval it seemed that 
the improvisational talents of 
Wheeler's high profile horn 
section — which included Evan 
Parker, Stan Sulzmann and 
young Julian Arguelles - 
would not be given full rein. 

But the second half saw a 
change of mood. Returning 
with his ECM team (John 
Abercrombie on guitar; John 
Taylor piano; Dave Holland, 
bass and Peter Erskine on 
drums) and without the brass, 
Wheeler loosened up some- 
what. With **S'madder?’’, the 
straight ahead “Blues for Char- 
lie Mingus" and Foxy Trot", 
the quintent stretched out, 
with Wheeler's strong melodies 
giving Taylor and Abercrombie 
plenty of work around. 

By the time the brass 
returned to the bandstand 
Wheeler was in a more expan- 
sive mood and Parker was 
allowed to do what he nor- 
mally does, introducing “Sea 
Lady" with a flurry of notes 
and a fine exhibition of circu- 
lar breathing. “Sophie,” for his 
gran daughter, welled from a 
full brass intro into a grand 
melancholic sound led by 
Wheeler and Sulzmann, finally 
zipping along in true big band 
style. 


Garry Booth 


Passion for Americana 


American passion for 
collecting the finest works of 
art produced in the US of A 
shows no sign of abating. 
Christie's important weekend 
sales in New York of American 
furniture, silver and decorative 
arts did very well, with a total 
of $10.6m (£6.4m) while the 
17th and 18tb collection of 
Americana formed by May and 
Howard Joynt of Alexandria, 
Virginia, made almost S4m 
(£2. 4m), with 96 per cent sold. 

The most outstanding price 
from the mixed owner sale was 
the $4.6m (£2. 8m) paid by the 
dealer Israel Sack for a Chip- 
pendale carved mahogany pier 
table made by Thomas Tufft in 
Philadelphia around 1775 and 
then bought by the local store 
keeper Richard Edwards for £5. 
It was the second highest price 
paid for an item of American, 
indeed any, furniture (a Nicho- 
las Brown desk and bookcase 
made an extraordinary 512.1m 
last summer). The top estimate 
had been 51.5m. 

A Chippendale carved 
mahogany tea table, made in 
Philadelphia around the same 
time with the caning attri- 
buted to Nicholas Bernard and 
Martin Juglez, sold for SlJhn 
(£733,333), on target. It went to 
Leigh Keno. Its twin is in the 
Philadelphia Museum of Arti 

Among the Joynt collection 
Leigh Keno paid $418,000 
(£250.000) for another item of 
Philadelphia furniture of Chip- 
pendale design, a carved 
mahogany side chair. Its twin 
made $330,000. 

Rugs and carpets is a sector 
of the antiques market which 


has been out of fashion for 
many years. In fact compared 
with the prices paid 90 or 70 
years ago the best examples of 
the weavers’ art must be con- 
sidered bargains. In New York 
at the weekend there were 
signs of a revival, with Soth- 
eby's auction totalling S3.4m 
(£2m), with 17 per cent unsold. 
Two categories of rug set auc- 
tion records. 

The $286,000 <£174.0001 paid 
by a European dealer for a Star 
Kazak rug, produced in the 
south west Caucasus in the 
late l?th century, was a record 
for any Caucasian rug. The 
style, which has stars in a red, 
blue and crearp coloured 
design, has traditionally been 
the most sought after format of 
rugs from the region, and this 
is a very fine example. It mea- 
sures 8ft 2ms by 5ft 10ms. 

The other record was for a 
Turkoman rug, a Sultanabad 
carpet of the late 19th century 
which sold for $185,100 
(£110.000), well above estimate, 
it measures 26 ft by 14 ft. 

Sotheby’s auction of English 
and continental furniture 
totalled S1.9m (£1.2m), also 
with 17 per cent unsold. A 
Georg® III carved mahogany 
breakfront bookcase of around 
1765, or.ee the property of the 
St Louis Art Museum, and now 
sold for the benefit of the 
American tax authorities, just 
topped £100,000. Among the 
French furniture a set of four 
Louis XV giltwood armchairs 
were on target at £60,200. 

Antony Thorncroft 
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IN THE WEEKS before the 
meeting of the European Com- 
munity heads of government in 
Strasbourg last December, the 
relationship between France 
and West Germany was remi- 
niscent of a strained marriage. 
France, playing the role of a 
jealous wife suspicious of her 
husband's new mistresses in 
the east, insisted that he prove 
his love by giving her an inter- 
governmental conference on 
economic and monetary union. 
In the role of the guilty hus- 
band, West Germany professed 
undying devotion and con- 
ceded. 

The main argument for the 
urgency was political. At a 
time of extraordinary change 
in the eastern part of the conti- 
nent it was feared that Ihe EC 
might be pulled apart if it were 
not pulled more tightly 
together. The argument is 
strange. Some of those most 
enthusiastic about economic 
and monetary union, especially 
in France and Italy, wish to 
regain from the Bundesbank a 
part of the control over mone- 
tary policy that they are losing 
within the European Monetary 
System. Yet the notion that 
West Germany could be bound 
more securely to the EC by a 
plan to replace the D-mark by 
a worse European money has 
always looked like a fantasy. 

The speech on the prospec- 
tive European monetary order 
given last week by Mr Karl 
Otto Pd hi. President of the 
Bundesbank, should have ter- 
minated this dream. Policy co- 
ordination, he asserts, “must 
not be orientated towards a 
European inflation average." A 
German Government that gave 
up the present EM5 framework 
for achieving stability without 
offering something better, he 
warns, “could not count on the 
support of the German general 
public which reacts very sensi- 
tively to matters of price stabil- 
ity." 

Evolutionary process 

Mr Pohl also indicated that 
Emu must be achieved by an 
evolutionary process. In this at 
least his views coincide with 
those of Mr Robin Leigh Pem- 
berton. the Governor of the 
Bank of England, who argued 
last week that the EC economy 
will be unable to operate with 
irrevocably fixed exchange 
rates in the near future. 

For different reasons, the 
Bundesbank and the Bank of 
England are both reasonably 
content with the status quo. 


Being in a much less comfort- 
able position, other monetary 
authorities want quicker 
moves to a co-ordinated policy 
and common institutions. They 
are also concerned about the 
growing vulnerability of the 
EMS parities to destabilising 
speculation, as exchange con- 
trols are e limin ated . 

Questions about the appro- 
priate speed of the move 
towards Emu and the proper 
path towards it are important. 
But Mr Pohl has raised the still 
more fundamental one of the 
destination. He has defined the 
objective as creating for the EC 
a central bank with the inde- 
pendence and the objectives of 
the Bundesbank and he has 
reconfirmed his desire lor con- 
trol at EC level over member 
country fiscal policies. 

Debased money 
Some, most notably the Brit- 
ish Prime Minister, will argue 
that these suggestions are out- 
rageous, because they under- 
mine the principle of demo- 
cratic accountability. One of 
the merits of Mr Pohl's speech, 
therefore, is that he forces con- 
sideration of whether politi- 
cally managed money - a 
euphemism for its debasement 
- is an essential democratic 
principle. 

The notion that money must 
fall within the domain of 
day-to-day politics is a 20th- 
century heresy. At first, money 
was a commodity; later still, it 
was linked to a commodity. 
Painful experience with the 
modern manipulation of mone- 
tary policy suggest that money 
is more appropriately an ele- 
ment of the constitutional 
framework of democracy than 
an object of the political strug- 
gle. Monetary stability is a nec- 
essary condition for a working 
market economy, which is 
itself a basis for a stable 
democracy. If a non-political 
monetary framework is, 
indeed, incompatible with 
Westminster democracy, so 
much the worse for Westmin- 
ster democracy. 

Mr Pohl has brought this 
constitutional issue into the 
open. Emu will fail politically 
if it does not give the members 
what they want economically. 
What the West Germans are 
likely to desire will require a 
considerable sacrifice of the 
"sovereignty" that politicians 
in other member countries 
hold dear. Mr Pdhl has thrown 
down a gauntlet Will the poli- 
ticians dare to pick it up? 


Pluralism in 
Yugoslavia 


YUGOSLAVIA, curiously, has 
been among the last of the 
communist states to confront 
the political monopoly of its 
leading party, in its case the 
League of Communists. Curi- 
ous, because it has long been 
the freest of the one-party 
states. Dissenters, of whom the 
most famous has been Milovan 
Djilas, were allowed to publish 
(abroad, until recently) and 
remained at liberty. The large 
degree of autonomy accorded 
to each of the six republics 
meant that the more liberally 
inclined - Croatia and Slov- 
enia - have in the past two or 
three years been evolving with- 
out much pain towards plural- 
ism. 

The League, however, has 
been formally wedded to one- 
party rule. Only now. at the 
Party congress taking place in 
Belgrade, is it likely that some 
sort of agreement can be 
reached to pave the way for 
pluralism - despite the opposi- 
tion of many, especially in the 
numerically dominant Serbian 
party. 

For too long the apologists 
for the League’s continuing 
existence and monopoly have 
used the rationale that it is 
essential to keep it, and to 
keep it as the “leading force," 
because it is the only federal 
institution which can hold 
together the jealous republics 
and the diverse ethnic and reli- 
gious groups. That has for 
years been a bad rationale for 
authoritarianism. 

But the question posed by it 
remains. Can Yugoslavia 
remain a state if parties are to 
be formed? That is, can these 
parties be other than the 
expression of nationalist inter- 
ests at republican, and even 
sub-republican levels? 

Pre-war experience 

The country had some expe- 
rience before the last war of a 
shaky and ultimately unsuc- 
cessful democratic system, 
with parties organised at the 
federal level More germane to 
its present situation, however, 
is the position of the federal 
government, traditionally 
weakened both by the domina- 
tion of the League and by the 
power of the republics. 

Under Ante Markovic. Prime 
Minister for the past 10 


months, the federal govern- 
ment has seen a slow and 
unspectacular increase in its 
powers and competence. He 
and his ministers have seen 
that their own credibility 
depends on the progressive 
weakening of the League, cou- 
pled with a need to demon- 
strate competence and consis- 
tency in the pursuit of 
monetary and other policies 
which could address hyperin- 
flation and industrial ineffi- 
ciency. 

In the package of economic 
reform measures which took 
effect on the first of this 
month, the government has 
shown a determination to con- 
front these ills, and has so far 
not quailed before the inevita- 
ble cries of anguish. The char- 
ismatic Serbian President, Mr 
Slobodan Milosevic - who 
became a hero to his country- 
men for his reincorporation of 
Kosovo back into Serbia last 
year - has lost some of his 
gloss. He now appears to many 
in Serbia as out of step with 
the needs of the times. 


State survival 

There is thus a chance that 
Yugoslavia can survive as a 
state without the adhesive of 
the League. It will depend very 
much upon the economy, 
which in turn will depend 
almost wholly on the country’s 
own efforts. The time is gone 
when Yugoslavia enjoyed west- 
ern support because it was out- 
side the Soviet camp. That sup- 
port is now beginning to pour 
into the post-communist states, 
which have In their rush away 
from communism have left it 
far behind. But the Markovic 
government has based its 
hopes for a liberalisation of the 
market largely on the practice 
and ideas of the economically 
efficient republics of Croatia 
and Slovenia. The more 
thoughtful leaders there know 
that the country has developed 
a relatively integrated market, 
and that their tiny states 
would be at risk if they went 
off alone. 

The chance should now be 
tested. It would be better for 
Yugoslavia, better for the sur- 
rounding countries and better 
for Europe, west and east, if it 
succeeded. 


elations between leading 
international bankers and 
the US Treasury have at 
.times in the past 12 months 
degenerated into rancour unprece- 
dented since the start of the seven- 
year-old Third World debt crisis. 

The root of it has been the new debt 
initiative launched last March by the 
US Treasury Secretary, Mr Nicholas 
Brady. The initiative sought for the 
first time to use official finance, 
mostly from the International Mone- 
tary Fund and the World Bank, to 
encourage a reduction in the commer- 
cial bank debt of those highly-in- 
debted countries agreeing to economic 
reform. It changed the focus of the 
international debt strategy away from 
new bank lending and towards a 
lightening of countries' debt burdens. 

Sir Kit McMahon, chairman of Mid- 
land Bank, is among those to have 
been rude about the initiative in pub- 
lic, criticising it as “half pregnant”. 
Other leading bankers, blaming the 
initiative for jeopardising the co-oper- 
ative approach to the international 
debt strategy, have been even ruder 
in private. It has. they say, raised 
expectations in debtor countries to 
levels which cannot be justified. 

This reaction has been accompan- 
ied by a large increase in the cushion 
of loan loss reserves held by many 
international banks, particularly in 
the US, UK and Canada. Although the 
Brady initiative has been blamed for 
these increases, for the most part they 
reflect the approval conferred by bank 
shareholders on such actions. The 
moves mean, however, that banks 
have greater freedom to cause trouble 
for the Brady plan, or to ease its pas- 
sage. 

On top of that, many international 
bankers saw themselves being used as 
pawns of US foreign policy, particu- 
larly with respect to Mexico. They 
have been critical of the abrasive 
manner of an architect of the new 
strategy, Mr David Mulford, under- 
secretary for international affairs at 
the Treasury. He played a large part 
in securing agreement in an accord 
for Mexico on what some bankers saw 
as distasteful terms. 

Yet as Mr Mulford has not hesitated 
to point out, it was the b anks ’ grow- 
ing reluctance to make new loans 
which made a new initiative neces- 
sary. Even the chairman of Citicorp, 
Mr John Reed, a champion of the old 
strategy, has admitted that “a reason- 
able man would have concluded that 
b anks were tired of new money." 

With shareholders rewarding those 
h anks which were reducing their vul- 
nerability to Third World debt, new 
lending did not fit in with most 


If the plan increased the 
incentives for debtor 
countries to reform 
and open up their 
economies, then it could 
indeed be a success 


banks' strategies. Many were selling 
their exposure into a fast-growing 
market where loans were exchanged 
at big discounts to face value. 

Without new lending, the old Baker 
Plan was grinding to a halt, unable to 
provide the incentive for debtor coun- 
tries to Introduce economic reforms 
and leading to weak economic 
growth. As a result, debtor countries’ 
arrears with foreign creditors were 
growing rapidly. 

By the end of 1988 49 countries were 
in arrears to the tune of $52bn, up 
from S41bn at the end of 1987. The 
co-operative approach between official 
creditors, banks and debtor govern- 
ments, which marked the first five 
years of the debt strategy, was 
crumbling. 

When the then President-elect, Mr 
George Bush, announced just over a 
year ago that a review of the Baker 


Stephen Fidler describes the controversial 
Brady initiative on Third World debt 

One step closer to 
a lighter burden 


plan was under way. his motivation 
was largely political Debt remained a 
central issue as an unprecedented list 
of general elections across Latin 
America threatened to bring to power 
populist governments. 

Even though only one Brady deal — 
for Mexico — has a signing date, early 
next month, the strategy might be 
viewed a success from a US foreign 
policy point of view, in that it took 
some of the heat out of the debt issue. 
With many of the elections now over, 
radicalism has, in the event, not 
swept the continent 

Another achievement has been, in 
the words of one western official that 
“it made debt reduction respectable.” 
It signalled the long overdue relin- 
quishing of the pretence that the 
loans banks made so disastrously in 
the 1970s were still worth 100 cents on 
the dollar. 

The plan also provided the final 
official recognition that the very size 
of countries' debt burdens could act 
as a deterrent to growth. If, in doing 
that, it increased the incentives for 
debtor countries to reform and open 
up their economies, then it could 
indeed be a success. 

Yet at the same time, the new strat- 
egy has been been criticised as flawed 
in both concept and execution. Mr 
Brady’s speech announcing the initia- 
tive called for a relaxation of the con- 
ditions in debt agreements by banks 
to allow a period of intensive reduc- 
tion of borrowings. This was quickly 
seen as both impossible and undesir- 
able. threatening a free-for-all as 
banks sought court orders to grab the 
assets of borrowing governments. 

It also suggested that the negotia- 
tions between debtor governments 
and creditor banks should be as free 
as possible from interference. But that 
has far from been the case in two of 
the three deals so for to have been 
negotiated: Mexico and Costa Rica. 
The US Treasury has been forced to 
play a hands-on rote to ensure a deal 
was forged with Mexico. The compli- 
cated rules over the use of World 
Bank and IMF funds - some may he 
used to back interest payments, some 
may not - mean that even when a 
deal is negotiated, it has to be 
referred to the official sector before it 
can be implemented. 

But while these and other issues 
reveal the hurry with which the ini- 
tiative was launched, they are not 
necessarily damaging to the strategy. 

Much more fundamental is the 
question about whether sufficient offi- 
cial funds will be available to provide 
significant debt relief for qualifying 
countries. About $30bn-$35bn is 
pledged, some $24bn of which will 
come 'from: the IMF and World Bank, 
and the rest from Japan. Other coun- 
tries have pledged small amounts of 
support for the Costa Rican package. 
This compares with the S517.5bn of 
debt owed by what the World Bank 
describes as severely-tndebted middle 
income countries, of which there are 
19. 

The resources available would cer- 
tainly be sufficient if western govern- 
ments were to apply more coercion 
against commercial banks to forgive 
debts, a step that so for they have felt 
unable to take. Given a quasi-volun- 
tary format, it is for less clear that 



Nicholas Brady, US Treasury Secretary; trying to get print across 
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there is enough. 

For this reason, the US and the 
multilateral institutions have increas- 
ingly emphasised that aspect of the 
Brady strategy that called for continu- 
ing new lonrfTTig ' from banks, even as* 
others were being asked to write*, 
down their debtsrBut if new loans are 
going to be necessary , then the loss of 
goodwill from banks and their higher ■ 
provisions could cause problems for- 
the initiative. 

Even then, it is for from certain 
that the Mexican agreement, assum- 
ing it is eventually put into place, is a 
favourable one from the country’s 
point of view. 

An examination of the figures in 
Mexico’s case illustrates the point. 
The country’s foreign debt stands at 
$102.7bn, according to the World 
Bank. Of this, roughly M8bn of 


medium and long-term hank debt is 
covered by the agreement Ranirs cov- 
ering about 10 per cent of that expo- 
sure have agreed to mate new; loans 
totalling about $L2bn. Of the rest, 49 
per cent have decMed to .'.exchange 
their lows fdr^ltateraiised^ bonds 
carrying a fixed 6% per cent coupon 
payment The result no diminution in 
nominal debt, but a saving at current 
interest rates of about 3 percentage 
points, a net benefit of roughly $700m 
a year. The rest, 41 percent are swap- 
ping their loans for collateralised 
bonds at a 35 per cent discount to face 
value. The result s reduction of $7bn 
in outstanding hank debt. 

But against that the country is bor- 
rowing an extra $5.7bn from the IMF, 
World Bank and Japanese Ex-Im 
Bank - at roughly market interest 
rates - to provide support for the 


_ nn a further $L3bn 

bonds, end “L iin effect being 

from its own reserves, joans). 
covered by the new to the 

On this basis. the to the 

country is roughly eq cent 

interest saving on of the 

bonds, becauS l i S e hJ e other new Dor- 
tank deM is offiel by ^ 

rowing- F» from being Hasten- 

Wy -a 

benefits sho ^ p ?^ J h«ice Mexico’s 
caiiy: several yeajsnenee 
debt will be much lower than 
wise would have been- f 

However, the priwjgg® pag ror 

this is much less the 

foreign debt in the future- loans 

bankdebt that it repl?ces.ffiejoans 

from the Q 
be reschec 

Mexico has pronp«* “’".'v issu- 
ule the collateralised bonds it is usu 
£g to banks; and has squared out 

flSn any future new loans all hut a 

very narrow group of forei ipbank . _ 

The immediate consequence ofth 
announcement last July of 
£5 in principle was a drop m Men- 
can domestic interest rates (lmjxjrtaiit 
because it reduced the cost of 
jng the government’s onerous internal 
debt), a rallying of iBnabnanl confir 
.dense and possibly the return ofsome 
flight capital. But it is impossible at 
this stage to judge the longevity of 

that benefit; interest rates have risen 
' since the announcement It would not 
reflect much credit on the Brady plan 
if it were seen to be merely a Pj^cebo. 

The near completion of the Mexican 
deal must raise the odds in favour of 
the agreements which have been 
negotiated for the Philippines and 
Costa Rica being finalised. Both deals 

still si gnifican t difficulties — but 
so did Mexico until the breakthrough 
last week- which released more 
resources to underpin the bonds to be 

issued under the agreement 

' Each is - significantly different, 
showing that a case-by-case approach 
Is, as suggested by Mr Brady, being 
'adopted. The Philippines package has 
relied -much more on new lending 
than that for Mexico, in part because 
a reduction of its bank debt alone 
would not have yielded sufficient ben- 
efits to the country. The deal for 
Costa Rica may be easier to sell: 
hanks are not being asked to put up 
new loans. 

Other countries in the wings are 
Morocco, whose debt talks with banks 
are currently stalled, and Venezuela, 
a controversial candidate for debt 
reduction since it is regarded as a 
relatively rich country. Argentina is a 
candid ate, hut its interest arrears to 
hanks of over $4bn will be a signifi- 
cant obstacle to overcome. Most 
i m portant of all is Brazil the largest 
debtor which Is r unning up arrears on 
an agreement with banks it completed 
rrnly in 1988, where a new government 
takes over this year. ■ : 

The road ahead will not be easy. 
The Brady initiative, despite its draw- 
backs, has made the important step of 
conceding the principle that the mis- 
takes of both tenders and borrowers 
in the 1970s should not remain an 
undue burden an third world govern- 
ments into the 1990s. 

If this offers hope to some coun- 
tries. it has thrown more starkly into 
relief the problems of countries that 
fall outside the Brady initiative. 
-'Countries “such as : Poland are bur- 
dened by debt but most of it was lent 
as export credits by western govern- 
ments. So for, governments have not 
conceded that they should forgive 
trade debt, except to the poorest Afri- 
can countries. It is a position that will 
become increasingly untenable, and 
already the World Bank has urged 
creditor governments to consider 
changing it. Whether or not it hap- 
pens in 1990 - and many western 
government officials would not rule 
this out - this is likely to be the next 
important step for the international 
debt strategy. 


The search 
for “Z” 

a Tracking down “Z”, the 
anonymous author of the trea- 
tise on why the US should not 
come to the rescue of Mikhail 
Gorbachev, is proving some- 
what trickier than expected. 

Observer received an author- 
itative tip that Z is Thomas 
W Simons, who served as a 
top diplomat at the US 
Embassy in London before 
becoming deputy assistant sec- 
retary in the State Depart- 
ment's European bureau dur- 
ing the Reagan administration. 
Currently on a year's leave 
of absence at Brown University 
on Rhode Island, he was 
reached at home yesterday 
and confronted with the tip. 

“Cock," he replied courte- 
ously. Asked for clarification, 
Simons said he had “no idea" 
about Z*s true identity - 
though he had heard that it 
could be a "Brit". A chuckle 
followed, as he began to 
develop the idea of shifting 
the hunt for Z across the 
Atlantic. The names mentioned 
included Leszek Kolakowski 
of All Souls College, Oxford 
and Sir Curtis Keeble, a former 
British Ambassador to 
Moscow. 

Back in the US. one often- 
mentioned candidate - James 
Billington, the Librarian of 
Congress - seems to have 
ruled himself out Billington 

- tipped as a future US ambas- 
sador to Moscow - has just 
begun a series of lengthy 
articles on the Soviet Union 
for the Washington Post Since 
the original Z article appeared 
anonymously in the New York 
Times - the Post's arch rival 

- it seems a safe bet that Bil- 
lington wants to dispel the 
speculation and get his true 
views on record. 

Z’s desire to remain anony- 
mous is the main reason why 
many suspect that he <or she) 
is either serving in the US gov- 
ernment, or has an intimate 
connection with the adminis- 
tration. and therefore cannot 
afford to be departing from 
the party line, Frout-rmmers 


Observer 


include Robert Gates, the dep- 
uty national security adviser 
and a notable sceptic about 
Gorbachev's chances of sur- 
vival and Dennis Ross, head 
of the State Department's pol- 
icy planning bureau. 

The Z pseudonym is a delib- 
erate echo of the original “X” 
article penned in 1947 by 
George Kennan - also head 
of policy planning - who set 
out the doctrine of “contain- 
ment". Then as now, somebody 
in high places wanted to stir 
the debate on US policy toward 
the Soviet Union. 

But if you pay someone the 
compliment of supposing that 
they might be Z, they almost 
invariably respond that the 
piece is not as good as Ken- 
nan’s. 


In the min d 

■ Things are getting so bad 
on the Afghan Front that some 
of the US backed mujaheddin 
com m and e rs have taken to 
the psychiatrist's couch. 

The strain of fighting the 
forgotten war has driven for- 
mer heroes such as Ishaq Said 
to the Afghan Centre for Psy- 
chiatry where a valiant Ger- 
man doctor is battling to cope 
with queues of guerillas with 
manic depression. “They can- 
not understand why they can- 
not defeat the Af ghans when 
they drove out the Soviet 
army", explains an assistant 

The Centre is in the Paki- 
stani border town of Peshawar, 
which serves as headquarters 
to the resistance. It was set 
up with Western funds primar- 
ily to help women refugees 
and former prisoners of the 
communist regime. Today the 
most common clients are wild- 
men of the mountains who 
vow they were bom with guns 
in their hands and beat off 
Soviet tanks with stick and 
stones. 

"I Just don’t want to fight 
any more," says Commander 
Said. American policy may 



“I wander what Jim rjinagtia^ 
would have done?” 

remain one of fighting to the 
last Afghan, but at least the 
Americans are picking up the 
psychiatrist hi 


Redundant “s” 

M Launch of a minor campaign; 
it is time to get rid of the dou- 
ble genitive. “He is a friend 
of John Major’s," for example, 
is a grammatical nonsense. 

The “ofhas already done the 
work of the final V. You see 
it - and hear it — all over the 
place. 


Brokers’ litter 

■inspired perhaps by the 
recent discovery of a £4m bond 
in a City of London street and 
the hint of rich rewards, a col- 
league glanced yesterday at 
the cast iron litter bin on 
Southwark Bridge. Neatly 
stacked inside were 30 clean 
white envelopes originating 
from First Boston Corporation 
and Shearson Lehman Hutton 
in New York. They appeared 
to contain brokers* intelligence 
reports. 

The envelopes were 


addressed to a number of Lon- 
don subscribers, including, the 
National Coal Board Pension 
Fund, RTZ Corporation, Affi- 
ance Capel Mflnag w wmnt Inter , 
national and Mr William Rick- 
ett of the Department of 
Energy. They have been sal- 
vaged and redirected. 

Shearson Lehman's London 
postroom did not sound 
entirely surprised. “Some have 
also been found in King Wil- 
liam Street", an employee said. 
Not far from Throgmorton 
street, where the £4m bond 
was found. 


Breakthrough 

■ GEC scientists say they have 
found a new way of joining 
ceramics - with a naiL 

For the sceptic convinced . 
this will merely lead to more 
bits of broken pot, there Is a 
photograph in the latest issue 
of the erudite GEC Journal 
of Research apparently show- 
ing a hammer drivings rmfl 
into a small square of "ceramic 
matrix composite”. 

It illustrates what they call 
the “non-classical wiwtianimi ; 
properties" of the novel kinds 
of ceramics they are exploring 
at the GEC Alstho “ * 
ing Research Centre in 
ford. 

Such materials have come 
a long way in the two decades 
since 4 lb birds shattered 
Rolls-Royce’s hives of using 
a mixture of carbon fibre (a 
ceramic) and plastics to mate 
a much Eghter.fan blade for 
its RJB211 engine. 

It seems that the trick is to 
disperse something called sec- 
ondary phases throughout 
what would otherwise be a 
brittle substance to cushion 
shocks. This allows it. to foil 
gracefully rather than cata- 
strophically, as theyput it . 
The process is thought to be 
so reliable it is even befog, reo 
co m m e n de d for body armour. 


Marooned 

* Graffito on a placard outside 
a West Midlands travel agency: 
“Beggars cant be cruisers." 



one 

in three 
is now lit by 




This is just one of the facts about nuclear generated 
.electricity that you’ll hud in our comprehensive fact pack. 
: - Produced by theBritish Nuclear Forum the pack is 
designed to widen -understanding on the key aspecr* 
of inzdear generated power and to put the i4esinm 
proper perspective. 

0272 217333 ° rfiUinthe - 


■fc: Th, «rid*N«ta,F»n™. 22 Buddngh™ Cat London SWlt 6LB 
Please send me « copy of your.free information pack. 


NjuneL. 


Addreas:, 


■Postcode.. 


BRITISH NUCLEAR FORUM. 
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UPI’s sale: ‘another step in the wrong direction’ 
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From Sir WUham Barlow. 

Sir. The purchase last week by 
Japan’s largest ball-bearing 
manufacturer of Britain’s only 
ball-bearing company UPI (for . 
merly RHP) is an example of 
the patient .determination of 
the Japanese to dominate stra- 
tegic industries. 

Your article (“Japanese play 
a mean pin-ball” January 18) 
accurately describes how RHP 
was formed unto, pressure 
from dm British Gov ernme nt 
in 1969 to avoid the existing 
three British firms falling 
under the control of the Swed- 
ish SKF company to mamtain 
a British capability in this 
essential strategic product No 
vehicles, aircraft or macjMnffry 
can function without baH hear-, 
fogs, which are precinkm prod- 
ucts manufactured from spe- 
cialist alky steeL ■ 

1 was chi ef ex ecutive and 
chairman of RHp f ro m its for- 
mation until 1977. After paying 

off the initial government 
loansin 1971, wa went ahead to 
modernise the factories -and 
rationalise the product lines. 


We organised Jo int v entu res in 
some lines with European 
Co mmun ity competito rs. Th e 
company became an effective 
international competitor. The. 
exercise became a modi taught 
case study at International 
business 

In the early 1070s the EC 
bearing market was attacked 
by low-priced imports of the 
most popular, hlgh-vulame 
types of bearings from Japan's 
four Twidting jf WQ 'of 

which NSK was one. Tfi» led 
. to heavy dumping being 
imposed and paid, but not 
before they had achieved con- 
siderable market penetration. 
NSK had talks wra RHP about 
technology agreements and 
joint ventures, but RHP was 
afraid, this would lead eventu- 
ally to loss of cmdnd. 

In 1973 the Heath Govem- 
ment, altar talks with Prime 
Minister Tanaka of Japan, «■»»< 
it would welcome inward 
investment from Japanese 
manufacturers and NSK got 
a ppro v a l to bnflri a greenfield 
new factcxy^at Petgnee, Dur- 


ham to make popular, high vol- 
ume sizes only. RHP protested 
vigorously against this because 
& already had adequate capac- 
ity to supply the British mar- 
Tret From Peterlee, NSK was 
able to supply bearings "Made 
in Britain” and export them in 
the EC. The Japanese are con- 
tent with a lower return on 
capital than can be accepted by 
a British pkr and price pres- 
sures on, popular sues caused 
RHP later to reduce capacity 
and a relatively modern plant 
in Durham was eventually 
dosed.- - .. 

Now 15 years later with 
great patience, NSK has 
achieved Its objective of domin- 
ating the UK market. 

With a deplorable lack of 
patience the financial institu- 
tions and' venture . capitalists 
have taken- a fat profit only 
two years after launching DPI 
As & result management share- 
holders will receive cash 
beyond their dreams and 
retain their jobs, at least for 

the trmp being. 

The City will doubtless 


regard this as a successful 
financial foray. Our fin a ncial 
institutions often claim they 
are real investors but many 
cannot resist the temptation of 
a short-term gain and industry 
cannot rely on their loyalty. 

As the Government seeks 
inward Investment it will prob- 
ably not bat an eyelid. The sup- 
ply of high technology bear- 
ings for aero-engines for the 
RAF and Rolls-Royce now all 
depends on foreign-owned com- 
panies, as do the bearings for 
ah our vehicles and machinery, 
but current industrial policy, 
or lack of one, accepts this 
type of situation. 

So why worry? I worry 
because l see the progressive 
weakening of Britain's indus- 
trial manufacturing and with it 
a long-term threat to our eco- 
nomic strength and the sale of 
RHP to a Japanese company is 
a significant further step in the 
wrong direc tion . 

William Barlow, 

Third Floor, 

Devonshire Bouse, 

Mayfair Place, Wl 


Improving BR’s performance Ambulance dispute: one answer 


From Mr Donald Davies. 

Sir, David Sawas (“Remov- 
ing the politicians from the 
driver’s seat,” January 9) 
appears to. reach the unrealis- 
tic conclusion that privatisa- 
tion. of BR would be a panacea. 
What type of privatisation has 
Mr Sawezs in mind? 

There are five ways- of pri- 
vatising BR: a srngte company; 
breaking up the network into 
BR’s five business sectors; 
recreating the pro-war system 
of vertically integrated 
regional companies; handing 
over the railway infrastructure 
to a natinnai track authority to 
allow competition In the- provi- 
sion of train services; or a 
hybrid approach involving ele- 
ments from these alternatives. 

None of these methods is 
viable, nor would they produce 
any essential improvement on 
today’s BR, on the basis of 
financial limiiations/restric- 
tions currently applicable. 


. a would _ 

if Mr Savers clarified what 
particular privatisation would 
be a panacea Jar BR «nd how 
exactly it would improve condi- 
tions for both passengers and 


would agree that the 
management of BR must 
improve radically, but do we 
have to privatise? This Govern- 
ment’s answer to almost every- 
thing is to privatise and I fieri 
that we are all getting caught 
up with file, fflnsion and not 
always considering each case 
on its merits, - 
BA improved its manage- 
ment and financial perfor- 
mance before being privatised 
which Is proof enough that prf- - 
vatisation is not necessarily 
the ultimate ftnlnrtnri- 
Donald Davies, 
chairman, SDP Transport 
Policy Group, 

604 Queen's Quay, 

58 Upper Thames Street EC4 


From Mr Nicholas Mendes. 

Sir, ' A solution to the 
im pngiai! facing the National 
Health Service and the trade 
union movement over the 
ambulance dispute would be to 
dose the ambulance service 
• anil transfer the highly skilled 
and trained emergency crews 
to the Fire Service. 

There they would form part 
of an equally highly trained 

and fffrflfnl «*»rlng u p ro fe s s ional 

service. They would be able to 
share premises, resources, 
management pay with the 
firemen and women. 

The balance of the ambulan- 
cemen and women who ferry 
patients to and from hospitals, 
oid-patient climes and other 
places would be moved into the 
private sector. 


They would join Jras, coach 
and tari businesses and con- 
tinue to provide the same Mon- 
day to Friday, 9 am to 5 pm ser- 
vice as before the dispute. 

The results: the NHS would 
lose a service it is patently 
unable to manage; a new 
highly proficient emergency 
service would be created; the 
NHS would save much needed 
funds because the private sec- 
tor would ferry around its 
non-emergency patients at con- 
siderably lower cost 

There must be something 
wrong with the idea as it 
seems all too logical. 

Nicholas A. Mendes, 

Orchard Bouse, 

44 Oakland Avenue, 

Draitwich, 

Worcestershire 


Fundamentalism in Sudan 


From Ms Gill Lusk and Mr 
Peter MoseynskL 

Sir , “The only likely scenario 
for an Islamic revolution now 
would be a coup by Islamic 
f nnriama n ta lis ts , , _ T ” writes 
flrficfiflri Field (“living in fear 
of the mosque^” January 23). ’ 
This is precisely: what.. bap-, 
pened in the Sudan oil June, 3d, 
last year, when ah ostensibly 
military -nationalist putsch 
overthrew an elected civilian 
government 

The fundamentalist nature 
of the Khartoum Government 
has escaped widespread notice 
because the . Islamists . have 
made their, positions clear only _ 
very gradually. Senior mem- 
bers of the fundamentalist 
National Islamic Front (for- 
merly Moslem Brotherhood) 
now hold key positions not 
only in the Government but 
also in the civil service, army 
and other public bodies. Judges 
have been directed to imple- 
ment Islamic punishments 
suspended since 1985. 

This situation might remain ■ 
a matter of largely domestic 
interest were it not for two 
facts. First, at least 30 per cent 
of the Sudanese are not Mos- 
lems. The Government's pro- ' 
posal for a federal political sys- 
tem based an isimnin law, with : 
a provision for alternative laws 
for “states" (presumably of the 
non-Moslem south) which so 
wish, is widely considered 
unworkable. 

Under the pressure of the 
six-year war.- around half the 
southern population has fled to 
the predominantly Moslem - 
north. The rebel Sudanese Peo- 
ple’s liberation Army refects 
the proposal The plan 


fore holds no hope for an end 
to a. most devastating war. 

Further, toe Government Is 
mifaig fa g in large-scale toyman 
righto abuses, amply. docu- 
mented in recant reports by 
Amnesty International ana 
Africa Watch. These are occur- 
ring Qot oxOy in. the W 3 ? zone, 
where the .abuse ofTciv£t!ans~ 
has long been a featurd' etf the 
war, but also in the north, 
especially Khartoum. 

Most of the victims are doc- 
tors, academics and other pro- 
fessionals. And nearly all are 
Moslems. ' 

Gill Lusk and Peter MoszynsM, 
Peace in Sudan Group, 
cjo24 TressUUan Road, SE4 

Tunisia change 

From Mr Abdehvaheb Abdallah 

Sir, Michael Field wrongly 
describes the constitutional . 
change that occurred in Tuni- 
sia on November 7 1987 as a 
“coup” In fact Article 57 (now 
abrogated) of the Tunisian con- 
stitution provided that “in case 
of a vacancy of the presidency 
caused by death, resignation or 
total incapacity, the Prime 
Minister lS imTnaiUatply vested 
with the presidential office." 
The incapacity of former Presi- 
dent Bourgulba was certified 
by seven eminent doctors. 

Among the “various conces- 
sions" Mr Field cites is the 
“allowing of ministries to close 
for prayer on Friday after- 
noons.” Ministries in Tunisia 
have, since 1956, been allowed 
to close on Friday afternoons. 
Abdelwaheb Abdallah, 
Ambassador, 

Tunisian. Embassy, 

29 Princes Gate SW7 



More light at the Royal Opera 


From Mr Michael Colder. 

Jeremy Isaacs’s statement 
(Letters, January 10) that 91 
per cent ctf the seats at the 
Royal Opera House are sold, 
and therefore the opportunities 
for raising further revenue 
from extra sales are limited, is 
a little disingenuous. The 91 
per cent applies to the perfor- 
mances and the house is dark 
far more frequently than, say 
the West End theatres. Indeed, 
at the end of August and the 
beginning of September the 
house is almost continuously 
dark. 

• Mr Isaacs appears to indicate 


that nearly 5 per cent of the 
tickets are being given away. 11 
would be interesting to know 
what proportion of the reve- 
nue, as opposed to the seats, is 
given away, as no doubt it is 
the most prestigious produc- 
tions and best seats that are 
involved. Five per cent of tick- 
ets given away on a first night 
would be excessive, but 5 per 
cent of all tickets for all perfor- 
mances, means the rest of us 
are probably paying about £10 
extra for a pair of stall tickets. 
Michael Colder, 


Avon 


Pay claims and the better-off 


From Mr SJ). Dover. 

Sir , In recent years the bet- 
tor-off have had their tax rates 
reduced substantially - from a 
top marginal rate of 85 per cent 
to 40 per cent They have also 
been the beneficiaries of 
exceedingly large salary rises. 
As the. owners of shares .they 
have had dividend rises aver- 
aging many percentage points 
above inflation. In the next few 
weeks their local taxes (rates/ 


community charge) will be 
halved. 

Is it surprising that the aver- 
age worker Is asking for a bit 
of the cake he helped to 
Increase. Ten per cent is only 
inflation + 2 per cent I guess 
that most FT readers have had 
disposable income rises of 
more like inflation + 10 per 
cent in the past 12 months. 
SD. Dover, 

17 Heath Burst Road, NW3 


The basic balance: unavoidable message for the Chancellor 


From Mr Michael Pam and Mr 
Peter Westaway. 

Sir, The research on the 
basic balance in the November 
edition of the National Instir 
tute Economic Review has gen- 
erated an interesting debate in 
the FT awl in government cir- 
cles. We would tike to reply to 
some of the points raised and 
to clarify certain issues. - 

We define the basic balance 
as the sum of the current 
account and net outflows of 
direct and non-bank portfolio 
investment This measure has 
moved from an average deficit 
of L3 per cent of gross domes- 
tic product over 1979-88 to a 
considerably larger annualised 
deficit of 99 per cent of GDP 
on the latest figures for 1989. 
While we forecast that this def- 
icit wi2I decline somewhat over 
the next year, we would argue 
that the Government’s attitude 
to recent development is too 

fian guto* 

It has been argued that capi-, 
tal flows (long-term or other- 
wise) ought not to concern pol- 
icy since __ they. .will, 
automatically cancel any cur- 
rent account imbalance. This, is 
misleading, but so is the idea 
that the deficit must be 
actively financed by attracting 
the requisite levels of ..hot . 
money to balance the books. 
The purchase of either an 


import 
win be 


or ah overseas security 
be automatically financed 
when the payment is trans- 
ferred to the bank account of 
the foreigner; this counts as a 
banking sector capital inflow. 
In both cases, there is an 
underlying transaction and an 
accommodating banking sector 
flow. It.ls the sum of the under* . 
lying transactions winch con- 
stitutes the basic balance. 

This basic balance will mat- 
ter because overseas residents 
will be l^s likely to hold their 
newly acquired deposits in 
sterling: Ex ante, there will be 
mare net sterling deposits than 
people want to hold. The 
exchange rate must fall or the 
interest rate must rise to 
match demand and supply, the 
size of the change depending 
on the sensitivity of investors 
to the relative return on ster- 
ling and foreign currency. The 
problem is not whether the def- 
icit can be financed but how. 

Two main arguments are 
advanced to suggest why the 
basic balance may not be an 
appropriate policy .concern. 

First, the sectoral balancing 
Item is claimed to. distort the 
picture. While it is undoubt- 
edly large.- it does not negate 
the essential message. Allow- 
ing for an estimated balancing 
item , of £15bn in 1989 only 
reduces the deficit to 7 per cent 


of GDP. The balancing item 
may be able to “explain” away 
part of the current account def- 
icit or part of net longer term 
capital outflows but it cannot 
account for both. 

Second, the increased liquid- 
ity of international invest- 
ments and the dominance of 
speculative elements is said to 
render the basic balance mean- 
ingless. We *isn find this unap- 
pealing; due to international 
portfolio diversification highly 
liquid individual investments 
may be consistent with much 
less volatile levels of aggregate 
Investment in a particular 


Jf course, so called 
"long-term" flows will depend 
on both structural (wealth, 
exchange controls) and specu- 
lative (expected relative 
return) factors. Using the 
expectational effects embodied 
in our econometric model of 
portfolio investment, (see 
NTESR Discussion Paper 165) 
we estimate that for the first 
three quarters of 1989 such 
effects only account for some 
25 per cent of recorded net 
portfolio outflows. Although 
the uncertainty surrounding 
these calculations should not 
be underestimated, the analy- 
sis suggests that the recent 
deterioration in the basic bal- 
flnrp is dne to identifiable 


structural trends rather than 
short-term speculative factors. 

The upsurge in outward 
portfolio investment reflects 
the continued acquisition of 
£20bn-£25bn per annum of con- 
tractually related savings by 
the main investment institu- 
tions. along with an absence of 
suitable domestic investments 
with firms issuing little new 
equity, and the public sector 
m aintainin g its buyback of 
guts. 

Overall our analysis sug- 
gests that a blinkered focus on 
the current account deficit 
alone may be misguided. 
Equally, it reveals that the 
existence of liberalised capital 
markets is no guarantee 
against downward pressure on 
the exchange rate. Although 
this does sot mean that a 
given basic balance deficit 
implies an imminent collapse 
in the exchange rate, the mes- 
sage for the Chancellor 
remains unavoidable. So long 
as the basic balance remains 
large, it is hard to see how UK 
Interest rates can be cut signif- 
icantly without risking a big 
faQ In the exchan g e rate. 

Nigel Pain, 

Peter Westaway, 

National Institute of Economic 
and Social Research, 

2 Dean Trench Strait, 

Smith Square, SW1 


Foreign Affairs 

Not quite 



The UK would be unwise to 
abandon negotiations on Hong 
Kong, reasons Robert Mauthner 


A rmageddon, so fre- 
quently forecast for 
1997, when Hong Kong 
will be hand ed back by Britain 
to China, threatens to over- 
come the colony every day 
when one is there. At least that 
is what the. local media and 
many of Hong Kong's represen- 
tatives would have one believe. 

Every comma of the tortuous 
negotiations between Britain 
and China and the work of Chi- 
nese drafting committees on 
Hong Kong's Basic Law - the 
territory’s post-1997 mini -con- 
stitution. - is examin ed under 
a microscope for possible flaws 
and deficiencies. Every negoti- 
ating session with Peking, 
even when conducted by minor 
officials, is treated as if it were 
the Congress of Vienna. 

Though such a hot-house 
atmosphere can lead to dis- 
torted views of the real state of 
negotiations, its existence is 
hardly surprising, given that 
the fate of 5.7 ci people is at 
stake. Notwithstanding the 
undertaking in the 1984 Slno- 
British Declaration that Hong 
Kong's capitalist system will 
be preserved and that it will 
continue to exercise “a high 
degree of autonomy,*' the fact 
is that the territory is being 
transferred to the most hard- 
line communist regime in 
power in the world today. 

What is more, that regime 
was responsible for violently 
suppressing, only seven 
months ago, the very demo- 
cratic rights which the people 
of Hong Kong - very belatedly 
- are trying to enshrine in 
their future constitution. Great 
vigilance to ensure that both 
the letter and the spirit of the 
Joint Declaration will be 
reflected in the practical provi- 
sions for the administration of 
Hong Kong after 1997 is there- 
fore required. 

That is all the more true 
since Peking regards with 
extreme suspicion, even the 
very modest democratic 
reforms proposed by Hong 
Kong's representatives and 
does not accept that they are 
required to bolster the confi- 
dence of the people of the col- 
ony, shattered by the events in 
Tiananmen Square in June last 
year. Indeed, the Chinese look 
upon even Hong Kong's mod- 
est (by western standards) 
demands for democratic 
reforms, with hostility. 

Those in regular contact 
with the Chinese authorities - 
and that includes a growing 
□umber of Hong Kong busi- 
nessmen as well as nfffriai* — 
all agree that the Chinese Gov- 
ernment is haunted by the 
recent developments in eastern 
Europe. To grant Hong Kong 
the degree of democracy it is 
demanding in the longer run is 
considered in Pelting to be a 
hi ghly dangerous exercise. A 


legislature with a majority of 
directly elected members, it is 
felt, could easily become a con- 
tagious forum of dissent, which 
could quickly infect the whole 
of China. 

Seen from Peking’s point of 
view, it is not an unreasonable 
fear. If overthrown in a popu- 
lar revolution, those responsi- 
ble for the crashing of demon- 
strations throughout China 
could expect little mercy. 

Peking's first priority is still 
at this moment to reach an 
understanding with Britain — 
“convergence’* as the jargon 
has it. In spite of its fears of 
permitting Hong Kong to 
become a hotbed of political 
dissidence. the incentives for 
reaching such an agreement 
are clearly substantial If it has 
the seal of Britain, a member 
of the European Community, 


on it, a deal would help to 
break China’s post-Tiananmen 
diplomatic isolation, as well as 
improving the atmosphere for 
an eventual resumption of 
trade relations between China 
and the West. 

That, no doubt, is an impor- 
tant bargaining counter in the 
hands of Britain and Hong 
Kong, but it is by no means the 
ultimate trump card. For the 
bottom line is that the colony 
will revert to China after the 
expiry of Britain's lease in 
1997, agreement or no agree- 
ment between London and 
P eking on the Basic Law. 

Unforgettable though this 
fact of life might seem, some of 
Hong Kong's representatives 
and British members of parlia- 
ment give the impression as if 


the colony’s interests would be 
better served if Britain dropped 
“convergence" altogether. Lon- 
don should go ahead here and 
now with its own plans for 
direct elections, broadly based 
on the joint proposals of Hong 
Kong's Executive and Legisla- 
tive Councils (OMELCO), 
according to this view. 

The doubtful argument; upon 
which this proposition is based, 
is that, once a viable system of 
direct elections is in place, it 
would be difficult for Peking to 
reverse it in 1997 because of 
the international odium that 
would be heaped upon its head. 
China would be seen clearly as 
responsible for reversing tbe 
democratic process. In reply, it 
hardly needs to be pointed out 
that those who crushed peace- 
ful students' demonstrations 
with tanks are unlikely to hesi- 


tate very long before reducing 
the number of directly elected 
Hong Kong legislators by 10 or 
12. To introduce more democ- 
racy unilaterally in the run-up 
to 1997, only to see the process 
reversed a few years later 
would be more damaging to 
the confidence of the people of 
Hong Kong than if it were 
implemented at a slower rate 
in the first place. 

That does not mean that 
“convergence" with China 
should be pursued at ail costs, 
but that it should remain the 
objective until the last possible 
moment Within the next two 
months, the day might come 
when Britain, because of Chi- 
nese inflexibility, would have 
no choice but to take a deci- 
sion on the introduction of 


democratic reforms on its own. 
But the doomsday comments 
that followed Last week's unsa- 
tisfactory meeting of a Basic 
Law drafting sub*group. 
obscured the fact that the 
negotiations still have several 
weeks to go, including a cru- 
cial plenary session of the 
drafting committee next month 
and a long interval before the 
Basic Law is finall y promul- 
gated by tbe National People’s 
Congress in Peking in March 
or ApriL 

It is as well to be clear from 
the start what the basic objec- 
tives of the brinkmanship tac- 
tics to be adopted in the com- 
ing weeks should be. 
Understandably, but inevitably 
disappointed by what they con- 
sider to be an inadequate and 
divisive passport package, the 
people of Hong Kong see their 
salvation mainly in a system 
which will preserve their pros- 
perity and way of life by giving 
them a real say in their own 
affairs. Contrary to the belief 
in Peking, that is not an ideo- 
logical but a practical issue in 
the min ds of the down-to-earth 
Cantonese. 

The stated British aim, with 
the approval of most of Hong 
Kong’s representatives, is that 
a democratic system should be 
progressively implemented, 
starting in 1991 and continuing 
steadily after the take-over by 
China. It is not so much a mat- 
ter of numbers of directly 
elected representatives, impor- 
tant as that is. as of continuity. 

Though the latest proposals 
by Peking provide for much 
too slow a pace of democratic 
reform, start with too few 
directly elected representatives 
and foresee a complicated 
bicameral system of voting 
plainly aimed at clipping the 
wings of democratically elected 
members of the new legisla- 
ture, it is an improvement on 
the previous Chinese draft. 
And, while going no further 
than the direct election of half 
the legislature in the year 2003. 
it nevertheless implies accep- 
tance of the important princi- 
ple of continuity. 

That demonstrates that 
Peking's position is still moder- 
ately flexible. As long as that 
is the case, it would not only 
be foolish, but irresponsible to 
break off tbe negotiations and 
thus free Peking from taking 
into account in Hong Kong's 
Basic Law the views of the 
other principal party. 

Whichever way one looks at 
the problem, Hong Kong’s eco- 
nomic and political future is 
intimately tied to that of 
China. But if no agreement can 
be reached at the outset on the 
political conditions for the cre- 
ation of two systems within 
one nation, the future outlook 
for the partnership can only be 
turbulent 


All agree that the Chinese 
Government is haunted by the 
developments in eastern Europe 
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I Venturing into the 1990’s? At Venture Forum Europe '90, panels of industry 
V experts with international experience from more than 10 countries will discuss 
the implications of European corporate restructuring for the development of the 
venture capital industry in the next decade 

At this innovative two day event co-sponsored by \fenture Economics and the 
Financial Times Conference Organisation, you wilt discover and learn more about; 

• Implications of the Single Market for cross-border networking in Europe. 

• Performance expectations and the future level of returns on venture capital investments. 

• The rote of the venture capitalist on the board of the portfolio company. 

• Corporate venturing and its relative merits for the small business and the corporation. 

• Sourcing good deals in a climate of increasing competition. 

• Strategy differentiation for the future in a maturing industry. 

• Exit strategy options for investor and portfolio company. 

0 \fenturing opportunities from future advances in the high tech and 'high touch’ Industries. 


industry representatives speaking at the Fwum include: 


Jean-Michel Barbfer 

Dlrecieur General 
Thomsen -CSF Ventures 

Michael Bentley 

Deputy Chairman & Chief Executive 
Electra lmeshneni Trust P.LC. 

Cities Cafcen-Salvador 

President Directeur G£n£ral 
L30 France 

Ronald Cohen 

Chairman 
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Paolo Colonna 

Partner 

Schroder Assoc la Li Sri 

David Cooksey 

Executive Vice President & 

Managing Director - Europe 
Advent international Corporation 

fafRjodge 

Director 

Investment Management Organisation 
AT&T 

Roland Magnin 

Executive Vice President 
Xerox Corporation 


Alain Mine 

Vice-President Directeur General 
Compagnlcs Europfennes Rtunics 

Jos Peelers 

Managing Director 
Ben event Management NV 
Chairman. EVCA 

Ernest Antoine Setilifere 

president 

Compagnie GCn6ra led’ Industrie 

etde Participations 

Daniel Toulemende 

Managing Director 

Euroven tores SCa 
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HIGH TECHNOLOGY EXPORTS 



US may ease trade with east bloc 


By Nancy Dunne in Washington and William Dawkins in Paris 

THE US is ready to open up 
export controls on the sale of 
high-technology products to 
eastern bloc countries which 
have adopted political and eco- 
nomic reforms, the White 
House said yesterday. 

Mr Marlin Fitzwater, the 
White House spokesman, said 
President Bush had ordered 
“an expeditious and compre- 
hensive review of how to adapt 
our export controls to the 
changing strategic picture." 

The countries likely to be 
assisted include East Germany, 

Poland, Hungary and Czecho- 
slovakia, all of which have 
been moving away from com- 
munist domination towards 
adopting capitalist approaches 
to their weak economies. 

Ambassador Allan Wendt, 
the US State Department offi- 
cial overseeing strategic tech- 
nology policy, and other US 
officials are travelling around 
European capitals this week to 
notify allies of the new US 
position. It was approved last 
Friday by an inter-agency 
group under the auspices of 
the National Security Council. 


The relaxation in Washing- 
ton’s policy towards Cocom 
will take the first practical 
effect on its rules controlling 
the export of sensitive goods to 
the eastern bloc within weeks, 
Cocom observers say. 

The likely next step will be a 
meeting next month of middle- 
ranking officials from Cocom 
member governments, known 
as the executive committee, to 
agree a streamlined system for 
processing export requests. 

The same meeting is expec- 
ted to set up an experts’ group 
to forge outline agreements on 
lifting controls entirely on a 
package of selected products. 

They will focus on the con- 
trolled goods where Cocom’s 
European members have been 
arguing for the most argent 
liberalisation, high-tolerance 
machine tools, powerful com- 
puters and some kinds of tele- 
communications equipment 
and cables. 

A meeting of sub-ministerial 
officials in July would then be 
in a position to give its final 
approval for the liberalisation 
of these products. Officials 


believe Cocom members would 
be able to change their own 
strategic trade controls by Sep- 
tember. 

Although the policy would 
boost sales of sophisticated 
technology to the eastern bloc, 
the US is still not prepared to 
go as far as European allies 
would like towards liberalisa- 
tion. 

The process that led to 
Washington’s change of heart 
began when the US found itself 
isolated at a meeting in Paris 
last October. The pace of 
change in eastern Europe then 
triggered a round of emergency 
bilateral talks between the 17 
Cocom capitals in the follow- 
ing two months, culminating 
with a meeting of officials in 
Washington, said observers. 
Militarily sensitive technology 
would still require export 
licences, but the US Govern- 
ment would make clear that it 
is “favourably disposed” 
towards granting exceptions of 
pre-approved levels. 

For exports up to a specified 
level of sophistication - equal 
to technology now approved 


for China - governments would 
not have to get prior approval 
from Cocom but would notify 
the agency and allow some 
time for objections by any 
allies. 

Since the changes in the 
eastern bloc countries, the US 
has lagged behind its allies in 
its notions of how much liber- 
alisation ought to be allowed. 

The Pentagon apparently 
agreed to the easing but wants 
to add, rather than remove, 
products from the controlled 
list for the Soviet Union. 

• David White adds: Mr 
Wendt held talks with British 
officials yesterday to explain 
changes in US policy. He then 
flew- on to The Hague. 

The UK, along with Japan, 
has so far been relatively close 
to the US in its cautiousness 
about releasing technology 
deemed to have potential mili- 
tary significance. 

But it has been insistent that 
the mechanism of Cocom 
should reflect purely strategic 
concerns and should not be 
used as an instrument of eco- 
nomic policy. 



Modrow offers opposition coalition deal 



Modrow: country in desperate position 


EAST GERMANY’S 
provisional communist Gov- 
ernment wants to turn itself 
into a real coalition, including 
representatives from the new 
opposition groups, for the tran- 
sitional period until the free 
elections on May 6. writes 
David Goodhart in Bonn. 

Mr Hans Modrow. the Prime 
Minister, said yesterday that 
the offer to the opposition “was 
not a display of friendliness” 
but was required by tbe 
increasingly desperate position 
of the country. Leading mem- 
bers of the East German Social 
Democratic Party and of Demo- 
cratic Awakening said that 
they would take part in a coali- 
tion, but only if convinced that 
the stability of the country 
required it. 

Although the existing gov- 
ernment is nominally a coali- 
tion it only includes members 
of the four "block” parties 
which have traditionally been 
allied with the communists. An 
announcement on whether a 
coalition is to be formed is 
expected at the next “round 


table” meeting tomorrow 
between government and oppo- 
sition representatives. The gov- 
ernment, and most of the oppo- 
sition, are prone to exaggerate 
the degree of instability iwriHg 
the cou n try. 

But some East German busi- 
ness leaders are increasingly 
worried about the break-down 
of discipling in the factories. 
Also the statistics about the 
country’s economic and envi- 
ronmental mess have initially 
depressed as much as enlight- 
ened people. One report has 
even claimed that people in the 
Leipzig area are dying on aver- 
age five years earlier than they 
should because of pollution. 

Such news is not stemming 
the outflow to West Germany 
- said to have included ID per 
cent of the country's doctors 
since the flow began at the end 
of last year. 

• A new East German politi- 
cal party, the German Social 
Union (DSU), has been formed 
to occupy Che largely vacant 
space on the centre-right of the 
political spectrum. 


Haughey ‘would consider’ new UK accord 

By Kieran Cooke, Ralph Atkins and Our Belfast Correspondent 


THE IRISH Government is 
prepared to consider a replace- 
ment to the 1985 Anglo-Irish 
Agreement, Mr Charles 
Haughey, the Irish Prime Min- 
ister, said yesterday. 

In a carefully worded state- 
ment. Mr Haughey repeated 
his offer to hold direct talks 
with Northern Ireland’s Union- 
ist politicians. He said the 
existing agreement was not 
immutable but was "a process” 
aimed at tackling the problems 
of Northern Ireland. 

His comments represented a 
conciliatory gesture towards 
Unionists, who have consis- 
tently opposed the agreement 
The statement is likely to help 


improve relations between the 
Unionists and Dublin, but few 
expect it to herald more than a 
small step forward. 

Mr Haughey said that if “a 
new and more broadly based” 
agreement could be reached, 
the Irish Government “would 
be prepared to contemplate, in 
agreement with the British 
Government a new and better 
structure, agreement or 
arrangement to transcend the 
existing one." 

He said his Government 
would continue to work the 
existing Anglo-Irish Agreement 
"unless and until it is tran- 
scended by a new and more 
comprehensive arrangement” 


Last night Unionist leaders 
were considering Mr Haugh- 
ey’s statement. Earlier Mr 
James Molyneaux, leader of 
the Official Unionists, said 
remarks at the weekend by the 
Irish Prime Minister marked “a 
move in the right direction.” 

Mr Haughey had “said what 
the Northern Ireland Office 
ministers have refused to say 
- and that is *we are prepared 
to be reasonable and look at an 
alternative agreement’,” Mr 
Molyneaux maintained. 

Mr Peter Robinson, the Dem- 
ocratic Unionist Party’s deputy 
leader, said Mr Haughey’s com- 
ment on an alternative agree- 
ment was welcome and had 


been put in plainer terms than 
anything the British Govern- 
ment had previously said. 

In London, the Northern 
Ireland Office described yester- 
day’s developments as “encour- 
aging." Mr Haughey’s state- 
ment was not thought to go 
much beyond previous com- 
ments, but its tone was said to 
be helpfiiL 

Mr Peter Brooke, Northern 
Ireland Secretary, who is in the 
US, has argued that he is pre- 
pared to be flexible in operat- 
ing the agreement and that 
any move to devolution in the 
province would have implica- 
tions for the agreement's 
future. 


Moslems in 
Kashmir 
continue to 
defy curfew 

Ely David Housego in 
Srinagar, India 


LARGE Moslem crowds in 
Kashmir clashed with security 
forces yesterday defying a gov- 
ernment curfew for the third 
consecutiye day as the state 
faced “revolutionary M situa- 
tion according to a senior 
police official. 

This could be the most seri- 
ous of all India’s regional eth- 
nic disputes as it involves dis- 
puted territory with 
neig hbouring Pakistan. 

At least eight people woe 
killed and many injured in 
clashes in Srinagar, summer 
capital of the India’s only Mos- 
lem majority state, Jammu 
and Kashmir. Security forces 
fired to disperse crowds In the 
downtown district of the capi- 
tal, where 19 to MMlOO-15,000 
demonstrators bad gathered. 

Since the death of up to 40 
people in clashes at die week- 
end, security forces have been 
under orders to use only tear 
gas and baton charges to 
break up crowds. 

Yesterday’s demonstrations 
were sparked off by anger the 
death toll which some esti- 
mates put at 300. Though this 
is clearly a great exaggeration. 
It reflects a willingness to 
believe the worse of the 
authorities. 

Moslems in the state have 
been campaigning to win inde- 
pendence or a merger with 
Pakistan, which controls a 
third of the territory. The 
most recent clashes were trig- 
gered by a crackdown on Mos- 
lem militants after tbe state 
government quit and New 
Delhi took over. 

Police at the control head- 
quarters of Jamm nr and. Kash- 
mir force went on strike in a 
dispute between the regular 
army and the local police — se- 
verely disrupting the security 
operation. 

A senior police official said 
that he had never seen such a 
defiance of government and 
police authority in Kashmir. 
He described the situation as a 
“mini-Romania” in the sense 
of comparable confrontations 
between people and govern- 
ment - adding that he fears “a 
bloodbath.” 

Two-days of talks between 
Mr Sahabzada Yaqnb Khan, 
Pakistani Foreign Minister 
and the Indian Government 
began yesterday. An Indian 
Foreign Ministry spokesman 
said Kashmir was one of the 
Issues discussed. 


Call for regulation of 
European labour market 

By John Gapper, Labour Editor, in London 


FURTHER Europe-wide 
regulation to ensure free move- 
ment of workers across borders 
was called for yesterday by Ms 
Vasso Papandreou, the Euro- 
pean Social Affairs Commis- 
sioner. 

Addressing a Financial 
Times conference in London on 
European employment pat- 
terns, Ms Papandreou admitted 
that a European labour market 
was currently “more of a con- 
cept than a reality." Although 
some specialised Europe-wide 
labour markets were develop- 
ing, movement across bound- 
aries within professional 
groups remained small 
"Flexibility, transparency 
and mobility” had to be cre- 
ated by a deregulatory 
approach at national leveL But 
this needed to be reinforced by 
regulation by the European 
Commission. 


Acting in favour of the devel- 
opment of a single labour mar- 
ket were reductions in obsta- 
cles to mobility such as 
different tax regimes; imbal- 
ances in supply and demand 
for specialists across Europe; 
and closer contact between cit- 
izens through economic inte- 
gration. But she said a “new 
wave of migration” similar to 
that seen some decades ago 
was unlikely. The most likely 
prospect was “a gradual, pro- 
gressive increase in the gen- 
eral level of Community-wide 
mobility, led by the highly 
skilled, who already have a 
wider concept of their labour 
market,” 

Themes touched on by 
speakers at the conference 
included the importance of 
training in raising skills 
throughout Europe. 

Conference report. Page 9 
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Azerbaijanis 
issue threat 
of secession 

Continued from Page 1 

Harsh suppression of what 
clearly became a nationalist 
uprising in Azerbaijan last 
week was also reported from 
the border region of Nakhich- 
evan. 

A member of the local Popu- 
lar Front said in Moscow that 
all the leaders had been 
arrested and the Soviet mili- 
tary had completely sealed the 
border with Iran. 

The move followed the decla- 
ration of secession by the Pop- 
ular Front in Nakhichevan arid 
an appeal to similar move- 
ments in other parts of the 
Soviet Union, in Ukraine and 
Belorussia, to oppose the mobi- 
lisation of army reserves for 
the state of emergency, accord- 
ing to Radio Moscow. 

There was also an uncon- 
firmed radio report of Georgian 
soldiers in the Soviet forces 
having deserted or demanded 
to be sent home to their repub- 
lic. 

What is certain is that pro- 
tests against the mobilisation 
spread rapidly across the coun- 
try last week, forcing the 
Defence Ministry to abandon 
the draft at the weekend. 

The situation is also 
reported extremely tense from 
Yerevan, the capital of neigh- 
bouring Armenia, whose open 
civil war with. Azerbaijan also 
precipitated the Soviet military 
action. 

Armed militants there, from 
the so-called Armenian 
National Army, openly patrol 
the streets and a Reuter corre- 
spondent reported that it 
seemed only a matter of time 
before the military took action 
against them. 


India flies Bofors charges 


Continued from Page I 

until it named those Indians 
who had received money. 

The CBI director. Mr Rajen- 
dar Shekhar, said soon after 
filing the “first information 
report" yesterday that the way 
was now clear to seek informa- 
tion from Swiss banks about 
accounts into which “commis- 
sions” were paid by Bofors as 
well as the possible freezing of 
the accounts. Swiss authorities 
have insisted that cr iminal 
charges must be filed before 
such action can be considered. 

The CBI has filed allegations 
of c ri mi n al conspiracy, corrup- 
tion, abuse of official position 
by public servants (which 
includes politicians), cheating, 
criminal breach of trust and 
forgery against 14 individ uals 
and companies. 

They include Mr Martin 
Ardbc, former president or 
Bofors. Mr W.N. Chadha, the 
Swedish company’s former 
principal agent in India, and 
Mr G. P. Hinduja, an Indian 
industrialist living in London. 

Mr Chadha is alleged to be 
president of Anatomic General 
Corporation of New Delhi and 
Mr Hinduja is the owner of Pit- 
co-Moresco-Moineao SA. Both 
are accused of having received 
payments from Bofors. 

The others accused are not 
identified by name but are 
referred to as directors and 
beneficiaries of some compa- 
nies including Bofors, Ana- 
tomic General Corporation of 
New Delhi, Svenska Inc of Pan- 
ama, Pitco-Moresco-Moineao 
SA of Switzerland and A. E. 
Services of the UK. 

Bofors in Sweden said it did 
not intend to comment yet on 
the accusation that the com- 
pany had paid an estimated 
SKr319m (S52m) in bribes to 


secure the contract to supply 
complete field artillery systems 
based on a 155mm howitzer. 

Last night Mr Hinduja sa id 
he was shocked and distressed 
to have been included in the 
charge. *1 totally deny that I 
am In any way involved in it 
The action Implicating me is 
uncalled for as these allega- 
tions are no different from 
what appeared in the media 
earlier and to which I went an 
the way to give voluntary clari- 
fications with documentary 
evidence to prove the allega- 
tions are basaeless, none of 
which has been refuted. 

Mr Hinduja said he believed 
the allegation was part of cam- 
paign to malign him and his 
group. He was confident that 
justice would prevail and the 
present government had 
assured him that there would 
be “no vindictiveness and 
humiliation.” 

*T repeat that I am totally 
uninvolved and therefore can- 
not help believing that there 
are some inimical persons 
within and outside the govern- 
ment who are trying to harm 
me and my government’s repu- 
tation. 

The filing of the first infor- 
mation report means detailed 
investigations will now begin. 
Mr Shekhar said the CBI «l sn 
had evidence that Mr K.C. 
Pant, the then Minister of 
Defence, Mr Arun Singh, his 
Junior Minister, Gen EL $un- 
darji, then chief of the Indian 
army, and Mr K. Parasan, then 
Attorney-General, had recom- 
meded to the Gandhi Govern- 
ment that the contract with 
Bofors be cancelled to compel 
it to reveal the names of the 
beneficiaries of the “commis- 
sions." The recommendations 
were not accepted. 


THU LI \ CUL I M N 


Coloroll’s back to 
the wall 


Yesterday’s grim statement 
from Coloroll illustrates three 
simple points. First, the down- 
turn in consumer spending Is 
now reaching beyond the 
retailers to hit their suppliers. 
Second, companies thrown 
together in the easy 
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are liable to come apart in the 
nasty nineties. Hurd, these 
ideas have not yet been fully 
discounted by the stock mar- 
ket, as yesterday’s 58 per cent 
slump in Coloroll share 
price attests. 

It was bad lack that news of 
Coloroll’s financial crisis came 
on the same day that Lowndes 
Queensway’s shares resumed 
trading- Coloroll’s share price 
performance In the past three 
years has been so awful that 
the Mntrnrlan might ask hOW 

it could get worse. Yesterday's 
halving of the Lowndes price 
to 4V4p is a reminder that, in 
home furnishings these days, 

anything is possible. 

Valuing Coloroll as it stands 
is scarcely feasible. Operating 
profit this year might reach 
£30m. But in its haste to sell 
off subsidiaries, Coloroll 
incurred contingent liabilities 
of £40m which guaran- 
tee a net loss for the year. 
Though some £50m of disposals 
are imped for by the year end, 
a final dividend looks scarcely 
likely. Since flotation in 1985, 
the company has issued equity 
to the value of £400m and run 
up £140m in debt; at 29p, its 
market capitalisation, is now 
£62m. Prevailing on share h o ld- 
ers to put up more capital, as 
is plainly envisaged within tbe 
next month or two, will take 
some ingenuity. 

Since the proposed restruct- 
uring sees the £i40m of debt as 
an absolute ceiling, there are 
tight times ahead. As for pred- 
ators, some of those rumoured 
are in little better case them- 
selves. Nor is it clear how 
much brand Tiaww like kns^t , 
Crossley and Edinburgh Crys- 
tal would be worth in the pres- 
ent market. There must he 
other ColocoIIs waiting to hap- 
pen, in fire fnmi<hfrng g market 
or out of it 


Markets 

Even Tokyo’s rally foiled to 
prevent another gloomy day on 
the London equity market, 
which continues to take its cue 
from Wall Street. There is a 
certain logic to this- slavish 
dependence, since a hefty , pro- 
portion of UK companies* over- 
seas earnings come from the 
US- And judging from the US 
results season, in which even 
old reliables like Kellogg are 
crumbling, the other side of 
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fire Atlantic will provide pre- 
dona little support. 

There remains plenty for 
traders to be gloomy about 
without gazing overseas. The 
British manufacturing sector 
was supposed to respond to 
sluggish consumer demand 
and sterling’s decline by 
‘ switching production to export 
markets. But there was pre- 
cious littie sign of an export 
drive in November’s 0.7 per 
cent fall in manufacturing out- 
put At that rate, any decline 
in the trade deficit will have to 
come from a foil in imports, 
which probably implies a much 
harder landing for the UK 
economy than Is currently 
expected. Such statistics as 
have already been published 
are showing a tendency to 
static revenues and rising costs 
- with pr ofi ts being squeezed 
in the middle. Yesterday’s 
news from CalaroQ will not be 
the only rii «j<p po infTnpnt In file 
results season. 

There will come a point 
when all this bad news win be 
in the price. Some may see 
Footsie's foil below 2300 as a 
buying opportunity. But it 
might be better to wait until 
the Implications of the recent 
rise in bond , yields have 
worked their way through the 
system. . 

BT/Mitel 

It would be dangerous to 
read too much into British 
Telecom’s decision to try to 
sell its majority stake in Can- 
ada'shGteL but it is an ehcotzrr 
aging, move. Mttel jgaa BT’s 
first major acquisition end 
been an embarrassment for 
Britain’s biggest public com- 
pany. BT’s strategy of trying to 
get into' the manufacturing 
business never made much 
sense; and while MiteTs suhse- 
quent losses are minute in rela- 
tion to BT’s annual profits of 
£2.3bn, they are not a good 
advert for aoompany which is 
having difficulty persuading 


investors it is interested In 
m3 T7 Rising shareholder value. 

Mitel will probably just 
about break even this year in a 
market which is fiercely com- 
petitive. Given that it no lon- 
ger offers BT any obvious stra- 
tegic benefit and that its 
problems have occupied for too 
much management time, it can 
be written off as the mistake of 
a previous BT regime. Even 
though BT will be lucky to get 
back a third of its orig ina l 
investment, it needs to be seen 
to be working its portfolio 
actively. If Mitel has taugbt 
BT’s managers how not _ to 
ttibTcr an overseas acquisition 
it will have served some pur- 
pose. The sums BT has at risk 
in subsequent overseas invest- 
ments, such as McCaw and 
Tymnet, mean that it cannot 
afford to make the same mis- 
take again. 

Convertibles 

There is more than meets 
the eye to BZW's intriguing 
concept of a £70m investment 
trust entirely invested in ster- 
ling convertible securities. If 
the only securities it could 
choose from were plain-vanilla 
UK convertible preference 
shares, it would be hard to see 
how the trust could achievethe 
projected yield of 10 per cent, 
at acceptable levels of risk. 

Of the 120 UK convertible 
preference issues with a mar- 
ket capitalisation of more than 
£15m, a disproportionate num- 
ber are from smallish, acquisi- 
tive companies. Some sectors - 
notably banks, insurers, oils, 
and pharmaceuticals - are 
barely represented at alL Add 
to that the fact that there are 
few truly top-grade convertible 
issues yielding more than 10 
per cent - a typical blue chip, 
Bowater 7.75 per cent, yields 
exactly that - and one can see 
difficulties in achieving BZW’s 
goal, barring a serious bear 

market. 

So its success actually 
depends on ranging beyond 
mainstream UK sterling con- 
vertibles into areas like Euro- 
bonds;' and on producing syn- 
thetic convertibles, by clipping 
together warrants and straight 
loan stock. .This has two impli- 
cations. First, only a securities 
house with a sizeable research 
base will be able to copy BZW. 
Second, it will be very hard to 
find after 12 months a good 
yardstick for gauging just how 
well the BZW trust has per- 
formed. But that, curiously 
enough, is a problem for the 
UK convertible market gener- 
ally, where proper performance 
indices are badly overdue. 


Dow Jones & (Company; Inc. 


has acquired 


Telerate, Inc. 


Dmo Jones & Company, Inc. in this transaction. 


Dillon, Read & Co. Inc. 
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Thomson steers 
clear of trouble - 

When Thomson-CSF, the French defence con- 
tractor, last week became (he third European ' 
group to puli out;of bidding for Ferranti Interna- 
tional, people, wondered, whether tt had tfidcov- • 
ered that the UK company's troubles went •? 
further than has been revealed. Not so. tt aim- 
ply appears to have been daunted by the prosr - 
pact of taking over a. company as troubled as . 
Ferranti, writes Michael Skapinker. Page 25 


Buying a piece oftfie Dales 

National Australia Bank ' 
bought Yorkshire Bank 
for a fancy price last • 
week. That is one of the 
remarkable things' about 
the auction; the other is 
the'highly organised 1 
way in which the bank's 
owners achieved that' 
price. Initial bidders 
were grilled by' County • 
NatWest, advisers on the 
sale,' and vetted as to 
their ability-- to pay the price that County 
wanted. The winning price was probably even 
higher than (he owners expected, partly 
because Mrrfpbby-Cterk (above), chief exafcu- 
tive of NA8/bad-/9»t his -sights on owning York- 
shire for -ysaritfPage 28 ■ 
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Brazil's pirates walk the. plank 

The pirates are vanquished and Brazilian soft- 
ware publishers are celebrating. Sales have 
shot up since Brazil succumbed to pressure 
from Washington and agreed toatarnp out 
piracy and. impose a degree of order on the 
market Brazil was estimated to have 10 illegal 
programs in use for every legal program, while 
the ratio in moist countries is estimated at 1:2. 
Now distributors of leading programs say sales' 
have risen vigorously as users get rid of their 
bootleg programs and hurry to buy JegaTones, 
writes John Barham in Sao Paulo. Page 21, - 


Life art the rainbow's end ^ - 

After 30 years of searching. 
Northern Engineering. Indus- 
tries, the sprawling. UK 
engineering empire - 
acquired by Rolls-Royce last year, believes it 
has hit upon a formula for making money out 
of its contract research business, Industrial 
Research and Development David Flshlocfc 
explains how the operation has become one of 
the most profitable parts of the group. Page 27 


YouVegot tbohoporacmd i,:/, 

Kaufha{le^ttwcha^AH4<^ee*f^ eto're'suBsfd-' 
lacy of KauthoLwHll»ahJ|« sfrqriQly ias the big. 
West German retaiUrig group pushes East! The 
company is eager to capitalise on opportuni- 
ties raised since the Berlin Wall was so rapidly 
and emotionally breached, last November, and 
now plans to raise DM231m ($136m) through 
the -flotation of a 25 per cent stake in Kaufhaile; 
Mr Jens Odewald, KaufhoTs chief executive, 
wants to attract strong foreign investor Interest 
for the shares. Page 20 
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Brought down to Earth with a bump 

Roderick Oram looks at the withdrawal from aerospace operations by Ford and Chrysler 


M r Allen Paulson, one of 
the last entrepreneurial 
“fix -’em and. fly .’em" 
aircraft makera, had lots.of time 
for a leisurely round of golf in 
Palm Springs, California, last Fri- 
day. 

“We’re ready to go if the price 
is ri ght, " he $airi of his imminent 
bid for Gulfetreajn, the executive 
jets maker that Chrysler is sell- 
ing only four- and- a-half years 
after buying it from Mr Paulson 
and public shareholders. 

- TJke General Motors and Ford 
Motor, Chrysler argued in the 
mid-1980s that it could benefit 
technologically and financially 
by complementing its car busi- 
ness with aerospace operations. 

It spent $640m in 1985 oh Gulf- 
stream and S3 70m in 1987 on 
Electrospace Systems,, an avia- 
tion electronics outfit. It then 
combined the two to - farm -Chrys- 
ler Technologies. 

■. GM paid $5l3bn for Hughes Air- 
craft in 1985. Outbid, Ford found 
other ways to enhance its 30- 
year-old aerospace and defence 
operations, culminating 18 
months ago in its $425m purchase 
of RDM. a military research busi- 
ness. 

But for Ford and Chrysler, the 
strategy has failed. The techno- 
logical benefits have proved non- 
existent and their defence and 
aerospace businesses are soften- 
ing. Within the past six weeks 
both companies have put their 
divisions up for sale. For they 
urgently need the cash to bolster 
tiiar flagging — and in vestm ent 
hungry — core car operations. 

GlCs experience is harder to 
assess. It says it is teasing tech- 
nology out of' Hughes. And the 
new automotive work is helping 
a bit to reduce Hughes' depen- 
dency on aerospace and defence 
business. • • 

General conclusions are hard 
to draw, given the huge differ- 
ences between the three’s aero- 
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Firing the ejector seats: Donald Petersen of Ford (left) and Lee Iacocca of Chrysler 


space interests, ranging from 
Chrysler’s executive jets through 
Gulfs tream to Ford's satellites 
through BDM and Hughes’ mis- 
siles. 

GM appears to be surviving 
because it bought a company big 
enough to weather the defence 
and aerospace downturn and 
broad enough to house technol- 
ogy useful to cars. It has also 
integrated Hughes into its corpo- 
rate structure, whereas Ford and 
Chrysler have kept their interests 
as arms-length financial invest- 
ments. 

Ford and Chrysler have made 
up their minds. “We thought 
there'd he some cross-cultural 
activities." a Chrysler executive 
said. “But there were no opportu- 
nities to take anything practical 
from aerospace and apply it to 


mass production of cars.” 

Ana Ford said: “We've worked 
on some programmes such as 
advanced composite materials, 
but they are blue sky projects. 
They are not directly applicable 
to vehicles of today, or the near 
future." 

When Chrysler spent $640m for 
Guhktream in 1985, the jet maker 
had a three-year backlog for its 
$l5m business jets. Now it is 
down to a year and the produc- 
tion rate is being slashed to 30 
aircraft this year from 49 last 
year. 

Most analysts reckon that 
Chrysler will be lucky to recoup 
its SLlbn purchase price for Gulf- 
stream and Electrospace, given 
the less-than-sparkling state of 
their sectors. Similarly, the sale 
of Ford Aerospace will produce 


no great windfall 
But Ford needs all the cash it 
can get, having spent in the past 
few months S2.4bn on Jaguar, the 
UK luxury car maker, and 
$3.S5bn expanding its financial 
services business. 

When Mr Roger Smith, GM*s 
embattled chairman, paid b illions 
for high technology expertise in 
the mid-1980s, be spoke bullishly 
of the future. "We’re going to 
build our company for the twen- 
ty-first century, not stumble into 
it backwards." In addition to 
Hughes, GM paid S2.5bn for EDS, 
a computer services group, and 
spent heavily on new plant 
Currently some 150 projects are 
under way to transfer Hughes 
technology to GM. They fall into 
four main areas: 

• Car design, in which aero- 


space computer techniques are 
speeding up development work 
on new models; 

• Car components. The sole 
example so far is “head-up dis- 
plays,” which project a read-out 
of the vehicle’s speed onto the 
windscreen; 

• The manufacturing process. 
Hughes’ skills in system engi- 
neering. for example, are helping 
GM bring complex new plants on 
stream: 

• Manufacturing equipment. 
Infra-red cameras, for example, 
measure thermal differences in 
drying paint, and Hughes’ sonar 
expertise is reducing noise both 
in cars and on the manufacturing 
line. 

Little of this engineering is vis- 
ible yet to the public, admits Mr 
Jerry Slocum, the Hughes rice 
president in charge of GM pro- 
grammes. But 

behind the scenes, technology 
transfer has improved the quality 
and design of cars, he says. More- 
over, GM doubled its population 
of engineers to 30,000 when it 
took over Hughes, and engineers 
are likely to be scarce in the 
1990s, GM forecasts. 

Critics argue that GM could 
have selectively bought technol- 
ogy more cheaply than grabbing 
all of Hughes. But Mr Slocum 
argues that Hughes makes its 
skills available only to GM, not 
to third parties. 

No final verdict on the acquisi- 
tion will be possible while 
Hughes slogs through this down- 
turn in the defence sector, and 
until GM's car makers learn 
more from Hughes. 

By then the man who pro- 
moted the strategy, Mr Smith, 
will be long gone. He and his 
counterparts, Mr Donald Peter- 
sen of Ford and Mr Lee Iacocca of 
Chrysler, all retire this year. But 
they are victims of age rather 
than questionable policies in 
aerospace/defence operations. 


Nixdorf 
Computer 
to sited 
5,000 lobs 


By Andrew Fisher 
in Frankfurt 


Coloroll’s shares plunge by half after warning 


By Alice Rawathora in London 

COLOROLL, the troubled UK 
home products group, saw its 
m(ifk£t capitalisation halve to 
i£58in (595m) yesterday as its . 
Shares, plunged from 63p to 29p, 
when it issued a profits warning 
for the second half of the year 
and announced a review of its 
financial position. 

_ Last night Coloroll was 
- attempting to secure agreement 
from ite bankers to provide 
short-term support until it final- 
ises proposals for a longer term 
.. restructuring programme to 
recapitalise its business. 

Coloroll once regarded as a 
stock market star, has been 
struggling against a sharp 
decline in demand since the 
spring because of the impact of 


increased interest rates on the. 
housing market and consumer 
spending on the home. . . 

Other companies, notably 
Lowndes Queensway, the furni- 
ture and carpets retailing group, 
have also suffered from the 
slump in home products sales. 
Coloroll’s problems have been 
aggravated by the hefty borrow- 
ings built up by a whirl of acqui- 
sitions in the 1980s. 

Yesterday Coloroll warned 
shareholders that profits for the 
second half would be "materially 
below” the first half. Coloroll 
recently announced a sh a rp fall 
in pre-tax profits from £20 .5m to 
£L0m fix: the first halt 

The company also indicated it 
may have to niqite provisions ctf 


up to £40m against Investments 
and contingencies arising from 
previous disposals. These provi- 
sions are' ‘thought to relate to 
Response, the UK clothing com- 
pany, and Homfray Hy craft, the 
Australian carpet business, that 
Coloroll sold to management 
buy-out teams after its acquisi- 
tion of the John Growth er Group 
two years ago. 

The consensus among analysts 
was that Coloroll will make pre- 
tax profits of about £2xn in the 
second half. This would produce 
profits of £12m - after interest 
payments of £20m - for the full 
year to March 31, against £55.5m 
- on sales of £565m - last year. 
Coloroll could make an attribut- 
able loss, though, if its contin- 


gent liabilities were triggered. 

Coloroll, which has been 
haunted by rumours of liquidity 
problems, has begun a review of 
its financtai position in conjunc- 
tion with SG Warburg and Mor- 
gan Grenfell The review should 
be completed by the end of 
March. In the meantime Coloroll 
is asking its bankers for support 
if there is a call on contingent 
liabilities. 

The review is expected to pro- 
duce proposals for recapitalisa- 
tion, possibly through a rights 
issue. Coloroll presently has 
bank borrowings of £l40m, con- 
tingent liabilities of £40m and 
outstandings of El2m. 

Coloroll expanded rapidly by 
acquisition in the bullish stock 


market of the 1980s, under the 
ambitious Mr John Ashcroft as 
chairman. Mr Ashcraft and his 
young management team - the 
“MBA barrow boys,” as he calls 
them - were seen as typical of 
the new breed of Thatcherite 
managers who were revitalising 
British manufacturing. 

Coloroll’s name is now bandied 
about as a break-up candidate. 
Williams Holdings, the UK indus- 
trial group which recently dis- 
closed a 1 per cent holding in 
Coloroll, is said to be interested 
in parts of the company, as are 
Coats Viyella, the UK textile con- 
cern, and DMC, the French tex- 
tile group. 

Lex, Page 18; London Stocks, 
Page 29 


NISLD0RF COMPUTER, the 
loss-making West German com- 
pany in which Siemens, the elec- 
trical and electronics group, is 
taking a majority stake, yester- 
day announced plans to shed 
□early 5.000 jobs. 

These will be lest during the 
next six months in an effort to 
reduce costs and improve pro- 
due tivity. 

Heavy job losses were expected 
after the Siemens takeover, 
which creates the second largest 
computer group in Simme after 
IBM of the US. 

One cause cf Nixdorf s steep 
slide into the red was ite gener- 
ous hiring policy of 19S7 and 
early 1988, when it took on 5,500 
new staff. 

This added to its labour costs 
when the market was becoming 
more competitive, prices of com- 
puter chips were rising and cus- 
tomers were moving towards 
using computers that employed 
common industry standards. 

Because the use of uniform 
standards allows users to choose 
from a number of hardware sup- 
pliers, Nixdorf found its market 
share being rapidly eroded. 

Around 1,300 of the job reduc- 
tions will be borne at the Pader- 
bom headquarters in northern 
Germany, more than half of 
them in production. The rest will 
be spread around other domestic 
and foreign sites such as Singa- 
pore. 

The company employs nearly 
29,000 people, including 9,000 in 
Paderborn, having gradually 
shed labour over the past year 
and a half. 

Nixdorf said it would reduce 
its international manufacturing 
activities as a result of falling 
orders and over-capacity. The 
company also intends to cut its 
research and development costs 
and the number of staff, as well 
as trimming its administrative 
operations. 

Altogether, the moves will 
lead to the loss of 4,889 jobs by 
July 1. 

The company also said it v.as 
to bring out new computer and 
retail point-of-sale products to 
meet the tougher conditions on 
world markets. 

It did not indicate further the 
scale of last year's losses, follow- 
ing the pre-tax loss of DM465m 
(5272m) in the first nine 
mouths. 

Nixdorf said that its absorp- 
tion by Siemens offered the 
chance of success as part of 
Europe’s largest indigenous data 
processing concern, even in diffi- 
cult market conditions. But an 
important precondition was the 
restoration of profitability. 


Dominion probes alleged fraud 


if 


By Clay Harris in London 

DOMINION Internationa}, the 
financial services and property 
group which has been forced to 
seek protection from its creditors, 
is investigating an alleged Elm- 
plus ($L6m-plus) fraud at one of 
its teasing subsidiaries. Dominion 
Credit and Finance. 

Dominion- has been trying to 
sell DCF to Tipbook, the leasing 
and container rental company, to 
alleviate its financial crisis. 
Dominion confirmed the exis- 
tence of an investigation at DCF 
and said Tiphook was aware of 
the situation. 

The news emerged yesterday 
as Mr Michael Gercke and Mr 
Mark Homan of accountancy firm 
Price Waterhouse were appointed 
administrators to oversee Domin- 
ion’s affairs. Administration, a 
step short, of receivership, fol- 
lowed unsuccessful attempts by 
Dominion’s management to keep 
the company afloat in the face of 
debts of more than £100m. 

Mr Gercke confirmed that the 
chances of shareholders recover- 
ing any of their investment were 
“extremely remote." He said alle- 
gations which had been made 
about Dominion’s affairs would 
be thoroughly investigated. 

Dominion also said yesterday 
that Mr Max Lewinsohn, the cen- 
tral figure at the company until 
he resigned ' last August, had 
spumed a blunt warning in June 
last year that the group was suf- 


fering a “cash haemorrhage." 

Mr Lewinsohn, who resigned 
under fire after 15 years on the 
Dominion board, ordered all 
copies of a memorandum warn- 
ing of the company’s cash plight 
to be destroyed, according to Mr 
David Harris, Dominion's trea- 
surer and the author of the docu- 
ment 

.“I was called to Max's office 
and confronted with my memo 
and berated for having had a sec- 
retary type up such information 
to pass around the office, upset- 
ting people who didn't under- 
stand such things,” Mr Harris 
said. “Accordingly I was 
requested to destroy all copies.” 

Mr Harris’s memo spelt out in 
detail a £9m cash outflow in the 
first two months of Dominion’s 
current financial year and 
requested an urgent discussion 
with Mr Keith Lawrence, finance 
director. “The cash haemhorrage 
is putting severe strains on our 
facilities and clearly cannot con- 
tinue," the memo said. 

Mr Lewinsohn yesterday con- 
firmed the existence of the memo 
and said his remarks to Mr Har- 
ris reflected only his concern 
about the damage that could be 
caused, inside and outside the 
company by the use of “extrava- 
gant language." 

Lees than three weeks after Mr 
Harris's memo, the Dominion 
board recommended payment of 


a 3p per share final dividend for 
1988-89. Tim board minutes do not 
. indicate that the cash crisis was 
discussed, although Mr Lewin- 
sohn said yesterday: “Far from it 
being suppressed, I was probably 
the one banging on the table 
most about it." 

After Mr Lewinsohn ’s resigna- 
tion, Dominion was forced to can- 
cel the dividend because it lacked 
distributable reserves. 

Mr Lewinsohn, who has been 
criticised by several leading 
shareholders and former direc- 
tors, maintains that the each cri- 
sis could have been solved and 
the dividend paid if the company 
had proceeded with his plan to 
sell Film Finances, a production 
guarantee company, and buy 
York Associates, a US mortgage 
service group. 

“The whole budget for the year 
was predicated on that basis,” Mr 
Lewinsohn said. 

The administrators said yester- 
day that Dominion's film 
finances and computer peripheral 
leasing businesses were trading 
profitably. Its other activities 
include UK financial services 
businesses, including provision of 
personal loans and personal' 
equity plans. 

DCF, the leasing company 
under investigation by Dominion, 
specialises in “small ticket" 
items such as cars and boats. 
Intex dream fades. Page 22 
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Lowndes price tumbles to 4%p 


By- Maggie Urry in London 

SHAKES of Lowndes Queensway 
fell sharply yesterday after trad- 
ing resumed following the 
announcement of a £70m refinan- 
- dug package agreed between the 
furniture and carpet retailer and 
its bankers on Friday. 

At, the -close of trading the 
shares were 4Vip, compared to 
the 8%p at which they were 
suspended, in mid-December. 

Shareholders are being asked 
to subscribe to a 218-for-i00. £35m 
rights- issue at Bp, the nominal 


value of the shares. 

Some shareholders, however, 
were saying yesterday that they 
would not take up their rights. 

Great Universal Stores, which 
has a stake in Lowndes left over 
from its 24 per cent holding in 
Harris Queensway. the company 
Lowndes took over in 1988, did 
not hike up the last rights issue, 
in September, and it is not expec- 
ted to take up this one. 

One institutional investor said 
that unless the banks were pre- 


pared to write off a substantial 
proportion of the debt Lowndes 
was not viable. He said his funds 
would not take up the rights. 

However, another institutional 
shareholder, which is backing the 
refinancing package by sub-un- 
derwriting the rights issue, said 
that although the potential gains 
to be made from the investment 
had been reduced by the refinan- 
cing; the chances of the group's 
survival had risen because of the 
amount of new equity put in. 


“I wonder if he understood 
a word I said! 

The growth of business and personal relations depends on dear 
communication. And increasingly today, we need to understand 
languages besides our own. ^ 

Thai's why Toshiba technology has developed the Translation §££ 

Accelerator System It provides a draft translation from English into J 

Japanese wtth incredible speed. Without a language barrier, we can ^ ~ I 

all come to a greaffir understanding of each other. 

From colour televisions and microwave ovens, to power plants Accelerator System, 
and medical and office equipment that utilises the latest electronics 
technology, Toshiba’s diversified technology is at work for you 
everywhere in the world. 

In Touch with Tomorrow 
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Kaufhalle flotation will fund expansion Santander 


By Andrew Fisher 

KAUFHOF, the West German 
store company, is floating a 
quarter of the shares in 
Kaufhalle, its chain of low* 
price stores, to raise DM23 lm 
(?i36m). The proceeds will be 
used for expansion, with 
Kaufhalle expecting to double 
its investments on new outlets 
and in its existing 109 stores 
this year to around DM90m. 

The new voting shares are 
priced at DM330, the issue 


being handled by a consortium 
led by D res drier Bank and with 
the participation of West- 
deutscbe Landes hank. The new 
funds will give Kaufhalle an 
equity ratio of over 30 per cent 
Kaufhalle aims to benefit 
from both continued growth in 
West Germany, helped by 
immigration from the east, and 
economic reconstruction in 
East Germany, where it hopes 
to be able to open its own 


stores. The company has no 
connection with the East Ger- 
man Kaufhalle, which operates 
small food stores. 

Founded 65 years ago, 
Kaufhalle originally offered 
goods at two prices only - 25 
or 50 pfennigs. The fixed price 
categories were dropped after 
the last war. Turnover last 
year was DMl^bn, with a level 
of around DM2.15bn aimed for 
in 1990 and DM3bn in 1994. Net 


profits in 1989 were DM26 m. ft 
will add 13 newly-acquired 
stores next month to bring its 
outlets up to 122. 

The Kaufhalle range 
includes furniture and house- 
hold goods, food, shoes, and 
clothing. The chain estimates 
the total market for low-priced 
products in West Germany at 
around DMlObn, of which it 
has a fifth. It also runs three 
Gemini bookstore outlets. 


Liberating the low-price market 

Germany’s new consumers have basic needs, writes Andrew Fisher 


G erman managers 
have become used to 
scanning the eastern 
horizons for business opportu- 
nities since the Berlin Wall 
was so rapidly and emotionally 
breached last November. 

With the wave of immigra- 
tion from east to west continu- 
ing. Kaufhof. the big West Ger- 
man retailing group, has 
potential growth in both Ger- 
man ys in its sights as it pre- 
pares to raise DM23lm (S136m) 
through the flotation of a 25 
per cent stake in Kaufhalle. its 
low-price store chain. 

Up to 1994, Kaufhalle aims to 
lift turnover sharply to around 
DM3bn from last year's 
DMlJbn. Roughly a third of 
this growth is expected to 
come from improved business 
at existing stores, a further 
third from acquisition expan- 
sion. and the rest from sales 
generated by the coming 
together of the two Germ an ys. 

Kaufhalle has 19 stores near 
the border with East Germany. 
The company believes its low- 
priced clothing, shoes, house- 
hold goods, and other products 
are just the sort to appeal to 
immigrants needing to set up 
home in the west It also hopes 
to benefit from the economic 
reconstruction efforts in East 
Germany by setting up its own 
stores there. 

“In the long run, Kaufhalle 
may be able to open between 
30 and 40 stores of its present 
size (up to 2.000 square metres) 
in East Germany, reckons Mr 
Jens Odewald, chief executive 
of Kaufhof. It will also seek to 
add to its stores near the bor- 
der as well as in the large 
southern state of Bavaria, 
where it is under-represented. 

Hie proceeds of the flotation 
will go towards the Kaufhalle’s 
expansion. It plans to increase 


its comber of stores from 122 
to around 144 in West Ger- 
many alone by 1994, along with 
a rise in sales per square metre 
from nearly DM7,500 this year 
- in 1988. the figure was 
DM7,200 - to DM8,700. 

In recent years, the Kaufhof 
group, in which the privately- 
owned Metro cash-and-carry 
concern owns more than 50 per 
cent, has concentrated on such 
high-growth sectors as mail 
order, home electronics, shoes, 
sports equipment, and fashion. 
Some have achieved high 
growth rates, while others 
have faltered. 

It has also expanded in tour- 
ism, a sector recently ham- 
pered by disappointing busi- 
ness in Spain. At the same 
time, it has invested heavily in 
upgrading the best of its 
department stores. 

The Kaufhalle chain serves a 
different market from the main 
stores and the specialised out- 
lets, though many people shop 
at all three. Kaufhalle stores 
are plain and unglamorous, 
selling a wide range of cheap 
basic goods. Nearly 40 per cent 
of their turnover comes from 
shoes and textiles and almost 
20 per cent from furniture and 
household goods. Food makes 
up 30 per cent and other goods 
the rest. 

This straightforward formula 
has made Kaufhalle into a 
solid profit earner. Mr Odewald 
hopes for heavy foreign inves- 
tor demand for Kaufhalle 
shares, especially from the UK. 

The store chain, which owns 
more than half of its total sell- 
ing space of 300,000 sq metres, 
has property assets worth 
more than DM 700m; more than 
half of its present stores are in 
prime urban locations. 

The company recently added 
13 stores bought from Bilk a, a 



East German families must count their pennies with care 


subsidiary of rival retailer Her- 
tie. Last year, it acquired the 
six properties of the small Dahl 
company, all near Cologne. 
According to Mr Odewald, 
there are other local concerns 
which could be snapped up. "If 
they want to sell, we will 
acquire them." 

As for the whole Kaufhof 
group, performance has been 
mixed. Sales rose by some 12 
per cent to nearly DMl3bn last 
year, with the main Kaufhof 
stores fairly stagnant, while 
some specialised activities like 
Reno shoes showed consider- 
able growth. Group profits, 
however, rose by only around 7 


per cent - actual figures have 
yet to be released - though 
cash flow advanced at a more 
rapid 11 per cent 

Kaufhofs non-German retail- 
ing and tourism profits in 
western Enrope account for 
around 12 per cent of total 
business. This proportion has 
grown rapidly in the past few 
years, but Sir Odewald does 
not think it will expand by 
much more yet unless new 
operations are acquired. “Now, 
we shall try to consolidate a 
little." 

For the moment, he adds, 
the group has no plans to float 
shares in any other activities. 



This announcement appears as a matter of record only. . 
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registers 
sharp rise 
in profits 

By Peter Bruce In Madrid 

BANCO SANTANDER, one of 
Spain’s big seven commercial 
banks, yesterday reported con- 
solidated net profit of 
Pta53.49bn (9487m) for 1989, 
against Pta39.3bn a year ear- 
lier, and said its return on 
total assets was unchanged at 
1.34 per cent. 

The bank did not say to 
what extent its decision last 
summer to become the first 
Spanish bank to offer interest 
on current accounts had 
ftffcytod earnings. Net Interest 
income rose 20.17 per coat to 
Ptal59.6bn. 

Figures last week showed 
that Santander’s deposits had 
risen dramatically since the 
Introduction of the Interest- 
hearing accounts. 

Between August and Novem- 
ber 1989, current account 
deposits rose by Pta 211 bn to 
Pta586.9bn, lifting the bank 
from fourth to second position 
behind Banco Bilbao Vizcaya 
(BBV), Spain's biggest bank. 

None of the other big com- 
mercial banks have yet begun 
to offer the same product, 
though some have tried to do 
so through subsidiaries. BBVs 
current account deposits rose 
only Pta20bn from August to 
November, to reach Pta753bn. 
• Repsol. Spain’s state-con- 
trolled oil group, made net 
profits of about PtaSSbn last 
year, 16 per cent more than in 
1988, Ur Oscar Fanjul, chair- 
man, said yesterday. 

He said net cash flow for the 
year reached an estimated 
Ptal46bn, np from 
Ptal24.89bn In 1988 and that 
mnnai dividends would total 
90 per share before taxes, 
AF-DJ reports. 

He also said Kepsol put 
Pta24bn Into pension and 
early retirement funds, fulfill- 
ing in a single year its com- 
mitment to flwariwt fully the 
funds by 1999. Repsol rein- 
vested Ptal60bn into Its 
operations last year. That fig- 
ure will ease to 1401m this 
year, Mr Fanjul said. 

The Repsol group, Europe’s 
seventh largest oil company 
with 19,000 employees, sold 
26.5 per cent of its capital to 
private shareholders last May. 
The country’s largest bank. 
Banco Bilbao Vizcaya, holds 
3J> per cent of the sham. 


Corporate link-ups 
increasing pre-1892 


By Nikki TaK 

MOVES TOWARDS European 
harmonisation, in the run-up 
to 1992, have produced a 
mounting number of link-ups 
which foil short of full take- 
over deals. 

According to KPMG Peat 
Marwick McLintock, the inter- 
national accountancy firm, 
some 669 ‘corporate partner- 
ships" - ranging from strate- 
gic cross-shareholdings to the 
formation of joint venture com- 
panies - were set up hi the 
last three months of 1989 alone. 

A sharp increase in the num- 
ber of cross-border takeovers 
within Enrope has already 
become evident during the 
course of 1989. However, the 
Peat Marwick survey is one of 
the first attempts to monitor 
the increase in strategic alli- 
ances - seen by some invest- 
ment bankers as an equally 
significant trend. 

There are no Immediately 
comparable figures for earlier 
periods, and precise measure- 
ment is acknowledged to be 
difficult. However, Peat Mar- 
wick said yesterday that, in the 
10 years to 1986, other statistics 
have suggested that less than 
1,000 corporate partnerships 
were formed worldwide. 

The Peat Marwick survey 
only includes “corporate part- 
nerships" which give the com- 
panies Involved an economic 
interest in one another. It 
includes the acquisition of 
share stakes in excess of 5 per 
cent; the establishment of 
cross-shareholdings; and the 
formation of joint ventures. 

However, Tinw -finanrial fifi-IipS 


- technology exchange agree^ 
ments, for example - are not 
covered. 

According to the survey. 
West German companies were 
the most active in forming cor- 
porate partnerships during the 
three-month period. They 
grtnniifrnwT 173 deals, of which 
45 involved an East European 
counterpart, and 56 were 
within the domestic market 

- Interestingly, however, UK 
companies ranked in second 
place - slightly ahead- of both 
' France and Italy, where "stra- 
tegic alliances”, as opposed to 
fall takeovers, have tradition- 
ally played more significant 
role. There were 142 “corporate 
partnerships" set up by UK 
groups. Of these, 53 were 
within the domestic market; 22 
involved companies in other 
EG countries; and 16 were in 
Eastern Europe. 

French companies were 
involved in 128 partnerships 
and Italian companies, in 197. 
For companies in countries 
Kke Spain, Finland; the Nether- 
lands arid Sweden, the figures 
become significantly smaller. 
Here, tiie number of partner- 
ship arrangements «nnn>iwoad 
during the final quarter of 1989 
Tanged between around the 
50-60 level. 

The survey finds that part- 
nership arrangements have 
been most common in the engi- 
neering,, electronics and chemi- 
cals/p harm ace utical sectors. 
These ate followed by deals in 
the financial services, media 
and leisure,, .construction mid 
retail' sectors. 


Amev to acquire VSB 


By Laura Raun in Amsterdam 

AMEV, the third largest i 
insurer in the Netherlands, ' 1 
said yesterday that it would : 
take over VSB Group, the big- i 
gest savings hank in the coun- ] 
try, through a share swap. j 
Amev will acquire the 85 per 
cent of VSB it does not already 
own In exchange for 20 per ) 
cent of Amev shares to the ; 
Foundation VSB, owner of i 
VSB. In the process, Amev will 1 
issue 3-8nm new shares, a 6-25 
per cent increase, but earnings s 
are not expected to be diluted, i 
The Foundation VSB, which 
is a charitable organisation, is 1 
run by the savings bank’s man- ( 


agement and supervisory 
boards. Amev declined to com- 
ment on the future of the 
Foundation, which has never 
helped the social and cultural 
projects it was designed to aid. 
- in March 1989 Amev' and 
VSB - announced ah initial 15 
per cent share swap with the 
intent of eventually merging in 
order to widen their financial 
base, jointly develop products 
and cut costs. The' merged 
group Is expected to concen- 
trate an the Dutch market 
The new institution had a 
balance sheet total of FI 4t3bn 
($23bn) at Jane 30, 1989. 


Enimont 
appoints two 
new directors 
amid dispute 

By Haig Simonlan in Milan 

THE BOARD of Enimont the 
p-aiian chemicals joint venture, 
met as plained yesterday after- 
noon to appoint two new direc- 
tors and pave the way for a 
stronger private-sector influ- 
ence over its activities. 

The decision to proceed with 
the board meeting, which has 
also agreed to call a crucial 
meeting of shareholders on 
February 27*8, came in, the 
wake of a series of Increasingly 
tense exchanges between Mr 
Raul G ar d ini , chairman of the 
Montedison group, which owns 
40 per cent of Enimont, and Mr 
Carlo Fracanzani. the Chris- 
tian Democrat Minister of 
State Participations. 

Against slg™ that Mr Fra- 
fypgani was attempting to 
have the meeting postponed, 
Mr Gardini had accused the 
mas ter of trying to exert 
undue political influence over 
the company, which he argues 
ypy igt- behave more in line with 
market rather than political 
forces. 

Some 40 per cent of Eni- 
mo ntis shares are owned by 
Ente Nationale Idrocarburi 
(EN2), the patten state chemi- 
cals concern. 

A further 20 per cent of the 
equity is publicly quoted. 
Among the tasks of next 
month's shareholders' meeting 
is to appoint a further two 
board members, who will rep- 
resenting the minority share- 
holders' interests. 

The result could be to tip 
the balance on the current 10- 
member board, at present 
evenly divided between Mon- 
tedison and ENI representa- 
tives, decisively in favour 
of the private-sector, explain- 
ing Mr Fracanzani's interests 
in securing a postponement, it 
is claimed. - 

• Elat «airi it is reorganising 
its activities in the aerospace 
'sector into a new company, 
Fiat Spazfo, Renter reports. 

Fiat said the defence and 
space division of its subsidiary 
Snia BPD will hold 50 per cent 
of the new company. Four 
other Fiat units will each hold 
12.5 per cent stakes. 

Flat said the new company 
would be the prime contractor 
and manage programmes in 
the aerospace sector. 



and a new 

b eginning in food services 


Arranger 

Credit Suisse First Boston Limited 


Lead-Managers 


Rabobank Nederland 
Bank of America NT & SA 

Amsterdam Brandi 

Banque Nationale de Paris 

Credit Lyonnais Bank Nederland N. V. 

Mitsubishi Bank (Europe) S. A. 

The Sanwa Bank, Limited 

Brussels Branch 

The Taiyo Kobe Bank, Ltd. 

Brussels Branch 


Amsierdam-Rotterdam Bank N.V. 
Kredietbank Internationa] Group 


Co-Managers 


Nomura Europe N.V. 


Credit Suisse 


The Bank of Tokyo (Holland) N.V. 

Citibank, N.A. 

Amsterdam Brandi 

Dai-Ichi Kangyo Bank Nederland N.V. 
National Westminster Bank PLC 
The Sumitomo Bank, Limited 

Brussels Brandi 

Westdeutsche Landes bank Girozentrale 


Generate Bank 
NMB Postbank Groep NV 
The Royal Bank of Canada Group 


Swiss Bank Corporation 


Additional Tender Panel Members 


Bankers Trust Company 


The Chase Manhattan Bank, N.A. 


RESULTS FOR THE YEAR ENDED AUGUST 31 


(FF1 « £ 0.0965 at Aug. 31,1989 and ^Q'0935 at Aug 31, 1988) 


French Francs 1989 1988 


Turnover 8,067,000,000 7,104, 0(50,000 - 

Attributable profit 128,900,000 111,600,000 


Attributable profit 128,900,000 1; 

Earnings per shared ' 34 

Dividends per shared 12 


(1) Restated after the December 6, 1989, five for one stock dividend. 


30 . 
10.50 


+ 14% 
+ 15% 
+ 13% 
+ 14 % 


Sodexho serves people where they live and work all over the world, with 
contract food services, restaurant vouchers and: remote site management 
services. In the fiscal year that ended August 31, 1989, the company enjoyed 
another period of growth in turnover and profit, while laying the foundation 
for the creation of the world’s third largest food services concern. 

• Consolidated net profit attributable to shareholders iip by 15% to 
FF 1 28.9 million, on consolidated turnover of FF 8.07 billion, a 14% 
increase. 

• Continued broadening of our international presence and character, with 
nearly two-thirds of turnover now realized outride our heme mnrii^ 0 f 
France. 

• Successful progress on the affiance of Sodexho and Wagons-Iits’s food 

service businesses, destined to create the third largest food services 
company in the world : 

• Per share dividend for fiscal 1989 of a net FF 12,00, plus FF 6.00 in 
associated tax credit 


S. G. Warburg & Co. Ltd. 


Facility Agent 

Credit Suisse First Boston Limited 


Wherever people are.: 

3, avenue Newton, 781 SO Monti^I^Bnaonneux, France -TO. r(l) 30 85 7500 -Rix :(1) 3043 0958 
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US lenders report losses 
on real-estate write-offs 


By Aiutfole Kaletsky in New York 


SEVERAL US lending 
institutions yesterday 
announced, losses relating to 
real estate write-offs in Texas* 
but the nation’s biggest 
savings and >nap institution 
reported steady incom e in the 
fourth quarter and . 1988 as a 
whole. 

First Interstate Bancorp, the 
big Los 'Angeles-based bank 
gram,. reported a net loss of 
3344m or 47-56 a share in the 
fourth quarter, compared with 
a profit of $144m or $3Jfl fee 
year before. For 1989 as a 
whole, the loss was 3124m or 
$330, against a profit of 3129 m 
or $2.63. - . - 

First Interstate’s loss was 
widely expected after the com- 
pany announced hi December 
it would record a fourth quar- 
ter provision of 3300m' con- 
nected’ .with an accelerated 
asset , disposal programme at 


its Texas subsidiary, formerly 
called Allied Bancshares of 
Houston. 

Earlier Tret year. In the tided 
quarter. First Interstate had 
provided 3850m to cover prob- 
able ~>«»i at its troubled 
Arizona subsidiary. 

. The comuanv’s rose 

3% to 344% shortly after yes- 
terday’s results announcement, 
despite the general weakness 
of share- prices on Wall Street. 

Great Western Financial, 
the second largest US savings 
and loan company , reported a 
net loss of ?77 or 59 cents in 
the fourth quarter, compared 
with a profit of 359.7m or 47 
cents the year before. 

The loss resulted from a 
3200m provision to increase 
loan loss reserves and write 
down, commercial and molti- 
fomfiy real estate projects. The 
provision was announced in 


November last year. 

In 1989 net profits fell to 
3100m or 78 cents from $24Sm 
or $195 in 1988. 

By contrast, ILF. Ahmanson, 
fee parent company of Homes 
Savings of America, the 
nation’s largest S&L group, 
jm»A» net profits of 365.9m or 
66 cents in the fourth quarter, 
almost unchanged on the 
367.8m or 68 cents reported the 

year before. 

fo. 1988 as a whole Ahman- 
son made $193 -9m or $1 .95. 
down on the previous year’s 
$2Q2m or $2104. 

Ahmanson said the slight 
declines in both its quarterly 
income were due 
entirely to higher tax charges. 
The company’s interest spread 
widened markedly, while non- 
performing assets remained at 
a relatively low 3-13 per cent of 
total assets. 


Chrysler in Austrian venture 


By Kevin Done, Motor Industry Correspondent 


CHRYSLER, the third largest 
US car maker, is to begin 
vehicle assembly in Austria Jn 
a joint venture with Steyr- 
Daimler-Puch, the Austrian 
automotive and engineering 
group. 

A letter erf! intent was signed 
yesterday ; in Vienna- by -Mr 
Franz Vranitsky , the 'Austrian 
Chancellor, and Mr Lee 
lacocca, Chrysler chairman/ for 
the construction of an assem- 
bly plant In Graz to produce 
Chrysler minivans.- 

The US group pioneered the 
minivan concept in fee North 
American market in the 1980s, 
and is still the US market 
leader with' its Chrysler 
Voyager/pbdge . Caravan 
vehicles.-- 

The same market segment 
for so-called people carriers, 
high-roof 7-8 seat estate cars, 
has been pioneered in-Europe 
by the Renault Espace, hut sev- 
eral ‘other European car mak- 
ers are developing competing 


vehicles for launch in the 
1990s, including. Volkswagen 
and Ford, which are consider- 
ing setting up a joint venture. 

. . Under the preliminary deal 
agreed yesterday, Chrysler win 
begin assembly of its Voyager 
minivan in Graz next year with 
an initial capacity of 25,000 
vehicles, a year creating l^boo- 
1^200 jobs.' 

Chrysler and SDP are consid- 
ering an eventual upper limit 
of 125,000 vehicles a year to be 
reached over five years. If 
demand is sufficient. Such a 
project could need a total 
investment of up to SehSSbn 
(3315m). - 

The Austrian and fo*?! 
authorities are to provide sub- 
sidies of up to one-third of the 
total capital investment. Hr 
Vranitzky defended fee subsi- 
dies on the £H mm iK tfint they 
would guarantee a high level 
of added value in Austria. . 

. Austria is not a; member of 
the European Community. 


Since the beginning of 1988 all 
such planned subsidies in 
EC have had to gain the prior 
approval of the European Com- 
mission, which is seeking to 
stop state subsidies to the 
European motor industry. 

The Chrysler/Steyr-Daimler- 
Puch joint venture marks an 
important development in the 
return of the US group to the 
European market, following its 
Ignominious withdrawal at the 
end of fee 1970s when it was 
forced by the threat of immi- 
nent financial rallapsp to sell 
its European operations to Peu- 
geot erf France. 

In 1988, Chrysler began 
building' a European distribu- 
tion network for its North 
Amwrtran vehicles, and in the 
same year it formed a joint 
venture wife Renault of France 
to produce small four-wheel 
drive leis n re/ at flfty vehicles in 
Europe as well as in North 
America. Production of these 
vehicles is riiw to start in 1992. 


Monsanto rises on record sales 


By. Anaftole Kaletsky in New York 


MONSANTO, the big US 
chemicals company, reported a 
20 per cent -advance hr quar- 
terly earnings,, on .fee. baas of 
record sales and steady growth 
in each of its main operating, 
divisions. 

But the company’s shares 
fell 33% to 3108 in active trad- 
ing amid fee general weakness 
on Wall Street, even though 
fee resu lt s were in line wife 
analysts’ expectations. 

Monsanto made net profits of 
380m or $L37 a share in fee 
fourth quarter, including an 
after-tax gain of 336m from fee 
sale of its analgesics business 
last November. 

Without .fee gatn . raratng g 
would have increased by 20 per 


cent on fee 345m or 70 cen ts 
reported last year, fee com- 
pany said. - -- • 

For fee. whale of 1989, Mon- 
santo’s net income was 3679m 
or 310.03 a share, compared 
wife 3591m or $827 hi 1988. Net 
income increased by 15 per 
cent in fee year, while earn- 
ings per share were 21 per cent 
higher. The company’s annual 
sales grew by 5 per cent to 
$8£8bn. 

The group’s general chemi- 
cal activities produced a 2 per 
cent advance in annual operat- 
ing profits to 3497m on sales 
growth of. 1.9 per cent to 
$4JWm. 

Profits from agricultural 
chemicals were up by 9£ per 


cent at 3474m. while sales 
advanced 13.1 per cent to 
$L56bn. Animal sciences pro- 
duced an operating loss of 
342m on 3159m turnover, 
against a loss of 310m in 1988. 

The NutraSweet artificial 
sweetener business made 
3180m profits, up 1&9 per cent, 
on sales of 5869m, which were 
18.1 per cent highs:. 

Pharmaceuticals, including 
the troubled GD Searle 
operations, which Monsanto 
bought in 1985, produced its 
first operating profit since 
Seaife’s acquisition. The divi- 
sion made operating profits of 
$6m on sales of $Ligbn, com- 
pared with a loss of 362m on 
$973m of sales. 


Reverse for 
Tandy in 
second quarter 

TANDY Corporation, the US 
electronics manufacturer and 
retailer, reported lower earn- 
ings for fee second quarter as 
sales of low-end personal com- 
puters and certain categories 
of consumer electronics prod- 
ucts slowed. writes Louise 
Kehoe in San Francisco. 

Net income for the three 
months to December 31 "was 
$117. 6m, compared with 
31850m in fee same quarter a 
year ago. F<anrings per share 
fell to $1.43 from $l-50_ 

Sales and operating revenues 
for fee second quarter rose 4 
per cent to $L46bn from SL4bn. 

“Income, while good for the 
level of sales, was reduced by 
sales trends in two major sec- 
tors of our industry, comple- 
tion of the 10m share repur- 
chase programme and costs 
associated with patent settle- 
ments,” said Mr John Roach, 
chairman of Tandy. 

Net Income for .fee half year 
was 3180.4m, down from $200m 
last year while earnings per 
share declined to $2.14 from 
$L23. Revenues for the period 
were $2.44bn, up from 3&34bu 
last time. 


Strong laboratory service 
pushes Corning ahead 


By Roderick Oram 

. CORNING has reported 
moderate fourth-quarter and 
full-year growth in profit 
thanks to strong performances 
from Its laboratory services, 
optical fibre and automotive 
products divisions. 

The US group suffered a 
sharp decline in earnings fr om 
its equity- investments in joint 
ventures, a type of business 
relationship which has served 
Coming well in fee past 

Excluding a wide range of 
extraordinary items which 
muddied, results, net profits for 
the fourth quarter ended 
December rose 9 par cent to 
359m, or 62 cents a-share^ from 
354m, or 61 cents a year earlier, 
on 8 ales of $610.9m against 
3543m. 

In the fun year, the net, 
stripped of unusual items, rose 
13 per cent to a record 3244.1m, 
or $2.62, on sales of $2.44bn 
against $2.12bn. 

Mr James Houghton, chair- 
man, said the company was 
pleased with .. the . broad 
advance of its consolidated 
.operations. Lower joint ven- 
ture Mmirig a reflected con- 


tinuing softness at Samsung- 
Coming in South Korea and 
reduced ownership in Iwaki 
Glass in Japan. 

Net profits for the fourth 
quarter rose to $733m, or 77 
cents a share, from 551.6m, or 
58 cents a year earlier. 

-The items woe a non-operat- 
ing gain of 359 An after tax, a 
restructuring charge of $45m 
after tax and a gain of $300,000 
from a tax loss carryforward. 
The year earlier net included a 
non-operating gain of $i6.4m 
after tax, a restructuring 
charge of $19 im and a nega- 
tive tax adjustment of $200,000. 

Full-year net rose to $26 lm, 
or $250 a share, from $210.7m, 
or $234, a year earlier. The lat- 
est net included aftert a x gains 
of $61.9m. restructuring 
charges of 345m, an accounting 
chang es Impact of 583.9m, and 
a tax gain of 31.6m. 

In the previous year, the net 
included after-tax non-operat- 
ing gains of $96.8m, net 
charges of $19.1m for restruct- 
uring, an accounting change 
impact of $83.9m and a nega- 
tive tax adjustment of $2 2m. 


Junk bond 
investor 
sees charge 
of $515m 

By Janet Bush in New York 

FIRST EXECUTIVE, the Los 
Angeles-based insurance hold- 
ing rampany which is one of 
the largest US investors in 
high-yielding junk bands, said 
it expected to take a year-end 
charge of as much as 3515m 
because of defaults and losses 
in the bond market. 

It added that ft would report 
a substantial loss In 1989, 
without giving an estimate of 
how much this would be, and 
did not rule out farther 
charges because the market 
value of its S14bn bond portfo- 
lio is $1.4bn less than its bods 
value. 

T his latest announcement 
comes after a series of major 
setbacks. Earlier month. 
Standard & Poor’s, the credit 
rating agency, put around 
3600m of First Executive's pre- 
ferred stock on credit watch 
wife negative imputations. 

It died the company's deci- 
sion not to sell its Executive 
Life Insurance subsidiary to 
WW Acquisition for 3460m. 
The plan was shelved because 
WW Acquisition was having 
problems wife financing fee 
deal dne to losses in the Junk 
bond market. 

Last Tuesday, a state legisla- 
tive committee was reported to 
be planning an investigation 
into fee junk bond Investment 
strategies used by First Execu- 
tive. On Friday, fee California 
Department of Insurance 
ordered Executive Life to 
recalculate the reserves it 
keeps against losses and First 
Executive said it would 
increase reserves by 3110m. 

The order came after a 
Department investigation into 
the December 1988 transfer of 
3756m in junk bonds to six 
newly formed companies, a 
move which reduced the 
amount of loss reserves 
reqnired by regulators. 
Included in First Executive's 
junk bond portfolio of more 
than 38bn Is around 330m in 
the US retail subsidiaries of 
Campeau which filed for Chap- 
ter 11 bankruptcy protection 

earlier thk month. 

Among other problem bonds 
are those of Hillsborough 
Holdings, the company formed 
Car the leveraged buy-out of 
Am Walter which has also 
filed Cor Chapter 1L. 

First Executive’s shares 
have plunged from a high of 
$17ifl last year to 34 s ! at mid- 
session yesterday. 


Earnings reach 
$700m at Utd 
Technologies 

By Janet Bush 

UNITED Technologies, the 
Connecticut-based defence and 
engineering conglomerate, 
yesterday reported record 
earnings for 1989 and an 
Improved performance in fee 
fourth quarter. 

The company said fee major 
contributors to higher earn- 
ings were Pratt & Whitney, 
the aero engines manufac- 
turer, Otis elevators and Ham- 
ilton Standard, which makes 
products for the aerospace 
industry. 

United Technologies 
reported net income in 1989 of 
3702.1m or 35^0 a share on a 
fully diluted basis, compared 
wife $859 J. or $5.05 in 1988. 
Revenues increased to $19-8bn 
from S18.5bn in 1988. 

In the fourth quarter, net 
income advanced to $184. 4m or 
$1.36, against $1 50.6m or $1.16 
a year earlier. This improve- 
ment was dne to higher earn- 
ings from the company’s 
power and night systems. 

Mr Robert Daniell, chairman 
and chief executive, said its 
core businesses continued to 
strengthen and that a backlog 
of orders, strong overseas 
growth and continued efforts 
to cut costs placed fee com- 
pany in a strong position for 
farther improvements this 
year. 

The backlog reached $20.1 bn 
bn December 31, compared 
with one of S16Abn at fee end 
of 1988. For the year, Pratt & 
Whitney announced $11 tm in 
commercial engine orders, 
including options, against the 
$5bn announced in 1988. 


Air France may share routes with Minerve 


By Paul Abrahams and Gaorpa Graham in Paris 


-MINERVE, the French charter 
company, is to meet Air France 
to morr ow to discuss the possi- 
bility of sharing some of its 
scheduled routes. 

At the meeting, Mr Rene-Fer- 
nand Meyer, president of 
Minerve, is expected to discuss 
proposals made by Mr Be rn a r d 
Attali, chairman of Air France. 
Mr Meyer has asked to meet 
thg French Minister of Trans- 
port afterwards. 

Mr Meyer refused to give 
details of Air France proposals. 
He said, however, that he 
expected Minerve would profit 
from them. The Air France 
proposals follow its purchase 
earlier this month of UTA, fe® - 

largest privately-owned air 

company, and Air Inter, the 
domestic carrier^ The- deal gave - 


the company Tnore than 60 per ■ 
cent of take-off and landing 
slots - within France. . .- ,- 

'Analysts expect. Air France 
to come under pressure from 
the European Commission 
which is investigating the deaL 
The company may be forced to 
hand over some of its routes in 
the interests of competition. 
The proposals offered by Air 
France to Minerve may come 
some way to meeting these 
requirements. 

The Air France deal has 
bran fiercely criticised by some 
French airlines. Last week, Mr. 
Loft! Belhassine; the president 
of Aquarius, the transport and 
leisure company which owns 
Air Liberte, and Mr Jacques 
Maillot, owner of Nouvelles 
Frontieres, said the purchase 


of UTA was not in fee interests 
of French consumers. They 
argued the deal would lead to 
increased fares and asked the 
French Government for 10 per 
cent of all Air France’s routes 

to prevent this. 

Minerve, which is. France's 
leading charter company and 
has 11 aircraft including one 
Boeing 747 and a McDonnell 
Douglas DC10, would benefit 
from ndd ftfahal routes. 

Minerve was founded In 1975, 
and for years remained princi- 
pally associated wife Nouvelles 
Frontifires, the leading French 
Independent tour operator, 
which accounted for around 
two-thirds of its turnover. 

Bat in 3987, Mr Meyer fell 
out with Mr Jacques Maillot, 
his opposite number at Nou- 


velles Frontieres, and Minerve 
lost the business. 

Minerve then turned to other 
companies such as Go Voy- 
ages, Uniclam and Club Medi- 
terrande, but last year, 
Minerve also lost much of Go 
Voyages's business when the 
latter was taken over by 
Aquarius. In September. Mr 
Meyer announced the creation 
of a new tour operator in asso- 
ciation wife Go’s former chief 
executive. 

Earlier this year, just before 
Air France’s takeover of UTA 
and Air Inter was announced, 
the French Government 
refused Minerve permission to 
fly to Bamako in Mali, where it 
would have competed with 
UTA, but especially with Air 
Afriquo. 


Software pirates walk the plank 

John Barham on the demand for legal computer programs in Brazil 


A fter years of despairing 
over fee pirate-infested 
Brazilian market, soft- 
ware publishers are celebrat- 
ing. Sales have boomed since 
Brazil succumbed to heavy 
pressure from Washington and 
agreed to stamp out piracy and 
impose a degree of order on the 
market 

Mr Marcio Mello Mattes, the 
Rio de Janeiro representative 
of Lotus, which produces 1-2-3, 
the best-selling spreadsheet 
software, has reported that 
strong ynarip Brazil tb*» 

company’s fifth-largest market 
in 1989. 

Distributors of other tearing 
programs say their sales have 
also risen vigorously as users 
got rid of their now illegal 
bootleg computer programs 
and hurried to buy legal ones. 

fit spite of the euphoria, for- 
eign and Brazilian software 
publishers are still dissatisfied 
wife new regulations adopted 
by fee Government in Its com- 
promise wife the US. 

The sales boom has revealed 
fee extent to which piracy bad 
taken hold. Brazil was esti- 
mated to have 10 illegal pro- 
grams in use for every legal 
program, while the ratio in 
most countries is said to be 
between one and two. 

Mr Mello Mattos commented: 
It was a habit, a custom, to 
ikp pirated copies.” He 
that nearly aQ foreign multina- 
tionals and Brazilian compa- 
nies openly used bootlegged 
software. Even government 
ministries are said to have 
used pirate programs. 

The saias boom is bringing 
unexpectedly large windfall 
profits for companies. Mr 
Paulo Roque, a director of 
ABES, a Br azilian * software 
companies’ trade association, 
said: “We never expected this 
- a 50 per cent rise, sure, but 
never a 200 per cent Increase." 
Sales should reach about 
US3100m in 1989, compared 
with US$3Qm in 1988. 

Most of last year’s sales 
growth began during the sec- 
ond quarter. By June and July, 
sales of internationally best- 
selling. disc-operating, spread- 
sheet, word processor and data- 
base programs were running at 
eight to 10 times levels at the 
beginning of fee year. 

But fee market has stabi- 
lised and this year are 
expected to reach Sl30m-S150m. 

Piracy had flourished in Bra- 
zil because the law was vague 
about the status of software, 
although tightly-framed gov- 


ernment policy still protects 
local hardware manufacturers 
from virtually any foreign com- 
petition. 

Paradoxically, fee nascent 
Brazilian software industry 
suffered acutely, because it 
was forced to compete with 
popular international brands 
that circulated at almost zero 

cost. 

In 1985, the US began a diplo- 
matic and trade campaign 
against fee socalled “market- 
reserve" policy that protected 
hardware manufacturers from 
foreign competition. The “mar- 
ket reserve" still stands, but 
Brazil has agreed to ban soft- 
ware piracy by protecting pro- 
grams with a form of copy- 
right. The new software 
legislation was completed by 
May 1S88, but only began to 
bite in 1989. 

Programs are protected by 
copyright law for 25 years after 


ally, suggesting that the soft- 
ware market should grow at 
least as fasti 

However, importers are still 
unhappy about the Brazilian 
market. Mr Mello Mattos said: 
"Brazil really should be among 
our top 10 markets, if only 
because of fee population and 
the size of fee economy, but in 
reality, fee market reserve has 
made its ranking far lower." 

The protected Brazilian com- 
puter manufacturers turn out 
obsolete and over-priced per- 
sonal and minicomputers. 
However, Mr Georges Charles 
Fischer, a senior partner in 
Fischer & Forster Advogados, a 
Sao Paulo law firm, does not 
think fee high cost of hard- 
ware is a great problem. 

Mr Fischer, who acts for sev- 
eral software houses, says that 
most computers are owned by 
corporations, which have far 
greater purchasing power than 


Before Brazil toughened its copyright laws to stamp out 
software piracy. Illegal programs outnumbered legal ones by 
ten to one. Now software distributors say their sales are 
rising quickly as users replace their bootleg programs 


they have been brought to 
market Unauthorised copying 
is a criminal offence. Programs 
can be imported as long as 
they are shown not to be “simi- 
lar " to an existing Brazilian 
brand and are registered wife 
the Government. 

At fee beginning of the year, 
ABES mounted a $150,000 anti- 
piracy campaign in fee press 
and elsewhere to drive home 
the changes in the law. A 
direct mail campaign preceded 
legal notifications and litiga- 
tion against some offenders. 

Mr Roque, who is also presi- 
dent of a company that distrib- 
utes Wordstar wont processing 
programs, said: “A very good 
new market for new products 
has been opened, but foreign 
companies must accept the 
rules - they are not difficult, 
but they are a little peculiar." 

One of the rules requires 
nearly all publishers to sell 
their products through Brazil- 
ian-owned distributors. Ironi- 
cally the very high inflation 
rate may actually spur sales. 
inflation indexation and vola- 
tile financial markets create a 
captive market for spread- 
sheets. 

Mr Mello Mattos of Lotus 
said fee rh mnin economic cri- 
sis hag maria com panies rely 
more on computer programs to 
increase operating efficiency. 
The hardware market grows by 
about 20 to 30 per cent annu- 


individuals. He says fee high 
cost means companies have to 
make their machines work 
harder, which in turn means 
they need to run a greater vari- 
ety of programs. 

But Mr Roque pointed out 
that fee market reserve policy 
was becoming less rigid, with 
fee result that Brazilian com- 
puters were becoming more 
advanced and less expensive. 

However, Mr Fischer warned 
importers that “Brazil has 
some very good software and is 
building a critical mass. You 
need local software to meet 
local needs." 

L ocal software houses 
have written cheap and 
efficient communica- 
tions and word processing pro- 
grams. A few are even trying 
to export their products. None 
the less, Brazilian companies 
complain that the software leg- 
islation - which protects them 
from “similar" foreign pro- 
grams - is not working. 

Mr Ysmar Vlanna, a director 
of Assesspro, a more national- 
istic data processing and soft- 
ware trade association, said: 
“The criticism we make is that 
the law has not created effec- 
tive mechanisms to allow 
development of a Brazilian 
software industry. The defini- 
tions of ‘similarity’ are too 
fluid and relative.” 

The Government has 


rejected only L2 per cent of the 
foreign programs submitted so 
far. At the moment, govern- 
ment agencies are considering 
whether or not to allow 
AT&T’s Unix operating system 
to be marketed in Br azil. One 
agency has already approved 
its use. 

But two hardware compa- 
nies, state-owned Cobra and 
Scopus, a private company, 
have appealed against the deci- 
sion. They say they have devel- 
oped a "similar” system called. 
SOX, 

If the companies win, Unix 
- which is widely used 
throughout the world to oper- 
ate minicomputer systems - 
will no longer be sold in 
B razil. 

Assesspro wants to see a 
change in the law, replacing 
similarity rules with import 
duties to discourage imports. 
The duties would be credited to 
a government fund created to 
encourage technological devel- 
opment 

The association wants dear 
legal mechanisms to stimulate 
Brazilian exports of software, 
although it admits it is still 
unclear about bow such a 
mechanism would work. 

Even Mr Fischer, who says a 
free market is the best way of 
stimulating the infant software 
industry, believes that soft- 
ware should receive a measure 
of government support: “It 
does not need a market reserve 
but should be stimulated by 
tax breaks for development 
and specialist training." 

Importers are quite happy 
with implementation of the 
"similarity" rules, but com- 
plain that a deadening burden 
of red tape consumes time and 
money in winning approval for 
imports. 

Worse, they are not allowed 
to remit payments to suppliers 
through the official exchange 
market 

Instead, they must buy cur- 
rency on the “floating rate" 
market - a legalised segment 
of fee dollar black market. 

The street rate is half the 
official exchange rate, which 
makes programs more expen- 
sive in local currency terms. 

The direction of Brazil's soft- 
ware policies will now depend 
on Mr Fernando Collor de 
Mello, who takes over as presi- 
dent on March 15. Mr Collor 
has promised to deregulate the 
economy and open Brazil to 
freer trade by reducing trade 
and investment barriers. 


Holmes a Court bids for Cyprus Minerals 


By Kenneth Gooding, Mining Correspondent 


ANALYSTS yesterday were 
mystified by the revelation 
that Mr Robert Holmes k 
Court, the Australian entrepre- 
neur, is seeking a stake in 
Cyprus Minerals, the second- 
hugest copper producer in fee 
US. 

Cyprus’ shares rose by 75 
cents to $25.25 in early trading 
yesterday against fee general 
trend on Wall Street and in 
spite of fourth-quarter results 
slightly below expectations. 

Carisbrook Investments, a 
company associated with Mr 
Holmes k Court, has attempted 
to file notification wife US fed- 
eral agencies that it wishes to 
acquire $15m-worth or more of 
Cyprus stock. 


Cyprus says fee filing would 
have allowed Carisbrook to 
buy up to 14.9 per cent of its 
stock, worth a total of $144m at 
yesterday’s market price. A 
$15m investment would give 
Mr Holmes a Court about 1.5 
per cent of Cyprus. 

The filing application was 
rejected as “deficient,” said 
Cyprus, but it understood a 
revised filing would be submit- 
ted soon. 

Little has been heard from 
Mr Holmes k Court, once an 
active stock market raider, 
since fee 1987 crash forced him 
to sell his shares in quoted 
companies — inclu ding a 28 
per cent stake in Broken Hill 
Proprietary (BHP), Australia's 


biggest company. 

Analysts suggested the tim- 
ing of his potential move on 
Cyprus was odd in that stock 
markets were weakening and 
mineral prices falling. 

“It’s a bit strange." said Mr 
Euan Worthington, analyst 
with Warburg Securities in 
London. “But perhaps BHP 
gave him a taste for natural 
resources companies or per- 
haps he feels someone else 
might have a go at Cyprus.” 

Cyprus was spun off by 
Amoco in 1985 and has no 
major shareholders. As well as 
its importance in the copper 
market, Cyprus is one of fee 
world's biggest producers of 
molybdenum, lithium and talc. 


It also has coal, barite, gold, 
silver and, shortly, iron ore 
interests. 

It reported yesterday that 
fourth-quarter earnings fell 
from S65.4m or 31-61 a share to 
339.2m or 93 cents. 

Earnings were affected by 
lower copper and molybdenum 
prices, said Mr Kenneth Barr, 
president. “In 1990 we are fac- 
ing a more difficult period than 
last year, with a softening 
economy and demand for min- 
erals we supply." 

For the full year to Decem- 
ber 31, Cyprus earned a record 
$250im or $6.06 a share on rev- 
enues of Sl.8bn, against 8170m 
or S4J21 on revenues of SL3bn 
in 1988. 


Holderbank offers $44m 
for US cement group 

By John Wicks in Zurich 


HOLDERBANK Financiere 
Glarus, fee Swiss parent com- 
pany of the Holderbank cement 
group, has launched a 344m bid 
for the US producer Northwes- 
tern States Portland Cement. 

The bid, being made through 
Dundee Cement, fee Michigan- 
based Holderbank subsidiary, 
comprises 322.4m in cash. With 
the assumption of outstanding 
bank debt, the purchase price 
rises to 544m. 

Northwestern, based in 
Mason City, Iowa, has annual 
capacity of some 800,000 tons, 
and last year booked sales of 
just under 500,000 tons. 

The acquisition, strengthen- 
ing Holderbank group’s posi- 
tion as the biggest cement pro- 
ducer in North America, will 
be followed by the merger of 
Northwestern wife Dundee. 


• The Dutch Government is 
to sell part of its 70 per cent 
stake in Eurometaal, the 
ammunition company, to Oerli- 
kon-Buehrle Holding of Swit- 
zerland and Dynamit Nobel of 
West Germany, Renter reports. 

After fee transaction, which 
needs Dutch parliamentary 
approval, all three parties will 
have a one-third stake in the 
Dutch company. No financial 
details were disclosed. 

Dynamit Nobel, a unit of 
Sweden's Nobel Industries 
already holds a 30 per cent 
stake in EurometaaL 

In 1989, Eurometaal had 
sales of FI 200m ($104m>, 
against FI 1733m fee previous 
year. No profit or loss figure 
for 1989 was available but the 
company posted a FI 8.5m 
profit in 198A 


Tax benefits boost US 
pharmaceuticals group 


By Anatote Kaletsky 

AMERICAN Home Products, 
the fourth largest US pharma- 
ceuticals group, reported a 
sharp increase in fourth-quar- 
ter net income. 

However, this was almost 
entirely due to tax benefits 
related to the acquisition of 
AJi. Robins, fee controversial 
manufacturer of the Daikon 
Shield intra-uterine contracep- 
tive. AHP brought AJL Robins 
out of bankruptcy at the end of 
last year. 

AHP recorded net income of 
3304m or $1.95 a share in fee 
fourth quarter, compared with 
3255m or $1.65 the year before. 
But fee latest result included a 
tax benefit of $60m, against a 
tax charge of $25 5m in the 
fourth quarter of 1988. 

Partly offsetting this 3315m 
swing in tax liabilities, were 
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the latest quarter charges of 
3162m connected with fee Rob- 
ins acquisition. 

There was a total of S32m in 
non-recurring charges the year 
before. 

The annual results were sim- 
ilarly distorted. Full-year net 
income in 1989 was Sl.lObn or 
$7.07, compared with $995 m or 
36.43 in 1988. But the 1939 
result included a $12 1m reduc- 
tion in taxes, as well as non-re- 
curring charges of $223m. 

AHP said that excluding, all 
charges and tax benefits, pre- 
tax income would have been 4 
per cent up in fee latest quar- 
ter and 5 per cent up in 1983 as 
a whole. 

Annual sales rose 5.4 per 
cent to $6.75bn, while quarterly 
sales grew by 6.5 per cent to 
S1.64bn. 
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Sands shift for minerals producers 

Kenneth Gooding reports on ambitious moves in titanium output , r 


Bond Corp seeks 
injunction on claim 
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lations of Bond Corpo- 
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J a. ration have spread a 
dark cloud of doubt about all 
ambitious and entrepreneurial 
Perth companies, the National 
Mutual Life Association, Aus- 
tralia's second largest insurer, 
is about to take a 25 per cent 
stake in just such a group: 
Minproc Holdings. 

National Mutual will also 
make available a A$225m 
(USSI78-3ml loan on terms very 
favourable to Minproc. 

The deal marks another 
important step in the short his- 
tory of Minproc, which was 
founded as an engineering ser- 
vices company as recently as 
1978, had its shares floated 
only in 1987 and now emerges 
as a substantial mining house. 
It is also in the throes of com- 
pleting two highly ambitious 
projects. 

Firstly. Minproc will have a 
50 per cent interest in the 
world's first fully-integrated 
mineral sands project, at Cool- 
jarloo, 170 km north of Perth in 
Western Australia. This will 
involve nigging out raw mate- 
rials at one end of the process 
and producing titanium diox- 
ide pigment - much 
demanded by paint and 
ceramic producers for the 
whiteness it imparts - at the 
other 

Costing A$344m, the scheme 
is the largest mineral develop- 
ment project currently under 
way in Australia. Mr Bob 
Wilde. Minproc’s founder and 
joint managing director, is 
already talking seriously about 
moving even further down the 
value-added chain to the pro- 
duction of titanium mp.tal. 

At the same time Minproc 
has nearly completed a whol- 
ly-owned, AS?2m sodium cya- 
nide project at Gladstone, 
Queensland. This is expected 
to provide 20 per cent of Aus- 
tralia’s requirements for cya- 
nide, mainly used by the coun- 
try's gold miners to leach the 
precious metal from heaps of 
ore. 

Minproc’s meteoric rise was 
at first linked with Australia’s 
third and biggest gold mining 
boom which started in 1980. By 
offering innovative engineer- 
ing packages, which included 
lump-sum guaranteed con- 
tracts. and fay the use of pio- 
neering technology, including 
simple, modular-style plants 
which became the industry 
standard. Minproc captured 
about 60 per cent of Australia’s 


available gold industry engi- 
neering market 

Mr Wilde, an engineer who 
gained his contracting experi- 
ence with Fluor of the DS, 
claims that of the 74 projects 
Minproc tackled, only one - in 
the DS - went badly wrong. 
That cost A$6m. 

He and his colleagues 
wanted to move Minproc into 
resource activities where value 
could he added and by 1986 had 
identified mineral s ands as the 
{favoured field. This Is an area 
in which Western Australia 
holds a prime position, provid- 
ing 43 per cent of the world’s 
ilmenite and 21 per cent of the 
rutile, 40 per cent of the 
world's zircon and 54 per cent 
of its monaziie re q ui remen ts, 

Minproc sold 20 per cent of 
its shares to the public to raise 
A$20m in June 1987 and three 
months later launched a suc- 
cessful A$35m bid for the 
quoted TI02 Corporation 
which owned the Cooljarloo 
mineral deposit. 

Then came the October 1987 
stock markets crash which, 
among other things, brought 
gold mine development in Aus- 
tralia almost to a halt. At the 
same time the problems with 
the DS contract were begining 
to emerge. 

Consequently, 1988 was “a 
tough year," says Mr Wilde. In 
the 12 months to June 1988, 
Minproc recorded a net loss of 
AS14.3m on revenue of Agl28m. 


m 


CIMENTS 

FRANCAIS 


CIMENTS FRANfAIS ANNOUNCES JOINT-VENTURE 

in Portugal with Cimpor 


Ciments Franqais, the world’s 
fourth producer of construction 
materials, and Cimpor, a state- 
owned company and the leading 
cement manufacturer in Portugal, 
have signed an agreement to 
create a joint-venture Prefasa, 
aimed at developping their 
industrial concrete activities in 
Portugal, a sector in which 
Ciments Francais is already Portu- 
gal’s leading producer. 


by technical cooperation agree- 
ments and exchange pro- 
grammes for highly qualified per- 
sonnel. 


Prefasa will benefit from Cimpor’s 
expertise in the Portuguese 
market and also from CIMENTS 
Francais’S command of technol- 
ogy in this sector, especially 
with regard to process control 
systems and the launching of 
new products. 


Through its subsidiaiy Terrazul, 
Ciments Francais, has been pres- 
ent in Portugal since August 1988 
in cement related activities. 
Today the Group is a major actor 
in aggregates, ready-mixed con- 
crete and industrial concrete 
products in Portugal : CIMENTS 
FRANCAIS operates in areas with a 
high development potential, 
especially around Lisbon, Porto 
and in Algarve. 


The creation of this joint-venture 
marks an important step in the 
collaboration between Cimpor 
and Ciments Francais. already 
confirmed over the last two years 


Ciments Francais, 1990 sales are 
estimated at 15 billion FF, of 
which more than 40% is 
achieved outside of France. Con- 
solidated net after tax income 
should be much above 1 billion 
FF. The Group employs some 
15000 people in fifteen different 
countries. 




Mr Bob Wilde: looking ahead 
to large-scale prefects 


B at the company’s bank- 
ers, Rothschild Austra- 
lia. part of the 
Nil Rothschild group which, 
with associates, has a 13 per 
cent shareholding in Minproc 
and boardroom representation, 
continued vto give support 
And in February 1988 
National Mutual marie its first 
appearance in the Minproc 
story by coming to the rescue 
with Ajaim in exchange for a 
24 per cent stake in the min- 
eral sands venture. 

The insurance company’s 
confidence had been bolstered 
by an earlier decision by Kerr 
McGee Chemical of the US, 
which owns rights to titanium 
dioxide pigment technology to 
take a 50 per cent shareholding 
in the project 

The mineral sands venture is 
going well. A dredge, the big- 
gest in Australia and capable 
of scooping up 9m tonnes of 
sand a year, started working 
last month and the first min- 
eral sanris sales will take place 


soon. Production of the first 
pigment is expected early next 
year. 

When running at full capac- 
ity, from 1992 onwards, Cool- 
jarloo should produce about 
400,000 tonnes of ilmenite a 
year. About 220,000 tonnes will 
be upgraded to make 130,000 
tonnes of synthetic rutile, just 
under half of which will go to 
the titanium dioxide pigment 
plant for processing Into 54,000 
tonnes of pigment The rest of 
the ilmenite and synthetic 
rutile output will be sold to 
outside customers. 

Meanwhile, the sodhzm cya- 
nide plant is due to be commis- 
sioned in June this year. Aus- 
tralia currently imports an the 
cyanide it requires and the 
major producers. Imperial 
Chemical Industries and Do 
Pont, were not keen to give 
Minproc access to their propri- 
etary technology. Minproc 
eventually found what it 
wanted in East Germany. 

All finance for the cyanide 
project is in place and a group 
of international banks are pro- 
viding 80 per cent, much of it 
non-recourse debt 

Minproc recorded a A$9.3m 
net profit in the latest year to 
J imp as the engineering divi- 
sion regained lost ground. But 
demands on Minproc's cash 
flow from the two greenfield 
project s become acute in the 
next two years. 

The -deal - with National 
Mutual appears to have solved 
much of that problem. 

Minproc is taking over 
National Mutual's resource 
investments in a deal -worth 
A$305m. Apart from regaining 
the 24 per cent stake in the 
Cooljarloo venture, Minproc 
gets 26 per cent of the German 


Creek hard coking coal mine in 
Queensland, 20 per cent of the j 
Warkworth soft coking coal 
mine In New South' Wales and ! 
100 per cent of Basin OB, 
which produces oil and gas in 
the Cooper Basin. 

Not only does Minproc get 
cash Sow from 1 mature coal 
and oil interests, it -also will 
now have access to 5Uper cent 
of the cash flow from early pro- 
duction from the mineral sands 
venture to help finance fiie 
later stages. 

In return; National Mutual 
takes a 25 per cent -stake in 
Minproc, with the right to go 
to 30 pe r cen t, and provides the 
“soft” A$255m loan. 

As part of the arra ngemen t, 
Minproc is making a one-for- 
fhree right* issue this month 
to raise AS32m. Trading in 
Minproc shares should become 
more liquid because after the 
issue the Minproc directors’ 
stake in their company will 
drop from about 40 per emit to 
20 per cent and Rothschild’s 
shareholding will also approxi- 
mately be halved to between-6 
and 7 per cent. : - ’ 


Koor gains thinking time 
in tiebt. crisis discussions 


By Hugh Carnegy in Jerusalem 


ISRAEL’S Koor Industries 
yesterday said it was postpon- 
ing a key board meeting origi- 
nally set for later this week to 
allow time for consideration of 
proposals to overcome its debt 
crisis currently being dis- 
cussed by the Israeli Govern- 
ment, its trade union owners 
and Israeli bank creditors. 

Koor, unable to seryice debts 
approaching (lbn, had Said the 
company would face insol- 
vency if it did not meet inter- 
est payments due on bonds 
issued in the US by January 25 
and had scheduled a board 
meeting for the day before to 
decide the issue. It also 
suspended payments of inter- 
est and principal on all its 
debts imtn then. 

It emerged yesterday, how- 
ever. that the deadline the 
board had set itself was not as 
rigid as it had originally pro- 
claimed. The grace period for 
the interest due on the US 
bonds does not expire until 
January 30, by which time it 


ary 29, but is clearly now 
awaiting the outcome of a 
meeting of Knar's owners and 
both its domestic and foreign 
creditors called by the Finance 
Ministry on January 30. 

Bank Hapnalim, Soot's larg- 
est creditor which, like Koor, is 
owned by the Histadrut trade 
union federation, has formu- 
lated a. rescue. plan, described^ 
as “drastic,” calling foir dmti> ' 
buttons from all concerned par- 
ties, including the Govern- 
ment, to a restructuring of 
Kooris debts. Already seen by 
the Histadrut and the Finance 
Ministry, thi<! plan wiD be dis- 
cussed on January 30. 

Bank officials said that at 
this stage offers to acquire a 
controlling stake in Koor by 
two foreign concerns. Sham- 
rock Investments of California . 
and the Brizberg brothers of t 
Canada, were.not being consid- 
ered. ' 

The key question is what 
will be the response of the for- 
eign hanks, led by.Mannfactur- 


poaition will have changed. been highly anepHi-ai of sugges- 

The board will meet on Janu- ticm< by the parties. * 


Kenwood lifts 
pre-tax 32% 

By Our Financial Staff 


KENWOOD, the Japanese 
maker of audio and communi- 
cations equipment, boosted 
parent company pre-tax profit 
by 3L9 per cent in its year to 
November to reach Y4-05bn 
($27 .8m). 

Although sales grew &3 per 
cent to Yl45J3bn the company 
attributed a sharp jump in net 
eamipgs - to Y4.10bn from 
Yl.37bn - largely to disposals 
of property holdings. The final 
dividend is being held at Y250 
a share for a maintained total 
for the year of Y5. 

Kenwood is forecasting pre- 
tax profits of YL50bn for the 
interim four months -and 
Y2^0bn for the subsequent six 
months to September. Sales axe- 
projected at YSObn and YSOhn. 
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- given dot far tb£ time aaah Interest' 
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January, 1990 to (bPt ex dm Sag) 19* 
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interest of 15.91667 per cent. per ammo. 
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Gulf International to 
boost paid-np capital 


CRI INSURED MORTGAGE 
ASSOCIATION WC. 
USD 14O.000J000 
Guaranteed Secured Notoi 
dua1998 


tn accordance with tarn* and eon- 
dfttons at Guaranteed Saairad 
Mam node* la hereby flirar that for 
the period from N o ve mb er 28, 18N » 
April TO. WW. *a ttw OT aad Secured 
Nma wB hear in t e rnet al b» «*h ft 
830% per annum. - ’ • - - 


GULF INTERNATIONAL Bank 
(GEB), an offshore bank based 
in Bahrain, plans to boost 
paid-up capital to BD400m 
($LQ6ba) Sco m BD242Z&, AP-BJ 
reports. 

GIB is owned by the govern- 
ments of Saudi Arabia, Bah- 
rain, Qatar, Oman, the United 
Arab Emirates, Kuwait and 
Iraq. It said , capital raising 
measures could involve selling 
shares to private citizens. 


The meveat bMreet paymetd dale riH 
he April TO. 1390 end'fta amount of 
faltered payable per USD KJQ.0QO 
Guaranteed Secured Kote'wA ha. USD 

3,740277-. 
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by US noteholders 


By Chris Sheiurell in Sydney 


J ohn Holland, an Austra- 
lian engineering and con- 
struction company con- 
trolled by foe Pennant Group, 
which, had 10 per cent of Min- 
proc, will also substantially 
reduce its stakel 
Mr Sam Kavourakis, chief 
general manager of National 
Mutual, says it makes more 
sense for his oroanisation to 
have flexible, ' marketable 
investments via an association 
with a mining house rather 
than direct holdings in 
resource activities. After 
irtnkfng at a number of poten- 
tial candidates, National 
Mutual chose Minproc, “a 
dynamic ^ ^msrfy ii com- 
pany, which has the potential 
to develop into a significant 
mining house," be says. 

Ms Fiona Archer, an analyst 
with t he Ord Mirmpf* financial 
services group, sees the 
National Mutual deal as bring 
very positive for Minproc. “It 
gives Minproc additional credi- 
bility as a .potentially large 
Angtraifa in iBiiwr al sands pro- 
ducer," she commented. 

Ms Archer warns, however, 
that the first stage, e x tracting 
the minerals is the easy part 
She says: “It will be much 
harder to get the synthetic 
rutile into production and 
hardest of all to prodnee the 
pigment" 


BOND CORPORATION, 
fi ghting against the appoint- 
ment of a receiver to its cash- 
generating brewing interests, 
yesterday lost a legal round to 
the Victorian Supreme Court 

while opening another- tussle 
in the Western Australian 
courts. ■ ■ 

The developments served to 

complicate further the already 
complex legal battle being 
waged by Mr Alan Bond , the 
Perth financier, to prevent his 
possible demise as one of Aus- 
tralia’s entrepreneurial giants. 

They also coincided with 
suggestions from the National 
Companies., and Securities 
Commission XNCSC), the secu- 
rities market watchdog, that 
its own various inquiries into 
co n troversial dealings by Bond 
co mpani es could soon lead to 
the appointment of a special 
investigator, -r . - . - - 

In Melbourne, '-Mr Justice 
Beach of the 1 Victorian 
Supreme Court decided that US 
headers of notes issued by 
Bond Brewing could be admit- 
ted as a party to the case cur- 
rently before him. 

The judge is hearing an 
application by Bond Brewing, a 
subsidiary of Bond Corpora- 
tion, to have -the court's 
appointment -of receivers set 
aside. The court made the deci- 
sion on December 29 in 
response to an application 
from a hanking syndicate owed 
A*880m (US?6975m). -' ; ’ 

In Perth yesterday, the Bond 
group began an action seeking 
an injunction freezing the US 
noteholders' 'move formally 
demanding a USS32m interest 
payment on a US$5l0m Bond 
Brewing harrowing plus' repay- 
ment of prmcipaL 

The noteholders made then- 
move a. week ago, and If suc- 
“ cessful would entail the wind- 
ing up of Band Brewing. . But 
tile group maintain^ that 
tiie interest payment; due on 
January 1, was not made 
because of a stop-payment 
order by ' the- receivers 
appointed by the Victorian 
court 

Regarding the possible 
appointment of aapecial Loves- - 
tigator to Bond Corporation, 
this requires a decision by the 
ministerial council which ulti- 
mately controls the NCSC. 
Other companies which have 
been subject to special investi- 
gation include the coDapsed- 
Ariadne and Rothwells groups. 
-.. In-gecePt months- the- NCSC - 
faas investigated at least three 
transactions- involving the 
Bond empfru. These include - 
the 'A$t2bfr'in loans by Bell 
Resources to Bond which 
became , a deposit on its 
planned purchase of Bond's 
brewing assets, and Bond’s 
sale of a Perth brewery she to 


v at which contained contra* 
^“Wand-call option 

guilders producer ofFos- 
ter^flager, at the weekend 
Stine the latest brewing 
group to indicate its interest^ 
a part of Mr Bond s beer 

operations. Our Financial Staff 


tt smd it waskeen to acquire 

the Swan unit in Western Aus- 
tralia despite ajEjfBiSE 
ventlon by the Trade Practices 
Co mmi ssion, the country s 

anti-trust watchdog- ■ 

• Entertainment said 

it reached a settlement with 
MCA of the US on litigation 
re garding distribution of cer- 


BCI TO RECEIVE 
CTC DIVIDENDS 

BOND CORPORATION 
international (BCD, the Song 
Kong listed subsidiary of Mr 
Alan Bond’s Australian busi- 
ness empire, is receiving some 
HK*400m (US$51 -3m) in divi- 
dends for the year to last 
December from Compania ae 
Telefonos de Chile (CTC) 
which controls about 95 per 
o mt off Chile’s internal tele- 
phone traffic, writes John Ell- 
iott in Hong Kong. 

Mr Bond is believed to have 
had talks with his main banks, 

inclu din g Hongkong and 
Shanghai Banking Corpora- 
tion, about whether to sell 
BCTs interest in this company. 
Bd first invested in January 
1988 and now holds a 52-3 per 
cent stake. 

CTCs results showed a 
profit of HK$747m in 1989, up 
50 per emit on 1988. A total of 
188,000 new lines were 
Installed compared with 58,000 
in 1988 and there were signifi- 
cant increases in public tele- 
phone anil facsimile machine 
installations. ' ' 

Mr Rob Stevenson, BCI gen- 
eral manager, said his com- 
pany's share of CTC’s divi- 
dends was. tile equivalent of 
about HKS0.29 a share. 


tain MCA programming by 
Qlutex, agencies report 
The revised arrangement has 
been approved by the bank- 
ruptcy court where Qintex 
filed for protection in October. 

• LJ; Hooker,, the US subsid- 
iary of Hooker Corporation of 
Australia, received approval 
from a fUS bankruptcy court to 
retain Jones Lang Waottnn. to 
sell the company’s five main 
commercial property holdings. 

• 'Greetings Group, an 'Aus- 
tralian hotel operator, said 
receiver-managers have been 
appointed to handle its affairs 
because of acute liquidity prob- 
lems. • 
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Cyprus’s ‘selective. xecnutaieiif drive will focus on the big 
industrial nations and. exclude the Lebanese, says Kerin Hope 


O NE OF the Cyprus Gov- 
ernment’s resolutions 
for the 1990s is to 
attract more offshore hanks to 
match the island’s growing 
importance as an imensatlohal- 
trading and shipping, centre. In 
practice, that will mean mak- 
ing' active efforts to. encourage 
ah American, West German or 
Japanese bank to come. In, 
bankers say, while excluding 
more Lebanese banks from 
moving part of their operations 
to Cyprus. 

Since 1982, 19 hanlm from 12 
countries have set up in 
Cyprus, either as branches or 
1 orally incorporated subsid- 
iaries of their parent batik. The 
latest arrivals were Plguet et 
Cie of Switzerland, Arab Jor- 
dan Investment Bank arid Vne- 
sheconbank of the Soviet 
Union. “There’s room for some 
selective growth, 1 * says . Ur 
Andreas Philippou, a senior 
banking supervisor at the Cen- 
tral Bank p£ Cypsus. 

According to the .bank’s 
yearly audits, all the offshore 
banks have become profitable 
within three years at -setting 
up on the island. Cyprus is 
seen as a suitable centra for 
activities in the Miflrtto East, 
the Gulf and North Africa, 
while its time zone, overlap- 
ping with both Tokyo and New " 
York at opposite ends of the 
working day, provides .ah 
added advantage. 

Yet bankers express some 


uncertainty about future 
growth, particularly since 
Eastern Europe has become a 
focus of attention. *1 think 
we’ve reached a plateau where 
OBUs [offshore hanking units] 
are concerned,’’ says Ur Hike 
Landon, manager of Barclays’ 
offshore unit “A few more big 
international companies may 
have-to came in before we see 

another major bank hereL" 
Most of .the 5,000-odd off- 
shore ik Cyptiis are 

brass-plate affairs that provide 
business for lawyers and 
accountants rather than hank. 
era. But the foreign banks com- 
pete keenly to provide services 
for the 600 active offshore com- 
panies and their expatriate 


The central bank is consider- 
ing whether to .request the off- 
shore banks to publish consoli- 
dated accounts annually. 
Corporate tax for both hank« 
and offshore companies is set 
at 4-25 .per- cent, one-tenth of 
the onshore rate. But they are 
both still liable to a 20 per cent 
surcharge on telephone and 

p thcr A rnnmiutiRat inng r hft f gPS . 
more than a year after govern- 
ment officials promised to find 
a way of reducing it. 


H owever, the offshore 
banks are now permit- 
ted to provide project 
financing fix- Cypriot business- 
men with full tax exemption If 
the finance ministry rules that 
It benefits the economy. 

One area for development 
that is also favoured by the 
central bank Is ship fhurnw't^g . 
The offshore banks are often 
approached by small owners, 
but find the risks affputting, 
while big shipping concerns 
have so far preferred to rely on 
specialist bankers In Greece or 
northern Europe. 

Although the economy con- 
tinues to flourish in the south 
of the island, the 15-year-old 
Turkish occupation of north- 
ern Cyprus remains an under- 
lying cause fix concern. As one 
banker put it: “The biggest 
incentive for offshore h anking 
on Cyprus would be the cer- 
tainty that the island will be 
reunited.” 


T he biggest offshore oper- 
ator b Federal w»nk q£ 
the Middle East, a pri- 
vate Lebanese bank with 
assets estimated at more than 
8250m. “We have our headquar- 
ters here, but we do business 
as far away as Latin America,” 
says .Mr John Van Bentum, its 
deputy general manager. 

The offshore hnnkn are not 
required to keep any reserves 
with . the central bank, 
although locally incorporated 
Subsidiaries must maintain 
liquidity and "gearing ratios. 
Deposits are. not subject to tax 
at source, while banking 
Mcrecy is similar to that in 
Luxembourg. 


Dutch brokers resign over insider trading conviction 


TWO DIRECTORS off Van der 
Hoop, a medium-sized Dutch 
stockbroker, have resigned in 
the most serious case of 
insider trading since it was 
outlawed in The Netherlands 


last year, writes Laura Ranh in 
Amsterdam. 

Mr W. A. Donker and Hr 
O. BjJL two of the Ann’s three 
directors, were found to have 
used “price-sensitive" Inf orma- 


Hwi before publication of Van 
der Hoop's 1988 annual report 
to trade hi its shares, leading 
to “monetary profits,” the 
Amsterdam Stock Exchange 
said. 
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TKADE INDEMNITY PLC 

MULTI-MARKET POLICY. Simplified credit protection 
against increasing risks in EEC and OECD countries. 
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NOTICE OF REDEMPTION 

INTERNATIONAL BANK 
• - FOR RECONSTRUCTION AND 
DEVELOPMENT 
Washington, DL C. 

(“IBRD”) 

IBRD 7.5% Japanese Yen Bonds of 1984 
Due 1996 (Itoenty-fifth Series) (the “Bonds”) 

We hereby notify holders of the above Bonds that on January 
19, 1990, the entire ou t s tandin g amount of the Bonds is to be 
redeemed as follows: (a) pursuant to Condition 15 of the Bonds, 
by fulfilling a mandatory redemption obligation of 1.6 billion yen 
(mandatory redemption price: 100%) and (b) pursuant to Condi- 
tion 17 of the Bonds by IBRD exercising an optional redemption 
right of 18.4 union yen (optional redemption price: 103%). 

The numbers of Bonds selected by drawing for the mandatory 
redemption of L6 b3fion yen are as foUows 

Denomination Ofen) Numbers 


100,000 6070-5609 

1,000,000 441-666 

10,000,000 727-858 

The numbers. of Bonds drown below are to be redeemed at a 

price of 103% as optional redemption of 18.4 billion yen. 

Denomination (Yfen) Numbers 


100,000 1-6069, 6610-6830 

1.000.000 1-440. 667-2857 

10,000,000 1-726, 859-1646 

Raying Agents: With respect to definitive bonds, the principal of 
and interest on the Bonds is payable at any of the paying agents 
mentioned thereon. With respect to recorded bonds, the payment 
shall be at the paying agent designated in the application 
for the recording on the bonds. 

The Industrial Bank of Japan, Limited 
as Representative Commissioned Company for the Bonds 

23rd January, 1990 


KINGDOM OF SWEDEN 

8% DM 100,000,000 Bonds of 1983/1990 

Private Plac em ent 

Redemption as per March 1, 1990 

Aceonfing to § 3 of the Tamos and Conditions of the Bonds aB 
Bands wffl be redeemed at per on March 1, 1990. 

The Bonds wffl be paid at 

Commerzbank Aktjengesellschaft. Frankfurt/Main 
and Its branch offices 

to the Federal Republic of Germany todueflng Berfin (West). 

The Bonds sha> cease to bear interest as per February 28, 1990. 
The coupon as per Mardt 1. 1990 wfl be paid separately. 

Stockholm, January 1990 

Kingdom of Sweden 


This nonce Is issued in compliance with the requirements ot the Council of The International Stoelc Exchange of 
die United Kingdom and the Republic of Ireland Limited ("The Stock. Each an cO- It doe* not constitute an 
invitation to the public to subscribe for, or purchase, any shares or warrant*. 

Lining Particulars relating to GT Chile Growth Fund Limircd have been delivered for registration in accordance 
with Section 149 of the Financial Services Act 1966 to the Registrar of Companies in England and Wales. 
Application has been made to the Council of The Stock Exchange for the Ordinary Shares and the Warrants now 
' proposed to be issued to be admitted to the Official List. It it expected that listing for die Ordinary Shares and for 
the Warrant* will become effective on 19cb February, 1990 and thac separate dealing* in the Warrant* will 
commence on 26th Match, 1990. 


GT CHILE GROWTH FUND LIMITED 

(an exempted company incorporated with (united liability and registered under the bw* of the 
Cayman Island* with registered No. 339145) 

Placing of up to 10,000,000 Ordinary Shares of 
U.S.$0.01 each (with one warrant attached 
to every five Ordinary Shares) 

at a price of UJS310-60 per Ordinary Share 
(inclusive of a placing commission of U-S-$0.60 per Ordinary Share) 


PLacees will receive for every five Ordinary Shares subscribed one Warrant conferring 
the right, on the terms and particulars specified in the Placing Memorandum, to 
subscribe for one Ordinary Share atU.S.$10 per Ordinary Share on any subscription 
day (being the first business day in May and Novemberin each of the years 1990 and 
1991 and the first business day in May and October 1992). 

Particulars of die Ordinary Shares and the Warrants will be available in the Statistical 
Services of Excel Financial Limited from 23rd January, 1990. Copies of the Placing 
Memorandum which comprise Listing Particulars relating to GT Chile Growth Fund 
Limited may be obtained during normal business hours from the Company 
Announcemencs Office, The Stock Exchange, 46-50 Finsbury Square, London 
EC 2 A lDD on 23 rd and 24th January, 1990 and until 9th February, 1990 (Saturdays 
and public holidays excepted) from:- 


GT Chile Growth Fund Limited 
Cicco Building 
P.O. Box 309 
Grand Cayman 
Cayman Islands 


Baring Brothers &. Co-, Limited 
8 Bishopsgace 
London EC2N 4 AE 


Baring Securities Limited 
Lloyds Chambers 
1 Portsoken Street 
London El SDF 

2 Aral January. 1990 



Nationwide 

An glia. SSC 


£80,000,000 

Nationwide Anglia Building Society 

( fneQTpurort'J in England under the Building Societies Aa 1 9oS) 

Subordinated Floating Rate Notes due July 1998 

For the three months 17ch January. 1990 ro 17rh April. 1990 the Note* 
will carry an intereK rate of 16% per annum with a c<wpon amount 
of GBP 3W-52 per GBP 10,000 Note, payable on l7ih April. 1990. 
Listed on the Luxembourg Suck Exchange. 


FLORA 2 LIMITED 
U.S.$58 ? S00,000 
Secured Floating Rate Notes Due 1993 

In accordance with the terms and conditions of the Notes, 
notice is hereby given that for ihe six months period from 
22nd January, 1990 to 23rd July, 1990, the Notes will carry an 
interest rate of S.75 per cent. 

The coupon amount so calculated will be USS4.423.61 per 
Note of USS1UU.000 - nominal. 


THE LONG-TERM CREDIT BANK OF JAPAN. LTD. 
Agent Bank 


Correction Notice 
IRELAND 
USS500.000.000 
Floating Rate Notes Due 
September 1998 

In ureorriance with the provisions 
of the Notes, notice is hereby 
given that for the six monihs inter- 
est period from llth September 
1989 to 12th March 1990 the 
Note* will carry an interest rate of 
8’>% per annum. Iniumi payable 
on IZth March 1990 will amount 
to USS448.6H per USS10.000 Note 
and USSU .217.01 per USS250.000 
Ncic. 

Agent Bank; 

Morgan Guaranty Trust 
Company of Net* York, 
London 
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INTERNATIONAL CAPITAL MARKETS 


US Treasuries slide ahead 
of heavy auction schedule 


By Janet Bush in New York and Martin Dickson in London 


US TREASURY bonds, still 
depressed by last week's hints 
from the US Federal Reserve 
that it would not ease 
monetary policy further, 
yesterday slid in advance of 
this week's substantial supply 
of new Issues. 

At mldsession, short-dated 
maturities were quoted around 
& point lower, but the long end 
of the market was around Vi 
point lower. 

The benchmark long bond 
was quoted & point lower for a 
yield of S-295 per cent. 

This week's auction schedule 


BENCHMARK GOVERNMENT BONDS 


UK GILTS 


Price Chany YleW 

83-15 -12/32 1Z.sT 

85*15 -10/32 tf.2 B 

89-04 -20/32 ID. 30 


week Month 
ago Ho 

12.04 11.27 

11.02 TftSf 
10.08 8.84 


US TREASURY 


892895 4- 0.368 8.65 

S3. 5097 +0.680 6.50 


GERMANY 


94.8800 -0.080 


FRANCE BTAN 
OAT 


91.6305 -0.031 

91.1600 -0-410 


CANADA ' 

NETHERLANDS 

AUSTRALIA 


962250 +0275 9.84 

94.3800 + 0.013 825 

942077 +0.154 12.96 


GOVERNMENT 


London dosing, 'denotes New York 
Yields: Local marital standard 


morning session 

Prices: US. UK in 32mJa., others In decimal 
Technical DmtmlATLAB Price Sources 


is particularly heavy, with 
$5bn of Resolution Funding 
Corp bonds to be sold today as 
part of the continuing 
programme of bailing out the 
thrift industry. This is followed 
tomorrow with the sale of 
SlObn in two-year bonds. 

There is even greater 
concern about the Treasury’s 
quarterly refunding, details of 
which are to be announced on 
January 31 and which will be 
held next month. 

The refunding is expected to 
be similar to the November 
auctions, when SlObn each of 
three-year, 10-year and long 
bonds were sold. 

The background to the 
February refunding bas been 
darkened because of the 
dramatic rise in Japanese 
government bond yields since 
the start of the year, which 
will make US issues much less 
attractive. 

Bond economists at Griggs & 
Santo w noted that, in real 
terms, Japanese bonds now 
yield more t han Treasuries. 

The bond market found 
scant comfort in a slightly 
unproved performance in the 
Japanese market overnight. 
There is a great deal of 
economic data to be absorbed 
this week, including the first 
estimate of fourth-quarter 
gross national product on 
Friday and US durable goods 
orders for December. 

Tomorrow afternoon the Tan 
Book of economic reports from 
regional Federal Reserve banks 
will be published and will be 
an important policy-making 
guide for the next Federal 


Open Market Committee 
meeting on February 6. 


■ UK GOVERNMENT bond 
prices dropped by nearly % of 
a point at tbe long end 
yesterday, amid fears of a 
rash of new corporate bond 
issues. 

The day began firmly, with 
prices up by ft at the long end, 
in a follow-through to last 
Friday's market rebound. 

But the trend was reversed 
with the announcement of 
£125m of new bonds from 
British Telecom and an offer 
from the company to exchange 
£225m of old bonds for new 
ones. 

This revived market anxiety 
about a rash of private-sector 
paper, which set a bearish 
market tone. The nervous 
mood was not changed by the 
release of data on UK output 
and unit wage costs, which 
increased concern that Britain 
might be slipping towards 
recession. 

Volume was modest to light 
and analysts said they 
expected little heavy trading 
ahead of Friday's UK trade 
data. One house reported 
further Japanese selling of 
gilts across the market. 

The benchmark 11% 
Treasury 2003/07 was quoted 
late in the day at 106ft, down H 
on the overnight level, to yield 
10.87. 

In the futures market, 
despite firmer sterling, the 
March long gilt contract dosed 
at 87.25, compared with 88.15 
on Friday night, with a high of 
88226 and a low of 87.20. 


■ IN FRANCE, the relative 
strength of the market last 
week on the back of good 
domestic economic data ebbed 
away and prices were dragged 
down by the general 
international bond market 
gloom. 

The Matif March bond 
contract dropped 30 basis 
points on the day, going 
through a support level, to 
dose at 10210. 


FT-ACTUARIES SHARE INDICES 

These Imfices are the joint compflation of the Finan c i al Times, 
the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
6 SUB-SECTIONS 


Monday January 22 1990 


Figures in parentheses show number of 
stocks per section 


1 CAPITAL GOODS C203) 

2 Building Materials (27) 

3 Contracting, Construction 06) .. 

4 Electricals (10) 

5 Electronics (30) 

b Engineering- Aerospace (8) 

7 Engineering-General M5> 

S Metals and Metal Forming (6) .. 
9 Motors (16) 

10 Other Industrial Materials (25).. 

21 CONSUMER GROUP U79) 

22 Brewers and Distillers (22) 

25 Food Manufacturing (19) 

26 Food Retailing (16) 

27 Health and Household (13) 

29 Leisure (33) 

31 Packaging & Paper (15) 

32 Publishing & Printing (17) 

34 Stores (31) 

35 Textiles (13) 

40 OTHER GROUPS (102) 

41 Agencies (16) 

42 Chemicals (22) 

43 Conglomerates (13) 

44 TransportUJ} 

46 Telephone Networks(Z) 

47 WatertlOl 

48 Miscellaneous (26) „ 

49 INDUSTRIAL GROUP (464) 

51 Oil & Gas lib) 

59 500 SHARE INDEX (500) 

61 FINANCIAL GROUP 014)....... 

62 Banks (9) 

65 Insurance (Life) (7) 

66 Insurance (Composite) (7) 

67 Insurance (Brokers) (6) 

68 Merchant Banks (8) 

69 Property 149) 

70 Other Financial (28) 

71 Investment Trusts (68) 

91 Overseas Traders 15) 

99 ALL-SHARE INDEX (687) 
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Day’s 
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% 
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Jan 

19 

xdadj. 

today 
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1990 
to dale 

British Gommmorf 
Upto5years 

11436 

-0.13 

11431 


1.20 

5-15 years 

124.74 

-0.46 

12538 

0.26 

0.69 

Over 15 years 

133.75 

-0.80 

134.83 

- 

0.00 

Irredeemables.... 

151.92 

+0.08 

151.81 

- 

0.00 

All stocks 

123.84 

-039 

124.46 

0.15 

0.80 

Index-Linked 

Up to 5 yean 

14038 

-0.03 

140.62 

_ 

0.00 

Over 5 years 

137.42 

-0.23 

137.73 

- 

0.47 

All stocks 

13734 
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137.83 

- 
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8331 
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8332 

- 
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4 Medium 
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,10 Irredeemables 


Index-Linked 

11 Inflation rate 5% 

12 inflation rate 5% 

13 Inflation rate 10% 

14 inflation rate 10% 
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8.89 
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1D36 
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10.23 

10.16 

9.05 

12.09 

12.01 

10.40 

10.84 
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935 

1034 

1837 

9.16 

1032 

10.13 

839 

4.19 

4.17 
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3.76 

3.70 

3.24 

3.22 
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3.60 
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Moening index 2346 3; 10 am 2332.6; U am 2328 0; Noon 2324.9; l pm 232S 2; 2 pm 2327.5; 3 pm 2324 8; 3.30 pm 231 7. Z; 4 pm 2308.0 
(a) 9 09am (hi 5.0Qpffl t Flat yield. Highs and lows record, base dates, values and constituent changes are published in Saturday issues. A Hsi or 
constituents is mailable from the Publlsiws, The Financial Times, Number One, Southwark Bridge, London SE1 9HL, price 15p, by posL34p. 


SEC brings 
in multiple 
listing for 


BT exchange offer brightens tone 


By Deborah Hargreav e s 


options 


By Deborah Hargreaves 


THE US options market j 
experienced its first taste of; 
competition yesterday as tbe 
Securities and Exchange Com- 1 
mission (SEC) abolished the ! 
lottery system that allocates 1 
new stock options for trading 
on an individual exchange. 


As part of the introduction 
of multiple listing in the US 


AN INTERESTING Issue for 
British Telecom brightened up 
the depressed Eurosterling 
market yesterday when Credit 
Suisse first Boston launched 
an exchange offer for up to 
£350m bonds. 

The deal, which Involved a 
straight issue of £125m new 
bonds maturing in February 
1993 with a coupon of 13% per 
cent and an offer to issue a 
further £225m in exchange for 
previous BT notes, received a 
strong welcome in a difficult' 


■ CONTINENTAL European 
markets had a relatively quiet 
day, with most action 
concentrated in the futures 
markets rather than cash 
trades. 

West German government 
bond futures began slightly- 
firmer, with the March 
contract opening at 88.32, 
against a close of 88.12 on 
Friday night 

However, it then slipped 
back to a low of 87.90, finally 
closing at 87.97 after a day’s 
high of 88.38. Over 34,000 
contracts were struck. 

The Federal Government’s 
7 V* per cent January 2000 bond 
was fixed at 96.90, unchanged 
from Friday’s firing, to yield 
7.71 per cent, and was quoted 
around 10 pfennigs easier in 
late-aftemoon trading. 

Dealers said short covering 
and concern over forthcoming 
economic statistics accounted 
for much of the volatility in 
the futures market The cash 
market remained very thin, 
with little or no retail interest 
- despite current high interest 
rates - amid concern over the 
Soviet Union. 


of multiple listing in the US 
options market, the five 
exchanges will meet in Wash- 
ington today to discuss an 
electronic link between trad- 
ing floors. A system to link the 
exchanges will enable broker- 
age firms to route their orders 
to the exchange ndwin g the 
best price on an equity opt- 
ion. 

The SEC has pushed for 
more competition in the 
options market to reduce the 
costs to the retail investor. 
However, it has backed down 
from its original plan to phase 
in multiple listing completely 
by early next year. 

The options exchanges will 
compete only on new options 
issues until June 30, by which 
time they shonld have decided 
on a way to link the market. 
However, the SEC has also 
postponed its planned redefini- 
tion of new listing standards 
for equity options - also due 
out today - which has nar- 
rowed the choice of options 
available for dual list- 
ing. 

By far the largest number of 
new options was launched yes- 
terday by the Chicago Board 
Options Exchange (CBOE), the 
market leader in equity 
options. The CBOE Is listing 24 
stock options that are also 
listed on the American Stock 
Exchange (Amex) and the 
Pacific Stock Exchange. 

At the same time, the Amex 
is listing Racal Telecom and 
Sotheby’s Holdings as new, 
multiple traded options, with 
the Philadelphia Stock 
Exchange also listing Racal. 
Exchanges had hoped to list 
over 70 new issues if the SECs 
new listing standards had 
gone ahead. 

The options exchanges are 
divided over their support for 
multiple listings and today’s 
meeting in Washington prom- 
ises to provoke a lively debate 
given the difference of opinion 
over market linkage. 


INTERNATIONAL 

BONDS 


market which bws lef t many 
investors wary in recent 
weeks. 

The offer involves the 
exchange of £150m BT 9% per 
cent bonds due March 1993 and 
n2Sm of bonds due July 1993. 
The deal involves the exchange 
of nine new notes for 10 old 
ones with accrued interest and 
a yield over gflts of 70 and 60 
basis points respectively. 

If investors decide to 
exchange their bonds, which 
they can do from today until 
February 7, it will create an 
extremely liquid benchmark 
issue in the short maturity sec- 
tor of the corporate bond mar- 
ket. 

The issue was considered by 
the market to be fairly gener- 


Warburg buys 
10% stake in 
Taiwanese firm 


By David La scenes, 

Banking Editor 


S. G. WARBURG, the London 
m erchant banking group, has 
bought a 10 per cent stake in 
Taiwan Securities Co, a lead- 
ing Taipei securities firm, for 
£L87m ($4.74m). Taiwan Secu- 
rities' other shareholders 
Include Shin Kong Group, a 
Taiwan life insurer, and 
Nomura and Sanyo, two large 
Japanese securities houses. 

Taiwan Securities was 
formed in October 1988 after a 
chang e in the regulations per- 
mitting the formation of new 
securities houses. The invest- 
ment reflects Warburg’s grow- 
ing interest in South-east Asia 
where it is now represented in 
Gong Kong, Singapore, Seoul 
and Kuala Lumpur. 


LONDON MARKET STATISTICS 


RISES AND FALLS YESTERDAY 
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ously priced and attracted 
some institutional buying 
away from the gilts market 
late yesterday as the govern- 
ment bond market continued 
Its recent decline- It was trad- 
ing at less l'A to less L20 bid, 
well within Its foes, after its 
launch yesterday. 

As BT provided a ray of li^xt 
for the Eurosterling sector, a 
Y40bn issue for Denmark yes- 
terday pointed to renewed 
European interest in the 
Euroyen market The issue was 
swapped Into dollars in spite of 
difficult conditions in the 
recent swap market 

Nomura's five-year issue car- 
ried a generous coupon of 7 per 
cent, which enticed many 
European institutions to take 


another look at ' the ■ Euroyen 
sector. The (foal was the first 
yea issue to be aimed at the 
European market for some 
time and was trading ai less 
1.80 to 1.75 bid - with fees set 
at 1%. 

Lead manager Nomura sold 
only 65 per cent of the deal 
because of' the difficult condi- 
tions in the market In the past 
few months. However, some 
European institutions see cur- 
rent conditions as a good buy- 
ing opportunity and a chance 
to increase their underweight 
holdings of yen. 

Japanese government bonds 
saw two relatively stable days 
prior to the launch which 
helped to enfconrage some wary 
investors after extremely vola- 


tile trading conditions in Japa- 
nese. bonds in recent wee * £ f' T 

Yesterday’s other yen deal, 
the Y25bn issue for Abbey 
National, which carried a gen- 
erous 7 Vi per cent coupon, was 
aimed at the Tokyo market 
and; as a result, saw little trad- 
ing. 

Uncertainty about the Tokyo 
stock market weighed teavily 
on a SFr600m deal for NKK 
Corp, which was privately 
placed in Switzerland. The 
issue was trading at less 3% to 
less 2% bid with its fees to 
co-managers set at 1%. • 

Primary prices in Switzer- 
land stabilised yesterday as 
Investor interest increased on 
the back of the recent 7 per 
emit coupons. ' 


Intex electronic exchange 
idea ‘ahead of its time’ 


INTEX, which proved such a 
drain on the capital of Domin- 
ion International, the UK 
financial services company 
which has sought protection 
from Its creditors, was hailed 
as the world's first truly elec- 
tronic exchange when it was 
launched amid a fanfare of 
publicity in October 1984, 
writes Deborah Hargreaves. 

However, the concept never 
rai ifi i f on ami tile exchange 
failed to attract the sort of 
pa rB^rip^tfo n that would tmto 
it viable. Intex traded three 
futures contracts on freight 
rates, a stock index and gold. 

But contract volume seldom 
rose above LOGO to 2,000 lots a 
month, whrtwtfll by the state 
dards of futures markets 
worldwide. Mr Tom McKier- 
nan, Intex president appointed 


to rescue the moribund 
exchange in 1987, said its cote 
cept Was ahead of its time. 

But with no cash or open 
outcry trading in the Instru- 
ments underlying IhtexV 
futures contracts, the 
exchange could not compete 
for liquidity against estab- 
lished markets. 

After trying to harness Intex 
to an open outcry market, Mr 
MOKleman gator up two years 
ago ahd„ announced he. was 
looking for a buyer for the ] 
exchange. It ceased trading In j 
1988 . and Mr MeKIernan 
entered Into a joint venture 
with Telerate to offer systems 
and software for sale to 
futures exchanges. Beyond 
some consulting work for a 
couple of exchanges, the ven- 
ture bas not gone very for. 


IPMA Increases 

Japanese 

representation 

By Stephen Fid lor, 

Euromarkets 

Correspondent 


THE International Primary 
Market Association (IPMA), 
the trade group of the new- 
issues sector of the Eurobond 
market, has expanded the rep- 
resentation of Japanese houses 
on Its board. 

The board decided on four 
Japanese members (up from 
three).- although the decline of 
the importance in the yen last 
year would have suggested a 
representation of two. 

The increase is meant to 
reflect the robe of Japanese 
securities firms, which occu- 
pied the top four places in 
new-issue rankings last year, 
in sectors of the market other 
I than the yen. 


LONDONTR ADEP ORTIONS 


THE LONDON traded options 
market had a relatively busy start 
to the week, trading 28,103 con- 
tracts yesterday. Business was 
relatively evenly spread between 
calls and puts, with cads totalling 
14,006 contracts arid puts 12,157. 

The FT-SS 100 Index option had 
a alow start compared with Ha 
dally volume SI the end of the 
previous week. Volume flnbhsd 
the day at something over 9,000 
contract s . 

Index option business was 
again fairly evenly split with calls 


totalling 4.258 contracts and the 
puts. 5^80. The most active FT SE 
aeries was the JSnuafy 2,300 puts 
which traded more then . 1,600 
contracts; January 2,350 calls 
traded over 1,200. The underlying 
cash market closed sharply off, 
losing almost 38 Footsie points to 
end. the session below 2^00. •. 

Although market volume in 
individual issues was relatively 
high, ft was spread between all 87 
IndhriduaJ stock options. The busi- 
est opUan of the day was British 
Gas. trading a total of 2,160 con- 


tracts. Gas business was concen- 
trated In calls with a total of 1,396 
compared to 768 puts. The June 
240 calls were most actively 
traded and the series total on the 
day was 704 contracts. 


Hanson also traded high vol- 
umes with business concentrated 
In -put buying. Total Hanson vol- 
ume was 1,346 contracts, spread 
between 946 calls and 400 puts. 
The moat active series was May 
240 calls which traded a total of 
410 co n tracts. 
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By Nlkld Taft .. 

WFP, the UK-based advertising 
and marketing services group, 
has returned to the acquisition 
trail with the- purchase of 
Thomas G Ferguson Associ- 
ates, a specialist healthcare 
marketing ; and-, advertising, - 
communications agency. Fer- 
guson is headquartered in New 
Jersey;- US." -- 

The total maximum consid- 
eration is $4 L7ta ( £25-4m) but,, 
like most of TWPFV deals, the . 
acquisition is structured an an. 
“earnoat” basis. 

The UK group wQl pay an 
Initial $X2.5m, of which jlOm is 
in cash and the rest in WFP 
shares. Further stage pay- 
ments. based an average after- 
tax profits for the years ending. 
1991, 1993 and 1994; wOL then 


follow. 

The total consultation wifi 
he based on a multiple of 
ten times avenge after-tax 
profits for the three years to 
end-1994. 

- Just: over a year ago, WPP 
made amntfiitr s ignificant ttww 
into the health c are marketing 
services field with the pur- 
chase of HLS Corporation, also 
based in Near Jersey. The. max- . 
‘ imum '.consideration in . this 
-case wa&fSSAm. WPP said yes- 
terday that HLS and Ferguson 
would remain separate and 
report independently into the 
UK head office. - 
The Ferguson. deal comes 
afte r a r elatively quiet period 
for WPP in terms of acquisi- 
tions. Last . Spring, .the UK 


group - which already owned 
the J miter Thompson net- 
work - took over Ogilvy 
& Mather, the large US-based 
agency group for S864m 
but - since then it has 
announced only a handful erf 
smaller deals. 

Ferguson was founded in 
1974 and -Is based in Parsip- 
pany, New Jersey. Pre-tax prof- 
its in the year to end-1989 were 
over &2m.-ahd post-tax profit, 
over $L.3m. Senior manage- 
ment have signed long-term 
service agreements and will 
remain with the company. 

WPP said that healthcare 
revenues are worth S4.5bn 
worldwide and have been 
growing at over 20 per cent a 
year. 


NatWest USA incurs $140m loss 


By David Laacefkts. Banking Editor 


NATWEST USA, the American 
subsidiary of the ^National 
Westminster Bank group, 
reported a! net loss of 3139.5m 
(£84. 9m) for 1989, mainly 
because of the impact of large 
provisions against shaky Hurd 
World loans. 

This compared with, a 1988 
profit of 8129 Am. . 

NatWest- USA earned 
5135.1m from, its core 
operations, op from 5127 Jin ‘ 
the year before, thanks to a 


rise in both net interest income 
and fees. 

- Progress was also made in 

wwtaiinliig COStS. - 

But the bank was forced to 
make a total of 5422.4m in loan 
loss provisions, including 
5295m for problem country 
debt, and $39-9m far real estate 
construction lending which 
has been hit 1 by the -stamp -in 
the north eastem US bousing 
market. 

These provisions are in line 


with those made by other US 
banks. 

The hard times faring Nat- 
West USA have prompted its 
UK owner to apply the brakes 
to its US expansion strategy. 
The bank has decided not to 
proceed with any more acquisi- 
tions until the outlook 
becomes clearer. However, in 
the long term NatWest is aim- 
ing to raise its US assets from 
their present level of $22bn to 
5S0bn. 


Low & Bonar packaging venture 


By Clare Pearson ' 

LOW & BONAR, the 
Dundee-based packaging, plas- 
tics and textiles group, is put- 
ting its flexible packaging ' 
interests into a UK joint ven- 
ture with Constantia Group of 
Austria in a deal worth' more 
than £8m. .. 

Constantia, with interests In 
wood products and various 
types of packaging, isbuying ; 
technology together with a 
stake in Low & Bonar’s busi- 
ness for £6m. 


It will also subscribe £2Am 
cash to bring its holding in the 
new joint venture to 50 per 
cent 

- This company win then 1 
acqu ire Teich Aluminium 
(UK), Constantia’s UK opera- 
tion, for £300,000, approxi- 
mately equal to Its netassets. 
Constantia ha« total annual 
flexible, packaging sales of 
about £140m, but only a small 
fraction of these are in the UK. 

L&B'S tWO flaihle packag in g 


operations at Dundee and 
Derby made pre-tax profits of 
around £400,000 on sales of 
some £25m in the year to 
December 2. Total net assets 
were £6 Am. Flexible packaging 
accounts for about a quarter of 

European packag in g <w1m 

tar said foe deal would cre- 
ate “a strong commercial link 
with- one of Europe’s major 
packaging groups and provide 
further opportunities for Euro- 
pean expansion'’. \ • 


Franke ups Carron Phoenix offer 


By John Thornhill 

Ttus. STRUGGLE for control of 
Carron Phoenix intensified yes- 
terday as Franke ffnMfaigw, thp 
Swiss-based holding company, 
an,nonncpd,ifc,«ronld^Bdsa^ita- 
offer for the Falkirk-based sink' 

per share. 

Hie move was prompted , by 
the revelation last Friday that 
Blanco, a West German sink 
manufacturer, had bought 1 
per cent of Canon Phoenix’s 
shares at prices up to 85p and 
might have been considering a 
bid. 

Carron -Phoenix's shares 
closed up 5p at 91p yesterday. 

Franke’s revised offer values 
Carron Phoenix at about. 


Changes in company share 
stakes announced recently 
included: 

Anglia TV Group: Morgan 
Grenfell Group has disposed of 

90.000 ordinary over a period. 
Total holding is now 2.72m (6.2 
per cent).- 

Associated Fanners: BJ Hoar 
now holds .224,000 ordinary 
(11.02 per cent). . 

Barlows: Stancroft Trust, a 
company controlled : by NW 
Berry, Bariows chairman, has 
acquired' 75L370 shares from 
Allied Leather Industries at 
lOOp per share, taking shares 
controlled- by - . him_ to 

3AliUi 

BAT Industries: The company 
has purchased for cancellation 
lm ordinary at 840p each. 
Bilton - (Percy): Schroder 
Investment Management 
bought 2.76m ordinary (6A9per 
cent). .... 

Blacks Leisure: B Garbacz, a 
director,-: has-, disposed of 

300.000 shares, 250,000 at 74p 
and 50,000 at 78p, cutting his. 
holding to 2J2m (12A per cent). 
Cabra Estates: Company pur- 
chased for cancellation 1.35m 
shares, 850,000 at 77p and 

50.000 at 80p. 

Cambridge Electronic: Confed- 
eration Life Companies hold 
2.79m shares (&53 per cent) 

Castle Communications: Gart- 

more Jnmtment total holding 
is now 877,397 ordinary (17.27 . 
per cent). 

Chesterfield Properties: The 
company has purchased for 
cafrceflatioii; 75.000 ordinary 
shares at 775p per share. ' 
Chloride Group : TT Group has 


£10.3m which represents a mui- from Group Bene, a private 
tiple cf 75 timpR Htatnrip earn- French company, which was 
^ ings. Analysts pointed. out^ worth 60p per share. 

however, that this valuation Unless a hi gher bid is made 
.-was-sathar misleadiag^i^Car — ^m-^hefore4Vednesday, Ai, -the^ 
r :^pq Ph^nteT^e^erteMced^o? '/venture capital company 
^unusualty.haA trading .year in . which^has . 2L4- per -cent* 


1989. 

Carron Phoenix’s board is 
considering whether to recom- 
mend Franke’s revised offer, 
but is currently advising share- 
holders not to sell their shares 
in the market until thp situa- 
tion has clarified. 

-Franke launched a £8.32m 
recommended cash offer on 
January 2 which valued each 
Carron Phoenix share at TSp, 
topping an, earlier £&8m hid. 


SHARE STAKES 


sold &05m shares at 35p per 
share reducing its holding to 
3.75m (L57 per cent). 
Continuous Stationery: TR 
Trustees Corporation bought 
200,000 ordinary at 66p, increas- 
ing stake to lm (5A6 per cent). 
CST Emerging Asia: London 
and Manchester Group hold 

750.000, London and Manches- 
ter Assurance 450,000, Bank of 
Scotland Trustee of- London 
and Manchester Unit Trust- 

300.000. 

Edmond Holdings: WiHesley 
Clay has acquired 250,000 
shares taking its holding to 
11.79 m- (23^4 per cent). 

Kftff (Holdings): Scottish Ami- 
cable Investment Managers has' 
raised its holding to 1.08m 01.1 


per cent). 

Parnell Electronics: Funds 
under management of Postel 
Investment Management own a 
total of 5m shares (3A per 
cent). Funds under manage^ 
ment cf IC Inves tmantManag e- : 
menfcontrol a stake of 5.05 per ‘ 
cent or 6.46m shares. 

F and C Enterprise Trust: 
Company bought at 15p each 
for cancellation 10,000 original 
warrants to subscribe for ordi- 
nary, leaving 4^3m original 
warrants and <L6lm series *B* 
warrants outstanding. 

FlexeUo Castors and Wheels: 
Richard Marcel -Menko, direc- 
tor, has disposed of 5,000 ordi- 
nary at I66pper share and now 
holds 25,000 shares (BA per 
coat). - . .: 

Garten . ’ E n pi n p o rfa g ? the pen- 
sion fond trust of National = 
Farmers. Union Mutual Insur- - - 
anpe purchased .54200 shares, 


.shareholding in Carron Phoe- 
nix, has agreed to accept 
Franke’s offer. Franke already 
owns 5.34 per cent of Carron 
Phoenix's shares and bought 
more shares in the market yes- 
terday at 90p apiece. 

C anon Phoenix is one of the 
UK’s largest sink manufactur- 
ers and, analysts said, offers an 
attractive entry point into the 
UK market for continental 

rampgryipc ,■ . t . 


lifting holding to 6.66 per cent 
Gent (SR* Peter Wetzel, direc- 
tor, . sold 50,000 ordinary to 
reduce holding to 1232m (34 
per cent). 

Helical Bar: Company bought 
50,000 ordinary of its own 
shares for redemption. 

Lawtex: United Overseas 
bought 45,000 shares and now j 
holds 745,000 (18.63 per emit). 
LWT (Holdings): Warburg Pin- 
cos Capital and Warburg Pin- 
cus ana Co have disclosed an 
interest in 5.48m convertible 
cmnulative preference shares. 
Malaysian S m aller Co: Equita- 
ble Life Assurance Society and 
its subsidiaries are interested 
in 122,143 warrants (15.2 per 
cent). 

ML Laboratories: Milner Labo- 
ratories sold 985,010 ordinary 
reducing stake to 18.72m (75.05 
per cent). 

Phoenix Timber: Mercuries 
Gruppen has increased its 
interest by 290,000 shares to 
L56m (103 per cent). 

Sanderson Murray: Mrs M Har- 
ris, Mr and Mrs A J Melton and 
Mr RW Leinster no longer have 
a notifiable interest in com- 
pany, resulting from the acqui- 
sition of 877,000 shares by Mr 
DC BramalL Allied Textile sold 
24,764 shares and reduced 
interest to 170,000 (8.9 per 
cent). 

Stdlaw Group: M and G Pen- 
sions and Annuity has a hold- 
ing off L87ta shares (534 par 
cent).. 

Tale. Catto: 500,000 ordinary 
shares have been purchased on 
behalf of the Lord Catto Grand- 
children Settlement at 13 Op 
each. 


COMPANY NEWS IN BRIEF 


• 


ANTOFAGASTA HOLDINGS 
has taken up its full entitle- 
ment to l7J9m C shares in 
Banco O’Higgins Issued by way 
of rights. The amount sub- 
scribed was 57.6m. 

ARNOTTS will withdraw from 
wholesaling with effect from.; 
June 1 1990. That division,' 
which is - engaged in 
distributing clothing and other 
goods throughout fife Republic 
of Ireland, is expected to incur 
a loss for the year ended Janu- 


ary 1990- Resources will be con- 
centrated into the main retail- 
i ng bus iness. 

ASHTEAD has acquired Ban- 
son Tool Hire of Hartlepool 
which will be relocated to an 
adjacent site with additional 
capacity to house a wider 
range of products. It is Ash- 
tead’s firsf . venture into the 
north eas t 

ASSOCIATED FARMERS has 
acquired the business and cer- - 
tala as setsof. Suffolk-based- 


Agricultural Ceramics for a 
total £155,321 cash. Further 
profit-related payments, to a 
maximum of £400,000, may be 
paid. Associated has also 
received conditional planning 
approval for 1.7 acres of land 
previously to be used for resi- 
dential development. 

BUILDER .'GROUP: Tryroll 
owns 91.05 per cent of the 
shares and offer declared 

ntirnn ititiftTial. 


Dutch group 
pays Addison 
£lm cash for 
Streets 

By Alice Rawsttiom 

ADDISON Consultancy Group, 
the market research company 
which last year was embroiled 
in boardroom splits and bid 
Tumours, has sold Streets, its 
finanriai public relations con- 
sultancy, to Thomas and Kleyn 
International, thp Dutch cor- 
porate communications group, 
for £lm cash. 

The sale forms part of a 
trend for European marketing 
I companies to invest in UK 
financial public relations. Two 
! weeks ago Boulet Dru Dupuy 
; Petit, the French advertising 
agency, bought a holding in 
fil e Bro ad Street Group. 

TKI, which has been search- 
, ing for acquisitions in the UK 
for over a year, sees Streets as 
a base from which to build a 
corporate communications 
business across Europe. 

Mr Tom Martojo, chief exec- 
utive officer, said it envisaged 
expanding Streets by start-ups 
and acquisitions in other coun- 
tries. TKI also intends to stage 
further acquisitions in its own 
field of corporate communica- 
tions. He expects to announce 
the purchase of two companies 
in France and West Germany 
this spring. 

TKI recently regained its 
i intpppwiia wi»p after a manage- 
ment buy-out from Valin Pol- 
len International, the UK cor- 
porate communications 
company. It made gross 
income of £4.75m in 1989 and 
expects its income to increase 
to £7 .3m this year after the 
addition of Streets. 

Streets became part of 
Addison in 1986, after its 
merger with the Chetwynd 
Streets group. Streets was 
tiipgt one of thp largest finan- 
cial PR companies in London. 
At its peak in 1987 it employed 
150 people with gross income 
of £5 3m. 

Its fortunes faltered in the 
autumn of 1987 when a group 
of senior executives broke 
away to form Citigate. By 1988 
Streets had tumbled into 
lasses. It now has gross 
income of about £2 3m and is 
expected to return to profit 
this year. 

The disposal forms part of 
Addison’s restructuring under 
a new senior management 
team. Addison has sold a 
series of subsidiaries — includ- 
ing the Chetwynd Haddons 
advertising agency — to con- 
centrate on -its market 
research interests. 


Assoc-Leisure ‘ 
purchases Hazel 
Grove for £13m 

By Andrew Bolger 

Associated Leisure, the UK’s 
leading amusement machine 
operator and a subsidiary of 
Mecca Leisure Group, is 
increasing its European pres- 
ence with the £13m purchase 
of Hazel Grove Music. 

Associated Leisure said 
Hazel Grove dominated the 
Spanish and French table pool 
markets with its Superleagne 
brand. 

The purchase would give 
Associated its first operation 
in Spain and strengthen its 
business in France. 

Mr John Kelly, managing 
director, said Hazel Grove 
would be the platform for 
further overseas 

expansion. 

Hazel Grove operates 2,000 
amusement machines in the 
north-west of England, York- 
shire and Bi rmingham. 


Shopping for the best pieces of furniture 

Michael Skapinker on why Thomson has declined to bid for Ferranti 


I F THREE wealthy buyers 
put in offers for a country 
borne and all then make a 
hasty withdrawal after seeing 
the structural survey, it is safe 
to assume that they are wor- 
ried about more than the col- 
our of the carpets. 

So when Thomson-CSF, the 
French defence company, last 
week became the third major 
European defence contractor to 
announce that it was no longer 
interested in bidding for Fer- 
ranti International, people nat- 
urally wondered whether it 
had discovered that Ferranti’s 
troubles went further than has 
so far been revealed. 

Thomson's withdrawal fol- 
lowed similar announcements 
last December by British Aero- 
space and Daimler-Benz, the 
West German industrial group, 
that they, too, were not inter- 
ested in bidding for Ferranti. 

It is understood, however, 
that Thomson did not discover 
any new disasters waiting to 
engulf Ferranti, beyond the 
£235m alleged fraud which bag 
blown a hole in the UK defence 
and electronics group's balance 
sheet. 


Nor did Thomson pull out 
because it wanted to return to 
the fray later, freed from the 
obligation to pay 56p a share 
for Ferranti. It had been 
thought that Thomson would 
have had to get permission 
from the Takeover Panel to 
make a lower bid. This is 
because BAe last year acquired 
shares in Ferranti at 56p when 
it was contemplating making a 
joint bid with Thomson. Fer- 
ranti's shares closed on Friday 
at 27‘Ap. 

I t is believed that Thomson 
was confident that if it had 
made a formal offer for 
Ferranti it could have argued 
the case for a cheaper bid with 
the Takeover Panel. 

Nor did Thomson withdraw 
in the face of objections from 
the UK Ministry of Defence 
that it did not want to see Fer- 
ranti nationalised by the 
French government Thomson- 
CSF is majority-owned by the 
nationalised Thomson group. 
The MoD is thought to have 
been neutral about the pros- 
pect of a Thomson takeover. 

So why. then, did the French 


company pull out? 

It appears to have been 
daunted by the prospect of tak- 
ing over a company as troubled 
as Ferranti. Thomson has just 
bought a large part of the 
defence interests of the Dutch 
Philips group. To take on the 
additional task of dealing with 
Ferranti would have been an 
enormous drain on the French 
group's management resources. 

Although Thomson is not 
thought to be aware of any 
legal action that affected par- 
ties might want to take against 
Ferranti, any potential buyer is 
likely to be worried about the 
possibility of such actions 
being brought in the future. 

Above all, Thomson did not 
want the whole of the Ferranti 
business. It is still interested in 
acquiring some of Ferranti's 
activities, but it is unlikely to 
return to make a full bid. not- 
withstanding its statement last 
week that it might think about 
bidding again In the event of a 
bid from someone else or some 
other material change in Fer- 
ranti’s circumstances. 

In any event, a bid from 
someone else looks highly 


unlikely before February 5. 
when Ferranti's shareholders 
will be asked to aonrove a 
£187ra rights issue. 

Sir Derek Alun-Jones. Fer- 
ranti's chairman and chief 
executive, said last week that 
“given the certainty of the 
rights issue, we have no need 
to conduct a fire sale. We're 
not up with our backs against 
the waff." It is true that the 
rights issue, which is fully 
underwritten, will give Fer- 
ranti a breathing space. 

After that, however, several 
companies - including some 
of those which have ruled out 
a full takeover - will be back. 
Thomson is likely to want to 
re-enter the fray. So is the Gen- 
eral Electric Company of the 
UK, thought to be interested in 
Ferranti's radar business. 

T hey will not lack com- 
pany. Thomson and the 
defence and electronics 
groups which join it are 
unlikely to end up buying the 
whole house. Bat they will cer- 
tainly be interested in making 
off with the fancier fixtures 
and fittings. 


Bullers calls for £5m to 
assist expansion plans 


By Clare Pearson 

THE NEW management at 
Bullers. a maker of fine arts 
and giftware, has launched an 
ambitious expansionary move 
comprising two acquisitions, 
an investment in a US hnmg 
products store operator, and a 
five-for-four rights issue. 

The companies being bought 
are TalUx. a US art foundry 
based outside New York, and 
Glenlomond, a Scottish manu- 
facturer of wooden fire sur- 
rounds. 

The investment is in East 
Bay Hardware and Marine, 
which will operate an outlet 
for Bullers’ decorative accesso- 
ries in Rhode Island. The 
rights issue at 25p per share 
will raise about £5.1m net of 
expenses. 

Consideration for Tallix is 
£L3m cash and the issue of 
606,612 new shares. Bullers is 
also paying about £290,000 for 
Tallix loan notes owned by the 
vendors. For Glenlomond, it is 
paying £2. 4m rash The stake 


Abbey National expands 
with £41. 8m French bid 

By David Lascelles, Banking Editor 


in East Bay comes for a nomi- 
nal sum, but B uller s is making 
a £190,000 loan to the company. 

Mr Brian Schneider, a for- 
mer corporate finance director 
at Rea Brothers, the merchant 
bank, and Mr David Abramson 
joined the board of Bullers and 
took control of its direction 
after shareholders last May 
voted out the previous chair- 
man, Mr John Briggs, at the 
annual meeting. 

Since then, they say they 
have tidied up the company 
into three divisions: giftware, 
art foundries and decorative 
accessories. Mr Schneider is 
chief executive. 

After trading at broadly 
break-even in the second half, 
according to Mr Schneider, the 
company estimates pre-tax 
profits for 1989 of at least 
£100,000. The loss per share is 
estimated to be 0.3p. Directors 
expect to recommend a final 
dividend of 1.5p making a 
same-again 2p for the year. 


ABBEY NAHONAL, the newly 
floated bank, announced its 
first foreign acquisition yester- 
day. 

It is paying about FFr400m 
(£41. 8m) for Ficofrance, a 
French mortgage lending com- 
pany based in Cambrai with 12 
regional offices and total assets 
of FFr4.9bn. 

In 1988. Ficofrance’s profits 
after tax were FFr38 m. Its net 
asset value is FFr447m. which 
means that the purchase price 
does not include any goodwill. 

Simultaneously, Abbey yes- 
terday announced an agree- 
ment with Monceau, a mutual 


insurance group, to launch 
endowment mortgages in the 
French market. 

Mr Peter Birch, group chief 
executive, said his bank's 
entry into the French market 
“is part of our careful expan- 
sion into closely related busi- 
ness activities. Our policy has 
always been to concentrate on 
those areas in which we have 
considerable expertise.” 

The acquisition marks a fur- 
ther step in the Abbey's over- 
seas expansion. Since 1987 it 
has moved into Spain, Italy, 
Gibraltar and the Channel 
Islands. 


Lep acquires West German 
distribution group for £9m 


Westport rises to £1.24m 


WESTPORT GROUP, the 
USM-quoted marketing ser- 
vices concern known until Jan- 
uary as' Stanco Exhibition 
Group, lifted pre-tax profits 
from £908,000 to £L24m in the 
six months to October 3L 
Turnover was up at £8.1 2m 
(£7m), though earnings slid 
from L16p to 087p, affected by 
August’s acquisition for £16-2m 
of Carlton Fox and Carlton 
Studios from Carlton Commu- 


Samnel Heath 

Samuel Heath, engaged in the 
manufacture and marketing of 
hardware and giftware, lifted 
pre-tax profits from £255,000 
to £327,000 in the six months 
to September 30. 

Turnover for the period was 
up from £3 .28m to £3. 43m with 
exports leading the way - 
ahead £183,000 to £709,000. 

Manders Frame at last set- 
tled into its new surroundings 
and returned to normal profit- 
ability. 

Earnings per lOp share rose 
from 5.5p to 7p after tax of 
£114.000 (£89,000); the interim 
dividend is increased from lp 
to L5p. 


nications. 

Mr John FriswelL rhairmwn 
said that the . Carlton purchase 
had not only greatly increased 
the size of the group and its 
operational capabilities, but 
also enabled it to fulfil strate- 
gic development plans through 
diversification. 

The company now comprises 
three divisions: exhibitions, 
photographic and pre-press; 
and retail services. 


By John Thornhill 

LEP GROUP, the broadly-based 
services company, is expand- 
ing its European transport net- 
work through the acquisition 
of a West German distribution 
company for DM25m (£9m) 

lash. 

It is buying the Wohlfarth 
Group which operates from 33 
locations including Wuppertal, 
Hannover, Mannheim, Dort- 
mund mid Cologne. 

The company runs over 1,000 
vehicles and employs 1,500 peo- 
ple. It also runs railhead facili- 
ties in Frankfurt, Cologne, Bar- 
celona, Milan and Paris. 
Wohlfarth mainly distributes 
engineering products and 
white goods and has big con- 


Associated British Consultants 
turns in £1.13m at halfway 


IN ITS first set of results since 
coming to the main market 
last March. Associated British 
Consultants reported interim 
profits of £L13m. 

Hie group - the parent com- 
pany of Kenchington Little, the 
building and civil engineering 
consultancy - achieved the 
outcome for the half year to 
end-October on turnover of 
£6.09m. 

Mr Malcolm Tappin, chair- 
man. said “Whilst it is unlikely 
that the group's expansion at 


the exceptional rate of the last 
two years is sustainable, we 
are confident of our ability to 
achieve continuing good 
growth.” 

Order books are currently 
higher than at any point in the 
last year, but the group 
warned that the last few 
months had seen a softening 
in some areas of the construc- 
tion industry. 

After tax of £421,000, earn- 
ings per share were 9.5p and 
there is a 2.2p interim. 


tracts with Volkswagen-Audi 
and Mercedes-Benz. 

In 1988, Wohlfarth made 
after-tax profits of DM5. 5m on 
turnover of DM264m. At the 
end of 1989, net assets were 
DM13^m. 

Mr Paul Wohlfarth, who 
founded the company 45 years 
ago, will stay on and help man- 
age the group's integration 
into . the Lep network. Lep 
already owns Lassen Trans- 
port, a Hamburg-based freight 
forwarding company which 
employs 1,100 people at 26 loca- 
tions. 

Lep has also recently expan- 
ded in Belgium and the Nether- 
lands. 


St Andrew Trust 

On December 31 1989, St 
Andrew Trust, an investment 
trust which specialises in 
smaller companies both in the 
UK and overseas, had a net 
asset value of 272.6p. after 
deducting prior charges at par, 
against 213.8p a year earlier. 
Hie equivalent figures at mar- 
ket value were 273.4p (2l4.7p). 

Revenue after tax in 1989 
increased from £l.86m to 
£2. 4m, with gross franked rev- 
enue up at £2.41m (£i.9m). 

Earnings were 6.92p (5.32p) 
per share and a proposed final 
dividend of 4.09p makes a 
total of 6J25p (5.05p) for the 
year. 


Index tracking fund success 
lifts L&G pensions premiums 


London and Manchester 
annual premiums up 18% 


By Erie Short, Pensions Correspondent 


THE SUCCESS of its pensions 
index-tracking fund, which 
attracted £5l5m, enabled Legal 
A General Group, one of 
Britain's major life, pensions 
and financial services compa- 
nies. to report a near two 
thirds rise, from £lbn to 
£1.6bn. in new worldwide life 
and pensions premiums last 
year. 

As a result, the amount of 
money invested in the group's 
managed and segregated pen- 
sion funds jumped from 
£187. 9m to £790. 6m - the 
major growth sector for L&G 
last year in terms of .money 


Invested. 

Otherwise, new worldwide 
annual premiums rose 17 per 
cent from £274.4m to £320-9m 
but single premiums, including 
unit trust sales, remained 
static at £543 3m (£542.6m). 

In the UK the pattern of new 
business was affected by two 
major cross-currents, the boom 
in personal pension sales being 
offset by a decline in mort- 
gage-related products in the 
wake of the dull housing mar- 
ket 

New annnal premiums for 
individual pensions rose by 
nearly one-quarter from £69 3m 


to £86 .8m, while single premi- 
ums jumped from £75.9m to 
£261.6m, of which £110m was in 
respect of rebates from the 
Department of Social Security. 

Some 150,000 employees took 
out personal pensions with 
L&G to contract-out out of the 
State Earnings-Related Pension 
Scheme. 

New annual premiums on 
mortgage-related life products 
dropped nearly 10 per cent 
from £98m to £S9.1m. Life bond 
sales in the UK fell from 
£58-9m to £32 8m and unit trust 
sales declined from £32 .2m to 
£20Jm 


LONDON AND MANCHESTER 
Group, a medium-size life 
assurance and financial ser- 
vices group, last year bucked 
the industry trend by announc- 
ing a 50 per cent rise in premi- 
ums on its mortgage-related 
life business to £13-5m - an 
increase that helped the group 
show an 18 per cent advance in 
new annukl premiums from 
£37m to £43.7m writes Eric 
Short. 

The group’s own mortgage 
business for the year showed a 
30 per cent drop in residential 
advances from £224m to £157m, 
although advances in the sec- 
ond half of the year were £95m, 
against £62m in the first half. 
And mortgage-related life busi- 
ness from this source fell corre- 
spondingly. 


Lloyds Abbey Life bucks mortgage trend 


PENSION SALES dominated 
the new business figures of 
Lloyds Abbey Life, where new 
regular premium an n ual i sed 
business showed a 15 per cent 
Increase to £1 71.7m and single 
premiums rose 43 per cent to 
£49L7m, writes Eric Short 
Abbey Life Assurance Com- 
pany, one of the two main life 
companies in the overall 
group, saw regular premiums 
rise only marginally from 
£48.7m to £49Bm, while single 
premiums climbed from £33 
to £15L5 hl 


This boost came mainly 
through sales of the new style 
personal pensions. 

On its life business. Abbey 
Life saw a 22 per cent rise in 
its mortgage related business 
from £19-2m to £23. 5m - a 
move against the general fall- 
ing trend. 

But its other regular pre- 
mium life business saw a 4 per 
cent fell from £28.9m to £27 .8m, 
despite a 50 per cent rise in 
sales of its innovative critical 
illness contract Living Assur- 
ance. 


Life bond sales were down 
some 17 per cent from £44 .3m 
to £36.6m. 

This was offset by unit trust 
sales rising by a third from 
£32£m to £43 -3m. 

Black Horse Financial Ser- 
vices, the other arm of the 
group, saw its annual premium 
pension sales jump from £5.6m 
to £l<L3m and single premiums 
move up from £L3m to £lA8m. 

in contrast to Abbey Life, 
mortgage related business at 
Black Horse followed the 
industry trend, showing a 


decline by one fifth from 
£23.lm to £I8.8m. 

Sales of life bonds rose 29 per 
cent from £l2Im to £ 155.7m. 

External unit trust sales 
dropped by 16 per cent from 
£89.7m to £75 .6m. 

Overseas, sales of the overall 
group saw regular premiums 
in West Germany double from 
£9.9m to £20m. 

In Ireland, regular premiums 
rose by over 50 per cent from 
£5.3m to £8.3m and single pre- 
miums by 24 per cent from 
£9-8m to £17. 2m 


But this was more than off- 
set by the mortgage-related 
business brought in by the 
group's expanding tied agency 
force. This numbers 572 
appointed representatives, 
including only one small build- 
ing society, and is still grow- 
ing. 

Mortgage-related business 
from its 99-branch estate 
agency operation was minimal 
in 1989. 

The other major boost to the 
group’s annual premium 
Increase came from the pen- 
sions sector, with personal pen- 
sion sales rising from £6.3m to 
£7.5m. 

Industrial branch business 
held up well, with annualised 
premiums advancing 8 per cent 
from £6m to £6.5m. 

The buoyant personal pen- 
sions market was the main fee- 
tor behind the group's 76 per 
cent rise in single premium 
business last year from £44m 
to £77.6m. 

Group Development 
raises net asset value 

Group Development Capital 
Trust had a net asset value of 
43.9p per share at September 30 
1989, against 35.5p a year ear- 
lier. 

After tax of £21,258 
(£110,981), net revenue for the 
year fell from £216,346 to 
£69,253 for earnings of 0.29p 
(0.9lp>. A single final dividend 
of 0J!p (0.7p) is recommended. 
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Roger Fletcher: most of earnings to be generated outside the UK within a few years. 

Menvier-Swain looks to 
Europe after 50% rise 


Tout Andrews 


By Andrew Hill 

MENVIER-SWAIN Group. 
Britain’s largest manufacturer 
of emergency lighting, pushed 
profits up by 50 per cent to 
£2.43m before tax in the six 
months to October 31, against 
£1.62m in the equivalent 
period. 

The USM company expanded 
into the French emergency 
lighting market last summer 
through the FFrlOGm purchase 
of Lummox. In a normal full- 
year, Menvier said yesterday, 
about a third of turnover and 
profits would come from over- 
seas. 

Turnover rose from £11.7m 
to £16.9 hl Emergency lighting 
and fire alarm sales in the UK 
accounted for 56 per cent of 
group turnover, and European 
sales for 26 per cent. 

Other electrical and mechan- 
ical products contributed 18 
per cent, against 23 per cent in 
1988-89, helping to push up 
overall margins. 

Mr Roger Fletcher, manag- 
ing director, said the group 
hoped to generate most of its 
earnings outside the UK within 


a few years: “As our depen- 
dence on the domestic market 
decreases with European 
acquisitions we are beginning 
to insulate ourselves against 
the effect of any 
downturn.'* 

He said construction of new 
commercial and industrial 
buildings in the UK — which 
accounts for about half Men- 
vier’s lighting and fire alarm 
business - might slacken in 
the second half, bat demand 
would be replaced by the sale 
of products to the refurbish- 
ment market. 

“One of the reasons why we 
feel the replacement market is 
going to grow is that legisla- 
tion is now more rigidly 
enforced,'* said Mr Chris 
Swain, a director, adding that 
with the harmonisation of EC 
legislation after 1992. countries 
such as Spain, Portugal and 
Greece would also have to fall 
in line with stricter safety 
standards. 

Interest charges increased in 
the first half to £158.000 
(£67,000). Menvier said gearing 


had risen to 60 per cent at the 
tim p of the Luminox acquisi- 
tion last July, but was on tar- 
get to reduce that to about 40 
per cent by the end of the 
financial year. 

Earnings per share increased 
to 12.4p (9.5p) and an interim 
dividend of 2.1p (l-6p) is 
declared. Menvier*s shares rose 
8p to 368p. 
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Balmoral to exploit Norfolk’s disarray 


By Andrew Hill 

BALMORAL International, the 
private Edinburgh-based com- 
pany attempting to take over 
management of Norfolk Capital 
Group, will today try to exploit 
a boardroom split at the hotel 
company. 

Advisers to Lady Eileen 
Joseph, a non-executive direc- 
tor of Norfolk, have asked to 


meet Balmoral's advisers. They 
will try to persuade her to vote 
in favour of all their proposals 
to instal three executives on 
the Norfolk board, oust the 
group’s managing director and 
manage the company on a 
five-year contract 
At next Monday's special 
shareholder meeting. Lady 



Joseph and Mr Tony. Good, 
another non-executive, plan to 
vote only for the election of Mr 
Peter Tyrie, Balmoral's manag- 
ing director, as a non-execu- 
tive. However, both have said 
they believe Mr Peter Eyles, 
Norfolk’s managing director, 
should step down in due 
course 

Norfolk yesterday repeated 
its claim that there was a fun- 
damental conflict of interest 
between Balmoral’s objectives 
and its own goals, which could 
Jeopardise the quoted corn- 
parly’s Stock Exchange listing. 
Balmoral this weekend claimed 
that Norfolk would retain its 
listing, and said yesterday that 
it had cleared that claim with 
the Stock Exchange, contrary 
to Norfolk’s allegations. 

Balmoral has said it would 
propose a share option scheme 
as an alternative to a perfor- 
mance-fee contract at a subse- 
quent Norfolk annual meeting. 
But Norfolk, which also 
accused Balmoral of a “deliber- 
ate attempt to tarnish the com- 
pany’s reputation”, warned 
shareholders yesterday that 
they would have no protection 
against Balmoral changing its 
mind once it had won manage- 
ment control 


A fault on the line of BT’s international strategy 

Buying control of Mitel was a costly mistake. Hugo Dixon and Bernard Simon exp am 


I N 1985, when British Tele- 
com decided to take a 
majority interest in Mitel, 
the Canadian manufacturer of 
computerised switchboards, it 
justified its move as part of a 
strategy to become a leading 
player in the global informa- 
tion industry. 

The idea then - held not 
only by top BT management 
but also by members of the 
Conservative government - 
was that BT, following its pri- 
vatisation in 1984, would act as 
a flagship for the UK informa- 
tion technology industry over- 
seas. 

The rationale for buying 51 
per cent of Mitel for CJ322m 
was buttressed by the wide- 
spread belief that telecommu- 
nications and computer tech- 
nologies were converging. In 
this process, BT claimed that 
computerised switchboards or 
private branch exchanges 
(PBXs) would become the key 
pieces of office automation 
equipment through which all 
sorts of data and telephone 
traffic would be channelled. 

BT’s decision, announced 
yesterday, to put the Mitel 
stake up for sale is an admis- 
sion that most of this original 


strategy was faulty. 

It has also been expensive. In 
the years since BT took its 
stake, Mitel has lost C$240m. 
And on the basis of Mitel’s 
share price yesterday, BT’s 
investment is worth only. 
C$109m - barely a third of the 
original cost 

"We have never had exper- 
tise in manufacturing,” BT 
says now. It also admits that 
the convergence of telecommu- 
nications and computer tech- 
nologies has not happened In 

the sim ple way that it origi- 
nally expected. 

Others have been similarly 
wrong-footed. IBM, for exam- 
ple, bought Rolm, a rival US 
PBX manufacturer, in the hope 
of combining PBXs and com- 
puters, only to sell it last year 
to Siemens of West Germany. 

BT’s retreat from manufac- 
turing, though, does not imply 
the abandonment of its inter- 
national Mwihrtio pg. 

I ts current strategy is to 
build itself into the leading 
provider of telecommunica- 
tions services worldwide. Over 
the past year, this bias involved 
paying $1.5bn to acquire a 20 
per cent stake in McCaw, a 


8355m for Tymnet, a US data 

Cfl mTmmirw+fq n* h ind rasa. 
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loss-making US mob&e comma- ■ Cowpland started running Into 
nicatums operator, and paying difficulties in the early 1980s as 

Mitel progressed from being a 
faniiiiian manufacturer with a 
limited product range to a sub- 
stantial multinational opera- 
tion. ----- _ 

In particular, the launch of. 
Us large SX-20QQ digital .'voice 
and data system was p lague d 
by delays and cost "overruns. 
Mit el slipped into the zed in 
1984 and, with the exception of 
only a few quarters, has consis- 
tently lost money since then. 

Net income in the-, three 
months to September 29 1989 
was . a paltry €8200,-000, with 
sales 4 per cent below the same 
period a year earlier. The com- 
pany blamed the feeble pound 
as well a& faltering demand for 
its older analogue products. 


ilel's strength is in 
small PBXs with 
fewer than 100 lines. 
Measured by lines. It claims a 9 
to 10 per cent share of the US 
PBX market, a share of more 
than 25 per cent in the UK, and 
some 30 per cent in Canada. Its 
move Into larger switches has 
been costly and only partly 
successful, and explains many 
of the problems. that have 
bedevilled the company since 
the early 1980s. 

At the same time,. the FBZ 
market as a whole has stag- 
nated and a wave of mergers in 
the indra f t jy hagmaant Mitel is 
now teeing tough competition 
from much larges: rivals. “We 
are the wrong partner now,” . 
says BT. “Mitel on its own is 
Just too small to survive.” 

Mitel was formed in 1971 by 
two colourful businessmen, Dr 
Michael Co wp land and Mr 
Terry Matthews, who chose the 
namp as an acronym of mutp. 
and Terry Limited. Respected 
initially fin: their entrepreneur- 
ial flair, Mr an< * Mr 


O 


ne of Mitel’s biggest 
| weaknesses has been 

its inability to set up a 

stable reliable distribution' 
system. Mr Francis Mclnemey, 
an ana ly s t wi th Northern Busi- 
ness Information in New York, 
says that, in this respect, the 
company “still has the same 
fundamental problems it had 
when it was sold to BT”. 

A deal to buy a distribution 


■3 sm*«Hs 

TMutner- Connections to the 

pujKc switching market will 
also be important. 

MSfto a 

controversy ia Canada- Th 
gov ernment in Ottawa is anx.- 
ioustopromote Canadas pres- 
ent in the high-technology 
sector and has come under 
strong criticism for approving 

recent foreign takeovers. 

Late last year the govern- 
ment allowed a takeover of the 

country’s leading phan^mtU- 

cal company by the French 
group Institut Merieux. How- 
ever this was only after obtain- 
ing assurances of substantial 

benefits that would accrue to 
n*mada in terms of research 
and development spending and 
local share ownership. 

It wfll almost certainly i nsist 
cm similar commitments from 
Mi tel’s next controlling share- 
holder. 


Disposals help lift 
Baldwin to £2.5m 


By David Owen 

TIMELY PROPERTY disposals 
have helped to propel Baldwin, 
the leisure and printing group, 
to a 51 per cent advance in 
pre-tax profits for the year to 
October 31. 

The company's property unit 
contributed two thirds of the 
year-on-year profit increment 
and the bulk of increased tom- 
over. Leisure interests - 
which include Keycamp Holi- 
days, a self-drive camping holi- 
day operator, and StarvULas, a 
provider of villa holidays in 
Europe and the US - also per- 
formed soundly, with profits 
from the division rising by 
close to 30 per cent. 

In all, pre-tax profits 
improved to £2. 49m <£L65m) on 
turnover ahead 35 per cent to 
£34Am (£25. 8m). Earnings per 
share rose to lG.5p (&6p), and a 
proposed final dividend of 1.4p 
makes a total for the year of 
2£5p (2.15p). 

The figures mask a 23 per 
cent decline in the profitability 
of the group’s printing activi- 
ties, which encompass Snows 
Business Forms, - a printer of 
business forms and continuous 
stationery, and Newnorth 
Print, a general printer. 

At Snows, growth in profits 
was constrained by higher staff 
costs. At Newnorth, perfor- 
mance was affected by prob- 
lems linked to the introduction 


of new machinery, 
ment changes have been i 
mented in a bid to improve 
matters. 

Baldwin has now disposed of 
most of the properties held by 
Oceangate, a property invest- 
ment company acquired in 
November 1988. In April, it sold 
its building materials and con- 
crete business to Evered for 

C9m 

The acquisition-minded 
gr ou p, which lifted net assets 
by fully 60 per cent to £14A6m 
in the latest fiscal year, said 
that it was currently Involved 
in serious negotiations with a 
number of parties, including a 
restaurant chain. 

It is still waiting to be 
informed in detail of the inten- 
tions of Mr Ong Beng Seng, 
whose Augsburg Investments 
recently bought a 17.3 per cent 
stake in Baldwin foam Brent 
Walker, the leisure group. 

Baldwin’s management 
expects to meet Mr Ong in Lon- 
don to discuss possible joint 
investment prospects and 
whether or not the Singapore- 
based businessman desires a 
seat on the board. 

“We believe that... he will 
be supportive of our future 
development”, said Mr David 
landau, executive chairman. 

The shares rose 5p to close 
at 120p. 


BAT takeover hearings resume 


By Nikki Taft 

Hearings In front of the Illinois 
Insurance Department on the 
proposed takeover of BAT 
Industries, the UK tobacco- 
based conglomerate, by Sir 
James Goldsmith’s Hoylake 
consortium, restarted yester- 
day 

Hoylake needs clearances 
from the insurance authorities 
in nine states before it can 
renew its offer for BAT, and 
Illinois is the first to start hear- 
ings on the matter. 

The insurance authorities 
were due to complete the tail- 
end of Hoy lake's examination 
before moving on to consider 
the suitability of Axa Midi 
Assurances, the French-based 
insurance company, to own 
Fanners Group, BAT’S US 


insurance subsidiary. 

Hoylake has lined up Axa as 
the potential purchaser of 
Fanners should it make a suc- 
cessful offer for BAT. 

There were suggestions that 
Mr Claude B€b6ar, Axa’s chair- 
man, might start giving evi- 
dence in the afternoon, before 
the Hoylake hearing was over. 

Hearings have also been 
scheduled in Idaho, Oregon, 
and Washington, as well as in 
California. There have, how- 
ever, been some suggestions 
that the other commissioners 
may be reluctant to rule until 
the key Californian decision is 
known. The Californian hear- 
ing is scheduled for mid-March, 
although Axa and Hoylake 
would like it brought forward. 


Wiltshire Brewery heads for the USM 


BY Philip Rawstome 

WILTSHIRE BREWERY 
Company, which was bought ' 
out of receivership five years 
ago, is coming to the Unlisted ■ 
Securities Market next month. 

The 130-year-old west conn-’ 
try brewer, which last year' 
made pretax profits of £134,000 
on turnover erf £747,000, now 
has a tenanted estate of 11 
pubs within 40 miles off its base 
in Tisbury, Wiltshire. 

Last month it agreed to buy 
another seven pubs in the area' 
from Whitbread for £L25m. 

ft has also established a sat- 
ellite operation in the West' 
Midlands, a small group of 
pubs around Ma Pardoe’s brew- 
ery at Netherton, Dudley, hr 
which County Inns has an 
interest ’ *' 

Mr Graham Axford, Wil- 
tshire’s rtintraum and manag- 
ing director of finance at 
James Capel, and Mr Jeff Sco- 


ble, an accountant and manag- 
ing director, said yesterday 
that the company aimed to 
take advantage of opportuni- 
ties to expand in the post- 
Monopolies and Mergers Cbm- 
mission shakeup of the indus- 
try. . . 

Hie target was to raise capi- 
talisation from around £5m 
after flotation to £40m through 
further acquisitions in the next 
two years, Mr Axford said. 

Shares in the company 
would be doubled by a flota- 
tion issue of 3m. Directors 
would control about 18 per 
cent of the totaL ....... 

Mr Axford was one of several 
investors who rescued the com- 
pany from receivership in. 1985. 
Birt-the group ran into further 
problems in trying to service a 
managed estate of pubs around 
London. In 1987, the company 
made an. operating loss of 


£854,000, and Mr Axford took 
over as chairman to implement 
a new strategy. 

The workforce was reduced 
to its current. level_o£_ll, the 
London pubs were sold for 
<■« im to Harmony Leisure, and 
the company paid off its bank 
borrowings and loan stock. 

Operations have since been 
focused on the development of 
the Tisbury brewery's Stone- 
henge beer brands and on 
hnflmng a tenanted estate of 
pubs- selected both for their 
trading potential and property 
valuation. The company is 
looking at opportunities such 
as - off-licences, machine 
operations and allied areas. 

The Stonehenge brand has 
been extended to- include an 
alcoholic ginger beer, now 
befog exported to France, and 
other niche products, such as 
mead, are to be introduced. 


Martin Currie to launch £20m trust 


By IfHdd Tail 

MARTIN CURRIE, the 
Edinburgh-based investment 

hOUSe^ 18 pigmrfng fr> Iunnrh a 

£20m-plus European invest- 
ment trust next month. 

The fond will have a broad 1, 
ly-based investment brief 
within the western European 
markets, and the em phasis win 
be on capital growth. However, 
managers suggest that the ini- 
tial portfotiowill probably con- 
centrate most heavily on West 
Germany, France,. the Nether- 
lands and Spain. 

Somewhat unusually, Martin 
Currie is targeting the trust 
solely at private shareholders 
and very small institutions.. . 


Although the launch wifi 
take the form of a public offer-. 
Ing of shares^thzeopiaitBXS'' of. 
the equity iriH be pre-placed 
with private ritaris of Allied 
' Provincial ''Securities, ; the 
k regional stockbroking chain. 
The general public will then be 
able to subscribe for the 
remaining 25 per cent dC the 
shares. Thia slice of the equity 
wifi also be underwritten. 

The precise size of the Mar-, 
tin Currie fond has not : yet 
been fheed. However, the nrini- 
mnm sum to be raised will be 
£20m, via . the Issue of . 20m 
shares at loop each. . 

As in many recent launches. 


there wHJ be "free”, warrants 
attached to the ordinary 
flharesf'investara -will get one 
warrant for every five shares 
.allocated, and fids wfll allow 
them td^sUhsaiSerfor a further. 
shareatlOOp between 1991 and 
1998. 

The new trust, also plans to 
set up a £5m multi-currency 
loanTacfiity with Robert Flem- 
ing; allowing if to borrow up to 
£5m for periods of up to six 
months. This, it suggests, wifi 
allow the trust to gear up 
when conditions are appropri- 
ate. 

The annual manag ement fee 
will be 0A per cent 
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Yorkshire banks on a higher price from auctibh 

David Lascelles on NAB’s purchase and how it might affect other deals in the sector 

L 


AST WEEK’S sale of the 
Yorkshire Bank to 
National Australia Bank 
for close on £lbn set a new 
record for UK banking transac- 
tions. 

But the deal is also befog 
picked over for dues to what 
future bank sales might: fetch, 
particularly it as seems possi- 
ble, there may be a shake-out 
in the high street banking and 
building society market 

There are two interesting 
aspects to the sale. 

One is the price, and the 
other is the way it was 
obtained by the four clearing 
banks who owned it (NatWest, 
Barclays. Lloyds and the Royal 
Bank of Scotland). 

By many of the traditional 
measures of bank value, York- 
shire went for a fancy price. 
NAB’s offer is equivalent to 
three times Yorkshire’s net 
asset value, which is reckoned 
to be a high multiple for a 
retail bank, albeit one with 
Yorkshire's particular attrac- 
tions - high profitability, a 
clean balance sheet and plenty 
of scope for expansion. 

The price/earnings ratio Is 
less dramatic: it comes out at 
13.5 times, which is actually 
slightly less than NAB paid for 
the Clydesdale and Northern 
banks which it bought from 
Midland Bank nearly three 
years ago. 

However Yorkshire’s share- 
holders insist that this was not 


how they settled on the sale 
price. 

Instead, their advisers. 
County NatWest, NatWesrt’s 
merchant hanking arm, marip 
projections, reaching out as ter 
as 15 years, of the cash divi- 
dends that they could expect to 
receive from Yorkshire, and 
calculated the bank's value on 
that basis. 

This did not involve widely 
varying best and worst cases 
because Yorkshire's dividend 
payment record has been 
remarkably consistent 

From the moment that York- 
shire was officially put on the 
block last October, it was m afe 
clear to potential bidders what 
sort of price they would be 
expected to pay. County was 
keen to weed out frivolous 
interest right from the start of 
the auction. 

In the initial stage, 30 
would-be buyers showed inter- 
est, including many foreign 
banks, and even non-banks. 
They received some documents 
and a video about Yorkshire 
Bank, and were grilled by 
County as to the seriousness of 
their interest. This quickly 
reduced the field to only 10 
banks, still with a large foreign 
contingent representing most 
parts of the world. 

These were then rigorously 
vetted by County, particularly 
as to their ability to pay. It was 
made clear that offers would 
have to be in cash, with com- 



Sir Rupert Clarice (left), chairman of National Australia Bank, which has bought Yorkshire twt- 
and Lord Alexander, chairman of NatWest, one of the four joint selling hantra - 


Ptetion on January 1& This fur 
ther reduced the field to only 
four banks. These included 
NAB, Westpac, and Banque 
Nationale dq Paris and 
Dresdner Bank 

It was only at this stage that 
they were allowed to go up to 
Leeds to visit Yorkshire Bank, 
meet the management and 
comb through the books. 

NAB were befog advised by 
Lazards, which had helped it 
make the Midland acqi 


and believed: that -Yorkshire 
was a prize worth going'Xor 
because it would add a forfber 
valuable building- block- to 
NAB’s growing presence . 

Having nursed it through 
the two early stages, Lazards 
advised NAB to mate an 
aggressive- bid, which it did, 
largely because Mr Nobby 
Clark, the chief executive; had 
had his sigbts on baying York- 
shire for many years. 

As it turned out, the winning 


price wag 
than Tori 



-bit 

County was £8fi0m-£950nu 
-which suggests that any ser£ 
ous bidder would have had to 
offer more than £900m. 

ThAtesultalso bears. outtha 
owners’ decision to mount an 
auction rather than float York- 
shire off on the stock market. 

Banks, it seems, are best 
sold to other banks. 0681 


CWG gets 
new 

chairman 

By Andrew Bolger 

MR IVOR GERSHFIELD has 
been appointed chairman of 
City & Westminster Group, the 
corporate finance house. 

He joins his son, Aaron, who 
became chief executive in 
November after Mr Andrew 
Greys toke resigned as chair- 
man and chief executive airmp 
with three other directors. 

Mr Aaron Gershfield said his 
father had bought L4m shares 
In the company on January 11, 
in addition to the 29 per cent 
stake already controlled by 
Gershfield family trusts. 

The shares, which were 
Placed on the Unlisted Securi- 
ties Ma rk et last August at 7p 
yesterday closed at ifcp, domi 
*P- ■ 

CWG, which gained the USM 

■3BS “ *** foto 

A&M. the theatrical prop hire 
and transport company, in 
pre-tax loss of 
the six months to 

rad-September after a series of 
pr ovisio ns and losses on 
revetments inthe corporate 

finance group UTC and Domini 
Mnfot^oaSmal, the finaSS 
senses and property rampam! 
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David FisMock describes how 
NEI’s long quest for a contract 
research formula paid off 


Iter a 30-yearsearch, ' research eentreforboth Vick-. 

Northern Engineer- era and NEL' . 

L ing Industries, the. The winning' - formula 
■sprawling engineer- imfolded only In the late 1980s, 
■empire acquired by when Paul Whitehouse, the 
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Rolls-Royce, last year,, believes , new general manager, merged 


it has hit upoir a winning for- 
mula for malrfng wintuy .wif nf 
an expensive research facility. 
NEI’s contract, research com- 

paay.TjEhdustrial- Research and ! 
Development 0RD), has lately 
become one afits moist profit- 
able parts. These days, only li 

g ar cent of IRD’s income comes 
om NET companies, which 
have to a large ., extent 
their, own R&D arrangements. ' 
. IRD, divided between New- 
castle' and -Gateshead, - and 
employing about 520, is playing 
a pivotal role in forging techni- 
cal bonds between NEI and 
RoQs-Royce,! a group -twice Its 
sise- vrtth an R&D budget of 
about £300m a year, compared 
with its own £30m~IED.aJready 
has a - high -reputation- with 
RoRs-Royce. as a research coo- 
tractor in such critical areas as 
turbine bl ad es utiH CTtlwniiri n<* 
nuclear systems. 

IRD began life in the late 
1950s as the Parsons Nuclear 
Research Centre, planned by 
tTw t ate Sir QandGibb, Par- 
sons* "chairman. Gibb hired 
Harwell's chief metallhrgist, 
Monty Fihniston, as 
director, but died before saying 
what he wanted from iL- - - 

Fhmiston began the quest to 
malm the best use of -the lav- 
ishly equipped laboratories, 
luring tfaebrightest graduates. 
An early recruit was Robert 
Hawley, NEFs managing ffirec- 
tor, -who recalls running a 
team- of 17, seven, of whom 
became professors. . 

Fmmston focused the labora- 
tories' attention on contract 
research, which involved both 
selling novel technology to 
industry and offering to solve 
its problems for a fee. For 
T^ dy thrpp rii jraHflg they sur- 
vived, But firitarf to thnvBi'CTea 
when they served -.-as: a joint 
.. v.-i- v-'i-Ji.-.ti.i;.* 

T »- ■:> r :r- .'or:-.: - 


- bati with his nuclear surgery 
activities for- refurbishing 
nuclear plant. He introduced a 
sharply, commercial edge, 
thwim he admits he must still 
occasionally remind his' 
researchers- of the need to . 
tackle real-world problems. 

Hawley says he knew White- 
house b usiness when be 
u sed o ne of -M s nuc l ear re pair 
techniques to trim away the 
ponderous stone portals 
around IRD’s front entrance, 
modernising its appearance. 

According to Whitehouse, 
the key to commercial success 
for an expensively equipped 
research centre is to see that it 
provide s a commercial service 
and does RAD as a sideline. 
Pbr instance, when dwindling 
demand for big. optical tele-, 
scopes fbrced tfae closure of the 
Grubb Parsons company, IRD 
took over Its technology for 
vacuum-coating mirrors. Today 
it runs a specialist service pro- 
viding novel coatings, includ- 
ing optical alters for military 
sensors. - 

What Whitehouse sees as the 
centre's biggest commercial 
challenge, however, is the 
research needed to extend the 
life of power stations. Private 
sector financial criteria have 

gr aa+ly hatg h te ned tha ttUinrs. 

Hona nt this market in the UK. 

His model is the contract for 
gradually replacing c o rroding 
standpipe liners In four 
advanced gas-cooled reactors 
during their regular shut- 
downs. The rig - paid for by 
the dectridtylnduitiy - is a 
full-scale model of port of a 
reactor. Hi* team uses it to per- 
fect the complex transplant 
surgery to be performed deep 
inside the reactor, where the 
temperature (60 deg C) and 
radioactivity' - mean there 

a,Jf. -.■!■. \ • ■.!*■ 
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should be as little faxlividual 
exposure as possible. 

The surgery involves moving 
more than 40,000 pieces of 
e m i i pr » f»+ rapidly in and out 
a? the reactor. Even welding 
stubs must be accounted for, 
lest one should remain to jeop- 
ardise safety. A computer con- 
sole designed by IRD keeps 
trade of every person and item 
Mitwing the reactor. 

Whitehouse estimates that 
about 80 per -cent of IRD’s 
resources were, tapped to set 

dp tWt np watlim He hag high 

expectations of similar 
operations to mrtend the life of 
fossil-fuel stations, starting 
With IRD’S sWllc in awwing 
the remaining life of a piece of 
equipment (see diagram). 

It has developed a method of 
gwipping wnaii specimens of 
metal from the more highly 
stressed parts, such as boilers 
anH blades. From th ese seg- 
ments, miniature pins 16 mm 
long and 3 mm in diameter are 
machined. From die behaviour 
of the pfog at hi gh temperature 
in a test cell, IRD scientists can 
ggHraatp how long it win be 
before the rotor ruptures or the 
compressor cracks. 

Although NEI is trading as a 
Rolls-Royce company, a consid- 
erable degree of autonomy 
remains because of the sepa- 
rate markets served by the two 
groups. However, the opportu- 
nities for pooling technical 
aettvitfes are being explored, 
i At NEI, , Anthony Chitty. 


Long-term search for common ground 


“WE'VE BEEN .amazed by the 
amount' Rolls-Royce spends on 
combustion R&D," says Peter 
Hufton, R&D manager of NEI- 
Intemational Combustion in 
Derby. ' \ ‘ 

The research facilities 
include what he believes to be 
the biggest combustion rig in 
the world, 88 MW when fired 
with oil It has been used' to 
help develop low-Nox combus- 
tion for power stations. 

Stewart JffiDer, Rollg-Royce’s . 
director df engineering, says 
the company Jus been increas- 
ing its combustion research Un- 
readiness for the likely Imposi- 
tion of more stringent controls 
on aero-engine emissions, by 
the EC for example. ' 

Miller sees this as an impor- 
tant example of common tech- 


nology between, the ..newly 
merged concerns. The funda- 
mental understanding of com- 
bustion processes aha ways of 
measuring what is happening 
can be shared. 

Four months ago Mfflpr and 
Tony Chitty, of NEI, began a' 
survey of technical activities 
with, the aim of Identifying 
areas of common technology 
“even far the vastly different 
scales of our combustion cham- 
bers.'’ Other .examples 
emerged, including turbine 
blade design, computational 
fluid dynamics (the computer 
design of fluid-flow systems) 
and materials technology. ' 

NEI-Parsons, for example, 
had been thinking of using 
titanium for the last and larg- 
est row of blades In a steam 


turbine. “It asked for and got 
our materials technology,” 
says Miller. 

The initial survey whetted 
appetites in both camps for a 
more . positive plan for pooling 
resources. The focus is on 
long-range research, which 
Rolls-Royce reckons accounts 
for about £10m of .its £300m 
R&D budget 

Proportionally, Rolls-Royce* 
does more long-range research 
than NEI, says Miller. One rea- 
son is that its product range is 
so much simpler, mostly vali- 
ants of the gas turbine, an 
engine that does not even fea- 
ture in NETs portfolio. “We 
know that if we keep forging 
ahead on blade optimisation or 
heat transfer, it will apply to a 
wide range of our products.” 
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director of corporate engineer- 
ing. Is responsible for technical 
collaboration. “My role is a 
non-executive one of drawing 
together long-term R&D and 
supporting new ventures,” be 
says. He is working with Stew- 
art Miller, Rolls-Royce’s direc- 
tor of engineering, to harmon- 
ise what they call “common 
technologies” (see below). 

Both NEI and Rolls-Royce 
are founder members of the 
Centre for the Exploitation of 
Science and Technology (Cest), 
set up in 1968. NEI was deeply 
involved in Cesfs first big 
study, of Britain's failure to 
exploit adhesives as a manu- 
facturing technology. Chitty 
has become chairman of Cest’s 
new Centre for Adhesives 
Technology, in Cambridge, and 
is also planning an adhesives 
R&D centre for NEL 


A question of 
market needs 

BELGIAN manufacturers focus 
loo fittfe on what products 
they make and too much on 
the process by which they 
are made, according to a 
recent survey, writes David 
Buchan. 

The report, from the PA 
Consulting Group, criticises 

the country's leading Indus- 
trial companies for not gear- 
ing their technology pro- 
grammes sufficiently to 
market needs. 

The survey of the views 
of 55 chief executives showed 
that a third believed the main 
aim of introducing new tech- 
nology was to Improve manu- 
facturing processes. Only two 
said product development 
was their priority. 

The report attributed this 
marked difference from other 

northern European countries 
to complacency, and to the 
fact that many of Belgium's 
largest manufacturers are 
subsidiaries of foreign par- 
ents which conduct their prod- 
uct research elsewhere. 

PA executives said Belgian 
companies tended to be domi- 
nated by engineers, rattier 
than market specialists and 
salesmen, and urged them 
to shake off their compla- 
cency and to spend more on 
developing products with high 
added-value. 

Novel game of 
sardines 

A VARIATION on the old party 
game of cramming as many 
people as possible Into a 
Mini, like sardines In a tin, 
could be the feet of getting 
as many executive saloon 


cars as possible on to a 
transporter. 

Toteman, of Surrey, claims 
to hold the record with 12 
vehicles the size of a Ford 
Granada. The company was 
able to squeeze so many cars 
on to the 18-metre transporter 
without exceeding the 325- 
tonne weight limit by using 
light alloys and high tensile 
steel for the frame. 

It has also developed a 
novel way of getting the cars 
on and off ttte transporter. 
Each is driven on to Ks own 
platform, fixed in place and 
then raised Into Its higgledy- 
piggledy position. The driver 
raises or lowers the decks 

using computer-controlled 
hydraulics. 

New slots for the 
credit card 

MACHINES for reading credit 
cards are spreading from 
shop counters into a multi- 
tude of equipment - from 
parking meters to automatic 
hotel check-in facilities. 

• After an overseas holiday 
this spring, travellers arriving 
back at Gatwiek airport's 
south terminal may be 
pleased to know that they can 
pay for parking by credit card 
as well as cash, using the 
autopay machines. 

The system, developed by 
Elsydet, of Peris, will be the 
first in Britain. 

To use the machine, the 
driver first Inserts the magne- 
tised car park ticket and then 
hfs or her credit card. 

• A Development from Yele- 
tronlcs, of Charlotte, North 
Carolina, which speeds up 
checking-in for hotel custom- 
ers, Is being introduced In 
both the US and Europe. 


To use the system, the cus- 
tomer inserts a credit card 
Into the machine, which reads 
the name of the client and 
then prints out a slip detailing 
name, room number, tariff 
and so on. 

The system can also print 
out a card key, incorporating 
either a magnetic stripe or 
a series of punched holes, 
which can be “read” by the 
lock on ttte room door. 

In the pilot system Installed 
In a US hotel, the customer 
can also pay automatically 
by inserting the credit card 
Into the same machine on 
departure. 

A cheaper feed 
for PCs 

A LOW-COST solution to help 
people feed documents Into 
their PCs or word processors, 

without having to re-key the 
information, has been devel- 
oped bt Japan for sale In the 
US. 

The Toshiba Corporation's 
optical character recognition 
system can handle English 
text, pictures or diagrams. 

The machine recognises 60 
characters a second, so an 
A 4-sized letter could be fed 
Into the computer in 30 sec- 
onds. 

At the heart of the Express- 
Reader is a scanner and a 
plug-ln printed circuit board 
far IBM-compatible PCs, 
which costs $3,000 (£1,800). 
The board Incorporates the 
latest Rise (reduced instruc- 
tion set computing) micropro- 
cessor and a specially 
devised signal compression 
technique. 

As the document Is fed into 
the desk-top unit — similar 
to a small photocopier — the 
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system analyses ttte layout 
of the page and then sepa- 
rates characters from Illustra- 
tions. The elements are then 
converted Into the code — 

such as ASCII - needed to 
represent the document on 
the screen. Each word Is then 
checked against the In-bultt 
dictionary. 

Great sum of 
work on one disk 

THE enormous capacity of 
compact disks has been dem- 
onstrated by Nimbus Records 
with their latest computer 
CD-Rom, which contains the 
entire UK GCSE mathematics 
curriculum on a single shiny 
disk 

It takes 233 floppy disks 
to carry the same amount of 
Information, according to Nim- 
bus. 

The disk, of use to both 
teenagers swatting at home 
or teachers In the classroom, 
contains more than 150 hours 
of maths teaming and 685 
work sheets, which can be 
printed out The CD-Rom was 
developed with Format PC, 
the educational software spe- 
cialists. 
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digital 


The driving force 
behind high productivity 
desktop computing. 

Digital turns Workstations into Powerstations. 



If you want your desktop comp'uter 
solutions to work harder, you should talk 
to Digital. It’s our belief that the key to a 
more productive office computer - beyond 
the humble PC - lies in the software. 

More specifically, it lies in your ability to 
integrate information from several appli- 
cations and systems on the same screen in 
' a powerful, easy-to-use environment. 

Our networked workstations now make 
that possible. They were first introduced as 
powerful multi-function desktop systems 
for technical and engineering computing. 
But equipped with windowing systems and 
office application software, they can now 
provide a more productive environment 
for professionals in your office. 

For example, our Compound Document 
Architecture allows you to produce 


documents containing text, data, graphics 
and pictures. What’s more, these same 
documents can be mailed, stored or 
worked upon around your organisation. 

Last year, we shipped more 
workstations than any other vendor in 
Europe. And the scale of the operation 
has enabled us to force down the price of 
our workstations lower than that of most 
comparable high-end PCs. 

But we don’t neglect your existing IT 
investment. Integration software will allow 
you to link in your current PC’s or run 
MS-DOS programs on any of our 
workstations. 

Put your desktop computing in touch 
with the driving force. Find our how Digital 
has turned Workstations into Powerstations. 

Complete the coupon today. 
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Giant Saudi oil 
find reported 


By Steven Butler 

SAUDI ARABIA may have 
discovered a huge oilfield con* 
tabling at least 30bn barrels of 
light, low sulphur crude oil, 
according to the Middle East 
Economic Survey, the Cyprus- 
based weekly. 

Saudi oil officials are said to 
believe that after a three-well 
drilling programme about 80 
miles to the southwest of 
Riyadh, they may have found a 
new giant field which could be 
easily hooked into Saadi 
Arabia's existing export Infra- 
structure. 

Mr His ham Nazer, the Saudi 
Oil Minister, hinted at the pos- 
sibility of a huge discovery in 
November on the basis of wells 
drilled at Al-Hawtah and at 
Dilam. A third well was 
reported successful earlier this 


month at al-Ragheeb, and has 
raised expectations that the 
three wells are part of a single 
giant field. 

The field, if proven at this 
sort of size, would add more 
than 10 per cent to Saudi 
Arabia's existing reserves. Its 
importance, however, lies in 
the nature of the crude oil. 
Most of Saudi Arabia’s proven 
reserves are of heavier, high 
sulphur crudes which are less 
valuable on the world market. 

Light, low sulphur crudes, 
such as those from Texas, the 
North Sea, or Nigeria are m 
limited supply but are much in 
demand because they yield 
mare v aluab le light products, 
such as petrol, and because 
sulphur has become more of an 
environmental worry. 


Lead/zinc statistics put 
Canadian decline in focus 

By Kenneth Gooding, Mining Correspondent 


A SHARP fall in lead and zinc 
production in Canada, the lead- 
ing producer, caused by the 
closure of the huge Pine Point 
mine, is brought into focus by 
the latest statistics from the 
International Lead and Zinc 
Study Group. 

Mine production of lead in 
Canada last year fell by 25.6 
per cent to 273,000 tonnes. 
Mine production of zinc in that 
country dropped by ll per cent 
to i.gm tonnes. 

Canada's output of the met- 
als will drop again this year 
because Cominco recently 
announced it is to shut perma- 
nently the Sullivan mine in 
British Columbia, which in 
1988 produced 92,000 tonnes of 
zinc in concentrate and 90,000 
tonnes of lead. 

Mining ended at Pine Point 
in June 1987, since when stock- 
piled ore has been drawn 
down. Cominco, the owner, is 
to bring on stream shortly the 
Red Dog lead-zinc mine in 
Alaska, which will be the 
world’s largest base metals 
mine when in full production 
and will more than offset the 
shortfall from Pine Point. But 


Red Dog’s output will count as 
US production. 

On a wider front, the Study 
Group says lead metal con- 
sumption increased for the sev- 
enth successive year to a new 
record in 1989, by 1-2 per cent 
to 4.406m tonnes. However, 
consumption of zinc metal 
slipped back by 1,000 tonnes 
from the record set in 1988 to 
5.257m tonnes, according to the 
study group* 

Driven by demand from the 
battery industry which 
accounts for more than 60 per 
cent of demand, annual con- 
sumption of lead In the west- 
ern world has risen from the 
low point of 3.78m tonnes in 
1982 by over 600,000 tonnes and 
it is 220,000 tonnes above the 
former peak in 1979. 

Lead metal production was 
down by 0.3 per cent at 4.386m 
tonnes while sinn metal pro- 
duction was fell 0.6 per cent to 
5.205m tonnes. 

Lead production included 
2J5m tonnes from recycled or 
secondary production which 
accounted for 49 per cent of 
lead supplies compared with 48 
per cent in 1988. 


Bright 
outlook for 
Indonesian 
gold mine 

By Chris Sherwell in 

Sydney 

CRA, THE Australian 
resources group, expects to 
produce about 284,000 ounces 
of gold a year from a US$l85m 
project which will be the 
largest gold mine In Indonesia, 
the company revealed yester- 
day. 

The figures for the Kelian 
gold project on the island of 
Kalimantan are contained in a 
final feasibility study by Its 
three joint venture partners, 
who are now seeking a 
go-ahead from the Indonesian 
Government 

The three partners in the 
project - CRA (67.95 per 
cent), Kalimantan Gold (22.05 
per cent) and PT Buana Jaya 
Raya Jakarta Mining Com- 
pany <10 per cent) - are 
grouped as PT Kelian Equato- 
rial Mining. 

For CRA the project is one 
of two major Investments cur- 
rently being undertaken in 
Indonesia. The other is FT Kal- 
tim Prime Coal, jointly owned 
and managed with BP Coal, 
which is developing a 7m 
tonnes-a-year export thermal 
coal mine. 

Details of the Indonesian 
gold project follow the recent 
costly shutdown of GRA’s 53.6 
per cent copper and gold oper- 
ation on Bougainville island in 
neighbouring Papua New 
Guinea. 

In a statement yesterday, 
CRA said the final feasibility 
study on Kelian had shown 
minwahle ore r e ser v es of 5&3m 
tonnes averaging L97 grams 
of gold a tonne, based on a 
cut-off grade of 0.5 grams a 
tonne. 

It added that the mine, 
scheduled to commence com- 
mercial production in July 
1991, would produce on aver- 
age 264,000 rnrnces of gold per 
year over Its mine fife through 
to the year 2000. 

The ore would be mined fay 
open cut methods, and the 
gold extracted by a conven- 
tional treatment plant process- 
ing 8m tonnes a year. Total 
capital costs (excluding financ- 
ing charges) were pat at 
US$185m. 


Brazilian mine road closure overruled 


A BRASILIA appeal court has 
overruled an order closing the 
rued to one of world's key tin 
mines, writes John Barham in 
Sao Paulo. 

The closure of the access 
road to the Pitinga mine, 
owned by Parana pane ma. Bra- 
zil’s leading tin producer, had 
been ordered because it 
crossed an indian reserve in 
the Amazon region, north of 
Manaus. 

The public prosecutor who 
brought the case on behalf of 
the Waimiri-Atroari Indians 


says he will lodge an appeal 
against the decision to reopen 
the road. 

Last year, Pitinga produced 
31 per cent of Brazil’s tin out- 
put of 50,161 tonnes, according 
to a preliminary estimate by 
the Government's National 
Mineral Production Depart- 
ment. 

• Ok Tedi Mining's copper 
and gold mine in western 
Papua New Guinea has 
reopened and was in full pro- 
duction after a blockade of the 
mine's access road was lifted. 


said Mr Richard Carter the 
company’s managing director, 
reports Reuter from Mel- 
bourne. Landowners set up the 
blockade on Thursday after a 
dispute with the PNG govern- 
ment over compensation. 


uuwMmoMssnaa 

(Change during week ended last Friday) 
lonnea 


Aluminium 

Copper 

Used 

Nickel 

Zinc 

Tin 


+X3G0 to 76,075 
— 1.825 to 104,378 
+475 to 23,000 
+854 to 7.358 
—2.050 lo 85,150 
+ 52S to 10.045 


O’Kennedy aims to hold the line on farm output 

Tim Dickson reports on the first briefing by the new EC Agriculture Council president 

as those- already proposed for 


M R MICHAEL O’Ken- 
nedy, President of the 
European Commu- 
nity’s Agriculture Council for 
the first six months of this 
year, says he will "understand" 
if some member states want to 
loosen the EC’s restrictive mar- 
ket policy as a means of step- 
ping up food supplies to East- 
ern Europe. 

"I am sure this argument 
will be used," the Irish Agricul- 
ture Minister said during a 
briefing with journalists on the 
eve of his first meeting in the 

Presidency "chair.” 

"It is part of the reality of 
the moment - these countries 
with their tremendous short 
term needs and we In the Com- 
munity with our capacity to 
produce much more." 

Mr O "Kennedy, however, was 
careful not to raise expecta- 
tions that current limits on 
production, like milk quotas 


and the cereals “stabiliser," 
could be eased during the 
course of this year’s farm price 
negotiations, even though he 
said he sympathised with pro- 
ducers who argue "for the lid 
to be lifted.” 

“The Commission Is bound 
to observe the commitments 
which were made at the time 
of the February 1988 summit," 
he emphasised. "They (Com- 
mission officials) will be quite 
right in saying that the agree- 
ment on stabilisers was one 
entered into by the member 
states themselves." 

Mr O’Kennedy said he was 
determined that a prices pack- 
age should be concluded before 
the start of the marketing year 
on April 1, and that was why, 
notwithstanding the lack of 
preparation by national civil 
servants, he had called for a 
first discussion of the Commis- 
sion’s proposals at yesterday’s 


meeting. 

He said that February’s 
Council session would be taken 
up exclusively wfth a "Close 
product by product" examina- 
tion with the real "nose to 
nose" negotiations left until 
the March, mmrfiwg- 

Problems,.he acknowledged, 
would frjgnyj fe “green" money 
changes for West Germany -> 
"though things have been 
made easier for Bonn by virtue 
of the fact that the Comnds- 
sion hasn’t Included an overall 
revi ew of the agri-monetary 
system” - and the price cuts 
intended for certain Mediterra- 
nean products. 

“Some Northern states,” Mr 
O’Kennedy warned, "would 
point out that these regimes 
are not under the same control 
as say the beef and dairy sec- 
tors.” 

The Irish Agriculture Minis- 
ter - a one time Brussels Com- 


missioner' — salii ^ut “conti- 
nuity” would be the watch- 
word of the Irish Presidency on 
the form policy front. A major 
priority will be pursuing the 
TTfon-nfli market in the hitherto 
sensitive areas of plant and 
nnimai health, to which end 
around 60 proposals will he dis- 
cussed in the Council over the 
next six months. "We would 
like to be judged by that time- 
table,” Mr O’Kennedy said 
bravely. . . 

Wltite instating that farming 
"will remain the core” he said 
that the EC must continue “to . 
look at new ways of s u stai nin g 
rural communities : outside 
agriculture.” 

Mr.O’Kennedy promised that 
Ireland would give a particular 
push to integrating the EC’s 
rural . development, pro- 
grammes. He also indicated his 
s up po rt fry special concessions 
towards, smart prod u cers, such 


external 

smssusSES; 

Farm Council 

special input into the Gatt As 
forEastern Europe, he 
suggested that theCouncU 
would have to reflect tae. 
short term needs, the 
term opportunities for them 

cooperation, technology toanS' 
fer) and the longer term impu- 

cations," . . • h _ 

On the last point he 
acknowledged that the Com- 
munity could one day face the 
delicate problem of how to deal 
with large Eastern European 
food, exports to the EC. 


Paying the bill for research that has run to seed 

Breeders are seeking extended royalty rights to recover development costs 


T HERE IS a campaign at 
present to make me and 
about 22 per cent of 
other UK arahle formers feel 
guilty. It is being run by seed 
breeders and its intention is to 
outlaw the practice of saving 
home grown cereal seed for 
planting on the farm the 
following year without paying 
royalties to plant breeders. 

The plant breeders allege 
that those farmers, myself 
included, who process our own 
seed either through the form’s 
own plant or by employing a 
visiting contractor are cheat- 
ing them out of their intellec- 
tual property. And it appears 
that they may be winning the 
argument, if leak s of recent 
negotiations between their rep- 
resentatives and the National 
Farmers’ Union are to be 
believed. 

The seed trade used to earn 
all its income from selling new 
varieties. Then in 1964 a sys- 
tem of Plant Breeders Rights 
was Introduced whereby royal- 
ties were payable by the mer- 
chantmg trade to the original 
breeder of all seed sold to form- 
ers. Needless to say the cost of 
this was passed on to farmers. 
Farm-saved seed, however, was 
specifically excluded from that 
regulation on the grounds that 
it would be impossible to police 
and expensive to collect That I 
suggest is still the situation 
today. 

Royalty charges, which are 
set by seed breeders, currently 
vary from about £15 a tonne of 
cereal seed for old established 
varieties to more than £30 a for 
those which are newer and 
higher yielding. A tonne of 
seed will under normal circum- 
stances be sufficient to plant 16 
to 20 acres of land so the cost 
per acre is not a major item. 

My main reason for using 
home grown seed therefore is 
not to save the royalty but 





By David Richardaon 

because I see little point in 
growing quality seed, selling it 
for a modest premium to a 
merchant who simply adds a 
dressing to protect it against 
wire worm and the like and 
puts it into paper bags and 
then buying it back at a much 
higher price. 

Part of that price is justified 
of course tay transport and 
packaging costs which the 
merchant incurs. Most of the 
rest is his profit and as mar- 
gins for cereal growing decline 
I need to cut costs wherever 
possible; 

So on our farm we willingly 
pay high prices for limited 
amounts of certified seed of a 
few new varieties each year. 
We plant the seed on Adds free 
of wild oats and any other off- 
types which would spoil the 
quality of the resulting sample. 
Come harvest we decide, on 
the basis of performance, 
which if any of those new vari- 
eties we wteh to grow the fol- 
lowing year. 

Sufficient’, quantities of the 
chosen, varieties are carefUQy 
stored and samples sent for 
germination tests to the 
National Institute of Agricul- 
tural Botany’s Laboratory in 
Cambridge. If the seed passes 
its test a contractor with a spe- 
cial machine mounted on a 
lorry calls to process the seed. 
This Involves selecting only 


the best and most vigorous 
seeds for planting by passing it 
through a sophisticated gr a vity 
separator and allowing the 
rejected lighter grains to go 
back hi to the bam for plgfeed. 
The machine also applies a 
chemical dressing to the seed 
to protect it against soil-borne 
predators. 

In other words the quality of 
the seed which goes through 
iwa^hM* is arguably at 
least as high as that supplied 
by the merchant By avoiding 
unnecessary transport costs it 
m significantly cheapen 

Merchants do not like to lose 
trade of course and take every 
opportunity to suggest that 
home-saved seed may not ger- 
minate as well as the certified 
product supplied by them. And 
now seed breeders want a roy- 
alty on an seed - Grinding 
that which is farm sav ed - 
because their presort income 
they say is insufficient to sus- 
tain the long-term research, 
required to produce impro v ed 
varieties. 

Only a few years ago how- 
ever seed breeding companies 
were aE the rage. Everybody 
who was anybody in the agri- 
cultural supply trade seemed 
to be bidding to take them 
over. Shell, ICI, Unilever, 
Booker, all followed the fault- 
km and invested in what they 
presumably saw as a poten- 
tially profitable sector serving 
formers. ■■ ■ 

Today the mood has 
changed. Shell is inviting bids 
for its seed company, 'the 
Nickerson Group, on the 
grounds that it no longer fits 
into an oil-based portfolio. 
Booker is puffing out of fertn 
crops to concentrate entirely 
on horticultural and flower 
seeds at its Danish subsidiary 
Daehnfeldt. 

The other big names in the 
business say they are in it for 


foe long term but they (to pre- 
dict a. rationalisati on of seed 
breeding. They expect the com- 
panies that survive to be world 
players, not just national pro- 
ducers, and that work on 
developing new cereals will 
stagnate compared with that 
on other crops if it does not 
become more profitable: 

The fori is that the Mg boys 
got it wrong when they wore 
bidding against one another 
just a fevr years ago. - They 
failed to predict the depth of 
the depression which has hit 
cereal growing fallowing the 
recent introduction of “bud- 
get-stabilising": price cute, 
across the EC. And they have 
been severely disappo in ted at 
the failure so far of hybrid 
varieties of wheat. - 

These had been promoted as 
potentially the great hope of 
the seed trade within a few 
years as weft as the hringers of 
bigger and better crops. Far tp 
produce hybrid; seed it is neces- 
sary W breed from parent pflaut 
stock each year, which would 
give triad control of seed sales 
and prices to the specialist 
breeders and eaaable them to 
raise prices and profits to new 
levels. 

But the technology ran into 
problems. Chemicals developed 
to produce male sterility in 
seed-producing crops and in 
turn aBow those crops to be 
fertilised by other selected 
varieties proved -to be. toxic to 
mammals -jmd therefore unac- 
ceptable. Other 1 - previously 
promising techniques also 
fhfled. and a viable hybrid 
wheat is now probably 15 to 20 
years away. 

Mean while the research goes 
on Tissue culture, DNA finger- 
printing and biotechnology are 
all used in seed breeding these 
days, ft is an expensive busi- 
ness and It still takes up to ten 
years to develop a new variriy. 


Seed companies claim that 
they are spending twice as 
much »wnn«i!y on breeding 
cereals for the future as they 
receive In royalties on varieties 
they have bred in the past 

They also look longingly at 
the enhanced profits from 
crops like maize, oilseed rape 
and a whole range of vegeta- 
bles which have been hybri- 
dised and wish the same for 
cereals. Hence the campaign to 
change the law on royalties 
ami force me and people like 
me to help make up the deficit 
fmrti cereal hybridisation hap- 
pens. 

Last, week t he c ampaign 
reached the NFU and 1 
understand that provisional 
agreement was reached 
between farm union represen- 
tatives and seed breeders, with 
the Ministry of Agriculture in 
attendance, to Introduce .roy- 
alty charges in four annual 
stages up to 75 per cent of the 
trade rate -for seed: processed 
through mobile machines. 
Farmers with their own seed 
prooessingplanis would still be 
exempt. 

It vriR be an unpopular move 
and I far one am not -thrilled at 
the prospect. Arahle forming, 
as the big companies which 
now dradrartg the. seed busi- 
ness- know only too well, is 
under considerable, pressure at 
present and. cannot tolerate 
cost Increases, however, small. 
Indee d, in stead of dem an ding 
merer cash to-support an evear 
more expensive p r og ram me .of 
research perhaps seed breeders 
should have done the same as 
formers have been forced to do 
and cut their activities to fit 
tim cash a vaflahto- . 

After all, accordhig to gov- 
ernment and EC. pronounce- 
ments, there la no need for 
increasing yfckto of cereals. We 
have too much already - or so 
they say. 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

NICKEL’S bear trend continued on the 
LME yesterday as stocks in LME 
warehouses rose by S54 tonnes to 
7,356 tonnes, the highest (or 2*2 years. 
The market is not expected to find 
worthwhile support until three-month 
metal - a two-year low of $6,1 12.50 a 
tonne at the close yesterday - falls lo 
36.000 a tonne. Copper reached a fresh 
16-month low as it retreated with 
Comex. Analysts said the conclusive 
breach of the recent long-standing 
chart support level around $2,330 a 
tonne Indicated a likely fall to $2,150 a 
tonne unless frdsh bullish factors 
emerged. In the morning only brief 
support developed after a stocks 
decline of 1,825 tonnes as total 
warehouse holdings remain relatively 
high and further substantial arrivals 
are expected next week, according to 
some traders. The weakness of copper 
unsettled the aluminium market 


COCOA - London FOX 


ETtOfHMI LONDON METAL UOUIHH 



dose 

Pravtaue 

High/Low 

Mar 

62S 

822 

627 BIB 

May 

638 

638 

640 632 

Jul 

6SS 

650 

665 647 

Sep 

672 

665 

672 662 

Dec 

894 

0&J 

604 686 

Mar 

712 

708 

711 706 


CONN - Loudon POX 



Close 

Previous 

High/Low 

Jan 

575 

674 

879 575 

Mar 

591 

590 

596 590 

May 

807 

606 

612 606 

Jul 

625 

625 

628 823 

Sep 

643 

842 

645 641 

Nov 

661 

660 

663 659 

Jan 

680 

600 

682 679 


Turnover 2488 (3038) Iota of 5 tonnes 
ICO Indicator prices (US cen ts per pound) lor 
Jan 18: Comp, dally 6&09 (61.34). 15 day aver- 
age 62B4 (63.00) 


SUGAR - Leaden POX 


SPOT MARKETS 



Row 

Close 

Previous 

Htgh/Lew 

Crude oU (per barrel FOB) 


+ or- 

Mer 

323.60 

314.20 

323.60 31X40 




May 

322.40 

315lOO 

32X40 314.20 







Brent Blend 

S1942-948Z -0.35 

Oct 





521.60-1.66* -0.50 

Dec 

31040 

303.40 

299.00 

On products 



Mar 

292.40 

288.00 

282.00 28640 

(NWE prompt delivery per tonne CTF) 

+ or- 

White 

dose 

Previous 

High/Low 

Premium Gasoline 

5212-213 

+ 1 

Mar 

414.0 

4114 

4134 4003 

Gas Oil 

5174-175 

-5 

May 

415.0 

412.0 

4144 4074 

Heavy Fuel Oil 

S83-S4 

•0.5 

Aug 

4194 

416.0 

4184 4114 

Naphtha 

5193-197 

-2 

Oct 

368.0 

3834 

3854 3784 

Pnrrotmjm Argus Estimates 



DOC 

363.0 

357.0 

3584 3524 

Other 


+ or - 

Mar 

358.0 

3524 

35X5 


Gold (per troy azHF S405 J5 -4.75 

Silver (per troy 02)4> 519c -3 

Platinum (per troy oz) S494.75 -0.40 

Palladium (par troy ca) $134,5Q +QJQ 

Aluminium [free market) 51480 -20 

Copper (US Producer) ICSVlOBc -1 

Lead (US Producer) 40 .Sc 

Nickel [Ire* market) 290c .10 

Tin (Kuala Lumpur market) 17_32r -0.38 

Tin (New York) M2.Dc -0.5 

Zinc (US Prime w estern) 681,0 

Cattle (live weighnt llOS4p -ow 

Streep (dead welghi/t 2D5.93p 12.4" 

Pigs (live weight )t 8395p +7.7f* 

London dally sugar (raw) S340.6* 

London daily sugar (white) S414.5X 

Tale end Lyfe export price C321.5 

Barley (English feed) £1 18 

Maize (US No. 3 yellow) E1235 

Wheat (US Dark Northern) C130 

Rubber (spol)W 53.2Sp + 023 

Rubber (Fcb)V 55.25p +OZ6 

Rubber (Mar)V SX25p +026 

Rubber (KL R3S No 1 Feb) 224.0m .05 

Coconut Oil (Philippi ruts )S SOW 

Palm Oil (MolaysienK S280w +2Ji 

Copra (Philippines Hi 5280 

Soyabeans (US) C10Sw 

Cotton "A“ Index 75.05 +0.15 

WooHops 184s Super) 573p 

C a tonne unless ptherwise staled, p-panee/fcg. 
c-cenls/lb. r-rlnggltfkg. x-Feb/Mar. t-Jon/Fob. 
v-Jan/Mar. w-Feb z-Mar. tMeal Commission 
overage tatstock prices- * Change from a week 
ago. ^London physical market. tjClF Rotterdam. 
Bullion market dose, m- Malaysian cents/kg. 


White 1248 (1475) 

Paris- White (FFr per tonne): Mar 2408. May 
2425, Aug 2455. Oct 2305. Dec 217a Mar 2156. 


CRUDE OIL — IPS 


S/bsrrel 


La i oat Previous High/Low 


Mar 1170 19SS 20.04 1080 

Apr 18.13 18-38 IB. 44 1087 

May 1870 1084 13.80 1170 

IPE Index 18.80 19-45 


Turnover 5884 (0788) 


GASOIL - IPS 


S/tame 


-2.0 


Latest 

Previous 

High/low 

-4.5 

Feb 

17145 

175.75 

177.50 1G940 

•1.6 

Mar 

18X25 

168.75 

17140 164.25 


Apr 

161.75 

183.75 

164.50 160.00 


May 

158.00 

18140 

181 40 157.00 


Jun 

15840 

161.50 

160.00 15X00 


Turnover 6876 (7875)1013 e> 100 tonnes 


TEA 

A TOTAL of 27.860 packages was 
catalogued at Oils week's auction. Including 
7.700 offshore, reports the Tea Brakera 
Association. Demand was again selective. 
Better quality Assam* remained at fully Arm 
levies but medium descriptions tended 
easier while plainest sorts were neglected. 
Plain descriptions were a weak mature 
throughout. Bright liquoring Ceylona sold 
well at Arm to dearer rates. In the onshore 
auction ctf mas attracted selective 
support Fob offerings met fair demand but 
at easier rate s. Quotation*: quality mop 
nominal ( 22 Qp). medium 1G6p (IbOp) low 
medium H2p(i2Qp| 


Ckne 


Previous 


(Prices supplied by Amalgamated Mela! Trafflng) US MARKETS 


Mgh/Low AM Official Kerb dose Open taureet 


Ahnnlnluni. 98J% purity (3 per tonne) 


Ring turnover 25.625 tonne 


Cosh 1457-80 
3 months 1481-3 


1494-7 

1516-7 


1474/1473 

1513/1474 


1470-8 

1407-8 


1488-8 


31710 krta 


Capper, Grade A (E per tonne) 


Ring turnover 31,525 tonne 


Turnover: 2487 (5084) lots of 10 tonnes 
ICCO Indicator prices (SORa per tonne). Dally 
price for Jan 19 748J28 (749.82): to day overage 
for Jon 22 756.90 (756.05) 


Cash 1389-70 
3 months 1384-5 


1387-9 

1401-8 


1396/1370 

1408/1381 


1398-7 

1408-9 


1380-1 


81,840 Mb 


I (E per tonne) 


Ring turnover X37S tonne 


Cash 418-9 
3 months 4164 


419-81 

4144 


480/418 

414/413 


417-8 

4134 


4134 


0J88 1QU 


e/tonne «<*•* (* P«r tonne) 


Ring turnover 2J40 tonne 


Cosh 6=0650 
3 months 8100-25 


6650-700 

6450-500 


6350/6100 


0225-79 

8150-200 


812580 


6£82 lots 


Tin (5 per tonne) 


Ring turnover 1,325 tonne 


Cash 6510-35 
3 months 8630-50 


884080 

6860-70 


8540 

6840/0810 


853040 

683080 


8810-20 


MSB lota 


ana. Special Mgh Grade ($ per tonne) 


Ring turnover 12£75 tonne 


Cosh 12624 
3 months 1288-7 


1248-52 

12588 


1273/1272 

1275/1260 


1272-3 

12728 


12858 


Wit* lota 


2h»C (5 per tonne) 


Ring turnover 1,300 tome 


Cash 1260-70 
March 30 123040 


124080 

1210-20 


1260-70 

123040 


1414 lots 


(3 per tonne) 


LME. CkMne V% rata: 

SPOT: 1.6385 


3 months: 18287 


0 months: 1JS888 


9 months: 1J6SB 


ROTATORS - m 



Close 

Previous 

High/Low 

Feb 

1464 

1454 

1424 

X 

199.0 

1994 

19X1 T974 

A 

2234 

2244 22X0 

Turnover 141 (lip) late of 40 Bonnes. 

SOY ASSAM MEAL - BPS 

£/tonne 


Close 

Previous 

Higlt/Low 

Apr 

13X00 

137.25 

13X00 

Turnover 20 (0) lots of 20 tonnes. 

rnmoHT niranis - bps 

t SI O' Index point 


Close 


Hlgft/Lew 

Jan 

iesa 

1877 


Feb 

1845 

1673 

1084 1644 

Apr 

1664 

1887 

1681 1664 

Jul 

1410 

1425 

1420 1410 

BF1 

1668 

1889 


Turnover 508 (332) 

QRMM 

i - BF1 


C/tonne 

Wheat 

Close 

Previous 

HBgfi/Low 

Jan 

113.00 

11320 

113.00 11245 

mm 

11X20 

115.73 

115.35 11543 

May 

119.23 

11940 

119 50 11X10 

Jun 

120.60 

121-20 

12045 12040 

Berfey 

Close 

Previous 

Hlgfi/Low 

Jen 

10X8S 

1094S 

10940 109.10 

Mar 

11040 

11040 

11X50 

May 

11240 

11240 

11253 11240 


E/tonne LONDON BULLION MAJtKBT 


w uimrrvi ■ ITIIVW wVV |«-*-s*f. M 

Turnover tots of 100 tonnes. 


ma - 

■ra 


(Cash Settlement) p/kg 


Cloeo 

Previous High/Low 

Feb 

10X0 

104.0 

105.0 

Apr 

1094 

10X0 

110.0 1034 


Turnover 60 (19) >0(8 of 3.250 kg 


QoM (One or) 9 price 


£ equivalent 


Close 405405>2 2*7247 

Opening 408409b 249-24912 

Morning the 408.70 248496 

Afternoon fix 40X00 247-380 

Day's high 40BV*093| 


THE METAL MARKETS featured tower 
gold prices due to the strong ILS. 
dollar and scattered long liquidation, 
reports Drexei Burnham Lambert. In 
active trading, the February contract 
lost $2.90 dosing at $408. Platinum was 
down foliowing golds weak 
performance. Silver gained strength on 
news out of Peru claiming delays on 
silver shipments white copper tell to 
new contract lows. In the softs, quiet 
trade was seen <n all markets. Sugar 
futures gained from commission house 
buy stops. The March contract was up 
34 closing at 1460. Coffee and cocoa 
trading had mostly laical participants. 
The grains also had slow sessions. 
Prides eased in most markets from 
scattered local selling. The livestocks 
had a strong rally In bellies from 
technical buying. Uve hogs rose 
following the rally In bellies. Cattle 
futures were mixed. Orange juice 
rained sharply on news that Brazil had 
raised Its prices while cotton slipped 
on light volume. The energy complex 
was down from tong liquidation after 
last weeks gains. Expiration of Uie 
February crude oii added weakness. 

New York 

SOLD 100 tray oz4 S/troy oz. 






Close 

Previous 

Hfgh/Low 


Coins 

S price 

£ equivalent 

Jon 

407-2 

4104 

0 

0 

Maptetanf 

413-418 

262-255 

Feb 

4084 

4104 

4094 

40X7 

Britannia 

413-418 

252-256 

Mar 

4104 

41X4 

0 

0 

US Eagle 

413-418 

232-255 

Apr 

41X8 

41X4 

4154 

4104 

Angel 

413-418 

292-ZSB 

Jun 

41X0 

421.7 

4204 

4184 

Krugerrand 

403-400 

248-248 

Aug 

4JSn 

42X7 

4244 

42X5 

New Sov. 

97-99 

30-80 

Oct 

428-1 

4314 

0 

0 

Did Sov. 

87-39 

59-80 

Dee 

4344 

4374 

4334 . 

4304 

Noble Piet 

800.70-60840 

30340410.10 

Feb 

43X4 

44X2 

43X7 

4354 


8flver Ox 

p/fine 02 


US eta equlv 

Spot 

317.09 


52X10 


3 months 

328.75 


58045 


8 months 

34040 


5*1.46 


12 months 

36843 


56X45 


TRADED ORnOffl 

AhanMmn (99.7%) Colts 


Puts 

Strike price 3 tonne Mar 

May Mar 

May 

1400 

86 

98 

8 

T7 

1500 

25 

41 

48 

67 

1800 

4 

12 

123 

12S 

Capper (Grade A) Can* 


Puts 

2100 

166 

139 

14 

41 

£200 

84 

KM 

42 

80 

2300 

38 

59 

94 

135 

CaM* 

Mar 

May Mar 

May 

550 

44 

64 

4 

8 

600 

12 

32 

22 

28 

850 

2 

13 

82 

57 

Caeee 

MV 

May Mar 

May 

600 

31 

57 

8 

U 

650 

7 

30 

32 

42 

TOO 

1 

14 

78 

75 

Brent Crude 

Mer 

Apr 

Mar 

Apr 

1900 

88 

78 

25 

63 

1950 


52 

40 

88 

2000 

31 

38 

87 



MATMUMS) troy«c S/troy oz. 



ChMS 

Previous 

WgWLew 

• 

jlin 

4050 

4970 

4960 

4804 

Apr 

30X0 

8040 

ana* 

4960 

Jul 

flOB.5 

BIOS 

60X0 

60X2 

Oct 

5154 

3174 

0 

0 

Jan 

62X0 

S2SO 

0 

0 — 

Apr 

5304 


0 

0 . 

88.ua ajoo troy eg; eenta/troy ex - ■ 


Close 

Previous 

HJgh/Low 



Jen S2&8 6202 0 0 

Feb SSOA 5200 0 0 

Mar 531.3 *o*n 3339 tana 

May S3SL9 5304 5412 3201 

Jul 5482 9412 560.0 537.0 

Sap 6505 3802 3500 548.0 

086 3603 5600 5872 SS72 

Jttl 871-9 5852 0 0 

Mar 880.7 57«_4 873 . 0 672J5 

May 5606 5822 5782 5700 


WON OWAPg COPPER ZSJXXnba; oants/lbs 
Close Previous MgMtoar 


Chicago : 


Jen 

10088 

10140 

10140 

9X00 • 

Feb 

9X25 

19X80 

10X10 1 

9940 

Mer 

9X78 

9940 

.10 

9740 

Apr 

9848 

9900 

9X00 

9740 

May 

8X05 

9840 

9040 

woo- - 

Jun 

9745 

9X43 

0 

0 

Ji4 

97.15 

98.15 

9840 -■ 

9X70 . 

Aug 

9645 

9745 

0 

0 - - 


9640 

9745 -. 

9X30. . 

9X10 

Oct 

9840 

9745 

0 

0 

CRUDEOP- (UgW) 4ZJXW U8 gads SflMne! . 


Latest 

Previous 

Mgh/Low 

■ 

Feb 

2X48 

2347 

4*40 ‘ 

2240 

Mar 

21.71 

2248 

2241 

2146 

Apr 

21,10 

2147 

2143 

2X98 

May 

2087 

2045 

2101 

2046 

Jw 

2028 

2X42 

2048 

2X19 

Jul 

190* 

2044 • ‘ 

2X1* ■ 

1945 

Aug 

1945 

18.73 

1943 

1940 . 

Sep 

1X44 

UL47 

1945 

1940 

Nov 

1X18 

19.18 

1X19 

1X08 


SOYABEANS 5600 bti rata; cantSJ80n> bushel ' 



Ctose 

Previous 

High/Low 

n ’ 

Jen 

554/4 

-668/0 

55910 

554/4 

Mar 

508/0 

585/4 

567/0 

681/4 

May 

579/0 

578/8 

570/4 - 

sun 

Jul 

590/0 

389/2- 

600/4 

685/4 

Aug 

594/4 

693/2 

5B5IO 

590/0 

Sep 

693/4 

603 a 

594/0 

seora 

Nov 

599/4 

699/2 

800/0 

804/6 

SOYABEAN ML 60400 lbs; cents/lb 


Ckne 

Previous 

WgtYLow 


Jan 

1X84- 

1840 ■ 

1847 

1X72 

Mar 

1X93 

1841 

moa 

1846 

May 

1X34 

1X41 . 

1X47 

1X25 

Jut 

1944 

1X68 

1X78 

19.55 

Auo 

19.68 

19.72 

1X83 

1X65 

sap 

.1949 

mao. . 

1940 

1X58 

Oct 

1940 

1X80 

1940 

1X75 

Deo ■ 

1X83 ■ 

1X98 

1X9S 

1X9Q 


iWATHWOe. 42,000 us flUaowiMAia gate 
Latnc Previous HigB/Lo* 


SOYABEAN HEAL 100 Iona; S/ton 

Close Pravkam Hgti/Low 


Feb 

6140 

8388 

8400 

"6060 

Jen 

1674 

1874 

Mar 

5825 

5968 

8000 

6780 '.. 

_ Mar 

17X8 

171.8. 

*pr 

5585 

5682 

6715 

6660 ■ - 

May 

173-3 

773.7 

May 

5408 

6487 

5515 . 

5390 

Jul 

1764 

17X5 

Jun 

8270 

5382 

. 8370 

8260 . 

Aug 

1774 

1774 

Jul 

6340 

8312 

8350 

szto 

.Sep 

1784 

17X7 

Aug 

6270 

8367 

. 8365 

1PM 

. Oct 

7792 

17X8- 

Sep 

6418 

5447 

S41S 

6418 

Oec 

18X7 

1834 


1876 

1718 

1707 

1705 

177.7 

1786 

1800 

1800 


1872 

189.7 
172.1 
1746 
1786 
177.0 

178.8 
1816 


COCOA 10 tonnea^/connes 



poee 

■ Previous 

FKgMjow 


Mar 

994 

982 

.466 

928 

May 

949 

034 

930 

932 

JM 

908 

948- •- 

-987 .- . 

947 

Sap 

SBf 

967 , . 

981 

MB „■ 

Dec 

1007 

90S 

1007 

906 

Mar 

1026 

1016 

.1018 

1014 

M«y 

.1035 

1028 

6 ’ 

g . - 

CCMFreE-trS74DaRw.centshbil - 

- 


Close 

Previous 

High/Low 


Mar 

8149 

81 4T 

8240 

9X75 

May 

4X49 

8241 

8340 

82-10 . 

M 

S44T 

8X30 - 

0540 . 

8440 

Sep 

8X30 

8X10 

8740 

8840 

Deo 

8X79 

8X20 

«xw - 

ALSO 

Mar 

9X10 

9X75 

0 

0 

May 

42.13 

•225 

0 - 

0 


M Ai ra tUMQ tw min; cenia/56B) buahtf 



. Close 

■> Rfovtoue , 

Wgh/Low 


Mar 

May 

Jul 

Sap 

Oec 

- 240/4 . 
248/4 
25 I/O 
24879 - 
247/0 

’441/8- . • 
247/8 -. 
'262/2.'. 
281/4 
249/4' 

241/4 

247/4- 

251/8 

261/2 

249/0 

2S4W2 
246/0 
250/4 1 
248/0 
248/4 

j WHEAT 5400 bu irdn; cents^90lb-buahal 


Ckne 

"Prevtoua 

. WgWLow 


Mar 

May 

Jul 

Sap 

.Dec 

382/4 

373/0 

srao 

380/4 

371/6 

392/0 

372/0 

5352/2 

35718 

388* 

394/2 

374/0 

358/4 

381/0 

372/2 

391/2 

371/0 

381/0 

368/4 

367/2 


SUOAB WO«J» -tl- 112600 lbs; oentamia 


dose Prwfaua. Hied/Low 


Mar 

14.80 

M28 

1X88 

1420 

May 

14-56 

ML2S 

•14.60 

1421 ■ 

Jul 

.K41 

. 14.10 

14.48 

14.00 

Oct 

tfeOS 

13.71 

. 14.08 

1X72 

Mar 

1X25 

mj4 

1X40 

1X08 

Mg 

13-18 

■ mss 

0 

0 


MraCATlU4QJXB.tta;.c8nttfHaa 


BBJTeBS [Boae: Sgpambar IB 1931 - 100) 


Jan 22 Jan 18 mnfh ago yr 090 


17g * 3 1«07 18000 1986.0 


DOW JONES (Base: Oec.31 1974 w I 06 ) 

Jen 19 Jen >8 nrnpi ago yr. ego 


Spot 12094 127.21 127.00 14040 
Futures 129.84 130.00 12S63 14070 


COTTON 60600; canta/lbe 

■Ctoea~ Previous Hph/ Low 

6762 M92 

May 8762 6005 : 8006 

Juf . 6762 6028 Man - 

Oct ',6560 8080 osjbo 

dec 0460 S4.23 6460 

Mar - 6520 8003 Q . 

May 6075 8050 0 

OfWWt JWCE 1QOOQ Hmc eantwiba 



; Close Previous 


High/Low 


Mar 20035 
May 20366 
Jul . 20365 
Sep 20 MO 
Nov : 198.26 
Jan 19646 

Mar 19446 
May >13445 


197.80 

18088 

168J5 

16040 

18465 

19168 

18865 

19040 


.20860 
20365- - 
203.95 . 
20160 
19965 

rasa 

0 

0 


2002 s 

20086 

20365 

201.40 

19965 

19340 

0 

0 


. Fob 
'*pr ’ 
Jun 
• Aug 
Oct 
Deo 

7925 

77,35 

7260 
71.52 . 
7X42 
7X85 

7X39 • 
77-40' " 
.7X55. 
7120 
7X42 
7X90 

7945 

77j40 

7282 

71.70 

7X57 

7X98 

7X97 

trm 

72.33 
71.40 ’ 
7X25 • 
7X83 

live HQQs 30.000 lb; tsems/tba 




Cion 

Previous 

Wflh/Lew 


Fab 

Apr 

. Jun . 
- Jul 

• 2* 
Oct 

Doe- 

5X12 

4X77 

6X35 

3X25 

51.67 

4X07 
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3X95 
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closes below FT-SE 2,300 


FINANCIAL TIMES STOCK INDICES 


isceraa 

High Low 


Slno* dmoumion 
High Low 


GLOOMY • NEWS - - an - the 
domeethreconomy and - a: 
depressing opening trend on. 
WaiL Street combined to drive 
theTJK slock market down 
. heavily again yesterday. The 
Footsie Index Ml by nearly 38 
points and in. the anwing min - 
utes^trading'd^iped through 
the 2£06 marir regarded as we 
testing level ft® the new trad- 
ing racgeostablishedsioce the -- 
reversal'of fhe post-Christinaa 
advance. • ■. 

Farther indications af pres- 
sures anthe domestic economy 
came & the- fbnhrf November' 
data showing ait-unexpected 
OlS per -cent: 'fell in industrial 
pnaactiaa arid a &6 par cent 

annnatia wt - gain in unit .wage - 


Telecom 
beats 
the trend 


Jfcoboont 


costs. Equities,., which had 
opened' higher -in response to 
Tokyo's firmer perfor- 
in ance,quickly turned down- 
wards. An attempt to steady 
around' mid-session ** was 
brushed'-asHe as ths Footsie 

fatmescontracrmrtagfagie 
heavy SeDer and quickly feZ 2 to 
a discount a gainst the underly- 


ing Index. Losses were 
extended as the big securities 
houses hoard from their New 
York offices that Wail Street 
would face selling pressure 
when It opened. 

- London share prices crum- 
bled away as the US market 
came on a sharply bearish tack 
and by the lata afternoon the 
slide In UK stocks gathered 
p»wyn ^ traders stood a sMk* anfl 
waited to see the Footsie 2^00 
mm* - challenged. In the event, 
this support point was broken 
wry 'late in the day. leaving 
littie time for any attempt to 
regain- the Footsie's testing 
level. 

The final reading showed the 
FT-SE dawn 37.9 points at 


Banks 

FT-A Index i 
102 


> to tf» FT-A Air-Sham Index 


-..V ; 


British Telecom (BT) -shares 
were -among the- few -FT-SE 
stocks to hold up well in avery 
difficult market, after the 
group -revealed itwas putting 
up fa® sale Us ^ per cent con- 
tr aining in t erest in mw^ i Corpo- 
ration.tbe -Canadian manufac- 
turer xrftriephnne equipment. 

BTcompleted the purchase 
of; its 1 holding in Mitel in March 
1986, paying 2166m .far. the 
shares; Electronics analysts 
took .tiie view yesterday that 
Mitel is -currently worth -in the 
region af;-£l2Qm, thereby valu- 
ing BTsatake at around £60m. 
"But amajority stake insnch a 
company would obviously go 
far more than that,” said one 
analyst. He added that . the 
Mitel investment was a misr 
take by BTr“and it says some- 
thing for them that they want 
to conce n trate in sendees and 
sway from, manufacturing — it 
has tohe.tbe right way far BT 
izltileftttllre. a, ■' . ■ 'J ' 

' Another, analyst said BT,.at 
a-lOrto ll per cent disqgniit to 
tile market, did not look expen- 






Af 


December 1080 


on - February 8, with brokers’ 
es tima tes said -to be in the 
region of £67Sm to £725m far 
the three-month period. For 
the fuH-year BT fa expected to 
comeTip with pre-tax profits of 
around. £2.7bn, against last 
jrear’s E244hn. However, some 
analysts see signs of nervous- 
ness regmding.the impact s a 
slowing UK: economy on call 
vohnne: growth. At the dose 
yesterday, BT shares were 2 
easlerat ^9p; after, tmoomoat ' 
iSiiEMr^a,' a :^'.:iasx£ u-.cus 
- wg .►.f-2*.* ,i£ ti; »^yj ■ 

Steiel sfea^ .. 

British Steel opened higher . 
following repents that the com- 
pany had entered into negotia- 
tions with Hoesch in West Ger- 
many on joint ventures. A 
subsequent denial by Hoesch 
brought Steel back' into line, 
and they stabilised a penny off 
at lSOp, slightly outperforming 
the market on relatively low 
volume of 45m. 

One analyst said: "OferiopJy 
there’s something going oh. 
Thme’s.gofag'to be some form 
of jerint venture. For sow, the ‘ 
market has overlooked it A 
joint venture would be good 
news because it would mean 
that.they had finally- cracked 
the German market It all 
depends on the size of the 
deal." . 

Cables weak 

Cable ft Wireless shares 
were among the weakest of the 
FT-SE stocks during the after- . 


noon with . dealers easting 
around' for reasons for the 
spate of fate selling. C&W 
have been boosted recen tly by 
axpectkttexfa that GmC, the 
Chinese Goyerraent's invest- 
' meat agency, was about to buy 
a: ad . per cent- stoke in Bang 
Kam; Telecom with around 165 
per cent being sold by C&W 
- the remaining 35 per cent 
coming from the Hong Kong 
Government The sale, should 
raise more than £650m far 
C&W. . 

One hint that emerged late 
in the session was that a prob- 
lem. concerning C&Ws stake 

to the Mamwawan (innmrttnm, 

had developed. The Mannes- 
man- consortium was granted a 
wiiniflf radio l ic ence by t he 
West Gennan Government fate 
last year. At the close C&W 
were 24 down at 523p, with vtd- 
nme a relatively, low 14m 
shares. 

■ The big- oil stocks, which 
have shown a marked reluc- 
tance to follow the wider mar- 
ket sharply tower, finally suc- 
cumbed to sustained selling 
pressure. And there was talk of 
imminent j>roflts downgrades 
of BP and Shell by one of the 
top UK houses. . 

' JShefl- retreated H. to/\451p> 
-alt&augfc; jturwover . was .only 
’amflfi®P'ffippedr;7;to 35!lp 
mgftm TTH numar foil 8 tO 35 & 
on just short of 0m Bharea. 

The absence of news -of fur- 
ther stakebuilding by SHV, left 
Bunnah thoroughly depressed 
and finally. 17 lower at 642p. 
T u rno v er was a pitiful 82.000 
shares. Calor, often linked 
with Btrrmah as a potential 
merger candidate - and, along 
with British Gas. regarded as. 
one of the market’s “weather 
plays’*, confounded many deal- 
ers by closing ifl a igtffall y; 


NEW HIGHS AND LOWS FOR 1989/90 
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APPOINTMENTS 


Deutsche Bank directors join 
Morgan Grenfell board 


Nqw that MORGAN. 
GRENFELL GROUP has 
become part of Deutsche Bank 
three- members of the board of 
managing directors of the bank 
have joined the Morgan Gren- 
feH board. TTiey are Mr Hilmar 
K<q^er. Dr Hotf-K. Breoer and 
M y t fiaiMi n. Schnelder-Lemue. 
The -following non-executive' 
directors have retired from the 
Morgan Grenfell' board: Mr 
&N.:Binres, Str Pfeter Carey, 
Hr Kenneth Durham, Mr J Jk. 
Morgan, Mr D.V. Palmer* Lord 
Pesnodc, Lord. Sharp and Mr 
CJUU. Whittington. Mr HStmar 
Kopper, who fa qwkes m an of 
the board of managing direc- 
tors -of Deutsche Bank, has 
been, appointed. joint deputy 
chairman of Morgan GrenfeU 



MR HILMAR KOPPER 


Mrs Fiona Crisp, Miss Lyim 
Henderson, Mr Ian McCafitoty* 
Miss Detoa Schinasi, Mr 
Charles Underwood and Miss 
Elizabeth Wang as assistant 

directors. 

■ SVENSKA 
INTERNATIONAL has 
appointed Mr Claes Carton, 
-Mr Noel Meredith and Mr. 

, Philip Moss as directors. 

. ■ B&C PROPERTIES has 
appointed Hr Christopher DJL 
- Chase as construction director. 
JSe was a director with Imry 
Merchant Developers. 

; ■ MrP-A. Miller and Mr &LA. 
Thompson have been 

appointed directors of 

BOWSING LONDON. Mr AJ. 

■ mMwn and Mr RFLP. May 
hare been appointed directors 
^ of Bowring Aviation. Mr B.Y. - 
Hitchcock has become an 


m BRYANT PROPERTIES has 
made the following - 
appointments: Mr Nfak Harris 
has been promoted to ■ 
managing director of Bryant 
Properties I n ve s t men ts, 
investment trading subsidiary 
of Bryant Properties, Mr 
Andrew Bell has joined the 
board of Bryant Properties 
Developments, the 
devdopment subsidiary of 
Bryant Properties, 

■ Mr FhfBp MusseHwhite has 


secretary of SERIF COWELJ-% 

a ’Mgmt * p o>iHghfng and ' v 

printing group. Hejbined the? 
company in May 1989 with 


tcsponsibUity for group 
administration. - • 

M ^Mr Rodney Cookaonhas 
been appointed diviskmal 
-manag big direc tor o f 
FA1RCLOUGH BUILDING, : 
South East and Ansta 
division, Ipswich. He was 
London and Southern division 
deputy managing director- .. 

■ BARING SECUREHES has 
appointed from Fefauary i; •- 
Mr StnarfCook. Mi Vahtosa 
Gibson, Mr Mb Guy, Eft 
Mark Hat cher, Mr Rupert 
Lowe, Mr Wfllfam Murray, 

Mr James Vestal and Hr 

Steven Webbas directors; and 


Marine & Energy and Mr G.R. 
Evans and Mr AJL Nicely 
hare been made directors. 

■ Bliss Margaret Ryan, a 
member of the corporate 
advisory division, has been 
appointed a directo r of 
COUNTY NATWEST. 

■ Mr Donald Payne and Ufa 
John Wooderson have been 
appointed deputy chairmen 
of Lloyd’s broker WILLIS 
FABER & DUMAS, 

■ Mr David E.G. Prain, 

previously with' County 
.NatWest, bias become an 
executive director of EUROFA. 
MINERALS GROUP. 
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ahead at 388p. Turnover was 
87,000 shares. 

Bank stocks perceived to be 
potential takeover targets were 
among tfu market’s better per- 
formed- Of these, Standard 
Chartered, a long-term take- 
over favourite - a merger with 
Royal Bank of Scotland was 
proposed some years ago and 
Lloyds subsequently launched 
,a contested bid for the bank - 
drew strong support, the 
shares moving up to 563p 
before dosing a net 7 higher at 

559p_ 

Allied Irish Bank main- 
tained their recent good form, 
doting a farther 5 bt ghar at 
279p, after 282p, after dealers 
tucked up hints that a share 
swap deal with Banque Nation- 
ale de Paris might be an the 
cards. A «toiiiar story, citing 
Royal Bank of Scotland instead 
of Allied, did the rounds of the 
market, some weeks ago. 

Internationally quoted 
stocks were badly hit in the 
Wall Street-inspired falls qf the 
afternoon session. Hanson fell 
4% to 2ZSp. Glaxo tost 23 to 
7I8p and ICI shed 19 to 1109p. 

Wellcome filmed initially 
after last week's sharp 
declines, but the shares sne- 
qumbeg.-'eventifally -^o- close 

-^Mostf ,i leisures - stocks 
retreated with the market. One 
exception was Granada, which 
climbed to 342p before settling 
tit 338p, up 2 on the day. Deal- 
ers said hopes were Ugh for 
what might be said at today's 
press conference an the financ- 
ing for British Satellite Broad- 
casting. Granada fa one of the 
three main British publicly 
quo ted companies backing the 
venture. 

Rank Organisation had a 


2 J87X making a toss of 2685 
points (85 per cant) since the 
peak reached on January A 
The challenge to Footsie 2500 
caused many strategists to re- 
examine their elnhn that the 
market will trade in a 2,300- 
2,400 range in the near term, 
and, perhaps, to make further 
ground later In the year. 

At County NatWest, which fa 
sticking to its forecast of a 
FT-SE at 2.600 by the yearend, 
John Reynolds commented 
that a correction of up to 200 
Footsie pedate from the high 
was not unexpected in a mar- 
ket vulnerable to worries over 
wage *wn«Hrw and rising bond 
yields. Clearly, the market was 
sow closely tied to trends In 


ures on January 25. The shares 
peaked at 852p before ending at 
848p, up a net 5. US interest fa 
Carlton Communications left 
the shares a penny better at 
763p. 

There was busy trade In 
Lowndes Qneensway, back 
from having been suspended at 
8Kp last August Most of the 
business was at the 4p level 
and the shares eventually 
dosed at 4Kp. 

Ranks Ho vis MacdongaH ran 
into profit-taking after several 
firm days on the back of bid 
talk. Sunningdale, the invest- 
ment vehicle run by Sir James 
Goldsmith. 295 uer cent of 
RHM. Asone dealer put it "if 
you don’t believe the story, 
take profits.” The shares foil 11 
to S41p. 

There was good two-way 
business fa United Biscuits, 5 
tower with the market to 336p 
on turnover of 3m. Marketmak- 
ers said there was significant 
trade through the interdealer 
broking network too. 

Profit-taking brought shares 
in Vickers back into line with 

FT-A AO-Shara Index 
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the market, down 8 at 216p. 

Rechem Environmental Ser- 
vices recovered their poise fol- 
lowing the drubbing suffered 
on the back of Friday's profits 
warning. The shares picked up 
17 to 525p. The rally was attri- 
buted to a few buyers taking 
..advantage of the low price 
while there were still plenty of 
shares on marketmakers’ 
books. Calrd, another waste 
disposal firm with so-called 
"green appeal," also made good 
progress, adding 7 at 521p. 

Among transport sector lead- 
ers, BAA held up well. The 
shares showed a gain of a 
penny or two most of the day 
before finishing unchanged on 
relatively good volume of 1.7m. 
Dealers «rfd BAA's defensive 
qualities attracted buyers. 

- Coloroll took a dive as 
reduced profit forecasts from 


■ Mr Patrick G. CubWdge fa 
to join CHANCELLOR 
INSURANCE CO as property 
'underwriter on February 19. 


■ Sir Ran Dearfag, former 
head of the Post Office, is to 
become rfmirmnn of the 
NORTHERN DEVELOPMENT 
COMPANY, the agency 
supported by public and 
private sectors to foster 
economic development and 
inward investment in 
north-east England and 
Cumbria. He takes over in 
April from Mr Reay Atkinson, 
a former senior civil servant 
who has chaired the 
corporation since its 
foundation three years ago. 

Sir Ron is chairman of the 
County Durham Development 
Company, another 
public-private sector body set 
up in 1988. 

Mr Bill Dunham (pictured) has 
been named bead of GUARD- 
IAN ROYAL EXCHANGE'S 
«nnmwfflgl insurances depart- 
ment, Ipswich. He takes over 
fa April from 

Edwards who 
becomes assis-J||^v'jg|9 
tant general 
manager (field ^ S?j3F 

operations). Mr 
Nicholas L.jmmgpr: 
Feldman, assis-fl 
tent general m ■ ymPsKn 
manager (underwriting) has 
taken on the additional respon- 
sibility of GRE’s reinsurance 
operations. 'He takes over from 
Mr Derek C. Bryant who 
retires at the end af May. 


Tokyo and Wall Street, but he 
believed that UK institutions 
might see present levels as 
buying opportunities. 

Peter Warburtou at Flemings 
Research commented that yes- 
terday’s ‘'gloomy news an the 
supply side af the UK economic 
equation” was reflected in neg- 
ative corporate developments, 
notably at Coloroll, the wallpa- 
per and paints firm, and 
Lowndes Queensway, the high 
street furnisher. 

One encouraging factor was 
that trading volume was tow 
yesterday, with the Seaq net- 
work recording turnover of 
307.1m shares, significantly 
below the levels of the Decem- 
ber bull phase. 


the boardroom followed 
adverse press comment over 
the weekend. The share price 
was more than halved to drop 
from 63p to 27p. It picked up 
slightly to 29p by the end of 
the day. One analyst said: “It 
was the level of borrowings 
rather than the profits warning 
that worried people.” 

Mr Lawrence Rubin, of Kit- 
cat & Aitken, said that the 
stock could still be volatile and 
could only be regarded as 
highly speculative. Another 
analyst said that Coloroll had 
“walked on water wearing 
rose-tinted spectacles.” The 
market’s judgement of Colo- 
roll’s prospects is closely 
linked to interest rates. In the 
words of one analyst, “the 
interest rate rise was key.” 

BET outperformed the mar- 
ket, putting on 4 in the early 
morning trading, staying 
level for the day, while the rest 
of the market was falling 
away, at 250p. Mr Robert Gib- 
son of Robert Fleming said: 
“They have got a bit of catch- 
ing up to do. There was a rally 
while they were getting 
involved in Hestair, so it 
underperformed very badly 
when the market was recover- 
ing.” 

BOC sustained heavy losses 
in the afternoon, closing 14 off 
at 517p. Mr Charles Brown, of 
Goldman Sachs, “It’s been 
one of the signal o ut p er formed 
over the last three months We 
have just seen a bit of profit- 

^Coofeson, off 13 at 2filp, and 
BTR, down 14 at 428p, both had 
a bruising day. This was put 
down by analysts to over-reac- 
tion on thin volume. 

Lafag Properties also forged 
ahead 26 to 534p, finishing at 
531p, on speculation that the 
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stake held by private rwnpany 
Chelsfield was about to change 
hands. This was described by 
one analyst as “an old chest- 
nut,” while another said: 
“There’s always going to be 
some speculation about it” Mr 
David Tunstall of Smith New 
Court said: “I do not think 
there is any evidence of their 
having been active recently”. 

The momentum of Bristol 
Evening Post’s leap of 55 on 
Friday continued only briefly 
into yesterday's trading. The 
shares added another 6 before 
trickling, back in the wider 
market's weakness to end 10 
down on the day at 350p. 

Shares in Euromoney, the 
financial magazine publisher, 
began trading on the London 
Stock Exchange. At the close 
the were 33 above the placing 
price of 350p. 


The weekend press 
suggested that Dutch paper 
group Buhrmann-Tetterode 
would have to pay more than 
£5 a share for for UK rival Rob- 
ert Home. The shares jumped 
40 at one point point and 
closed 32 better on the day at 
360p. 

Advertising agencies had a 
difficult day, especially the sec- 
ond liners where the likes of 
FKB continued last week’s per- 
sistent weakness to finish 
another 9 lower at 155p. Even 
the leaders were sluggish. 
Saatchl & Saafchi fell with the 
market 7 to 238p while WPP 
took little notice of the com- 
pany's £25m US acquisition 
and slipped 6 to 687p. 

A 64 per cent increase in 
interim profits from Associated 
British Consultants, the build- 
ing and civil Engineering con- 


sultancy, pushed the shares 7 
better to 175p. 

Amerrian buying was said to 
have been responsible for the 
rise in Racal Telecom, 7 higher 
at 369p, but Racal Electronics 
dipped 5 to 226p ahead of the 
presentation to institutions at 
Claridges tomorrow. 

Hoskyns, the software group, 
advanced a further 26 to 354p 
after Press comment suggest- 
ing that takeover bids for the 
group, where GEC/Siemens has 
said it will sell its 73 per cent 
stake, would have to be fa the 
region of 400p a share. 

■ Other Market statistics, 
including the FT-Actuaries 
share index, London Traded 
Options, and recent issues 
(including the water issue 
stocks) Page 24 
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77 41 Ccrwad Conti. lOp.y 

200 14* Coins 0 

513 435fCrampham50o..y 
61C 473 OAKS Smpiai - A'...y 

48>i 29 Dewhlra lOp 0 
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(Accam Units} 3 

Smaller Era 5 

(Acarm Units) 5 

SmallrrCos Die.. . 5. 

(Accam Units) 5 

SoeclaliiH 5 

(Accam Units) 5 

UKGrowth . . 

LAccum Units! 


Adi ice 0 
181 1 181 1 1443 
428 1 478 1 450 6 
1124 1124 1182 

262.4 262 4 282.0 

285.4 285 4 306 7 
68.24 68 24 73 06 
1L3 3 113 J 12L2 
90.19 9217 47 63 

227.6 2323 2463 
62 44 62 44 67.23! 
343 5 343 9*9363 8 

1215 1215 1286 

222 6 222.6 235 7 
347 4 3*77 4 368 0 

111.7 1117 114 0 
117 9 117.4 125.6 
178 6 178 6a 291 2 
134 7 134.7w 147.6 
168 4 168 4 178 5 
1175 1175 12*3 
347.0 397 0 420 6 
265 9 265.9 281 6 
373 2 3 73.2 3453 
87*7 87 87W94 07 
116 0 116.0 124 1 
1265 ULb 1344 
130 6 144 1 152.7 

454.8 454.8a 401.7, 
890 6 8*0.6 943 4 


■8376494 
-0 0 D.OO 
-3 1 1.95 
-8 5.95 
♦2.6 0 00 
♦28 - 
-0 6 3 42 
-1 0 3.42 
-0M5 ]b 
|-13 5.16 

-3 6 4.40 
-11 4 90 
-3 5 3.56 
-5.4 356 
*09 - 

♦LO - 
♦2.9 - 

♦03 2.48 
♦03 2.48 
-0 2 10 75 
-0.9 10)5 
♦0.1 J00 
,40 1 3 00 
>W 558 
-0 9 5 58 
-2 8 3 51 
-33 351 
-5 2 4 17 
-102 417 


Enquires 0277 Z2730p 
ArarhCJn A Geo . .5 

(AcarniUmul 5 

Eioupmo Inc — 5 

(Acrum Mnlul 6 

Far East & Gen ... 5 
(Occam Unltsi . . 5, 

Gleafrbn 5, 

(Accam Units) . . 5 

Growth .... . . -.5 
lAccum Uflrtsl . 

Income & Growth .. 5 
(flccurn Unltsi . . 5j 
Master Portfolio . 2 >a 
lAccum Units) . ..lb 
ScedalSlu... _5i 
(Accum Units) 5 


Dealing 

80-21 80.66 ft*, 02 4U 
84 15 84.83 9024 DU 
66 05 66 05 70.27 -0«. 
67.23 67 27 7L56 4.A 1 
6437 69-27 73 69 ‘UK 
*9 27 69-27 73.64 »LM 
253 2 2533 269.4 41 1 
266 4 266.4 283 4 +12 
2708 2708 288 1 +0 1 
4211 421 1 448 0 me 

3233 3233id3434 -01 
374 3 374 3 398 2 -0 1 
8436 84 36a 8763 *27 
4041 9041 4369 +30 

6366 6J.b6nf67.72 *009 


261010 

149 

1J7 

,137 


U K Growth Acc . -.6 223.6 227. _ , 

UKGnrwlMnc. — 6 176 8 174.7 191.21 
Higher Inc Ace ... 6 412.4 414 8 446.7} 

Hleber Inc Inc 6 2935 298 6 317 

GilalFalitt to ...5 1149 114 9 121 
GilB/Ftd mttoc... 5 77 06 77 06 Bl 08 

HU AratrKfl 6 145.0 148 a 1583 

Far East -6 256.4 260 4 277 1 

Europe . - 6 242 I 246 0 2618 

General 5 322.1 3243 3483 

Bm Ercetl 6 48 89 40 84 52.01 

BrW Fedmtfa Acc ....6 59 67 54 67 63.48 

BmFndmtfclnc 6 54.84 54 89 5834 .... 

Global Oops 6 bO 26 61 41 65334*0*01 

Exeter Fund Managers Ltd a000)F 
23 Cathedral Yard. Exeter EX1 1HB 0392412144 
FdoflmTws. _5»j|a35 26,Ua27.e8T*0 09[l 29 
High taeorn* . . 5b 44 00 45 4da 4a.47bo02lU-W 

Capital Grawtn 6 1 44.28 51.77 5552(<046i0JXI 

FS fmestment Manages Ud 0200JH 



Granville Unit Tst Mngmt LU (0659JF 
Mbit Xsc. 77 Ibnsell Si, London El 6AF <U-flfl»i 

Snail Cos _5bm.40 73.90 78 62 

Bridge iacanw jl224 4 224.4 238 7 


.... WM qy 

Do (Actual 5 

Japan Growth 6 

Da Ucaml 6 

Master Trust Si 

Da (Actum] 5] 

N American A Gen ., 6 
Do (Accrual _6 

Nfl)a5<nCasfalhc__5 

OdUkcnmy 5 

Pacific Baste 6 


Gresham Unit Tst Mngre aOOOfF 
1 Hanndwef I PL Soatlumprun S09 1NV 


Eiropean Gwth 6 

G total Gwfh 6 

bone ... 

toil In co me 6 

HU Amer Gwth 6 

UK Growth 


24 80 24.44 26 68 ... 
189.0 140 0 203 3 40 5 
14X2 1965 2102 -1 J 
27 00 27.21 29X1' 

26 08 26J7 28-21 
20.09 2X64 30.64! 


cwhob 

.62 I 


4809,48.09 

49 03 49.03 Hi 

7357 7357 T&JZ7 *0X0 229 
@7 ID S7.M 12.66 (021 2i9 I 
DIM 21500 23651 -050 5.45 
MS 4*925 472.09 -LflJ 5.45 
19243 43.41 48J3 -072 0X2 

B I45 5H 96 08 101.14 *022 0.12 I 
■ 40051 42158 -166 454 
■ 893.07 940.07 -371 454 
■ 228.U 240JU -OH D.nO 
■ ML 65 25456 -007 1.60 
■ 127.48 135.61 *174 ).01 1 
■ 127.93 136.09 *175 01 
P*5F 4857W 51.13 «U8 >.72 
13025 50.2SM 52-89 <017 >.72 
OJJ22 13322 14172 -UB 1.47 I 
W990 149.90 13946 -1X2 1.47 
17459 74.69 7852 <090 > 01 
175.10 79.10 79.05 *051 3.01 
B04.77 204 77 217.84 HM )51 


Do (Accam) bbla.M 214 60 220.291*1 7lto.oi 

— cj ? Soldi Cos faRecy — 5i 
— 0X6 [Lowccaigl 9 


177.63 277.63 292X4 *0JZ 257 
)tn m tun it* 34750 4>Jb 2.57 

UK Eguliy Gwth 6 96X4 4624 10258 -0X6 3.09 

UK Equity Ik 6 94.50 9450 100.53 -04S a 60 

yipnan UK Growth 5 67X4 67X4a)7D.67 <010 266 

-?U OnUccun} S 7L80 7150 7556 <012 2-bb 

1X5 Worldwide GwU — 5 150X9 250.24 263.46 +113 U46 

ijf Do (Actual S05062 38862 X77.49mJd.DJB6 

rap 47 

££ London & Manchester Tst Mgmt aOOQlH 
WldSladePart, Exeter EX5 IDS 0592282673 


tomiS»S»._ 

European Cnnvth 6 

UUxsm LMtaJ 4>\ 

Gilt & Fad Iml 4 

(Accum Units) — ....* 

High Yield L 

(Acorn Unhajc— .6 

tacame 6 

(Accum Units)— L..6 

.tat! High SUIT W 

Uaum Units) 6 1 

Jmnn Growth fa 

i Unltsi 6 


lAmn Units) -.6 

Mngd P'faltoAec ..X* 
Money MhfHtuT -.4 


Metth Amtr kaa 6 

Mean Units) 6 

SmiUtrCH S 

(Accmu Units) fa 

Mertdlan toceme ... 6 

(Accam (MU) fa 

Uaridlan Growth fa 

Euregaan Growth —6 
Glta&FUad 6 

Japan Growth fa| 


MAM FMVCS BWtTnrrt 


HU0U.88 totcnattooll fa 4456 44.41 48 19 *013 

" Japan 6 53.16 53 65 575bi<4 72 

TkM bn Trusts 6 45X1 46.04 49.401*006 


2J4 
2.14 
1351 
pjl 
(4 65 
to. 65 
(257 
BJ7 
DIO 


68.46 68 46 7284MUI310 

> 0 1064.41-0 lb 14 
10 1064 9 1-0 01 6.14 

James Capd Unit Tst Mngt Ltd Q535)F 

p 0 Bm 55Z. 7 OmadOre Sn. Umdon EC2M 4HU 


190 West George St, G| 

Amencu GU Ik 6 

DotAcoimi . . — fa 
EsrooKM GWU1 . _ ..6 

Do LAccum! -6| 

FS Balanced Gth — 6 
Do (Accam) - — 6 
F5G total Shod Inc 6 
Dolflcxam} ..... 6 

Higher YtoM 6i 

Da (drain) — 6 

FS toceme Gwth ... 6 

Du (Accum) 6 

SenkeCai b 

Do LAccum) ... -fa* 


lasgon 04! 

2420 29X0 31 06 
24.72 24.72 3162 
30X2 30.22 32.15 
30 68 30 68 3263 
79 40 79 40 B4 4I 
82.06 82.66 87 93 
23 22 2322 24 70 

24.63 24 6 3 26 20 
30 36 30J6U32.30 
35 50 3550 37.76 

48.63 48 63 51.74 
62-20 62X0 66X7 
72.86 72.86 7751 
75 27 75.27 80 07 


6f ufuud Mongers Limited (1200)H 

51 Bdmeot M, Uahrldgr, Middx UB0 1RZ 089559783 Income 

Grafunl American.. 5 98.96 1 00 2 105V** ' 

Grtlforul Australian S Tfc-69 79X6 0353 
Grefand Brit toe.. 5b 50X1 51.65 5452 
Geatwd Equllr 5 1458 1465 154 0 
CrohoM European —5 1452 147 8 155.6 

GmfiaMIGIIt 3 66 80 66 83 68 90 

Gmfund Japan 5 107 j xbu 1495 


im M & G Securities (09151H 


-33X3132 
>31 0 08 
*CJ1 0.08 
*026 0.70 

Mtai-U 36 HartnuEadangeSq. London E144GE 01-558,4668 fcSftroSi 

toSlLl Cash oTloU 1015 10UI401 U)9 KSmuSlEl 


> L3 7X3 
-015 7 23 
1*002 459 
>02 4.59 
>09 3 97 
•0.11 3.47 
1 !.l 

•037 


European r J 

Gill fa Fined 5 

Growth Eoulty 5 


01-626 0566 

AinwkuiMer 5b 
Capital — . . 5b 

European So S)u 5 b 
Far East SpSlts . Sb 
Gold & Genera/ 


Dealing 0 
134 4 136 2 144.1 
466 5 470 3 501.4 
76.85 76.47W 82. 14; 
74.77 75 lid 80.1b! 
72.66 73 48 78.42 
4181 4222 4505 
65.94 66.14 70.64 
244 X 29fa J 316 1 
1X76 1X89 1364 
90.80 91.65 46 98 
47.24 96 45 104 7 


Genera) . 5b 

Iml Spk S its ... . 5b 

NU American .. .. Sb 
EnnxuT lodeu — Sb 

Japan Index 5b 

Tiger index ,5b 

Capital House Unit Tst Mgre I09D5IH 
Capital House, Festhal Square. EJInturgh 


-0.6, 
-3 5, 
-0 1 

1^, 

5« 7 

-12 


|L65 
KOb 
2.31 
W 69 
(3 45 
15 26 
151 
100 


Fidelity Investment Sens Ud 0200IF 
130. Tdflhrtdqe Rd. Tonbridge TN11 40Z 
Calif ree: Prime Plena 0800 4U161 

BroS+r Dealings 0800414IS1 


Prop Stares 5 

Small Cos 5 

Income Trim 5 

bitemnUaoalV Si 


337.4 3420a 361 8. 

106.4 106 4 112.0 
278 4 2S5 0 30 LS 
400X 408.1 422.9 
158 4 1605 164 B 
357.6 362X 383.2 


1390 147.91 


1*3X0 to 00 Three Quays. Tower Hdl EC38 6BQ. 

Cass Services 01-626 4588 lh* Rasli^TC,45 2(^266 

Ucdm UBiW Spit 318 7 337io 

5- ZB6 01 2861 3IK.6 

, — , 5 I2U-93 321 □ 339 5 

106 Amer Smltr Cos 5 61-50 6J.00ab6 80 

<0X9.97 (acarm Units) 5 62.67 6*20 bB-10 

+2^ 2J4 Agonlastm 5X9 41 120.6 1275 

♦0.7 3.02 (Accum Units) 5134.71 L36X 143.9 

<0 6 1X4 Otartfudd X *069 5914 597.4 

♦Z-S 3-P0 (Accum Units) UJ953 1914J 14S35 

1*55242 Commodity 5 79Z6B 292.7 3095' 

W-9 2-14 (Accam Units) 5 MZOH 402.1 <252 

*950- ?9 Comsonnd Growth. 5 43 J4 643 4 


Japan Growth 6 

Manased «... 6 

Muo«y Market 6 
North American .,.i 
■Bdbnd Bnnthe Men, 

British hj 

Enreonn Growth ._6 

GIU fa Fixed tot. 6 

Income..;. fa! 

Japan Growth 61 

Mnraqed tsi 

Money Market ..fa 

North American bl 


^^■187 4 200 2 *0.6)0 JC 
69.23 70 *3m 75.35 -OJO0P56 
47 66 44 J4 1065 -OXPJfa 

S —3 7 44.11 5124 (911— I 
■El 1022 106.7 *oxP— 

2S6 2093 k58-0xB!m 

405 6 412.7 441.4 -fljEjW 


67X0 67X2 7200 


assz 



Ah 2bl_44» 4UIM.95 
,7122954 <057 E* 


mu ji — 


Eamwan Gwlh 5 b 

UK&mrtA i.5b 

High Income 5b 

JpufliiutCwth .-,5b* 
PEPCMkfainc4-.5bi 


hMKHiaasBa 


tAcoraUmtd 
M^rWralPw . 

SSSXsp»^r|i 

SiSSSmi *— ' s ' 


-C«U* 

5231 S5fe 
52 W 


si gPdirss 

«■§ aS^sc-s 

X4 47X4 
244.6 _ * 


pi si ii 



■0»|« 40 
-1 60 5 51 

ta 0.00 
„ _J*4.50 0 00 

Sasha 





).92 LAccum t)nttS)T— 5 

s^atwri 
la .BaastpS® s.! 


3££fe3ISig sffe ES&iS^Iao™- 

46J7 4b-39 49.UMLBRM 

,20460X1-004 

, JJ717L73MX0 

5904 56X2 -60 D31 bl, 

Ltd 
01 

. ^ . 4508 

(5wUwhdUdJmI7 1 103.7' «©-7 MU 

UKEnnmtJMZZ-. Six JO&t lift? 

486X[-0Xk57 ChariilcsmJ Jan U . I.U9.4 

Sx? «Bpo ; PHneipil LWfcTrast Mremt Ltd Q.UUOF 

ml ?»1 ™ Scimitar UnttTrt Mre« Ud CL2WJF 

*u*« SaSGr 1 


Sgl PhlUiqs & Draw Untt Majn I 

£91 14 Fbatouy Smart LmtooECZAlPD 

R « O»*o FritaSTn -RT tZ 44.72 4»t 


Utcown UnNS)4"«— 5 
pirtff f# — , ^ 

Utooun Unlti)4_jH 5 

„7“1 £5_ DKMBf- -J 

’ ■ •uKSmWIWs 5 

SJ5 Sant lr Cat* 


23.79 23.47 BJjj •• • 0 oq 


Sa» si" 
lisgi yon ^ 

28 60 an SLJSaxB JJOo 

232 
262 


BlSg3!»« 


as as iuahi&s 

Is 

UM 1X0 1 * 


. ..OJ4 . 

>30&89 


asisnsu 


B 


6334 65^67501*04212551 
1X17. mf 1303 1 40x16.73 

58 19 5aXMfM|—B— 


I 


SIS SShSS 5 « Pwfifie tfntt Tit Mmre,Ltd 0200W 
74.11 74.45 BO 16 HU6 250 — — nirhmmiir 1 — *— cA 01X477344/7 

153.7 155.7 ltbS+liO."" “ rewBI4 “ — 

1603 1623M 1733 +2.0 
1795 181.7 1445+25 
1303 UO0H 1X83 +05 
1165 116.5 1245 +03 
12L5 1X2.5 131X1+05 
■nUnS Trast* 

6235 63.09 67.12>«bX2 
69.64 69.75 74X0>Z3)0 81 
50 60 50.66 53.09 .B-10 la. 02 
57 02 58-03 61.7^riMB(438 

5983 60X2 69.06, 

SM7 59.45 63X4, 

56.4b 56.46 59B4>»1284 


56.97 60.08 63.92 


1*053 


57.77 5&4b 62.19 +105 L3 X2 
66.60 6070 70 96 *022)0 JU 
44.05 44.11 52X4 (018 8.41 
5631 3730 61.17 ^JDS— 
6079 61 X8 63.08 mtKi 
54.47 57-^^raiiraraii 


r.42 61.09MXB 


Pncf fa FfldM. 
Special S)u— 

TeriwoJogy — 


GfcjtsUGWtSFtt-5 
Do toeense 5; 

EoreperoAcc 5 

Dolwcomr— »; 

UKEWtoeAcc- 5 ; 

Dotocowc... 5. 

UK Cm Gwth Act 


ili-ili 




.10 


__X4ld62.03 4000 133 

135.7 1».7W 144 J +OX 4X0 

2743 2743 2926 *Lffl 3.01 



WS&lffiZA ScttW. AmjraMr UtTrt MgB 

5] 1137. 10.7 mx +02 (-42- I50st Woeenta;. Cfc«owG2WQ ^TohEr 

„ Providence Cartel Fd Mflrs Ud aOMfl); . EgtonSc wogy — 5bW g-g. 

^■EB2E!59sBSiS .S33SS*^aSS SS 

ss is* ffli sp ?°to«!'gg | 9ii!Eg “»• l ”S™?o 5 i 

6237 6237 6635 [093 


NSiAmrriraojice _ 

UK E^Srto'llliZsj 86 jS5 |636M«XZ 


5006 59.09 6286M.4S 
iooumt Trust* 

5933 60.03 6386 -ODOb. 

6534 -65.44 69 62 *02+10 

4832 4838 51.47 <009». 
5833 59.60 63.40 -OsaU. 
6139 6209 66-05 *U9loL 
6tt.bl 61.64 65.57 *030031 
5344 53.44 56.64 
6038 6134 6&/*7l*OJ5Ei 


- WurUwMe ACC.~~S, 

Woridvtta Inc 5 

OK High Inc Eq Ace 5 

Hang Kong fare 
Swiss Equhim flee 
Swiss EmdUo Me— 5! 

'Enbzl 

EmergtoqAmaAoc _5 


♦On a switch, softs will be bsoad total pries. . 


Allchurches bn Mgmt Sens Lid (UOOIH 
19121 Blllller Street. London EC3AI 1RY 0! 

Amity Income 5]fal 40 62.81 66 64 

Amity Accum 3164 08 65.47 69 46, 

huneBolkhrlflC-Sb 47 80 49 18 5231 
Income BoilderAa 3b >90.76 52.21 55.54 i-OM 

Allied Dunbar Unit Tsts PLC U6001F 
Allred Dunbar Centre. Swindon. SNZ 1EL 
0793514514 Drullog 0)93 610366 


031-2284477 
European Gwth ...,5 b 
btcame & Gwth ... 5 b 
Irani Gwth Sb 

JapanGnth . ...5b 
HU* Amer Gwth._ 5b 
Smaller Cos . . _.5b 
UK Growth Tst. .. 5b 


32.92 33 IX 35.23 
21.69 2189 23 

24.93 24.93 2632 
26.02 26 IS 27X1 
2545 2585 27 49 
28 84 29 73 31 62 


Dealing OMQ 813561 


1*0 (E 
*001 
•016 
,*034 
>09 


I XL 78 2L7B 23.17MM0U.91 
Cazenove Unit Trast Mngnrt Ltd (2200IF 
- — - ,^06,0708 


16 ToFeobouM Yard. London ECB 7AN 
Carenme Portfolio. 5)58 99 59 Slid I 


Growth fa Income. .3 1753 17S5 186.91-1 3l3 82 

Capital 5 29J3 2933 3 1X3 -2 «u 56 

Balanced . 5 487X 487 2M 518.8 -4 2 E 26 

Accumulator 5 774 7 774.7 82S0l-6 6I 3.4 


iPprltano— 5 

Eureoean Portfolio . 5 
Jaoanee PorUoito..5 
Uh huame fa Growth 5 


Tso 


*01615.00 


American Incomo - 5 
High Income. ...... -.5; 

Eoidu Income 

High Yield- . 

Govt Securities 

Intmutlnilf Tracts 

flmer SoecSis 5. 

Eorepron Growth ...,5| 


International J 


0 

I _ 1 51*9 63 65 
4857 48 40*5230 ' .. 

67.71 68 08 7X82 -Olhi 
51.9b sz. llto 55.74 *014 
51.78 SIM 54 88 <4161 

Chase Manhattan Fund Mgrs Ltd (X600)F 

Lecoafield Hm. Canon St, London Wl 01-726,7753 
Sfa C S on S lu . ..-51 55X1 55 21 58 431-44216.41 

ibm Mn«)t 

ssi if iilli SS# a HH SHI 

NtMmraflfidi9.„5V 
Paalie Growth V.Sb 
UK Growth Acc ....Sb 
UK Growth Out ...5 5 
UK Income - 5b 


2833 2853 29.981- 

81 69 81.69 86 99 
26J 3630 28.0 

11X4 112.4oU197 
-,172.5 17X341832 

i™s 

36.05 36.05 3839 

3806 3808 40*55 

1732 fiSfUS 
112.6 112J» 119.4 
134.4 134 4 143 1 

SS§ Bfffii 

2955 2955 314.7 


Japan 

Pacific 

Secs of America 

W wide Asset Vat ,...5l 
Spretoikt Trusts 

Asses Value 5 

Com fa Gilt - 5 

Smaller Cos _..,5i 

2nd Sma ller Cos 5 

— co.r. y .. ,. hi .5 
Met Mhi & Cdty - . 5 
O'seas Earnings -. .5 

UKSmSjl5Ki'...T.'.'ii 

Arbuihnot UnK Tst Mgmt Ud aO0O)F 

131 Flmbory Paremert. EI2 __ 01 

Wirier Growth Inc .5 1X9 7 129 7 13731 

DoAecam 5 1841 184X 19»l -_„- 

Wkier Only Inc ... 5146 83 46 83 49 641. _..l8.90 


S .57 6557 7013 
.02 61.02 65 26 
157 5157 54 94 
150 8150 87.17, 

7« ?,% Sffl . c . . 

65 Jl 6551 69 8il-OB0fb 47 


-028 357 
•086 3 42 


American 5b 

Amer Ec Inc ... 5b 
flmer Spec Shs -..Sb 

Cash (1 mi Tst* O 

Eastern Oop) 5b 

Eanmen lowaoe 5b 
Emtnwn - — 5b 

19«EmOPSS..5b 
Famous Nansa ...,5b 
Far Em Inc .. ..5b 
GHlfaFtdlia ..0 

Global CooeerUMe Sb 

Growth & Inc . 5b 

InenmePlus 5b 

loti Bond . - ..5b 

Japan Spec Si ts... 5 b 

Japan 5 b 

Managed Inti-— 5b 

Moneytuillder Sb 

Dr artery - . ...... 5b 

SouthE Asia 5b 

Special Si is 5b . 

Fidelity Select Perianal 
flmnnean. - . -5b 
Amer Spec SHS ... ,5b 

Cash — 3b 

European 5b 

1942 Great* Onto- 5b 
GiH & Flied tot ..5b 
Giobal CormrtlMe 5b 

Income Pius 5b 

Jroan Spec Sts.. ,5b 
Japan 5b 

SSSfcitoJS 

Special Sits 5b 


139 2 U9X 147 5 *100 0.00 
3218 32 1 ftd 34.1b *01? 3«2 
62.42 6X42 66.10 HJ5I 0.00 
1125 112Jd 112 J 4010 I* 90 
35 83 35.83 38.13 420 0 00 
30 21 30X1 3X06 *0 CD 3 29 

117.4 117 4 1255 4IJ0 0 00 
40 25 40 25 4X90 m 07 0.00 
48 90 4098 5X40 4102 1 13 
39.32 39 JS 41 62 *0 01 2.77 
2500 25 80nl 26 08 *0 0) 4 80 
2X43 22.93rd 24 S3 -0 01 5 29 
132X 13ZX 141.8 -010 4.44 
1104 118 9 127 6 -a id 4.78 
23.96 25 9hd27 44 4)0 656 
105 8 1055 11X5 *150 QUO 
,198 9 198 9 211.4 rlS 0 00 
1175 6 175 6 106 7 1070 0.00 
34.02 34.02 36 27 *0X2 0.44 
34 53 3453 37.03 -008 0 69 

63 69 63 69 67 96 -0J6 1.00 
1356 9 3570 383.7M70U 00 
I Pension Portfo Uni 

120.5 121 4 129 J *aw 0.00 
108 2 108.9 116.0 *090 ) OO 
105 0 105.0 111 4 *010 0 00 
187.4 140X 20X5 -0+0 0.00 
156 6 158 6 < 69 0 *030 0 00 
9X66 435 9 9968 *010 0.00 
1009 10X 7 109 4 ... . 0.00 
1140 1X6.4 1245 -010 000 
1308 140.2 149 4 M 90 0 00 
1X13 11X4 1X40 «L90 0 00 
1X4.5 1262 134 4 *040 0.00 
144 0 146.1 155* -0« 1.00 

1314 134 2 143.0 1*030 w 00 

’ APR- Net Inaune reinrated 
Fleming Private Fund Mngt Ud Q200)F 
31Snn5lnet. London fX2 WMP ^I^377|92«Z 


1*0.210.43 C«w«ti<mGrowi»l5h*ifl 564X 
Co u re ret p a lacpme .. 5 0X38 2850 
Guild Management Ud Q6001F pieiden d 1 birra bxra 

Guinness Mahon UnH Tst Mgn Ud dOOMF SSS'SS&J « £ Sum 1 


PO Bor 442 3251 Maf7-at-HlILEC3 

Eempean Growth ,...b|69. 75 69.75 

Pad Flc Growth 6 

Global Growth 6' 

Kecoeery 61 

High Income 6 

Do Accum 6 

North American J, 

Isreit Bar Sm Cull- 6 

Do Accum . . - fa 

Ton* Bor DSN lac —2b 

Dp Accum. _2b 

S Woo* HI* tat* _ iG 
St Vlaceol 115 Gwth* J 


0. 

... t 7*03 

59 62 59.62 63 79. 
55.56 5556 59.45 
33«4 334 4 350 3 
92.44 9X44 9040 
9701 9701 104 4 
127 5 1275 136.4 
259.2 239X 274.1 

S 4 36X9 3030. 
0 157 0 1695 
8 173 8 107.4 
0 120 6 123.6 


-623.9333 E«ra Yield 


>18080 (Accum Umtsl 5 16708 88X6 

>2« 0 Far Eastern... 5 0X35 2172 229.7, 

>02 1.09 (Acaim Units) 5 26048 274.7 290-5| 

*050 4X3 Fend of toy Tsts . — 5 383 04 390. 1 4135 

-00 7.09 (Accam Units} 5*45X7 657.1 6965 

-03 7.09 Gererel £ M5J2 945 tnUOOO.O 

-0.4 LJO LAccum IhrttsJ 5 2210 9 2210.9 2338 0 

2.88 CIHHtcme 5 54X3 5430 5700 

208 tflecum. Unltsi 5 10503 105 J 110 4, 

3.83 Gold 5 5650 57.90*3 61X0 

303 (Accam Units) 5 63 04 6400 6030 

>50 731 High Income 5 M05B 451.8d 483.4 


5604 56 84 59.lXUIJ4ta.45 lAmn Units) 5 


■ Imesuncm. Maaager Greto Middleton 
Hambra Generali Fand Mgrs Ud aOOOtF 

Admin. 5 RqMafl Rd, Hutton. Bre ntw ood. Essex 

Eflantrles 0277 227300 Deal topte77 26ml 

Property Share- 5)7970 79.70 845fe>32 

UK Growth 517X10 73.65 701*1-013! 


(354 75 3600 


Hamfam UnK Trast Managers Ud UOOflJF (A»miiniu).- 
AdmJa. 5 Rgylelgb Rd, Hnttaa. Brentwood, Essex ■ X* nM ° n ” 
Enoulrie 0X772X7306 DcalllLfl0Zr7 261010 

Amer Eoulty Inc — 5)6*09 65.67 69 68>«0|b 42- SSSr”™ 


M02J9 14120 15115 

toteroaul Growth-. 5 WtEJI 1O6L0 1122-0 
(Accam Units) .—.5 D+U0 17661 1867.7 
InUTOMional toe. ...5 7X60 7350 77.70 

Occam Unltsi 5 85.72 86.80 9L80 

Japan faGanwal -,..S U2U# lUnX U90.9 ( 

lAccum Units) 5 I2MAS 12ML4 1Z77.9 UUto.DO 

Jam Smaller Of -5 L51.7S 153X. 1620 +-lx|O0O 
.79 134 J 163 X *1_3 ID. DO 
24 1026.4 10880 


13 UcarelMISl 5(152. 

Midland sfno; 


Canadian 5‘ 

Emily lacante 3 

Eorroeanfa 


Htontocnme 5 

Iml 9taallon 5 

Jam & Fra East.- 3| 
North American — ,.5| 
Recaecry fa Assets 
Scaadtoaelaii 


uirnRas Fleni. Inc Pfplta ....OlB5J2“ 8532 87421-0371653 Sand Hoe Ion 51119.1 1191 126.4 1 *1.4 U 41 uru u„„ |._ n . *.-* mwtMm. 

2SE£ Flair. Can P"faliO ... oll240 l240to 1^61^11300 ^Ju ComiMrics . 5 33^ 5-5"! 3555 >l}Bra SSHiSHLSHLr' "'*** 


Citicorp UnK Trast Managers Ud (1000)F 
Admin: 5 R avfe lah Rd. Hutton, Brentwood, Ear* 


Enquiries'. 0277 2X730 
Bridge Am Gol loc 5; 
Da Accum .. 3 

Inlenulioaal . 6 

UK Capful 6' 

UK Drrideofl .6 

SV Model Phrlto... 2<y 


Dealing: 6277 261010 
8M 76681 um 16 


7285 72B5M 
76.99 709«dBLO4 
*0.05 60.05nl b3 80 
S0«a SO 41m 51.63 
5962 5962 6343 
138J 138.1 141.6 
Cttjr Financial Senrs & 1ms Ud RZCOIF 
I White Hart Yard. Umtai Bridge. SE1 01-4075966 
Bl CArO-li. ..-.2|bQ.09 (0.09 61.75 U)2l|60S0 
SgnuAn*tita-l)P. 5150.06 5155 54 05)0501202 


Foreign & Colonial Unit Mngmt (120O3F 
Admin. 5 ftayW*^ Rad. Huttod. Bremwood, Essex 


UKHroGMaaUgu-lsl4X40 42.40m 45XlM0Slt€ peall»g 0277 261010 


, m2±21827S5 2997X 

Pension « -.2)7X7.71 7392 757.7 

5620.99 635.0x16715 


53*1 53.41 56 67 007 L«7 SSSi’SEd '““ci 

116-1 1185 125.0 +0 6 6X4 5| 

126.7 127 J 134.9 +Q 6 0.44 ;i 

8752 87X2 9X68 41X1 753 Kgg tfl ” t J 5 


5toa71 8985 930.2 

MO 1012 9a 10830 1 

217Z3I Z197J 23515) 
line ui50 uviHP 
ll023M 187X6 2OO3 7 I+X0 13.71 
1*5589 665 8 709X|ra|MH 


IMfclSnfa U34^(i“ (Accutoliofti— -SlZUlil ao.4 23085 
74.65 76.05 8009 *046 050 

63,61 63 61 67.49 +0.16 X98 UGH UoK Managers UdCx) dOMBH 


HIM Britannia Untt Tit Mgn Ud CUOCDF 
11 DetoashheSguaec Eflodon, EC2M 4YR 01-6263434 
C+l I frae: Pntdlc Dealing: 0600 010333 
toUrosdlaty Dealing : 0800 D 107 33 
UK SpkUIU TMts , , 

Growth Gilt 2 64X4 64X4 63.69 . kj8 

Sandler CPST74 -Sb 25.80 2508 2709>Dlpl75 
Soec«alFMtoRsl4-l_Jfa 12602 26.02 X704>O2gj3 
Uttnm.ltottsM-1 -5 b 127.89 3709 29.63MJ«b.B5 

6X01 6X Olid 65. 88 1-0X1 1 
6506 6506 69 97 faXSp 
9050 <Kfc3M«3S5 
74.46 74.46 80.05 
59.43 59.43 6352 
43.94 43.94 44 >j68 


77.85 77J*sm83 76HBHHM 
114J3 1143 1X2X1+0X1001 
1095 1095 U70OHMB 


B-BSCSsi 

W Ml 2585 2765 
CsS3»oCUS}(0._sjl735 OTS 1855 


■ Soil Income 

lnttAcoxn — 3b, 

■ UK General Acc 5 

-UK General toe 5i 

American—--- 5| 

jS“ 


299.8 299 8 JU |7 
44.75 4SW6 48.48 "Ota 3.» 
*0 64 .41X3 44.03 -DJ2 358 
34 49 3 * 83 37 X 5 *015 213 
WO S9 «-6537 *0^126 
71X5 71.97 76.77 *LW D0O 
51.77 51.43 55 39 *SS Zi9 
2X03 2X5X01 24.09 M O 


■HP 43-42 46.73 -0X7 3.69 
4292 41-92 .44.72 017 3.69 
3906 3486 4206 rOXt S3& 

3952 3952 *2-49 HU1 036 

5531 5531 5837 -002 7X7TPR5C*";^5f 
5X81 5201 55.72 -CUE 737 J»lP ,e S£p£r*S 

1032 103 2riLLQ7 1.00 iKfS 

103X 203X1411127 D.OO 3? 

«« 5X06 57.06 *00+ 1400 WTwfdtTlICtPert — 5b^M 
5X06^6 5X06 mw MUG. Scottish Ufo Xnatanatts CZ2Q0M 


tonmMM~,b 

Far East Pwf 5b 

Wghtoc Ftrf hK -5 b 


■_LS 37.25 

3000 

'gi3l9£-W5t 


*007 - 

*050 200 
0X1 536 
0X2 536 


AsmsfaEiretogt-Sb, 

Accam Units Sb) 

ta4WMIMU41-3t) 
M sound b sut —Sb 
KtaatChMavIfe— .Sfa 
UK Growth Sb 


-Ji 


toenme fa Growth _3b 
PBf mmceS Mm-j.b 

UK Incacae 5b- 

BcctH-SoKWWPMl 
Cnms0y9n(4-D _ifb 

Fbancul Startle 3fa 

Goto Sb 

Aecaa units 5b 

ImlLekHc Sb, 

Prapcrty5btrei...5bl 
•scenas Growth Proa, 

Amateur Growth Sb 

US Smeller Cte _ 5b 

(Occam UnHs) 5b 

flutsallanCrarth -3b 
ErrapsPaf ..._,. ,5b 

(Accum Units) Sb 

Eon Santos Cos _. 5b 


Praridert Mutnl Dart Tst MgnUM (0985H) 
2S31 Moorgai*. Lantoor EC28 6BA. 0 ■ 

PM Egaky Grir :_.S| 123.1 123X 130.9 *0.1 1 

PM liKume fa GUliISj 99.25 99X5 1053 -OX f 
PM KUAnserGth -315732 573Z 6L19 
PM Eurtmcaa Gib „'S)h3 « 6X43 67.47 ._ 

PM Japan Gth — ^8004 80.68 8S02 ‘1 , 

PM OsessMsGUI 21315533, 5530 38. B6M51 10,45 

Pradaitlii HoUnra U«H TUs Ud C1445M 

51-69IHo«d HIU,Hford,Ens«iei2DL 01-4783377 
. IhAaiwUidrUin 0800010345.. „ 

IMhvwThtst 2603 >05 fO 90 

KafbornConni 6 7X02 7X02M 77.02 0261032 

Hoftmrn Eqnity Inc .'.falu.62 65.62 70X8 03*15.05 

Ha H>m Eoulty. 3^70.49 58137 61501 XKC.Wi 

Holhnrn Empeis-. 605678 150X5 169X4 000)0.00 



8039 0039*065 62 >13 1632 
Z3XB 23Xan2*.54Lasyn36 

« % 34 01 S-sfe&S H^mgEtoT”? ngmuasS ” S 

Iron HoKroro IntlGrilt _ ..6 LZ8JS 12JU9H13731 0OB LOO 

27a0 270.0 29001010*4X5 HoDwra fnU Sm 0* . 6 S7!43 57.45 61.44 015 000 
„„ —Lnraln^ HoBMTO Jroinss* „.6 UB37 179.40 191.67 +L73 D0O 
Sfci JiSuS-ScSSr^ HoOroenNinAoiO'— 6 93.71 93.71 100.22 00S 000 
46 61 46.bin 4932)0251 2b HnBranProitorlne ...6 40X2 4Q 1294202 0« 735 
■ K4lboroSmCra.^..6 6933 6933 74.14 021 208 
Ho^QriiSpecSIts— 6 95X4 95-X4itl i>Lj5 -023 205 

206 


5X36 S3 01 5605 096 0.49 
54.99 55.67 5930 -LW 0.46 
2106 21.86MZ322 *0X2 0.47 
6930 6930 7304 029 104 


-08 402 
-ZX 9.82 
-1.9 433 
+00 435 
♦IX 435 
-23 439 
-5.0 *39 
+0 6 3.71 


Far East 5b 

Frrart Growth 5 b 

Aeon (Met.... ■" 

&£&?- 

tollRremren 

Japan Pert tO-1)... Sb 
AcnunUflttiO-U.Sb 
Jopsn Smaller 0os_ 5b 
Stogamre ASEAN -.5b 

AeoMilMtt Sb 

SE Asia 5b 




3602 36 02 38.48 
74 18 74X8 7801 064 

[74.96 74.96 7904 HIM 

47X1 «71I 5036 0211107 
1(770 1070 1153 020 103 
109.0 109 0 117 0 020 103 
2105 2105 2X60 006 - 

97.91 97.91 104 0 1080 LOB 
56X4 56*14 60X5 0X4 0 65 
5609 3609 6106 0X4 00* 
2638 2638*28. 45 001X31 
45.87 4507 48.73 *032 L09 
3X60 3X60 3403 HUS 0X3 
43X2 43.22 4603 068 - 

43X2 *3X2 46.03 068 - - 
37.73 37.73 40X2 *04» 
5802 58.42 6X65 029 - 

5849 5849 6X73 0X4 - 

1403 140 X 149.01*0201003 


HaanreDKGMMh— 6199X0 . 

Ragmcy Lift Unit Trusts Ud OMOtF 
35 tomato SI. MkMv m2 ^ 

British tocorae--. SbjMfaS -6005 
British Growth —54135.93 56*60 


Mam Pmo iP»ci ft) -3 
Da Vtoci (Eoe) — — Si—— - 
Dralxnvwl 5172X5 73X1 7830 E 

Scottish Motsal fare «ms Ud atW0>F. 

S63rf2729 

ZJO.+TO243X 

48X4 4031 5109 
4807 4846 5L83 
M02 49 62' 53 U 
6t3o 69.41 73.® 

6334 6499 6914 
27X9 280 1 290.0 
B605 8837 9402 
64.43 65.66 690b 
1553 157 J 167.4 
154.6 157 4sl 1673 
6737 6835 7X93 


l. Sb 

UKCw roh 5b 

SKsrizii 



North American _5b J 

Inti Growth- Sb 

to u r to n kl s Y tatwt ■ 5fa 1 

Scottish PnwM o ot fare Mat Ud OOOOKF 
6SlABirewSa.EtttatonkEH22YA 031- ~ 

BmNy Gitwtt Acc-6j H.« i3.M Sl.OJt; 

6)18.47 18.70 2001) 


I Eunte Growth toe MB 
Ire) Growth Aor— bl 

tod Growth toe .6 

Gtotal toconw Acc .. 6 
aptm InCMHfM-.fa 
HtohntASdwiflcc— 6 1 
Marere uvkretop.fi 



24.44 2481 26J5ti 
23L90 24X6 25 67 1 
2101 21.95sf23.49 
1906 19.98 2U9HH 
2039 2075 2X2Zf-aU 
119X3 19X8 20.74MUDI 



EtottM. 



Rd lance UtMtlgn. Utf QOMUfl 
1W lance HopMLTiMbe h toe 9 M H, Mot 0692510033 

British UPr 6j3n0 2460 26131-1X037 

Pol lance One) fillSXl 1S2X 1610k— 5.22 

ftrUancelAcd— —61213.9 215.9 2Z73I-X- BX2 ~ Europe Urc- 6| 

Rode JUsaTMthtt (Unit TnnB Ltd (098S1F SSaSSS?. 

Part view House. Front Street BcpUM . . . FtatficAro — 

£^iss^r s ^ 6Uri-6^y “g2? 

M.M. Rothschild Fund Mgmt OBOOIF. UK^SsKstoe-Zfi 
StSwHUifilani, Lfla^apECA _Dtatorsai-2T2)50C» Sharg UUbcrt EJ & Co Q130IF 


Sottish Widows' Fond Mnpnt (0A591H 

1EHI6SBU 031 

4078 4070. 434.9 
323.4 323.4 344.9 

1 19X5 19X5 205 J 
1670 1670 178*9. 

22XS 
2185 

123.6 

OO 0 1200 


2740. 276X 2940. 
163.8 1630 174Xj 
1567 156.7 167.1 
9938 10X0 1080 
9958 102.0 1088, 



ac Ansrteaftod — 6B&09 32X09 J45.W*l»al 


-26(4.95 

-a.7M.95 


024 1 95 
*022 9X0 
004 yJ9 
030008 


EjMnlrtri.O^L 

European Inc 3 

Far Eastern 3 

Franwlals .5: 

Fixed In tere st 
toll Tachnnlogy 5 

HWEwsaflBXHlh-lG 
UdEmwJarlh 
Natnnl Fes 
O'waslaaFnc 
UK Growth 

UKltanie 

US Major Cm 7 .™ 5 


f -6^ 9876 c, *y of L0"*» Unit Tst Mgrs Ltd QOaOiF ussmaiierCa's-. 5 

_ g 


Dea linB02W2t>lOlO 
9338 93.64 100 2 ‘ 

1251 1Z5.2 1339 
53.48 53.70 57 43 
49 31 49 70 S2J2 
1173 117 8 126.0 
1521 1321 158*9 
1443 1443 150.6 


Vf MS fKM iS ?2 Farshaw Watson U.l 
17.. IT 19 20 19.20 19031 .B12 57 Victoria SflBra. Botina, 


7931 79 99x3 8555' 
1070 1083 115 8] 
58.78 58 78 6X07 
10X1 103 6 U0 8 


001 2X7 
+06 - 
>16 2X1 

>+8 me 
1*0.2 060 
3.65 
3*5 
>76 1-46 
>J4 401 
>X) LSI 
, 

045 D bl 

+■1X1031 


EKC 01-623 8211 


2793 284.9 30.1 
399.9 4002 43*31 
324X 33X4 353*7 
364.0 373X 3970 

5707 58.02 6JL73, 

50.87 30.87 53 39 (+03)7X17 
36.44 36.44 39.63>2O|G03 
6X02 hXS «041MXUUSn 


-03 5.10 
-0.4 5X0 
403X73 
+03 X73 
1026 101 


.T. Mgrs Ud U6301F 


Arkwright Management Q4001F 
1 King St. Muchestor G1603AH ( 

Growth 5)10X60 10260 109.10 

n»m 5(5X18 53 L8a5b37 

Imctnattonal 5b 150.93 5L17 54.44 


Saddlers Hs, Coder 
Acirse Asms Jon 

Clerical Medical Unit Tst Mgn Ud 0200>H M4re^T»:.'....--5l».4l _ 5o.43 53.43T.'...;6'67 
NamrwPials. Brism. ?S20JH --,TOcraJ^T93 Framlington Unit Mngt Ltd 0200IH 


H rghtoc ow t 3 1 

Henderson Unit Tst M ngmt Ud 0200M uKGS^h“,Ti: Jl 

Admin. 5 Rayleigh Road. Hutton. B rentw o od . Ena (Accum Units) 5 

Engulria 0277 227300 Darling 0277 261010 hrl Eflxlty Cth 5 

Fnrxl* KeodcrvM _.5b 15932 593X4 63X7> Wll 44 Inti Bond 5 

Family of Finds 5b I 59.8 59 8ri63.B3>I«Fl49 SutcUl Sin - 5 

Foully nt Income— 3b 1 49 83 49JQ 53Xb>Jh)5X4 North AoMrlcxn _-3 
F«« toadm lee ^5fa I48.66 4806W 52J6f 

h07X9 207X9 2Z3.15 <om|237 MLA Wilt Trast -MursgrmmT (1200JH 
W132 3WJZ 324J7 MXB X57 1 SesstonHieSq, 6WdftOnrME141XX 0622 674751 

1*754 14734 16134 009 337 Eswd fiT" ‘ - 

7X56 7X36 77.63 0J9 3.90 IneamSfaGwUt 6 

88.71 88.71 94.91 -024 3 90 Inurulloul .6 

15135 15135 16X76 *GJB 507 GUt 6. 

L86P7 186.07 20044 -046 333 European -6 


Global tocome 5b 70.93 70.934176X8 

1ml Bond 5b *834 4834 SL01 

US tocome 5b|53.42 33.42 57.08 

(Accem Unltsi SblfafaYZ 63.92 68*31 

HEL Trusts , 

HtbttrGItt fan _ 216631 6631 6e.O3lfO0St92Z 

lurotfM 

European Did 3b 101.9 101.9 1093>30ta.93 

EarttoeonAcc Sb 103.8 1030 liL3>«to.94 

Exempt Sb 1 177.0 1220 1290>JDH.14 


NCAnertaCAa)] 
NC OK Eqatty toe 
HC Japan — — J 
NCMahrUXCos. 
NCSrefirAisirfgi 


-6 »*47 364*47 39L52 *L» 1J9 
Lb 123*49 12349 13350 010 UK I 
.6 23468234.68 2733? *213 Ell 
.6 7X97 7J.47re77.43 0D 206 
HMHt 6508 65JB 7056 031 X55 
riCSmHrCandaCU-fi 39.63 3903 43*32 006 100 
tiCSmltrUKCac — .6 205*22 2D5X2 22330 061X78 
NCSmallsr Bn - .0C&29 216X9 23108 mm HM 


M9 12 ReidtoU Street BlrmMMaiB33BI 021-2002244 
ASFtahdPmilns 3b tags 1X6.4 12001 V - . 

Smith & WniUim«n Unit Tst Mgn (1 DOWF 


Fwr Mtoxtre Fhnd sxn Wbxfeae Asset IMn TW 


Morgan GtreiMI .IWt Tst man Ud aOOBM 
20 FlaareriSbcre/lreidonfQM 1UT 



Asset Unit Trust Mngre Ltd (0900JF 
20 Regent Sued, London SW1Y4PZ 01-839J 

Grawtn Jan IB 5|9B62 9fl 62 104.78) 

IncumeJaalB- SlUEOl 121.01 128 581 

B & C E Unit Trust Mngmt Ltd dODOM 

Baillie Gittord & Co Ltd Q400HI 
ID GlenflnkB Sfa Edlnfawoh 03! 

BGAmatcatr 5] 1*80 1488 1583 


Amertan Gwth ... . 6 
Allas Mngd Gmb ...0 

Dragon Growth 6! 

Eswls High Inc 5 

Do Accum 5 

Ea moron Gwth 6 

General Easily _ ,5b 
Gilt & Fid M Gth —5 
Gilt fa Fid Ini Inc. .5 

Intenuilonal Hx 6 

Jaus Growth 6 

Pedigree Gwth ...— 0, 

Rnlrxmsm Inc 6 

Kell remem Acc 0 

Special Slu bl 


26 29 2663 2833 035000 

27 76 27.76 2953 *2h 0.17 
3607 36.87 39.22 0 10 1 14 
6258 6395 6752 009 »,96 
67 39 68.88 7X50 0 ID 4 96 
3836 3919 4164 009 1.01 
57.04 58X1 61.44 002 304 
3359 3359 3538 004 5.72 
ZX12 2X12*23.27 005 10*3 
2517 25.17 2678 005 5.18 
33.03 53.96 57.40 0*8 0 00 
32 02 32.02 3*.ra 007 X58 
22.94 23 42 24.91 00*655 
24 10 24 60 26 17 0 05 655 
3X72 3304 3656 007051 


BG British Gwth ... 5 

BGConv&Gen 5 

BG Energy* 5 

BG Europe -.5 

BG Income Gwth .... 5 
BGJanan 5 

BG Pacific 5 

BG Technolomo 5 
JssEcrDnifinSF. 2 
Mwp EnrJmury 15 F.4 
UKLaemstJasuoiylSF 5 


31 13 31 13*33.12 

57 15 57 13 61 12. 
338.2 343 JC 3652 
168 8 168.8 174 6 
2715 271 5* 290 4 
287 9 287 9 30b J 

58 37 59 02* 62 79 

208.0 2011.9 22X2 

680 5 688 5 71X9 
12X8 1238 131.7 

309.1 309 J 328 8 


Bank of Ireland Fund Mgrs Ltd (I200)F 
36 Quern St. London. EC4R1BN 


Brit fa O'tess 5 

Incomr Pta S 

InrTruOs fa 

5 

5 


170 3 1703 100 2 
84 09 8557 9055 
U03 11X1 1186 
87.43 88.65 93 81 
96 72 47 24 10X4 



155 BIsbopMjte, Load] 

Amer Smllr Cot* 5 

(Accum Units)* — 5, 
Amer T’aroowf — 5] 
(Actum Units) 5 

Capital Tst 5 

(Accam Units) 5, 

ConeertIHe - 5 

(flccurn Units) 5 

European .. 5j 

(Accum (In hsl 5 

Extra Income.— S 

(flerum Units) — .5 

Financial 5 

(Accum Units] 5' 

Colonial Mutual Unit Tst MgfS LU Q200)F ! ■»■» fa Growth -ii 
1 Write Hart Yard. LoorionSEllNX 01-407,' ‘ 

CM Capital 014947 5007 54 411+OX 

CMlncame 6149.48 5052 53021+0.1 1 


Barclays Unicom LU {1000)H 

Unicom Hte. 252 Rom lord Rd. E7 
Unborn America 5 b 
OoflrofcnwTAm 5fa 

Do Ann Ace fab 

Do Ann Ik 5b 

Do Capitol 5b 

Do Euro Gwtli Acc ... 5fa 
DoEnroGwxJllBC Sb 

Do Exempt -_.5 

Oo Extra iracmeib 

Do Financial 5b 

Do 500 5b 

OoGxnxral ... 5b 
DnGUtfa FMM - 3fa 
Do Growth Acc. . 5b 

Dolrapme 5b 

Do lntl toaxDt . ,5b 
Da Jen 8 Gen Acc— 5 fa 
DnJpnfaGen Inc ....5b 
Da Jpn Spec Sits .5>y 

DoUfcunru) fab 

Da Rc corny ...—.fab 
DaSrallcCai Ace fafa 
Oa Smllr CM lK..5b 
DoSoerijiSits... Sb 

DaTrunee fab 

0a(ls*-i«ai«cc_4b 
Do Unit Tech Inc . fab 
DoWaridwtde . . fabi 

B'tstlm Fd Arc 3 

B'tsthtsFdlK 3 


84 K 84 60 95*57 
44 77 44 97 47.59, 

212.9 214 J 228 6| 
1434 144_3ri 153 4 
4X59 4259 98 76 

101.9 10X5 lCrtJ 
98 48 99 56 1062 
70 85 71 46 7b 22 
102 8 104 6 ILL. 6 
64 75 b9 75 74 40 
36E4 370 4 3456 
146 5 1488 212.1 
48 76 48.88 50 52, 
223 4 223 4 238 J 
447 1 454 5N 484 Bl 
50 oe H SOW 5387 
3440 246.6 263 0 
241 8 24J 8 260 0 
tt3-30 63 88 681* 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


'-Mark continues to slide 


THE DOLLAR and sterling 
improved against the D-Mark 
in nervous foreign exchange 
trading yesterday. Economic 
fundamentals are proving of 
secondary importance as the 
market looks nervously at the 
political events In Eastern 
Europe and the turmoil in the 
Soviet Union. 

Fears that events in Azerbai- 
jan could have repercussions 
through the Soviet Union, with 
possible consequences for liber- 
alisation moves in Eastern 
Europe, weighed heavily on 
the D-Mark. The opening of the 
Berlin Wall has now been over- 
shadowed by later events, and 
yesterday there were rumours 
about unrest in East Germany. 

As speculative funds con- 
tinue to look towards the dol- 
lar as a safe haven, at a time of 
violence and uncertainty, the 
US currency moved up to test 
resistance against the D-Mark 
at DM1.7220. This was the clos- 
ing level in London, compared 
with DM1.7045 on Friday. 

On Bank of England figures 
the dollar's Index rose to 6S.0 
from 67.8. At the London close 
the US currency had also 
climbed to SFrl.5315 from 
SFrl.5140; to FFr5.8525 from 
FFr5.7900; and to Y146.40 from 
Y145.60. 

Earlier in Tokyo the dollar 
touched a peak of Y146.55, but 
came back to Y146.40 at the 
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CURRENCY RATES 


Sterlings - 0.797061 

US Dollar.. _ 7 1.30989 

Canadians 12.4b 154473 

Austrian Sell. ... 6*i 15 SOW _ _ 

Belgian Franc . 10 '< 46.9759 426453 

Qatillh Krone . 10 8.697*7 768821 

DniUcfte Mark . 6.00 2.24528 203821 

Nttfi.Golkfcr ... 7.00 252874 2 29668 

French Franc ... 10 k l.hVSA 6.92756 

Italian Ura... 13>2 1671 67 1516 23 

JapameYen.. 4k 191571 173465 

Morwar Krone 8 8 63218 7 83006 

Spanisfl Peseta. - 145527 131.870 

Smdisli Krona. 9k 805210 7.40284 

Swte Franc 6.00 1.99758 L61214 

Greek DradL._ 20k N/A 189.782 

Irish Punt • H/A 0 767963 

9 Sterling quoted id terms of SDRjnd ECU.per £. 
t European Commission Calculation. 

* All SDR rates are lor Jan .19 

CURRENCY MOVEMENTS 
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U.S Dollar 

Canadian Dollar 
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Deutsche Mark 
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Morgan Guaranty changes: average 1980- 
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close on profit taking. The 
Bank of Japan did not support 
the yen. but the threat of inter- 
vention helped to cap the dol- 
lar's rise. 

Political events depressing 
the D-Mark yesterday also 
helped support sterling. Last 
week's UK economic news has 
not had any great impact on 
the pound, and chart-based 
projections suggest there may 
be an opportunity for some 
upward correction. 

Sterling rose to DM2.8225 
from DMZBG75 and. according 
to technical analysts, could 
make an attack on DM2.85 in 
the near future, possibly tak- 
ing the currency up to DM2.8S. 
However, this is seen as a 
short term move, with the 
overall trend remaining weak. 
It also fails to take account of 
Friday's UK trade figures for 
December, which could have a 
strong influence on the near- 
term direction of the pound. 

Sterling lost % cent to 
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POUND SPOT- FORWARD AGAINST THE POUND 
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DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 
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against Eta 
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Belgian Franc 423679 426453 
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German D-Mark 204446 203621 
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FINANCIAL FUTURES AND OPTIONS 


S1.63S5 against a very strong 
dollar, but improved to 
SFr2.5100 from SFT2.4925; to 
FFr9.5950 from FFr9.5350; and 
to Y24G.QQ from Y239.75. 
According to the B ank of 
England the pound's imfey 
rose Q.2 to 8S-2. 

Members of the European 
Monetary System traded qui- 
etly. with the decline of the 
D-Mark keeping pressure off 
the weaker currencies. The 
French franc touched a two- 
month high and the lira rose to 
a one-month peak against the 
D-Mark. The Bank of Italy 
bought D-Marks at the Milan 
fixing. 

The relative strength of the 
guilder in the EMS encouraged 
the Dutch Central Bank to cut 
the rate at which it provides 
short term liquidity on the 
Amsterdam money market, by 
0.1 per cent to 8J3 per cent The 
funds were provided for two 
days. 
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8750 0.92 Lt6 0.41 0.91 

8800 0.63 L33 0-62 U4 

8850 Q.41 U3 0.90 139 

MOO 025 0,92 124 U8 

8950 0 J5 0.73 154 1.99 

9000 059 058 258 234 

Estkaated noun* total. CaiU 1376 P«s 1336 

Pmfsns day's ope* Ibl Calls 36265 Pnts 34474 


uffe stffin smuiis oracm 



Strike 

Caltesaiimte P 

Price 

Kar Jn 

1 

0 

0 

a 


8400 OSS L50 


8425 

0,62 129 


wso o.*a un 

RSTK A et A M 



: # Key Rings • Cuff Unto. 
• Paperweights • Enam 


ManhattanAVlndsor vv 


STEWARD STREET, BIRMINGHAM. BIB 7AF. Er'S 1 ^ 
Faac 021 -454 1487. Totoc 338633 MANHAT G 
CddtadUM <a HJJ. Govaruraairt- 


Estmud nfant eqUL GUb 1500 Pots 0 
Prevtousd^Fsmai Ipl UK 3312 R«7I9Z 


-Mmatfd trine taatCaUs 1458 Puts 1 
Prates days opes M. Calls MOM Mi 



St 

23 

Hte Lam Pm. 

96-C2 95-19 95-08 

Mv 

18 

35-31 95-16 95^5 

Jib 

12 

18 

30 

IB 

56-21 95-12 9M1 

35-14 9M6 94-26 

35-05 94-30 94-19 

»25 94-18 94-10 

Sts 



CONCORDE 
TO NEW YORK 
For a romantic 
week in one of the 
world’s most 
glamorous dLties: 
£505 0. ? 

Please ring 

. BALES TOURS: 

030676881 


air products 
and chemicals. INC 

£50.000,000 
9V*% NbK» due 1997 

Copter of the Air Product. a«T ChcmV 
^ Uk. Awurel Rep®" 
Ccwololated Roaridal Swtcvocwi 
ifa< year ended JO September. 1 989 are 
avafliblc from tiepround floorieeejKWo 
,u,u of Baring Biorhera &. Co- Limited 
ac the foOowtog addre»* 

. Bnina Broth ere & Co- limned 
8 Biahopajate, London EC2N 4AE 


SFr ISAM I per SFr 


Bar 0.6534 0.655 0.6525 0.6553 Ibr 

Jua 0.65a 06530 0.6513 0.6538 

Sep 0.6540 - . 0.6531 Sto 

Ec <16535 - - OCT ** 


33915 342.35 338m 34085 
3*3.05 346.90 343.05 345.05 
350.00 354170 347 JO 348.95 


m 

jmsttfsom 

Fete 

LHC 

8.70 

L575 

620 

LbOC 

32b 

1.625 

2.08 

1650 

Lea 

1675 

0.40 

L700 

025 


Estreated rotaoe 1924 (413B 
Prated day's eppj be 4785 (4637> 


6% MonttML Cfjaua govt, mk 

DM2S0JM loons if UO% 


Estlnated volame 34380 (51166) 
Prates days epn M. 40469 09489 


Prates do's opea tat: Calls 2^909 P«s 322760 (All curroKits) 
Prates days redone Calls 44,703 Puts 3*068 tAUcwreackO 


EUROPEAN OPTIONS EXCHANGE 


U» 96.9L 96.91 

Jm 97 JO 

Sep 

Etttated sohane 131 OB4J 
Prates da's epee M. 896 (919) 


EOEJndnC 
E0E Index C 
EOEtadoC 
EOEliidaC 
E0E Index C 
EQE Index P 
E0E Index 9 
EOE Index P 
EOEtadexP 
E0E Index P 
E0E Index P 
EOEtadexP 


156 . 

64 1 7.50 


Feb. 90 


140 
520 
182 
358 
296 1-50 

244 0.90 

107 1.60 

183 2-20 

146 3.50 

756 S.40 

526 S-20 

73 
34 


Apr . 90 
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ASSET BACKED 
FINANCE . 

The Financial Tunes proposes to publish 
this survey om - - 

27th MARCH 1990 

• ... _• 'V. 

For a full editorial synopsis and advertisement 
r! details, please contact: . 

EDWARD MACQXJISTEN 
on 01-873 3688 

• pr write to Jiim at: ■; 

Number One 
.. Southwark Bridge 
London 

SE19HL ' 
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CROSSWORD 


No, 7,145 Set by PROTEUS , 


Estimated velum 31913381 
Prates dqys oped W. 1790 U69D 

FT-5E 190 INDEX 
S2S par hdl tads print 


dose KW Ure Pra. 

232L0 2374.0 2318.0 Z344 0 

2364J 24000 23610 2389.0 

*W4J 2429 A 


TOTAL VOLUME IN CONTRACTS : 40,729 
A -As* B-BId C-Call P-Pat 


Estimated volrinr 6154 K3791 
Pradous day's epen itL 23333 Q30UB 


MONEY MARKETS 


Longer rates ease 


FT LONDON INTERBANK FIXING 


BASE LENDING RATES 


INTEREST RATES were 
slightly lower at the longer end 
of the Loudon money market 
yesterday, but three-month 
interbank was unchanged at 
15%-i5ft per cent. One-year 
money eased to 15&-15A from 
15 Vi -15 ‘4 per cent 
An annualised rise of 5.6 per 
cent in UK average unit wage 
costs in the three months to 
November was lower than gen- 
erally expected, but had little 
impact There was also little 
reaction to news 


UK dealing bank base tending me 
15 per cent 
from October 5 


that UK industrial production 
fell a seasonally adjusted 0.5 
per cent in November, ag ainst 
a 0.9 per cent increase in 
October. A fall of 0.1 per cent 
had been widely forecast. 

On Liffe short sterling 
futures opened firmer at 84.88 
for March delivery, and 
touched a peak of 84.92. but fell 
back after failing to attack 
resistance at 85.05. The 
contract weakened to dose at 
84.81, against 84.S5 on Friday. 

The Bank of England 
initially forecast a day-to-day 
credit shortage of £400m. but 
revised this to £500m at noon. 
Total help of £428m was given. 

Before lunch the authorities 
bought £116m bank bills in 
band 2 at 14*4 per cent. In the 


11100 a.m. Jan-22) 3 meetfrs OS dettere 


6 rionUB US Ddlra 


afternoon another £57 m bills 
were purchased, by way of £9m 
h ank bills in band 1 at 14% per 
cent and £48m bank bills in 
band 2 at 14% per cent. Late 
assistance of around £255m 
was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills, drained £997m, 
with the unwinding of bill 
repurchase agreements 
absorbing £192m, and bank 
balances below target £45m. 
These outweighed Exchequer 
transactions adding £320m to 
liquidity and a fall in the note 
circulation of £500m. 

In Frankfort call money 
edged up to 7.60 per cent from 
7.75 as banks bid for funds to 
meet tax payments. Some 
banks paid near to the 8.0 per 
cent Lombard rate, and the 
drain on liquidity has been 
reflected in a fall of reserve 
holdings at the Bundesbank, 
after being at high levels at the 
beginning of the month. 

The Bundesbank’s securities 
repurchase agreement tender 
this week is expected to inject 
more than the DM15.2bn 
leaving the market on 
Wednesday as an earlier pact 
expires. On Thursday banks 
reserve holdings fell to 
DM52.9bn, from DM59 -2bn on 
Wednesday. The average for 
the first 18 days of January 
was DM63.9bn. against an 
expected requirement for the 
month of about DM59.0bn. 


Tta thing nut are the arittatetic ran rwtert to tte (wrettore-woeortfi, of tire bM mat eftotd rats for Site 
woteJ to itaoartrtSf fire reftrene* tasks im-00iM.6*rin*wttngd*jr- 7T«6wteare KBteal WotoJaftre 

Bank of Tt*>o. Doibri* Bate, Basqsr KutlooaJ dc Parte anf Horgaa Guranty Trust. 


MONEY RATES 


NEW YORK 


Lunchtime Onennth — 

Tan month 

Prime rate 10 TTmmoaiA — 

Breter tan rate 9V SUnvBth 

Fed.finh — 8** <ktrear_ — 

FrAfrateathtereoitim.- ■ Two ye* 


Treasury Blits and Bonds 

7.62 flntjnv 

7.93 Fcstjk* 

7.96 Fhejtor 

7.97 Sneojear 

7.97 10- fear 

ai9 30-rear 


821 

820 


824 

828 

8J0 

_ Lcntart 
Inter onion 


Frankfurt 

Parti 

Zurich ... 

Amsterdam. 

sa= 


— 7JO4L0Q 7.90-800 

— 105-105 lOJi-10* 

-- aioi^o a S ^a^o 

= lies. 

— lai-ws 

— ha - u a ift-ir 


8-10-8.20 8058.25 0 JO-8.45 

ii-im 


UV12 uB- 122 lii-12 


LONDON MONEY RATES 

Jan 22 Ovcrnlqht ^ tiff* One I Tlrn I Six 

notice Month Montis Montis 


asR= Si a iff itt at 

Si fi! fit 4 

Local Authority Bomb .. - - - - J* _ 

Discount Ml>t us os 15 14^ 14% J 4 S. - _ 

fraS&ss - = Si SI SI SS 

Treasury Bills (Buy) - - 14 J] _ l * 

Bank Bills (Buy) - - 144* 14» 141 * 

Fine Trade Bill* (Buy).. “ - l 5 fc 13 X I 4 J _ 

Dollar CDs - - 8.25 a, a 6 JO 8 45 

SDR Linked Deo Offer. - - 8U 9^ 9ft 

SDR Unked Deo. Bid ... - - a jj 9 9S « 

ECU Linked D*p. Offer . - - lit, 11 % n't 

ECU Linked Dep. Bid ... - - hj 5 ui 11? U? 

Treasury Bills (sell); oUHnonth 14 JJ per con; three months 14K per cent; Bank Bills IsriD: 


Scheme W&V; 15.164 p.e. Local Authority and Finance Houses seven days' notice, others seven 
days- fixed. Finance Howes Base Rate 15** from January 1 . 1990: Bank Deposit Rates for sums 
at seven oays notice 4 per cm. Certificate* of Tax Deposit (Series 61: Deposit £100,000 and ever 
held under one month 111 * per cent; one-three months 13 per cent; ihrer-shr months 13 oer eest; 
six-nine months 13 per ewe; nine-twelve mamfts 13 per cent; Under £100,000 II >2 percent Irani 
Oct 9.1989 , Deposits withdrawn for cash S per cam. 


MOTOR CAR ADVERTISING 
appears every Saturday in the 
WEEKEND FT. 

REACH THE RIGHT READERS 
by advertising now 

Telephone JOCELYN HUNTER 01-873 3658 


ACROSS 

1 ffirl with a leanlng to be a 

historian (8) ™ 

5 The coming season (6) 

- s Giddiness that confounds (8) 

10 Place in office fo buy shares 
( 6 ) - 

11 Sticky stuff that «m make 
one elegant (8) 

U Point in new store where 
hi-fi may be found <6) .. .. 

14 Utaaq ' toni aatm^- 

18 Strongly m fawnoPof^ 
Ingfo play (3A4) ' — . ... 

88 Foaan of tenure secured Try 
retom of (for example) a let - 
tuce (6) . 

23 Impeffimenf to turning* out' 

best coal (8) • 

24 P n y ?}nn^Ie group 
beginning (6) 

25 Living quarters for. compa- 

nies . engaged in 'desert 
bind® ; 

2Q Canopy for queen after trial - 
<6)„ ' ‘ » 

27 Follower man daren’t go 
about w«j? (8) 

DOWN'.;,' 

1 When to Sttbscribe to trans- 
fer (6) y w ■ 

2. Almost «. qhirter- before 

time (8) . 

3 Support at ; tea-dance for 
papal representative (6) ;*« 


mmmmmummum I 

■ ■ m ■ 

mum 

I H M H 

■ ■ ■ ■ ■ 
rB"B"BM 

9 ■ ■ ■ 
[ 9999 ! I 999 I 


4 K,®’° f<tefensivesto - 

• Party to country 

J on fiower-box (8) 

; 8 ^ d0CtOT “Vby bird 

13 SK ranl yet beyond 

sgsiSSs, 

j21 Group to kftchen cabinet to 

- * ““WTofyleade^SS^ 

Sbbrtlim to pnzzle N 0 .7 144 


b q s u b i D §°| HH} 

aag Dgn g g a g DHo « 

g aaa g a g rioS 







































































WORLD STOCK MARKETS 




Sal** Stock Mgh Loo Os** Chug 

TORONTO 

2pm prices January 22 

ftcWo* i" torn urwn* maned 1 
91450 AMCAK «3 400 «B- S 
WfiAbiSyPr sm% is™ i*%* % 

SSMOAS^csE lll'j 15-1- % 

zrm tfflrti En s:8% tt% «b- b 
ZZHPBKtN rig t* is + % 

114745 Am *25 »>! »>1- 1| 

JS824? A Barnoi $«% 19'-* 19% - % 

too Am 1 1 jio% 15% vob 
82 «a BCE Ine MS u% m% - I* 
0991 BCE 3 1GS U3 VS- 1 

29100 BCE UO&I *n% TTl 77 %- fa 
1096 8C Ujov A S17 16% 17 + % 

mob&fi sub 11b lib- b 

*17* bp Canada Efl t6g 'lV b 

7B450 B* Mom) *W% »% »% 

17337* Bk MSatr rs% « 15b + b 

tjoo Baton sub i:% 11b 

55050 Be+norti 75 71 75* 3 

esc BotrJxsr A t»b 16 16 - b 

26075 BonSdr B *15% T5% lSb- b 

23U Bo VUy $ij% «b 

3ttQ BrtRUMt *23% 13% 73b- b 

2787* Graaua A S3 B 2*fa 25b - a 

8£S00 ertwar 716 213 715- 7 

S9l is SC Pure s>?% u% it - b 

®« Bruncoi Z7% 17b 17b- % 

aooneratswk sics ics ns 

68i<8 cae a’ t as as 

23ix ca b i »s 3b- % 

1*7600 CairDor S16 15fa 15b - b 

BQE Cemhnag E2% 3? 32 

19660 Camp Ref 90 89 89- I 

300 Camp Soup S22 Z 22 - S 
118720 CampMj I 373 253 296- A 

3300 C Ner Wan 290 390 390* 10 

64850 CPactn Sllb 15b 15b -3b 

33CS Pasaf 2BB as 288 

51164 C £<pra I 67 65 69- 1 

700 CO invaat M4b <♦% **b - b 
291 1ST O Bjl Com CS% 3% 2S%- % 
3E30 C Marconi 512% 13b 13b - b 
T300C Oceana) SnS Mb 13b 

8500 CP Ponsst 838 37 S' - b 

377541 CP U3 S3AS =b »b“ b 

21093 C71/a A I S23S S3 Zb 

tSSOCIAUAI CIS 31 21 - b 

230 Cm 8 831 3? 21 

10000 Caranaat o SIC 335 303- 19 

*700 ConanvA t 4SS *90 *55 

60133 Cartar CS a »% + b 

2300 Cara ST7b 17b 17% - fa 

205850 Carana 525 25 25 

800 Canadas SS 5 5 

500 Cataneea sab SS 29b~ b 
3130 Con Capital SI 1b US 11b- b 


CANADA 


Law OaaaeMig Sate Slack Mgh Im Cloaa Cbag 


1810 ConOej A Ob Sfa 9b - b 
7509 CaiaFa A 58 S ab 6b t b 
2230 C Cum Trc *10 10 10 

110903 Charaa 36 a 33- 3 

1700 Outrun S23 22b 23+6 

158150 GhmHa 37b bfa Ob- b 

147S76 CcnWnco $JS% Mb 35 

300 C HO A ! S9\ t, 0b 

COO Can TVX *?», T% 7% 

7*0 Craitn Oat *28% 23% 23 S ♦ b 
300 Cnaum Pig 116% 16% 10% * % 

357122 Corona A f *10% i0b IDS 
«8WCwn» A | S8b 6b 6fa + b 

24SA Denton A 370 380 360- 20 

41298 Dafflaon B I 3*0 330 330- 3 

3(CK Dartan S8b 8b 8b- b 

1£|0 Oieluvan A I SSL eS 8b 

taws Ootoco sms ms ms- V 

028 D Tachia S1<\ 1*1 14, 

S2005 Dona/ M3 12b 12% + b 

320C Du Pont A S 25% 25b Zb- b 
9590 Oylai A *7% 7fa 7b - b 
BS7*S Bete Bay S22S 21b 22 S — b 

USOQEra $10% 10% 10% - b 

2M Ete*.raA I *15 15 15 - % 

2X0 £nAa<d *51, 6 £ - % 

53000 EsuoySv A 409 385 400 
28500 PCA irm 310b 10 10 - b 

xantta sab s% 6b- b 

£00 Fin Trace £35 
11553 WMA 313 12% 15b “ b 

1600 Pao Pion S13b 13 13 

15*4 Rflfaoo L 312% 12 b 12% 

(00 FOtl F8l S10% W% 10% * b 

303 FUarniM I S8% 8% 6h~ k 

W0 Fwd CnOt 3185 185 t8S *2% 

1500 Forts 322% Zb Zb 

2250 Franco o 319% 19b Hb+ b 
36 QW im 821% 21% 21% 

8U0 Galactic <75 *63 *80- 10 

SQOGanOWA 321% 21% 21% 

137 Giant Xr 312 12 12 * b 

12803 Guana 273 270 270 - 2 

13830 GotCCO'2 * 38 6% 6%- b 

8600 QW Hnlgnt SH% lib nb- b 
100 Gntan A I IbS 5b 6b 
25760 Gravja* 260 250 2»- A 

800 GO. Group 320% 20 20 

AOOGrayhnd *31% St 31 - % 

7229 (k* Rob SIS Mb Mb - % 
4000 Malay 430 460 <50 

AX Hama A SB Sb 3b - b 

SB Haiakar *25% Sb Zb 

IBM Haye* D SM% 14 14 - b 

20000 naea Iru *28% 28% 28% - % 

33814 Hernia 318% 18% 16b ~ b 

5330 Hoangr sub U I1 - b 

*2500 Honham f $n% w% lib* b 

7309 H Bay Co S31% 31b 3l%- b 

82348 Imaaeo U SU 35% 35b- b 

11186 Imp OH A 382% Ki 81%- b 


32B0Q5IKO 527% 28% 28%* % . 

2600 InmoM SJ>« 7S 7%- b 

5300 Inter City *23 22% 23 

BOO lidertiana *44% 44% 44% * % 
31209 lm> Grp $23% 2S% Z3% 

257B Ipssa Slfl 18 18 - % 

10780 JtWIMk $19% W% 19% 

400 Kerr Ada 320% S0% 20% 

12530*408 S23% 22% 22% - b 

200747 Lac Unrls SI 4% m% Mb- % 
37 Lafarge p S2I% 21% 21% 
:&80U*J««A 525% a 25%- % 

234653 LaidhM B f 525% 2t% 25 - % 

203 Law Bk Slab 16% Mb- b 
1800 Lew Gr B Mb 1% 8% 

2158 lamoM A $10 9% 10 

34!M Lofaiew Co 514% 141. 14 i_- % 
1230 Lorweti $22% 22% B% 

141S8 UOS a S3% 23% 29% - b 
105443 Mac Kerjj# a\ 8% Sb- b 

109S64 MaanHan $18% l«b iflb" S 
61356 Usgna A f S&b 6% 6%- % 

ITS Manama I $16% 17% 17% - b 

aoUAMamRae $nb 11% n% 

40SQ Umnetae *10% U% 10% 

10000 MetallM S!2% 12% 12% 

500 umnd Dry Ub s% sb- % 

38000 Minnowa *17% 17% 17% 

112800 Urtel Corp 205 296 2SS- a 

U01S Motoon A f *38 37% 37b - b 

66 Unison B *36% 33% »% 

63881 Moore *31% 31% 31%-% 

13000 UutCOCftO 109 105 109* 2 

88374 NBI Bk CM Sllb 11 11 - % 

9TTX)N Oaten 33 £1 51- 3 

9775 Noma A *11% 10% 10% -1 

87000 Nor soda F *14% M 14 - % 

480419 Nomda *22% Zb Z% 

38587 Nomen 125% 25% 25%- % 

34443 Norcn A ■ *25 M% 24% - % 

SIX NC OH* *21% 21% Z%- % 


38587 Moreen 125% 25% 25% - % 
34443 Norcn A I *25 M% 24%- % 

SIX NC Oils *21% 21% zb- % 

43661 Nor Tot S»b 26% 28% - % 

TOMNonngtl *8 7b 7b- b 

>85856 Nova I *7% 7% 7%- % 

MX Nona $12 12 12 - % 

WOWmcoW SMb Mb Mb 

1150 Numac *0b 8% B%- % 

2350 Ocotot B I OS 9% 9 % - % 

339 Omega Hyd 350 3» 360 

Saooonasf *13% Qb 13%- % 

4S»OmhawaAI *31 X% 31 - % 
£83200 PWA Carp 312b Ub 12b- b 
20700 Pgartn A I 18% Bb 8% 

5000 Peguus *17 17 17 - s 

28200 Pjewf A I Steb 16 16 - % 

15283 Ptonaer M *3 ai 43 

Zt994 Placer Dai S23b Zb Zb- b 
87003 Poco PM Mb A A 

16052 Powr Cor I Sl5% 15% 15% 

13800 Poor Hn *Z 21 Z 
leaSOProvtgo SS% 9% 9b- b 


Sate Stock Mgh lam Cloaa dug 

1«W Ouakcor A $14^ U% U\- % 
81100 Ranger 57 7 7 

8340 flayrsch I 110% 10% 10% - b 
111065 RtnUamm *34% 34% 34% 

1700 Recap f Mb 6% 6% 

11600 Rio Algom S22% K% 22% * % 
16805 Rsgen B I W9 97 97% -1 

174117 Royal Bnk SMS 48% 48% - % 
MOlAHyTrco 316% 16b 16% <■ % 

2B90Q SHL Syol *10% 10% 10%- % 

1000SNCAI $10% 10% 10% - % 

140900 SO- COMA f tlfl% IB IS - b 
45919 SatkoK 514% 14 M 

X SQimkter A $Z% 23% 23% 

3024 Scot Paper S17% 17% 17% * b 

106800 Scuta 1 SM% 14% 14% 

1200 Scone C SIS 14%- % 

MS70Saisrun S103S 100b 100% -1% 
37190 5aara Can S12% 12 12 - % 

11400 ShaaC B I $10% 10 10b 

45773 SMI Can **lb *1% <lb 
2765 SherriO 59% 9% 9%- % 

2000 Sonora 165 IM IX- 5 
356S0 Souhara SMS 29b 25% - % 
XIX Spar Aarof Mb 9% Bb- % 
1S2B0 smioo a SXb »% SOb- b 

15511 TCC Be* *«% 12% 12% - % 

72660 Teek B I J2S% »b 26% - S 

S447I9 ThomCor *15% (5% 15% - % 

M307B Tor Dm Bk $10% 16% 19 - % 

£90 Tor Sun *»% ZS 29% - b 
95684 Tentor B I $34 33b 33b- k 

4*00 Total Pa) $32% 32b 32% * % 
12548 TmAUa U $14 13% M 

87060 TrCan PL $17% 18b W% - % 

2900 Trllon A $20% SO SO - h 

169*75 Tranac *7 Ab 7 * % 

1350 Trlrac A I *22% Z% 22% - % 


IM Unltorp A 4H 425 495 

22M UMgacoB I 380 380 380 

10300 Un Cartad *16 18 16 - % 

20190 U CMpiJea *12 12 IS 

190423 Verily C 380 345 350- 10 

UOQVIcaniyR 48S 46S 469 

7S0avtdMVnf *M% 13% 14% + % 

16400 WtC B I *13% 13 n - b 
3688 Wcdiel E SZ Z% Z 

13846 weeonm Mb 6% 8% 

ISOOWuun $42% C% 43% 

37000 Woodard A 230 225 225 * 5 

SOS Kami Can 127% 21% 21% 

f— No veung rights or re a gtaeo veang 
rtghu. 


3688 WcatM E 
13846 watonm 
ISOQWauon 
37000 Woodams A 


glBtatritb 

2677 90 266632 265933 2692iZ; 

Hone Bonds 

9205 92.03 

9234 

9249! 

Traasx^ 

1153.96 UCL<3 U46B7 1156.47 

Dtaus 

221.77 mn 

22139 

22152 




AUSTRALIA 

AH Oita rare 0/1780 

All Uluog iVUBU 

16723 

8328 

1673 9 
8422 

16775 

8(89 

16828 

8570 



AUSTRIA 

Cnd6 Ah«fl 00712784) 

555.49 

555.97 

555 47 

56055 


630528 WP I 551 UO I WTO 


37424 tlW/m I 275.49 (2712/891 


6325 6255 I 81550674789) 5808 0/11789) 


5616 01/10/89) 
200642 KJlfWJ 


c/i/AD aim 


KY5E Compos He 

18756 

18787 

18686 

18837 

Ams Ub. Value 

366 OB 

36657 

36886 

368.41 

KAS0AQ Coapaskt 

<4088 

<3752 

43888 

<4056 





00/10/89) (9/12/72) BEODtoaH (471788) 


(9/107B9) 01/10/72) E=|V-IM. a m 


year ago (appro*-) J^fS«5749» 

3.60 Tote SE (Toptt) (4/1/tO 

te Sullee (4/17W) 

MALAYSIA 

in KLSE Comsaskr 


277L65 277629 277L67 2754 84 | 3309.64 Q5/57391 I 209161 (5/6/89) 


189310 188116 1B55B9 185902 I IK3 U1 (22/11%) I 136064 0071/89) 


70182 MJ8 696J7 69588 1 73181 cn/e/89) 57749 03/2W1 


37257.01 3683654 3672946 3682LM 38915.5709/12/89) 

2735B5 270131 2705.41 2719.48 2884B0O8/12789) 

407460 406513 407819 408193 408193Q7/U9B) 


57212 574.72 574179 $74 J2 ( 592.90 01/1/90) 357 J1 W/891 



464 SOUTH KOREA 
14 Kro Can Ei. (4 /i/bQ) 



898B9 ataift 87411 >7441 | 1007.80 074789) J 844.75 Q1/U789) 


32B93 0379789) I 268510/3789) 


46603 06/8/891 I 3333.9071789) 


fa) I 8291(6/9/891 


U7WJ27ZZ/J/90I 


91867 Glim 386 73(2/1/891 



MONTREAL Portfclla 1965.30 195B21 1959,90 1974J8 23695800/10/891 1677 48 Q/1/S9) 

Base values of all Indices are 100 except NYSE All Common -50; Standard and Poor’s- 10; and 
Toronto Cdmpoille and Metals— 1000. Toronto Indices based 1975 and Montreal Portfolio 9/1/ 
83. r Exd-jdhtg bonds.; Industrial, plus UUllUes, Financial and Transportation. Id Closed, (u) 
Unavailable. 


TOKYO - Most Active Stocks 

Monday January 22 1990 


US Cam fall. 0/1/70) fa) 5396 539.7 5436 1 5710U/1790) | 487.6 0376/89) 

“Saturday Jan. 20: Tabwr Wbgned Price: in) Kora Comp Ex. BJZ’rj 
’A Sefifca to oHIcal reeateatloe. t ContcUae. 

Bae nlues d all Indices are 100 esxpc Brussels SE BEQ Ownll and OAX - 1.000. JSE Gold - 255.7. JSE 
Industrials - 2643 ax Australia All Ordinary and Mulng - 500; (c) Ctaed. (u) IhUHlIable. 


aspponsa»«i — 

Toohloa 

Mhon Nosen — . 

KsorBstkl Steel . 
Sumitomo MU _ 


Sack! Ocslng Chartgo Stocks Ctaelng Change 

Traded Pricea on dey Traded Prtcas on day 

SJm 735 t 10 MW 4.3m 7,120 -40 

6 Jtm 1.180 •*■20 NJpoon Mining — 41m 1JJ80 

0.5m 1.030 - 10 NKK 40m 729 +18 

AJm 790 -X Nippon Express _ 37m 1570 +10 

6.9m 783 tIO Dalwa Lease 35m 1,680 +10 


FT hand delivered in Turkey 

At no extra charge, if you work in (he business centres of 
Ankara. Adana. Adapazari. Antalya. Bursa. Eskisehir. 
Istanbul. Izmir, Kayseri, Kibris, Kocaeli. Manisa. Mersin. 
Samsun. Trabzon 

0 Istanbul 5120190/10 lines 

And ask for Mctin Gurrl for details. 


From coast to coast, the Financial Times 
is now available for hand-delivery. - - 
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FINANCIAL TIMES 


TUESDAY JANUARY 23 1990 


3 pm prices January 22 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Ol'fla 

11 Month H Me Cm. Pm. 

‘High L am Slack Dtv. VM.E lOOaMgfi Low Quota cross 
- A-A-A — 


37% 

24 V AAR .46 

15 

to 

223 

32% 

31% 

31% - 

9% 

Cb 

- ACM n 1.01 

It. 


117 

9% 

9b 

9b 

11% 

10% ACM In 10 

11. 


279 

11% 

11% 

11%- 

«) 

& 

ACMU nl.Ql 

51. 


ill 

»b 

8) 

«)- 

12b 

12 

ACM MU 



146 

13b 

12 

12 

11% 

10 

ACM SilJfl 

11. 


(708 

II V 

<■% 

11V + 

Sb 

0% 

l ACMSP 101 

11. 


724 

6% 

6% 

9% - 

19% 

11«i 

1 AL Lrt 18 

a 

18 

73 

18% 

17% 

17)- 

eb 

31 

1 AM Int) 


8 

942 

3% 

6 9% 

3%- 

ab 

W% AM In pf 2 

11. 


a 

18% 

tab 

16 V — 


107*4 52%AMH 
07 B &NR pi £67 
34) 23% ANR pf 2.12 
5"l 5% ARX 

63 33 ASA 2a 

70>| 46*4 AtHLaO 1.40 
16*4 lf4Ab.Hb.qja 
13 91. AcmrC 43 

B\ a AonaE M 
38% 20 Acusn 
tab 12) AdaEi £06e 
15-** 6) Adobe 

SOU 16% Adob pi I 84 
MS WS *3* pi 2*0 
10*1 7% AMD 

33 ah AMD Pi 3 


8 4526 56% »b 55%- V 

10. 21 26 25 U X 

87 S 24% 24% 2*b* b 

33 3% 3b 3% 

*3 1KD 61% »b 81% + lb 

2.1 17 1898 M 67 67b - ) 

34 It) IIS «*)* S 
38 13 38 10V 10% 10% - V 
34 12 12 8 9 8 - S 

20 271 31% JOS J0%- t 
11 67 15% 15% 15% + S 

1*8 13 12S «> . 

96 S 19% «% IBS- S 

11. » 21 21 21 _ - V 


IB. 


17 1582 7 3a ~h 7%+ % 

0 79% 29% 29b- S 
9 66 7 8) 8%- % 


'n 


10S as Allies! .18 24 . _ . .. -- 

92 S 47S AaMJ ITS 5.* 8x1214 52) 51 S 51% -1% 

14 10S AfHPp 54 2-3 26*4 10S 10% 10*4 - b 

29 las Ahmona .88 5.1 93420 19 17% 17S - V 

3 2*4 2V 2V 

26 12 1161 47 V 48S «h 

1.7 18 105 35 b 35 35 

10 60 ITS trs 17S 

12. 11 38 20b 20 20 

8 1 23 9) 9b 9% 

9.4 SO 96 « 96-1 

11. 1 10 10**1 104*1 104% + I 

91 (100 B9h 8»S 69S-2U 

10 7 478 2lS 20V XV- *4 
15 'I 23 18S *7% 18 

5 19 CO 15 «V 44V 
1.1 15 22 MS 35% 35% - b 
1.5 17 803 54% 50 S3 - S 

5.4 63287 21 U 20 V 20V - S 
26 a 418 32S 31V 32 - s 

3.7 18 999 28 S 27 27 -1*« 

39 119 57% 65% 58V + 1V 

1011 15 86S 87% 67% - S 
115 5-19 5-18 5-164-7-32 

165 11-32 9-32 11-32+1-32 
12 7 17 PS 37% 37%- S 
72 10 410 +0 j 40 40 - V 


3S 2V AJiaen 
50*4 40 ACPrd 1 32 
39S 21%AlrhFrt 00 
»b 16 wig** 

20 V IBS Adorn 2.40 
T0S fl’i AiaP am 37 
98S BBS AiaP pi 9 
107 102 AiaP ft 11 

93 US AiaP pi 8 15 
30*1 I9VAISHAI r 20 
23% IS V Albnyin JS 
S3S 32V Aibeno .*0 
41% 27 AKCulA 40 

60S 38SAW3K .50 
25S 20S Alcan -j 1 12 
38 S 2S%AkwSld 3* 

34 22 s AleaAU 1 

71 V 48 Aleoutr 
103 % 74S AiiegCp 1.531 
2S S *JAJ0>« 

J V 5-32*|Algl pr 
41 S 32 V AlgLud 1 20 
42% 35S AllgPw US 
ieV 9 AilenG 
19) 1 1 % Aflen pH 75 
25% 15% Alryi n .05a 
18S 11 AlraCap 1.48 
25 V 23 S Allah p153e 
27% *b AndPd 

40V 31V AWSgnl 180 
10 V 10 AiilMu .78* 

10S 9S AUMU .73 
11 S 9V AMIQ .64 
10% 9% AMKK A 78 

10 6) AM KB nS7 

10 8 UsMP n 93 

41) 23*j ALTEL si 28 
79 S 57 \ Alcoa 1.60* 

20 S 10S AmaiG .08 
29V 20V A max M 
43V 39S Amai pf 3 
18S IDS AmBaa 20 
13S ID) Amead 08 
15% ■)% Amdura 

27 S 10 Amdu Of 55 
51 V 31 S Amhes 00 

18S 9V ABorc* a 
81 V 81*i AmBmd 272 
JOS 26S ABfd P&L75 
27 19S ABuaP l .80 

21 V !7S ACepBd 20*4 11. 
23 S 19V ACacCv £318 11. 


18 23 1 1 ~a if V 11V 
11 8 «V i«S IBS " S 

J 1169 18S 1SS 15V- S 

94 2! 58 IBS >5V IBS - S 

2 97 24 S 23 S 23V + S 
3 K 6S 0 6V 8S- S 

U ID 2117 »S 34V 34V- S 

7.4 159 10S <0V IDS* S 

7J 224 10S 10 10 

7.7 191 II S 10V- S 

ai 124 eV 9S 9S- S 

U 38 9S 9S 9S 

TJ 18T 9S 9H 9S+ S 

38 17 468 34 s JOS 33V - S 
25 65719 60S 04 6* -IV 

.4 34 295 18S 17V IBS - 
35 3 2895 70S 32% 22% 

73 1 40 S «S 40% 

20 4 387 lOSdIOS 10S- S 


-141 


9 V 7% ACopIn 1.10 

iiS as ACAm n 

«V 48 S A Cyan 1.35 
33% 25V AElPie 2.40 
36% 27SAmE^ 52 
22% 13% AFamhr J2 
38 S 29% AGflCp t.50 
aS 7% AmGvl ,B*a 
10% 8% AQIP 1.06a 

10% 9S AQTT 1 02 
2* 18% AHHPr 228 

32 25 A Ham 120 


4J 13 108 11% 11% 

6 349 S% *V 5 - % 

SO. 29 10S 10 10 - % 

13 81165 47% 47 47 - % 

56 2120 16% 18S 16%- % 

42 11 2390 66 84V 64% - % 

9 3 8 29% 29% 29 % - \ 

39 11 23 21 MV 20% - % 

96 17% 17% 77% 

*22 20% 20% 20% - % 

W. 175 8 7% 7% — % 

6.8 11 31 9 8% B%- s 

2.7 14 2081 51% SO 50%-J% 

TA 10 2069 31% 30% 30% - % 
3D 12 EU8 32 30% 30% - V 
18 17 2003 17% 10V 16%+ % 
00 8 796 30% 30 30 - % 

11. 104 6 7% 8 + % 

Tl. 100 9 % 9% 8% 

10. 113 10S 10 10% 

10.13 181 22% 22% 22% - % 

3.8 12 "" ' 


110% 

82b AHoms A30 

38 15 1481 105V 

103% 

103)+ % 

74 

43% CPC IX 

£7 18 858 

<*V 

46 Am rich 3 18 

5.3 13 2897 

60% 

59 

50 V — l) 

34% 

21 

CPI .48 

18 IS 

106 

111 

GO) AtnIGr 

.46 

912133 

98% 

35 

95V -1% 

9) 

71 

CHI 041. lie 

19 

430 

25% 

SV AMI 



403 

5% 

SV 

5b + b 

13% 

111 

CR! MqJ4e 

18 

132 

tab 

9V AO IF n ,18a 

10 

44 

9% 

»v 

9%* b 

21) 

12» 

■ CHSSs .12 

.7 13 

38 

40% 

9% APresd 

.GO 

24 21 

306 

27b dSV 

25% -1% 

38% 

2S% CSX 1.40 

4.1 61125 

lb 

’OV AREM 

2 

17. 7 

90 

12 

11* 

12 + b 

25% 

2% CTS .75 

30 

X 

SV 

SV AmRIr il.52 

24. 2 

27 

ev 

8b 

6b + V 

15% 

9V 

CUC Int 


27 

16% 

S AS8 

.00 

13. 4 

es 

eV 

6b 

6b- b 

29V 

21 1 

CBIWr 0.19* 

.7 

ai? 

19% 

7) A5B pf 

191 

20. 

9 

8) 

8V 

8)- b 

<6V 

7 V Cottm n 


88 

5b 

2 AShlo 



296 

2% 

2% 

2b- b 

45b 

31 V CaRot 104 

£1 X 

965 

72b 

Si AmStor 

1 

1834 

939 

57V 

S7b 

57b - % 

43b 

XVCaaoar 

11 

167 

47 

29V AT8T 

IX 

2-9 20 13312 42% 

41 

41% — 1 

e 

6b Col FTP 1 

to. 

sa 

2'b 

16% AmWtr 

60 

4.4 11 (107 

16% 

10b 

18% 

x% 

M 

Cot Fed 1.40 

73 6 

247 

15 

6 V AmHcrd 

0C 


3 

ev 

6b 

6% 

4% 

2% 

CURE 00* 

15. 

(9 


40 S 31% Ameran 120 
20 7% AmeOp .10 

15% 12 Ameufc .64 


£9 14 61 44% 43% 44 - % 

■“ 7% «J 7% 7% - % 


I A 1567 7%' d 7% 7% ■ 

30 17 4io 13 12% 12% 

11 9V AirrevSC !.C8» 9A 53 10% 10% 10%+% 
55% 37% Amoco *193 17 15 5701 52% 50% 50%-1% 
£8 16 999 43% 43 S 43% - % 
£8 65 10% 10% W% 


4Q AMP 120 
15% 10% Anpce JO 
10% 6% Amro JJ8 

9% 5% Am rep 

29% 23 AmStti 1.40 
7% 3% Aracmp 

38% 24% Anadrk 30 
12% 8% Analog 
31% 22% Ango'lc AD 
11% 6% AngalRI 1A2 

•a 31% Animus A8 
16% 8% Amhnra 

20% 11% AnHiny a.44b 
43% 27% Aon cp 1.40 
18% 8S Apache 20 
12% 10% Apex n .91 
27 25% ApPs. pC. 66 

38% 90% AppIBc 36o 
14% 8% ApplMg 

23% 14% ArdiD a .10 
40% 28% AreoCh £50 
13% 6% AicAflfe 

27% 17% Arlucc 3 1 

23% 21% AiklE n 
27% 20 ArUa 1.06 
91 *0 ArMa pi 3 

13% 9% Aunco .40 

48% 41 % Anrtc pM 50 
50% 33% ArmWI 1 06 
6% 3% ArowE 

14% 8% ArnE pH 94 

08% 9% A/tra 

26% 14 Arum .CO 
46% 39% Arutn pO.75 
35% 26%Asaroa 1.60 
17% 12% AaCopI 23 
*3 33V AsftOU 1 

22% 7% AUaPc 18e 


l.l 90 7% 7% 7% - % 
a 34 6 5% 8 + % 

SB 9 368 24 23% 24 


Z91 a + S 

a a - \ 

17% 10 - % 


12 


132254 3% d 3% 3% — % 

A 33 457 35% 34% 34% - % 
15 1C 6% 8% 8%+ % 

2515 136 S 28% 29 + % 
20 13 7% 7% •' 

2A 14 2694 37 % 38* 

13 500 18% 17% . 

2.8 10 34 16 15% 15% - % 

35 12 480 38% 38% 38% - % 
1-7 32 *08 18% 16 16% - ** 

7.9 138 11% 11% 11%- % 

95 1 27 27 27 

1.1 7 5 32 % 32% 32% 

190 a* 8% fl%- % 

-5 123248 21% 20% 20% - % 
7A 8 162 36% 35% 35% - % 
12 934 12% 11% !1%- % 

35 11 0726525% 25% 25% - % 
504 22% 22 22 

4A 1650 26% 24% 24% - % 

6J 45 40 47 *7 %- % 

35 5 666 10% 10% 10% - % 

_ I + % 

25 11 1051 37% 30% 

27 4% 4% 

18. 18 10% 10% 

67 10 9% 

*5 14 788 14% 14% 

9.1 1 41 41 41 

55 5 858 30% 26% 29 -1% 

£0 12 85 16% 18 18%+ % 

2534 755 38% 37% 37%- % 

1A 1122 21% 16% 18% —3% 


*4% • 

37 
4% 

1Q%- % 

• 5 - 5 

14% - % 


5% Asednv 158a 15 5 104 8% 8% B%- % 


21% 9 AboNQ 

23% 11% Amins 1 
30% 23% AUGaa 156 
39% C% AHEnrg £58 
1M% 83% ABHICA 450 
271% 199% AdRc pr2Afl 
U% 10V Adas s 
W% 14% ATMOS 1.19 
7% 3 AudVd 

15% 11 % Auga! .40 
24% 10% Auatr n 07s 
50% 35% AuloDI ,C0 
7% *% Avslon I.OIe 

27% 20% AVMCO .40 
33% 21 Avery 56 
32% 23% Avne! .BO 
41% 20%Avcn 1 
33% 22 Avon pf 2 
21% “* 


>13 95 


.90* 


15 19% 19% 19% - % 

7.3 a 4 13V 13V 13V 
75 IS 145 28 % 27% 27% - % 
75 10 UO 38% 38% 36% 

45 11 2374 110% 107% 107% -1% 

I. 1 1 358 258 258 -5 

17 138 16% 18% 16% - % 

65 32 18 17% 17% 

. _ 30 3% 3% 3% 

15% 11% Angel .40 3J 20 119 12% 12% 12% 

24% 10% Auatr n 07s .3 46* 23% 23% 22V -1% 

1510 1341 49 48% 48% - % 

18. 40 6% 8% 6% — % 

15 14 116 23% 23% 23% 

15 16 294 30 20% 28% -1% 

12 VI 336 JS 27% 27% — % 
3-1 2377 32% 33% 32% - V 

7.7 338 36% 20 »**- % 

U t * 15% 1» 15% - % 

- B-B-B - 

30% BCE 0 252 17 2571 38% 37% 37% - % 

55 10 3 18% 10% 18% - % 

8 70 0% 7% 0%+ % 

85 124 27% 27% 27%+ % 

0 6 7 11 28 27 V 27% - % 

19. 5 79 12% 11% 12 

55 20 51 17% 17% 17% 

18. 78 20% 19% 19% - 

15 38 1822 25 24 24 

14 33 239 33% 32*! 

£4 *4 2835 12% CH2 1 
55 8 135 10% 10* 

85 10 451 31 % 31 

5.7 zlOO 52 52 

37 23% BncOna 1 04b 14 11 131131% 30 30%-% 

6% Buena .44 &4172 30 8% 8% 8% + % 

19 1892 32 31% 31%- % 

25 8 1 20% 20% 20% — % 

£4 12 28 48% 048% 46% -1 
187 5-16 S-32 6-32 

12 1C 359 82% 81% 81%- % 

13 19 8413 15% d14% 15 - % 

10. 8 33% 33% 33%+ % 

II. 5 32 31% 12 - % 

11. (200 57 57 57 

1 42296 3V 2% 3% + % 

57138 1080 38 % 37% 37%- % 
24 88759 27 28% 28% - % 

9 4 21 37 36% 36% 

9J 2 84% 84% 84%+ % 
66 5% 6% 5% — % 

55 977 40% 39% 38% - % 

' 88 13% 13% 13% 


13% Aydkn 


« , ___ 

20% 15% BET 
10% 6% BMC 

29% 25% BP Pr n189s 
31% 27% SHE £40 
19% 10% BBT £24* 
25% 17% Balmca 1 
24% 19% Bskrf 83 S6* 
27% 14% BakfHu 48 
34% 25% Ban M2 
29% 12% BouyMf JO 
15% 10% BnliBcp 55 
34% 28% BahGE 2.10 
53 48% Ban p»450 



35% 2S%BcB>IV lJ2a 
22% nVancCM 58* 
SOU 48V Bn Sant 1.18s 
% 3-16 BanTex 
89% 66%Bandag 1 
30% 15% BkBosI 144 
40% 29% BkB pi A3. 48* 
39% 28% Bkfi pS162s 
74 90 BkB pK»54« 

24% 2% BMC 

56 38% BkNY £12 

36% 19% BnXAm .80 

38% 34% BkA pC48e 
66% 56% BAA pi 8a 
7% 5 BkA pi 245 

58% 38% BankTr 243 
17% 8% Banners 


38% 28% Barclay 150* 10 8 40 38% 38 



12 

Mgd Une Slock 


ai-e> 


P/ 31a 

OJv. YULE 100sM«h Low OuMQn* 


45 114 25% 25% 23%+% 
17 BH 25% 25% 25% + % 

25 151133 3> 19% 10% 

S0 10 3 27% 77% 27% 

1A SUM 32% 031% 3t% — 1% 
£051 178 >0% 10 10% - % 

5382788 l7% 17% 17% - % 

15 17 70S 62% 81% 01%- % 
£3 17 2071 3*% 24% 34% — % 
95 33 37% 38% 87%+ % 

45 123 73% 73% 73% - % 

10 1% 1% 1%- ** 

80 11 23 20% 20 SO - % 

4J 7 700 13% 13% 13% 

_ ... £0 10 109 24% 24% - \ 

tVBkmn 51* 5.4 71385 1>% 11% M%- % 

- 1.7 11 333 Ifit 0IB% W%- % 

14 M 1064 50% » SB - % 

4 6 14 3448 90% 98% 88% -2% 

£9 15 4* 14% 13% 13%-% 

45 IS 5077 S3 52 53 - % 

1J40 1 34% 34% 34% 

£1 17 389 39% 28% 28%- % 

4.7 10 370 47% 48% 46% - % 

94 3 45 45 48 

98 22100 20% 28% 28% 

.7 3 791 2% 2% 2% 

50 13% 13% 13*t- % 

310 7-C 7-64 7-32+lC 

30 (SO 8150 8000 8000 - 175 
244 10% 18 18% — % 

4 0 23 50 14% 13% 13% — % 

104 128 0% 6% 6% — % 

8 5 1812 16% H% 16%-% 
10. 19 49% M C*i+ % 

10. 8 35% 25 25 

4402 6% 5% 5%+ % 

816 70 17 18% 18% - % 

25 9 138 25% 34% 24% - % 
£137 8*7 19% 18% 18%- % 

15 12 64 27% 27% 27% 

t£ 894 8% 8% a% - % 

95 1797 9% 9% 0% 

35 17 34034 33 33 - % 

36 1130 M% 10% »%- % 
££13 7)2 15% 15% 15% - % 

11. 278 7 8% 6%+ % 

25 18 588160% M% SB - 1% 

48 40% BotseC 152 18 81*33 41% 4*0% 4Q%-1% 

11% 0 BoUBer 56 5 4110 7 8% 8% - % 

11 0% Bond II 10% 10% 10%+ % 

24 10 BordC pr302e S. 41012 12% 1<% 12 - % 

34 9% BordCk 303e 26. 4 383 12% 11% 11%- % 

30% 27% Borden »58 £0 K22 34% 33% 33%-% 

- - 75 8 C 18 n% 17% - % 

&l 10 615 10% 18% 18%+ % 

9.7 z2S0 91 V 91% Bf V + % 

98 » 15% 16% 15% - % 


28% 24 Bara prl.lB* 

28% 23% BorB pl-83* 

26% 10% Bard .40 
30% 27% BamOp 1.40 

40 32% Band) 120 

11% 5% Bznud £0 

19 U BaOMI .10 
06% 40% Bmmelt 1.16 
26% 18*2 Baxter SB 
* 0 35 Ba» pfA156e 

78% 82%Ba*pO3J0 
14 %«iSsynp 
22% 16%B«ySas150 
17% 12% BsofSt Mb 
32% M Baargs .5* 

15% 6% Bearer 5!o _ . .... . . 

C% 1B% Bakina -SB* 1-7 11 233 16* 818% »%- % 

©% 40% eeefflk 158 
1M% 71% Sen Ad 4.40 
17% (3% Belllnd M 
»% 40% Bflll&l £52 

41 24% BetoAH .44 
37% 24 Bemis 80 
68% 42% BenICp £20 
48% 4Q%B«i4<Bf430 
20% ah Banal pCJO 

3% 1% BngtB 6 03 

14% 12% Benetn fl 

5-18 1-258x1 Berkey 

80CD4700 BarkHa 

17% 19 Berlin n 

15% 12 BeryP gJU 

11*2 5% BMBy 

28% 16% BethSH .10* 

58% 48*28013191 5 

27% ZJ% Bins (48280 

10 5 Bevrty 
23% 8% BMCfl -10* 

29% 20% BnSd 80 
25% 18% BUCkO .40 
3% » BScHCp 182 

9% 8% BUtn 1 05 

11 0% BUfT 85 

37% 28% BHcHR 1JB 
21% 10% BtCkE a 
18% 13% BiueAi 

8% 8% BlueChp .78# 

63% 38% Boelno s150 


19% 13*2 BCettS 1.40* 
22% 15% BosCd 152 
93 82% BOSE pO.88 

19% 14 BOSE prl.48 
34% 35% Bowatr 150 
18% 7% Brazil JOB 

31% 3*% BrlgSs 1.80 
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304 ISfe Var*sn J9 1 J 13 46S TOfe ZOfe Slfe- fe 

3fe 2 Vsilty 0 13M6 3fe 2fe 2fe-fe 


9 15316 3fe 2 


22fe lfife Vorhy pll 30 81 800 21 V 21fe 21fe- 4 

M 12 Vasts* Ijoe 89 It 63 13fe Ufe 135 


Bfe fe Vesm 


SO TV 16 13-16 13-18 + V16 


life 6fe Walnoe 
47fe 3? WolMrt JH 


48fe 

S'- fe 

%i z \ 

■ 6% — fei 


83 91178 3Sfe Safe 34fe- fe 

a 78 av efe - efe- % 
8 9V BV 9V 
4.4 s 6B5 23fe 22fe 22 4 - 4 

43 2 afeerv 43% -ife 


[Satant 11 31 . 9* 

,SaHeUtJ2 1.1 IS 12Z7 <61, 
t Saloon JU la 81301 22; 
I SOtoQ# 2JO 63 M 258 43 1, 


6fe Tnack 
.Sfe MfeThai 2.45 b 
37% lOfemratEl 
M t2fe TMokl a JO 
SSfe 46 ThmBta 2 
a>V TTfeThcmtn -70 
16 Sfe 1MAH UK 

14 94 Ihortad J2 

3fe fe Tbortec 
Mfe 8 TV+xtr 
61 5 28 THany s JO 
132V 1034 1*MM 1 
46 42fe TmW pic 
44% 41 5 TmW p© 

48 . 32fe TmMIr US 
39fe JSfeTWMo JZ 
34 ife Tlian 
re Bfe THan p t 1 
Sfe IV «!Td<Sb 
2Sfe 10fe«)Td3 pf 

28 T7fe Toktimn J8 
24fe ZZfeTai&l pBJOa 
28- 2SfeTOCdpQJT 
MV 224 Tores pBJB •• 

29 fe 204 Tot&* p(2-ZI 
SV- av TaMm 

22% 9 Tonka 
36fe 23 • TootfU J3» 
BBfe 31 4 Trcltmk 140 
28 lafeToro .48 
.28% !7feTeacD ■ JO 
67 45fe Tosco pOJ6 
29fe 17feTol»wJ7a 
40fe MfeTuyRUa 
a 4fe TraioM JMta 
TTfe MfeTWA pi ZJS 
48 32fe Tranatn 1 J2 
Mfe 205 -Ranine 2.« 
16510 11-IOTiCda 9 JS 
7fe 45 Tmacap 1 Jto 
SDfe 36fe Tramco 1 J8 
S4fe 475Tmeo pM.75 
Mfe 35 TianBc OJSc 
Sfe V Tranacn 
7V =fe TntHiy m 

20 wfe Tratoc SO 
143'- 34fe Trmler 2.40 ... 

175 UVTradarnM - 
safe iTfeirtConaasa 
63% H4TVUWBB J8 . 
48 285 Trlmy JO 

305 21 Wnova JO 
1*5 lOfeTrttanQ 
18 124 TrftEno .H» 

284 MfeTWEpl 2 
CO 164 TucaEP MO 
Mfe Ofe Taltox J6 
Mfe 95 Turk n J3a 
35 .21fe TwtoOa JO 

83fe 324iycoU> J2 
9 4V-TVtora M 

— li- 
sa* 1114 UAL Cp 
235 224 UDC pi 3.7S 
27 ' 17V UOC 2-40a 
asfe 205UDCM 
404 28feUQI 228 
20 V 17 UJB FOLK 
94 ■ 45 UKCtac 
Slfe 29 V UNUM JO 
M 205 USFO 220 
465 414 OTTO pH.10 
7fe 2V use 
asfe zzfeuSLKo 1 
314 MfeUST JZ 
39% 304 USX 140 
124 . 7fe Uitmto 
24 145 Unfit a .12 

«5 34feUnUavr L2W 
80 60% U*HNV M 

41 fe 34feUuCmp 148 
335 22 UCarb 1 

21 fe OfeUnlcnC 

28V 23 UnEtec 208 
194 TSfeUnEap 1J2a 
31 835 UnPac 2J2 

ISfe lOfeUMrar.a M 
lBfe 10*2 UoTex JO 
Mfe MfeUntodP -44 
304 12% Uniqn I 
Mfe 31 Unlay {A76 

34 2 WW 


9-16 fe Sarto 
Bfe 54 aaraptOJU 
355 Mfe SCANA 248 
104-- 7fe ScMr 1.40a 
97fe 574Schr«9 UO 
sofe 344 Sdilrab 1 JO 
17 SfeSdiwb .12 
17 S Scfttazn 
Sfe MfeSdAB .18 
U aVSeamn J4; 
52 >2 384 SconP JO 


22 20 1930 825 BOfe 81 -Ife 
2328 3038 484 47 474 -14 

J21 301 Mfe Mfe 144- fe 

172 Sfe Sfe Sfe 

7131300 21fe 21 fe 21fe+ fe 

27 S fife 0 0 - fe 

U 82202 44fe «fe 44fe 


SZfe 38fe ScoaP JO 1J 82202 44fe «fe 44fe 
17fe . 9 " ScjkWA -1386 20 384 ISfe ISfe ISfe + fe 

74fe . 32% SaaCta -45e .7 12 EES 62% 61fe Slfe-lfe 

144 izvsoactprua n. s nfe 134 iafe- fe 

17 Mfe SeaC HB210 13. 1 ISfe ISfe lfife - 

17 IS SaaC plC2IO 13. 31 13V 134 15V 

94 SSV Seaorm L«J 1 J 12 730 Kfe 84% SSfe-1 
Sfe Mfe Seagui M 76 »fe refe isfe- fe 

23fe lOfeSoaUra O 2 20 t9% UJfe- fe 

464 36fe Saara 2 53127973 38% 37 fe 36 

54% 385 SacPao 220 00 Bieat Mfe 37 fe 37%- fe 

77 fe SSfeSaqoaA JO J12 32 71% rife 71fe- fe 

BOfe SSfeSefliMB JO J 12 3 734 74% 74% - fe 


134 134- fe 

135 lfife - 

is% rev 

34% safe-i 

194 10%- fe 

8 sr~ * 
S»! 


22 12% SvcaCp. JB 4J ion Mfe 14fe Mfe- fe 
ISfe 74 SvMer aJBa J S 1340 7fe 74 7fe- fe 


ISfe 74 OrMer aJBa J S 1340 ; 

10 IV Srcflea IS 81 

Mfe ZOfeSrcmsiUBa 2310 210 21 
32fe life Sftaw a ID 231 3 

29% 15% Stewfd 144 25 43803 l 


J S 1340 7fe 7% 7fe- fe 

125 81 Bfe Bfe 8fe- fe 

8J 10 210 21 fe . 21fe_ 215 + 4 
10 231 30fe 20V 29V- 4 

25 43303 15fed14fe ISfe- fe 


M life ShUrtiH JS BJ13 687 life dtlfe life- fe 

12fe 8% She) by M 2518 OM Ofe Bfe Ofe+ fe 

484 J7fe SteOTr 226a 5011787 45% Mfe Mfe-yfe 

33fe ZSfeShiwta . JO. 2113 487 33fe 38 33fe- fe 

t3fe 3 Sftoney • M 440 MV tofe Wfe 


134 « Shomqr • M 448 UV ttfe W% 

155 8 Sftoute .10 IS'W 425 84 8 ' 6 .- fe 

“2 USSS^ 

204 13fe Skytota -48 3J 13 173 Mfe 13% 134- fe 


. Bfe Smllliln 

Slfe 40feSmmac -17a A « 1-48fe 
4Sfe 3Sfe Smffl ao.T7a J 2688 425 

26fe aOfeSMFDnJD' J 21 44 24% 

78 57fe Smndir L04 1.4 18 183 72t 

41% 2BV SnapOfl 1J08 3J 12 90S 32% 

4fe 3fe Snydar JO 13. W21 n 4% 

12% 84 Snydr pEUM 21. 205 mfe 10 

Sfe 1 SoJttroo 80 ife 1 : 

904 29fe Social 2 4518 905 «fe 44 

OSfe 43fe SonjCp J7a J 28 70 68 V » 

23fe iSfeBoaLh 78 11 Zlfe 21 

43V 86fe SomtC 3J0 87 27 42fe 41 

23fe 18 SoJertn 140 7.112 M 19% 19 ! 

204 1349011dm JO U 13 22 Mfe 36 


4310 727 12% 124 ttfer fe 
WO 12fe life 12 - fe 
A W1-4Sfe 47fe 47fe--% 


204 1949011dm JO 1J 13 22 2S 
29fe tefeSounSk 1.12 BJ 81310 10% 
29% 22% SootoCo 214 . 7JB 101428 28) 
324 274S6 IbQ» - UO SJ 11 32 30 
46fe 204 seen 61 JS +6 13 1472 39 
334 afe-SoRy PCZJD ao 3 32 
134 lOfeSoUnCa JO LS 17 13 
Sfe 832>4Soak . »1 H 

104 fe HSnfc Of 438 

6% 7-32r|Sriik pM 21 Oi 

3Dfe SDfeSwAM. .14 J • 870 21’ 
THfe Vfe Sanaa UO 82 3 231 17 
Mfe «1V9w8efl 2J0 48 13 3274 C0 : 

334 1743wEar JB 13 20 174 20’ 
31fe -2548wtP8 220 78 11 621 29’ 
434 33 Scrros 1J0 81 8 628 3* 


4 ft ia- ,% 
£5 Si: S 

44 44+ fe 

re, wfe+ fe' 

m 5f 

aa" 

414 41fe- V 

refe refe— fe 

Mfe 284 
184 «fe- V 
23. Mfe- fe 


4J a 1472 39% safe 88% —Ife 
30 3 32fe 32fe 32% * 

IS 17 135 13fe ISfe- fe 
-351 3-32 0*4 084-1-64 
438 fe fe 4-V16 
21 M2 0-32 832 
J • 878 21% Zlfe 214- fe 
82 3 231 17 18% 17 

4J 13 3274 60% Mfe Mfe -Ife 
13 20 174 29% 29fe 29fe- fe 


294 29fe- 4 
29% 29fe 
3S 35. -Ife 


434 33 Sorm.IJO 81 8 829 36fe 35 35, -Ife 

39 lOfeSoato .968. « 498 28fe Z7fe 284-1 

125 5% Spartan J2 83 57 6fe 6V 9%- fe 

12% *4 Sprague J5a J 24 6% 64 04 

46% 32feSprtogi 120 3+ 9 436 35 34% 38 + fe 

02% 48 SqonrtJ 2 32 11 448 M 52fe 625-1% 

10% 325.BIHPnl 23 6 t2fe 12% 12fe- fe 

185 12% StdCM -H *3 44 13 «l12fe ttfe- fe 

12% afearaai m a 64 ofe 94 ofe- fe 

SB 135 SHOW 22 22 12 1 13% 13% 13% 

WV 124 StoPra 2.10O H 4 «2D ISfe ISfe ISfe- fe 


U 1 4Dfed404 404 -Ife 

26 5 Tfe - 7fe 7fe + 4 . 
3.1 283 31 . 304 -304 - fe 

M 217 31% Slfe 3Jfe- fe 

2J M7 M life 134- fe 

4.0 19 417 40fe Wfe «4+ fe 
3J 13 18 20fe 20 20 - fe 

111 » 7% 7fe 74- fe 

xi a zo refe refe refe 

121 V 11-10 11-18-1-16 

102 ISfe Mfe 135- fe 

J 23 780 44% 43% 43%- fe 

JIM 1041 114% TI2 1124-25 
2062 44% 43fe 4*% - fe 

1105 44 43fe 435- fe 

3.1 14 SZS 384 33 3Sfe— fe 
3.1 S 203. 30 28fe 29V - fe 

- 7 2fe 2fe 2fe 

* 7 ft ft ftt i 

3! re re u - fe 

2L6 re MB 23 22% 22 fe- fe . 

IX ■ 21 22V 22fe 22fe+ fe 
re. s 27 av av- 5 

U 7 Mfe 244 Mfe 

gj it 23% a 1 * 234- %■ 

7 7 Sfe 3fe Sfe- fe 

8 443 life life life- fe 

-6 17 4 a% 35% 36%+ fe 

2.7 13 200 52fe Slfe Slfe- fe 

1JW 344 254 24fe 25 

2J IS H8B 23fe a 234- fe 

Xfi 17 Blfe 61 Slfe- V 

j ao 34 afe 27% a - fe 

26 1708 37% Mfe Mferl 


E7 74 ViEPpUM BJ ZI290 85 83fe 6S 
204 13% V-eftar 12 224 ISfe 1* lfife- fe 

Mfe 3*% Vistacn 1J0 6.4 4U75 35 U3J4 33fe-l4 

32 23 V.vran 41 M% 34% 24%- fe 

35 Ife VotCC 35 Ife Ife Ife- fe 

23% 11% Vane 369 IBfe Wfe Wfe- fe 

refe *1 VulcM 11.12 24 14 112 46fe 454 45% - fe 

— W w W~~W *** 

23fe 194 wicon 51.40 SJ 10 31 Mfe Wfe 235+ fe 

15 Gfe WHS SB M 94 Sfe 9fe- fe 

24% 21 % WFL H *174 7 J 14 90 29% 234 23fe- fe 

20 9fe Waoan n 375 10% 10% Mfe-fe 

re S7fe WabR pH 90 7.1 x30 63 Efe 63 +1 

27fe 17 Waddu .BO UK 3 Sfe 255 23fe - fe 

life fife Walnoe <8 *7 IDfe 9% Mfe 

47 fe Jl WolMrt JH J 754268 «fe 4 Jfe 42fe-1 
504 344 Walgm 80 1 J 17 787 43fe *25 42fe- fe 

31 fe 21 WtICS I ’*8 XT IS IM 275 25% 274-4 
7fe 44 WfflCpf XS 6.1 15 17 54 54 Sfe 

118% 77fe WaitvL 3.04 2J 19 M4B 111 4 W6 4 108% -24 

32fe afeHnetoOsUa 37 12 134 Mfe Sfe 294- fe 

29fe 24 WahNeMOB 4.1 9 2Gfe 26fe »fe + fe 

31fe a WeftWl 2M 6.1 11 36 Mfe 30% 30fe 

364 afewastos J2 U 27 10*68 325 Slfe Slfe- fe 

274 175 Wtakjn .48 27 B 83 17% dl?fe 17% 

11 6% Warm .12 1.410 a Bfe 64 *4-5 

13% 7fe WeObO 215 9% Bfe 95- fe 

3% % Wfldetn 34 1% Ife Ife- fe 

32fe afeWunRIUB 1.130 17 Slfe 31 31 - fe 

»fe 10feWB.nn.32e 13 2i 11% 11% 11% 

37fe afeWaMA M 1J 16 52 30fe 295 30 + 4 

43 Mfe Walmn e.12 JlfilOM 31fe Mfe 30fe- % 


43 Mfe Welmn e.12 .4 161088 31fe Mfe 30fe- % 

■Tfe EfeHWtoF ass 3.1 *104} 72\ 71 71fe-lfe 

39 334 WMF pOJSe 9J0 119 Mfe 34fe 345 + fe 

7 *5 Wenoye J4 03 14 1213 dfe 4fe «fe 


afe uvwetf ms 13 14 i6 164 refe wfe+ fe 

Slfe <fl WPanpWJO 89 zSOO 31 Wfe safe- fe 

58% MVWtPfitaJM 1013 IS 32 31fe 31 4 - fe 

ISfe l34w«cE fl J0 17 2 17% 17% 17% 

164 54 WCNA 334 18% 1S4 154-1 

Mfe IZfeWtQspflBO 12. 1 ISfe ISfe lSfe+ fe 

11 WaGR n S life life life 

19% WtaUa n 128 T9fe 019% 194 - fe 

4 WUrwm 2056 T3-32 fe TSJ2 

Sfe WUn p(A 10 3 8 6 + fe 

24 WUn pIB 4 3% 1 3% 34 


Mfe 134 wnc£ fldO 
164 54 WCNA 

Mfe 12% WcOa pll BO 12. 
ISfe 11 WaGR n 
21 fe ISfeWHUnn 
2+ fe WUrwxi 
43fe Sfe WUn plA 
M 24 WUn pa 


refe Sfe wage ZAO 3J 11 2210 73fe 72fe 72fe-1 

22fe 17% WWpc n2.0Ze 90 *Jl u224 22 fe 221; r fe 

25fe auwaoepLTOt £7 MS Mfe a afe 

33% aVWMvca 1 17 8 579 afe 27 27 fe- fe 

324 a Weyorti UO 49 84880 234 dTefe Mfe- fe 

404 3*fe Weyer pr282 72 36 Mfe Mfe 86fe 

42fe BfeWWOTn 219 37 Mfe 365 - fe 

208 10% 0? 


42fe 33% WhltiT n 219 37 365 365- fe 

18% 6V yfWhPU 208 10% 9% 9%-1 

Mfe afeWhrtpl XM 37(81043 Mfe 29% 29% - 5 

17% lOVwntMri a ISfe Wfe 13%- fe 

37fe 264 WWmwi 1JS2 13 13183027% 2*4 26% -1 

Ufe 75 Wnlifc n 2 Si 8 7% 7%- fe 

afe 124 WUcxG xW J II 9l 14 13% 13%- fe 

44% afeWUidi»L40 4S 939 Mfe 03% 3>fe-1 

61% 49%W1|lm p(3J7 73 M M SI S3 - fe 

7fe 5 WitenrO JOc 3.1 91 SB fife 04 fife 


R » fife Ofe fife 

4 790 84 6 B - fe 


ft ft 


43 9 609 42fe 41 4lfe- % 
8.1 tl 9 a% »% Mfe- fe 
47 831 14fe Mfe Mfe 

S 97 refe 4 refe re'fe-\ 

U 01 Slfe 30% Slfe + % 

4 S^ a ^% %-A 


4 S -f a S% *VA 
Szz-ift ft ftife' 

73- 1219V SSfetSHfe. 344+ %.- 
13; - MS Mfe Mb..Ufe+ fe;. 
«. 426 fife 2lj 22 - fe 

2.1 M 963 43fe Efe Efe- fe 

13 104600 » 024 245-1% 

2922 602 24fe JSfe 23%— fe 

263 life life life- fe 

.7 It 451 lfife MV IS - fe 
83 1 22% 22fe 224- 4 

03 EOS 17% T7 174- 4 

+1 16 05 9 Bfe 84- fe 

£ 983 Mfe 13% 13% - fe 

+0 8 E 23fe 22fe afe- fe 
jr 18 508 47% 465 46V - fe 
19 871 8 7fe 7%- fe 

-U-U - 

S407SMS5 TOOfe Wife -3% 
13. 21 »4 a a - fe 

ia 6 2i afe av 235+ fe 

re 225 afe 225- 4 

0312 » 364 35% Mfe - fe 

64 71400 Wfe 17% 18-fe 

5 371 4fe 4fe 4% 

xz is 287 refe refe refe- fe 
9.7 262280 29fe 28fe afe- fe 
u TO refe refe «%- fe 
4 366 4fe 4fe 4<- fe 
4J 8 7B1 23% 235 Sfe 
39 17 2354 Mfe a 28+4 

4.1 IV *218 38 Mfe 3*fe-fe 
10 311 Sfe 7% 7fe— fe 

jaaoa 2 z%s+fe 
27 13 2E 45 4*4 44fe- 4 

2314 1183 7Bfe 78 78 -Ife 

« 8 588 385 *4 Mfe -Ife 
43 416038 22 d»% fflV-lfe 
13 292 »J| 18% M - fe 
73 13 BBS 27 fe 27fe 275-4 
B.7 20 MOW 18% — fe 

3.1 141343 775 7S% 7S%-1 

4720 81 WfedWfe 104- fe 
XI 12 95 17% 17% 17%- 4 

2.4 5 76 185 TBfe ISfe- fe 
73 S412 Mfe 13% 13fe- % 

"■ Eli 


86 44 WtoOlkUa 3417 131 afe 37% 57% -1 

Ofe 4fe Wtnhbg JO 13 103 3% Sfe 5fe+ fe 

Mfe 2SfeWiscE<] 1.68 5312 808 afe 2Sfe afe 

24% afe UNecPS 132 72 11 813 afe 2Sfe Sfe- fe 

«fe Mfe Wttco 172 4310 Ml 88 35% 86 - fe 

ISfe 10% WoWlW .18 1J 0 90 11% 11 11 - fe 

724 48% Wofwto 188 3.1 13 1388 Slfe 60fe BOfe- fe 

Ufe efeHMdCp 9 35 13 13 13 - fe 

tofe Mfe WrldVl 1J1« 83 40 19 IBfe IBfe- fe 

S7 36 WHQtoyJOa 1319 130 32fe 61 Slfe- fe 

life 7feWytoU> 28 2918 W 10% lOfe W%+ fe 

28 21% Wynne 30 2310 9 21fed21fe Zlfe- fe 

ttfe, 4%wym _ 543 B% Ofe 0%+ fe 

09 .-6*4 Xerox ~3 &4t&2i59 SBfe SSfe Mfe- fe 

445: aaijXIHA' J2 2321 20 26 26fe 2Sfe- fe 


44 2fe Zapata OM 24 2fe Jfe- fe 

ttfe 7% Zomex JO 23 12 7% 7% Tfe 

21 fe Tlfezwnc 1351 11% dllfe life- fe 

Zlfe lBfeZdnM! 34 47 8 138 Mfe 18 18 - fe 

W 8 Zentx UOB 17. 108 Sfe Bfe fife- fe 


W 8 2antx 1JB 17. 108 fife Bfe fife . 

Wfe MfeZatOfi AO 23 18 887 16% Wfe Mfe-fe 

444 25%Zuit*i .78 2017 606 384 37% 37fe- % 

ttfe 10 JmtO L21» 11. 724 11% life life- % 

10 8% ZwHgll 36 03 038 10 9% 10 + fe 


AMEX COMPOSITE PRICES 


3pm prices 
January 22 


Stack Wr.E ion I 
ATIE M 

ATTFdUte 87 

Acton 3 32 

AlrExp 10 3 

AMW . a 

Al#ll- IS 

Akater - ST 

Atpftaki . « E2 

Abe - 74 1222 

Arndt* .u flail 

Atonal Jto. -M 2 
AUzeA J2 SB 2 
Attend 32 27 2 

AUBSd 1 9 

APsd 020 e a 
APree JO 26 B 
ASc£ • - 21 

AmteU A6e 130 
Arapet 37a 3D 30 
AitaCm 7 

Atari 033 

AUeCU 1 1872 

ttodrax ' S 

- B-B . 

B KOSJte 7 40 
SAT In 53* 12 1188 

BSN 31 109 

BaryHG 11 18 

Basra 31 

B*nj8 X flW 
BtaUS 1 12 3 

BiaRB IS 2 
BUR A M 17 

BlourM AS 0 4 

BofcPti 34 tO 573 
Bowmr 44 

Bowm JS M 68 
Breen gl-M' 122 

- c-c - 

creep S3 

Catena S 38 303 
CUjuc g JS 34 4 

Canter A8 13 377 
CFCoa g31a 357 
OOevA 88 0 

CbpEn 64 

QrtPwr .11 2 

CNHv 123* M 8 
ComtocJOe M 406 
Cmptre a 38 

ConedF 3 S 

Ganqst 108 

Cmtn re 

Contain S 

Corea JSe . MB 

Creel 1J4. IS .00 


HM Low 
i Wfe Wfe 
Mfe 56fe - 
13% Ufe 
15fe ISfe 


»fe Sfe 

ft 

ttfe 175 

18 17% 

18% Ufe 
5-W S-W 
84% Mfe 
19% Ufe 
6% Bfe 


a a 

24 24 

17% 17 
U7-1Q ttfe 

reft oft 

ft ft 

544 344 

S ft 

12fe 12 
ttfe «% 
Ife Ife 
life 11 
22 d21% 

’sfe 1% 

13fe ttfe 
ttfedsQfe 
ttfe 18% 
6% Bfe 
98fe 88 

ft ft 
Si ft 

2%d 95 
3% 3% 

a i% 
ife ife 
Wfe 18 
8% Bfe 
31% d31fe 


34 “i fe 

ft-'fe 
ft- i 

wfe- fe 
fi-W 
BBfe —1 


25- fe 

fe— vre 

3-i 

25- fe 


221. - fe 
344- fe 
IBfe 

Wfe- fe 
12 - fe 
18%+ fe 
Tfe+ fe 

21 v - i 

ft-i 

»fe+ % 

*4- fe 

ft-fe 

21 4- fe 

2% “ fe 

3%+ fe 

ft"*! 

M - fe 
8% — fe 
31fe— fe 


9tock BUT. I 
CmCP I.TOe 
CrCPfl 1.10a 
Cube. A2 

Hihrtiet 

CyprFd 

DWG 

DatoPd .18 
Oetmed 
Diodea . 


EAC 

Eatflp 230a 
EchaBr 37 
EcoSEn .14 
Bilmr 

EmptrA 

BISCO 

BRUd 

FAuePr 1389 

RssbP .701 
Hteilgn 
Flute 32 
FaraX 
FdHty « .10 


GhBdFd JO 

GMVIB 
Oreanr 1 
fflnmr 1 
QtoWJR 
GKWd 
Granin 
Qretner JO 

Itoabro ,18 

HWCh 

HBvel 

Hateo .w 

rtershO 

HoKyCo -40a 

HemaEb 

HmHar 

horaEn 

tCH 

ES J4 
knpOfl QUO 
kWSy 
wioSy 


miH Law C toar Ctom 
I 33% "33 S3 “fe 
' 32 ■ 81% 81 fe— fe 

l Wfe Wfe . 184- fe 

I 13-18 % T,— l-M 1 

I Wfe Wfe 105- fe 

I 14% Wfe 13% - fe 
I 8% d B% fife- fe 
i 7-re 5 7-ia+ vra 

i 'ife ife ife 

» 3% 3% -3t+fe 

) 20% 20% 20% 

i 2fe 25 2k 
t 20% 20% 205+ 5 
I n 185 rev- 5 
1 «fe 11% life* fe 
a fe . fe fe*i-W 

I 3-16 S-W 5-M 
I 4 35 sfe- fe 

2 ■ a ■ 2 

i BfeovreBut 

IM W W + fe 

I T 1 1 ’ 

» 22% ZZ5 29 5- 4 
r 41% 4!fe 41fe— % 

I Wfe 13%. 14—5 
i 05 65 85 

I 14V Mfe Mfe- fe 

I 24 2% 24 


28% 28 
Mfe M 
Efe Efe 
24fe S3 

65 65 
. fe 7*18 
Sfe S 

*ife aife 


fc=5 

Efe- fe 
24 +1 

fife 

7-lfi 

Sfe 

aife+ fe 


ft ft ft+ 

6 dSV SV- : 

iik 

afe. 2 2 r 
2fe . a 2 - 


PI Mfi 

Stock one 2 «0> Mflb Low 
Wra* -t2t> 7 05 Bfe 

tatted 11 122 4% 45 

wry* am s z% 

UR> 22 fe 5-18 

kaqBrd W Sfe 35 

- J-K - 

JanBafl 33 are MV S3 5 

JetmPd Z7 22 34 35 

Mart 9 20 4% 4fe 

Kirpy .Ua 17 55 8% 8% 

- L-L - 

LdmfcSv 30 fl 10 84 Bfe 

I LWMr W 4 fe ife 

Lamm JO 300 *5 *5 

LaaPtir SI 2 2 

Lite 18 0S3 S 44 

Umax a If 74 refe 9% 

- H-M - 

HSR S3 24 24 

tame 2 *sa 4% *5 

Motion >i 9-w 7-w 

« 142 44% 42% 

Matte A4 302 305 afe 

Udamp 7 25 25 

Mm AO 40 4 1Z5 124 

Mcbte- TO M* 44 d 4 

MKb£ 32 as » 205 20fe 

MooqA 13 US 7fe 7fe 

_ — 

NVH 9 SO* 4 S15 54 S 

NtPtom W 4*0 fifed sfe 

lastly M 35 84 

Ne+Uta 18 70 6% 6fe 

MWr 58 life life 

NY Tim 32 13S4H 2S5 24% 

NCdOg JO 23 Wfe 16 

Numac 14 8 7% 

-o-p-o- 

OEA 13 13 31% 315 

OMt 12 SM life 10% 

OddlA 36 46 Sfe 5 

Odets 43 8 84 8 

Oman a J4 tt B3 U dMfe 

Otttapi-no 3 “ Ffe 

PattCp .« 23 842 34% 33fe 

PaoOld .109 34 1198 14% 145 

FtoepBc JB « « Wfe Wfe 


SMC* Dto-E into Hlpd Urn 
Priam 13 SO 3% 35 

ProUad A2 13 9 5 6 

PndCra 13 68 5 5 

- fl-n - 

Riedel 20 10 life II 

Hoflere .12 0 23fe 23% 

RudlCk Ate 13 74 a% 285 

- S-9 - 

SJW XSZ 17 1 25% 25% 

Salem 1 31 9% d 65 

Scheto OS 68 11 ttfe ttfe 

GtkaeA J4 11 24 Ufe 19 

Spantg 29 « life life 

Store 36a 8 3 25 Zfe 

Sanaa 12 63 8% 95 

Straw S 7-16 7-18 

fiyutoy AO 6 80 Ofe fife 

- T-T - 

TE 2148 Ife 1 

TH IS Ife Ife 

TadPnf JO 20 22 W% Mfe 


—7— — * 5 29 eiz- 

htotoJO 30 S3 14 825 ttfe 

PtHaai 133 « 144 14 

PIHU1 -«• » 216 WV 155 

Mmy nJte 1 E dE 

Pfiwy A .70 tl 34% Mfe 

PiyOtxn .12 9 1S2 W4d05 

PreadB 187 10 7% Tk 

Prwra A .10 8 8% 85 

PreCin ■ ift 65 Sfe 


M4+ 4 
UV+fe 

34fe+ fe 


TandyS U 301 23% Z2fe 

TMDto JS 112 68 « 885 

Tatnph 368 34 9% 

TuAir 2747 ftfe 8% 

THoraid 164 408 M 13% 

Thrtne 23 70 16% IBfe 

Totttal 30 IT 3 27fe 27fe 

TwCty 2! 10 Bfe fife 

TiSU 22 IS ISfe 1ft 

Tub Hex 327 a bfe 

- U-U - 

IMeorp 6 2% Zfe 

UFoodA B 4 25 25 

UFoodB 7 M 2fe 25 

US CHI 73 2Bfe 275 

UovPaS 36 7 6% 

- V-W - 

WinpB 1660 4fed 4% 

WmgC 23 8fe 85 

WiNtat 4 20 US <35 284 

WOifrfl 89 4% 4% 

Waflco JS 3 S Ufe ISfe 

WotlAiu 6 5 5 

WMQrd 12 35 85 

WAmBc .40 1ft 80 224 21% 

WOLphl 15 2377 Ufe Ofe 

WIRETIAO 17 00 IBfe IBfe 

WcMBn » * 12 11% 


iutiji*, e% 8% 

12 15E 8 7 fe Tfe- fe 

6% (fe 65- 5 

18 M3 )7fe 17% life— fe 

ACvanta .10* 163 *2 sfe Bfe B5 

AcraSf 14 6£3 IC5 S% 

Aejon 1*B* U IK 57 S6fe 56fe- 5 

APBah 21 K, M% life life* 5 

AgitcyR l :S j37 life 11 11-4 

AirMd 13 IM *5 * afe-l-W 

AirWiac ( M *C Jfe 9% 6% - fe 

AkWS .16 14 » Mfe 97 5 9%- fe 

Akzs 1A6B 421 235 safe 33fe- 5 
Atom M ICC 10 TT - % 

AlexBr J2 32 *38 Ufe 13 ISfe- 5 

AHuBU 33 a iS33 2b 94% 34% - 1 

AIM JC 24 3 29% ZSfe 23%+tfe 

AlesW 1C 17! Efe efe afe- fe 

AtmnPn 86 it refe 104- fe 

Alban! 2914 fife 6 Bfe+ 5 

AHww 8 24 2X5 X. Sfe Sfe - fe 

Adera 14 Of Tfe 7fe ?5 

A«ue sen 65 S% 6 - fe 

AFTF 4T Ufe ie% 195+5 , 

AFTxE 1JD 233 11 135 11+5 


ACvttnta.lOi ufl *3 35 B : 

AcraSy 14 6£3 1C5 i' 

A*son 13S* 12 IK 57 **' 

Aneah 21 90 MV ll! 

AgncyR t :s j37 life u 

AirMO 75 IM 4fe 4 


OMOSn Ota :s 384 335 36fe 38%+ fe 

DatoiiP .« 13 212 27fe ZTfe 27 fe- fe 

Sa:i!pi 13 )!1 ofe Sfe 34+5 

Deputy ise 118 8 8 

Oto^ut 4£ 281 ttfe 127. 11-5 

can Raise a 5e :afe ie wfe+ fe 

o.txci 38 0 3 22 fe 205 22fe - 4 

D>3*ta 3 M2 324 3lfe X -Ife 

DimaFn 33 6 53 'Ofe Wfe lOfe 

Ctanei 17 V. St 23% 24 

Diueir 38 IT 9< 154 IS IS - fe 

DVGia JO IE 24? sfe 95 B4+ 4 

DctofiA 38 8 002 life Nfe Nfe- 5 

P>eaB M 773 life ll-* life 

Dteilf 20 SC 6% efe efe- fe 

OrtyGr 10 172 264 27 27 -14 

Jjrufl£ H&B 12 S» 64 84 6% + fe 

Durante 13 722 Jig ?% 2% + fe 

Duritn ■ M 11 *» ttfe 17 17-5 

DurFil X-4 14 2V.0 22 21% 22 

□rayf ■ ae 2 sa a » as - % 

Dram IS 3 17 17 17 

Dptasn 8 IS 7% 77, 7% 

Dims M as 16% 18% 16% 

- E-E - 

tO: Tet 13 71 life life Ttfe 

EREJa 1! E 4fe 4fe 4fe- fe 


P>eaB 
Dm if 
OrcyGr 
DrugE xOSe 
Durame 


AUrant 2914 B% 6 Bfe' 

AiNrat a 24 2X5 X. Sfe 95 1 

Atera 14 Of 7fe 7fe ?5 

AHoe sen 65 it I 

AFFF C *9l a ie% refe. 

AFTxE 1JD 233 11 T!4 11 + 5 

AWAM 11 3339 S Zh Sfe- 5 

ABnkr 30 10 170 Mfe Mfe Mfe 

Amcny 273 its 16% ie% lfiS- fe 

AGreet SC IfTDM 324 31 4 31% 


6® Tel 
EFIEla 
EHCN • 

EHC En 17 22 11% life life 

£cn=o E lfife 16 10-5 

Ea+taT 24 5 4% 4 V — % 

EratFn JOe 1C2 12% life life- fe 

Eoac-n <tm ft Sfe S Sfe- 5 

EgflPMC 363 10% 10 10 - % 

EJJjj. 759 8 S% 8% 

ElcSci 6 147 7% Tfe Tfe- fe 

EUuAB 1 do 0 70 464 45 45 -1% 

Eiomg 14 99 Sfe *4 fife - 5 

Emeu 33 74 134 124 13+5 

Excuto* fi 2S2 2% Sfe 35- 4 

EUoy Ijtoa 1C M 22 fe 22% 224-4 

BrtaG 30 014 2% 2%- 4 


16 151 Ufe 134 Ufe + fe 

17 2S2 114 life It 4 


AmkUfl 0 SiT 6% 64 64- % EmCa 33 74 134 124 13 * 

AMS 20 31 life Mfe life- 4 Ezcuiex £ 232 2% Sfe Sfe- 

ANtme 130 10 12 3*fe 34% 3*fe+ 4 ECtoy X0«« 10 M 22 fe 22% 22 fe - 

AmPac 42 23 10 fe ICfe 10% - 4 &wrQ L3 0U 2% 2% 2% - 

APwCa 13 :£3 134 174 1S4+ fe Ervus 21 e4 84 8% 

A5ot a 32 20 244 2'.% 21% 21V- % EelIB 130 9 T18 3Cfe 304 30 fe 


M 196 7% e% 74-4 
SO 97 434 3S-* E - 4 


AmTrav IS 173 17% 1S>« U4-2fe 

AWsCp.lSr 29 478 11% ll% Mfe- fe 


AroFtBL *30 2 V Sfe 2fe - fe 

Amartt- 1JS ! m M 23fe 2Sfe- fe 

Amo* 2 131 32% SI 6“ 4 — Ife 

Antete ore 3% 0 ;% 35 - fe 

Amvel > JO 14 3*6 B 6\ £ 

AnlogJC 13 fifi 0% Ofe 9% 

Analya 46 M *4 T7fe refe Ufe- fe 

Anangel 1 63a 5 1« Wfe life 15% - 4 

Anensv Si: 2:1 2fe 2fe- 4 

Aodrn 1* 123 22 fe 22 22 -4 

ApoflEn JO IS 3CS -.5 1*4 I«fe 

ApcunC A4 re 1072 34 fe 33 fe 32V- fe 

Aplecea 63 Mfe Mfe Mfe- 1 

A BJoed 23 151 3;fe Slfe rfe-1 

AptdSlo 211912 Wfe ZSV 2£V- fe 

Ap**fl S Z? Z7 2fiV 26% — 4 

AptCP a .12 U » 04 22% 22% - 4 

Aretilwe 7 1533 Sfe 0fe Efe- 4 

Arbor* .18 29 U9 Jlfe 2Sfe 2Cfe- % 

AffloGp 1 a X* Befe &sfe 66 fe 

ARIA 2 Zt* 2fee Z 2 -5-18 

Anxlnal 3* 27 *% efe *fe 

Armor M 1C 1 ;M 79% W4 N%-1 
Arnold I 11 1C 22 32 22 -1 

Adel IM 7% 7% ?%- 4 

AHdDA 576 It Ufe ttfe- % 

AsCmA e 136 34 % 334 Mfe + fe 

AiCmS a 216 Mfe SSfe 34fe+ fe 

Amman *8 4 isfe life life 


EneTl 1330 135 KSfe IE 1*3fe-2fe 

E>+ra> 9 2333 fife 84 85+4 

E*caiB= £6 7 200 7fe 7 74-4 

EXTON 60 Sf-i 3% 35 34-4 

Erafct 17 232 27 fe 2*4 36fe+ % 

- F-F - 

FHPi 9 319 20 fe Ufe 19% - % 

FIS pi 1 «3fe 40fe 404+ 4 

Frmttrn 833 m 13% 13%+ 4 

rtatol 37 235 31 30 30% + % 

Fwon a 1 124 U5 135 

FtSSoc JO 9 2 18 18 18 

FrKnTa 12 IE! 34% 334 34 - % 

F<9SMA 1 J3 *9 »‘j 67 fe 69 

FiNtMM U1 103 13 Ufe 12V 

FnNm « 311 7fe 74 74-4 

Rrogon 1£1 X 15 Mfe Mfe 

rAloBK 3S 9 SOS 16% Ufe lfife 

FWm Z23 823846 44 fe 45 - fe 


fe* ptFzae 

FE* 

FE* pM 


ASSoAr M T 3*3 1S5 14% life- fe 

Alwooe ,73a 19 5 23 V Si V 35 r - 4 

AUOdk IJOa 21 602 32 V 37fe 37% - % 


Autodk IJOa 21 GS2 32V 3/fe Z't- fe 
Atone* 386 3% Zk 3% - 4 

Arndla J! 27 83 life fife 114+ 4 

- B-B - 

bbst * jo a 42s 10% re ufe* 4 

BET 0 JEe 6 W 74 74 74 

BHA ■ SB 119 U 17fe life- fe 

QUA 120 B 23 27 fe S74 37fe+ ■« 

BMC St SI 1234 29% 234 23V - fe 

BSBBcpJO fi S3 194 18 Ufe- 4 

Battegn 21 7 J 7 7-4 

BauarJ .06 15 138 1B% Wfe Wfe - 5 

Balard 27 233 22 20 29 -1% 

BnPopa JO 7 11 20% 254 235- 4 

BcpHw a1J8 9 £3 S5 34 54% - % 

Benctec 12 432 U 1&5 W + fe 

BhSou .48 8 1C7 11% 114 life- fe 

BkJowa 1 12 5 70 76fe Ttfe- fe 

RcWarc 1 U 700 Mfe tt% 12% -15 

Bants JB 9 3 S3 23 23 


FttSep 1367 13-32 S-lfl 4 

FAFnAa .43 20 209 Ufe 12 12fe+ fe 

rlATn US ICS S3 23 ISfe IBfe - 4 

FBOh 1J0 9 3 20% 27V Sfe+ fe 

F1C00H 45 40 «K> 154 Mfe Mfe- 4 

FCam 1 12 ID i 31 3C% 31 +4 

F£m* 32 7 14 Sfe Sfe 5fe 

Ft£i*= t 26 00177 9% d efe 4% -2% 
FE* pSZUo 953 10% d 6% 6% -35 

FE* ptF280 881 Ufedllfe 12%-35 

FE*ptSU6 5S67 lOfe a 7% 7%-3fe 

FE* pH 6753 ttfe d 7 7fe-2% 

FlfeLu: .53 IS 1» 14% Mfe Mfe- % 

FiFnCp 6«b fi 21 Ufe IS 16% 

FtFnttO ,10b 14 1247 £% 304 304-1% 

Ff IB* J0 11 27fi 27 28% 4 

FZHaw 160 14 90 47 fe SI 47fe + fe 

FUHCp *4 B 212 &fe 9 9 

FlnsWi 72 91 30 21% Zl% 21%+ \ 

Fteom JO 6*183 £4 64 64+ 4 

FHrtSB a .46 II U6 21% 21 4 2l4~ 4 

FIM«s 37 75 life life H4- 4 

FPfejFn 9 7 93% 334 334- 4 

FSecC 1.3 9 111 314 38% 30% - fe 

FTeon 1J0 14 508 MV 25% 26% -1 

FtWrtd 1 24 322 104 Bfe K) + % 

Few* IB 12 22 V 22% 23 V 

FlapFn .40 0 38 13% ttfe <35+ 4 

FtoNBF J2 1958 254 Bfe 25fe + 4 


U 432 10 154 10 + fe 

8 1G7 11% life life- % 

12 S 78 76fe 765- fe 

13 700 Mfe Ufe Ufe-lfe 

9 3 S3 23 23 


BayVw JC* 

BayBtt UO 


U U 77 37 


8 BOS 17fe 17 17 - fe 

6 2707 3*% 23 fe 23V- fe 


BayB*a 3.80 6 2707 2*4 23fe 234- % 

BMuCa.iH 18 ICS lfife 16% 155-1 

Beebaa JO 12 *0 wfe ttfe ttfe- 4 

Berkley JO 9 SO *0 Mfe ttfe- fe 

BrnzLb 1J6 17 208 584 57 574- % 

Bio B .16 18 70 Ufe 13% ttfe 

BMMdC 2a 533 13:- U4 134+ 4 


ForwuO I 
Finch 


FtfcCM 
Fm*a Jto 


Bloflan MTS £38 16% lfife ttfe-fe 

Bktgn pt2.12 8* 31% 31 31 - 4 

Btornet * 30137! 20% 28 28 -4 

Biidtoe 38 137 life nfe life 

BlzUrt 835 104 B% 9% 

BkkD JOb 14 4 35% 35 354- 4 

BotaBn 2.12 13 679 32fe 31% 31%“ 4 

BooErn J8b M 534 ufe Wfe ttfe 

BammaJOb 6 130 23 22fe 23 

SomtP 89 Bfe Sfe Sfe 

800M) 12 1 154 Ufe ttfe + fe 

Boodle JO fi 67 Mfe 144 Mfe 

Ban#B J4 M7 fife Sfe 6 

. BraoyW MS 45 36 Slfe 30% 3'fe+I 

Brand 29 880 Mfe 28% 284-14 

BnanoS .14 21 366 Mfe Mfe Mfe- 4 

Bottata 28 877 16% Ufe 16 

BuOdT 23 94 94 9%- 4 

BurnpS 2D 635 10% I7fe 18 - 4 


Salaa Op urea era unofBdaLYoarty high* and low* reflect die 
previous 52 me te plus me current weak, but not the Mteai 
trading (jay. Wltara a split or aleck dKittond smounUng to 25 
poroent or more has been paid, the yew's ifigt+onty range and 
tSvidand ora shown tor me new stock only. Unless OBterw i— 
noted, rates of dwldond are annual ataburaemwitt beeod oa the 
latest dederattoa. 

s-divtoand also xira(s) bMnnual rale of tavWaod plus stock 
dwdana c-ilquldsthig dtvloend. dd-csited. d-new yearly low. 
e+OvkMnd declared or paid In preceding 12 montfra^o-dhAdend 
In Csnsdisn funds, aubtecl 10 13% norweatosnee tax. kSvtoond 
dedareo after spIImsj or slock dhhdend- f-dTvtdand paid into 
year, ommad. dotorrad, or no octton taken at tot a l dividend 
moating. k>dluidend declared or paid this year, en accumulative 
Issue with dividends in arrears, n-now Issue in the past 32 
weeks. The high-low range begins with the start of trading, 
nd-nexl day delivery. P/E price-earnings ratio, r-dlvttend 
declared or psM in preceding 12 mamns.phis stock dividend. 
1 -slock split- Dividends begin with date of spilt, sis-cales. 
t-dfvidand paM in track in preceding l&noft&ta. asd mated cash 
value on ojwJtvidond or ea-dlabtoullan date, u-oew yssrty high, 
u-trading halted, \rt-ln Bankruptcy or racstvenMp or ttobtg 
reorganised under the Bankruptcy Ad, or securlUse assumed 
by such companies- wd+Mstitoutod. wLwhen tosued. ww-wtm 
warrants, x-ax-rfivldeitd or ex -rights. *di*-ox-di«r Loudon. *w- 
wlthout warrants, y-o* -dividend and sates intuit, yld-yleld. 
z-aalee In fufl. 


BoeWc JO fi 87 Mfe I*fe Mfe 

Bon#B J4 M7 fife fill 6 

. BraoyW M 45 36 Slfe 304 3'fe+I 
Brand . 29 880 ttfe 234 284-14 
Brunos .14 21 S66 Mfe Mfe Mfe- 4 

Bottata 28 977 16% isfe 18 

BuOdT 23 94 94 94- 4 

BumpS 2D US 10% 17% 18 - 4 

BurrBr 7 88 8 7fe Tfe- 4 

Batumi 20s 6 5 17fe 174 174+4 

Bymx IS 4 84 Bfe Sfe- 4 

- C-C - 

CCOfls 10 35 114 104 114+ 4 

CEM • 22 45 life 114 life- 1- 4 

CTEC * 30 258 2*4 22 22 -14 

CdbyQ TJOo 13 175 $74 Sfife S54-Z4 

Cadence 21 173 29% 19% 194- 4 

Cslgone 21 536 Bfe fife 84-4 

Caigon J4 25 471 *i% 43fe «fe- fe 

CoiDto 211 64 Sfe Sfe- 4 

CaHto 12 792 Bfe Sfe Bfe- 4 

Camera jQSo 15 tt 12 life 1! + fe 

CamBS 445 64 54 5%- fe 

Camp h 483 2 HB 24 2 S-W 

Conxtl J9r 27 * 61% eife 61fe- % 

Canoola « 3» 174 » >6 -7 

CapAfti 6 160 4fe 3fe 4-4 

Cnuuo s JS 16 SCO 21% 93 23fe- % 

CaraPia 29 834 134 irfe ttfe- fe 

CartCmJOs 17 *40 SSfe 2*4 3*4“ 4 

Cartaon 2CB 18% 18 18 - fe 

Caxas sjBOs 10 109 IB W4 W4- % 

Cssoya W W2 Wfe sfe 9V- % 

Cetgans 184 74 6fe 8fe- 4 

Colem s 71 sfe Sfe 5*i 

GsnCm 


CtMC 
Cambra JQSo 


11 

61 

27 

SOI 

29 

368 

17 

714 

226 

18 

60 

69 

S3 

12 

98 

e 

1 

2 

4 

a 

GO 

re 

31 B 

8 

10 

IE >417 

- G 

-G 

10 

94 

11 

17 

S77 

16 

37 

15 

78 

8 

018 

20 

15 

007 

10 

63 

47 

Ml 

9 473 
317 

a 

85 

8 

10 

10 035 
28 

M 

*3 

64 

6 

47 

16 

59 

14 

(to 

12 1663 
860 
800 

S 

12 

5 

BOB 

10 

31 

171247 

1048 

13 

733 

71854 

15 

565 

31 

975 

26 

- H 

-H 


J7. 134 134- 4 
tfe life 12+4 


Bfe 9 8fe+ fe 

114 11 114+ 4 


7 

B6fi 17 

154 

wfe- % 

HmowG 



450 29 

refe 

27% -1 

MfllEW/11 

t 

23 

617 Wfe 

15% 

Id 

rtontnd 

.40 

11 

119 70% 

78% 

794+ fe 

HoiUnd J0e 

28 

383 

(4 

*% 

*%- fe 

HraiFn 

J4 

2S 

13 ** 

«v 

*34- 4 

HospSl 



721 


fife 


HBNJ 

JO 


2B1 Ufe 

11% 

life- fe 

HunUB 

J* 


11 ao% 

20 

rei+ v 

HunlB 

./to 

9 

19 23% 

refe 

23fe . 

Hurra 

-UW 

8 

1 

64 

E4 

64- % 

KucnT 


21 

21 

305 41% 
53 384 

*ofe 

374 

tofe 

33+4 

IDS Cn 


13 

68 234 

av 

234 

IFR 

JO 


CtomCteg 

3fe- 4 
5-4 
5 

11-4 

234 

28fe+ fe 

2SV- 4 

Bfe- 4 
194- 4 
12+4 
114- 4 
24 

84- 4 
7-16 

84 — 4 

1 - 4 
14 
144 

23-4 

Mfe-1 

34 

Bfe- 4 
isfe- 4 
Wfe- 4 
Sfe- 4 
64 

ifl4+ 4 
34- 4 

tk- k 

2fe 

afe- fe 
Z74- fe 
Bfe- 4 

*4- 4 

64 

2814- 4 
*4- 4 
Hfe- 4 

4-1-is 
94+ 4 
22-4 
sV- 4 
184 

1!%- 4 


CartCmJOs 17 *40 2Sfe 2*4 »4- 4 

Carman 2CB 16% 18 18 - fe 

Caxas sj60b tt tm IB M4 W4- % 

Cssoya W W2 Wfe sfe flfe- 4 

Cetgsns 18* 74 6fe fife- 4 

Colem s 71 Sfe 34 3*1 

XM 334 314 314-1% 

378 fife 64 64- 4 

28 109 refe :afe nfe 
633U284 264 254-2 
CnBati 77 7 109 Ofe 12% tt - 4 

CFloBk 1J* 8 373 50% S 29 - fe 

CJeiSc JO 8 81 204 ttfe 19% - fe 

CnSpm 17 20 2»v 2*fe 3*fe+ 4 

Cotua 1363 T7fe Wfe wfe- 4 

Cnanin* 6 4 life life life 

CnrmSb .12 11 1*65 9fe 0 9fe 9%- 4 

CntOne J2 8 31* ttfe Wfe ir - fe 

CbkPl 21 2385 ttfe ttfe ttfe- 4 

CtimOsg 23 41 Mfe Mfe Mfe- fe 

Cltmpwr IS 419 1S4 Wfe ISfe + 4 

ure *% *% 44 


Ctphar 
CU mis 
CCBcp 1 M 


Ctolnfi h 5 Sfe Bfe Sfe 

Ctoicrs JS U BS 194 IS tt - fe 

CleanH 24 932 11 104 Wfe 

CUJdt 20 2U 5% 5 54 . 

CoteU) M £74 21% 234 204- fe 

CoeaBS J8 8 23% 23 23 

24 *7 214 234 214+4 

22 SSI 18% 184 1SV 

W 11*2 124 tt 12-4 

45 3S5 15 174 ttfe- 4 

ColSep JO 7 2 74 7% 7% 

CmGea 1J2 12 8 22 22 22 

CoWNt .ISO 40 IIS M V Wfe 164 - 4 

Cetorea ret sfe 04 04- 4 

CotFot 1200 140 12%dl2 tt -14 

Comalr J? TO MO ttfe ttfe ttfe- fe 

Contest *12 1104 15 Mfe Mfe- % 

cmentl.il 2464 14% Mfe Mfe- 4 

Gametic 2J0 10 348 -tofe d44fe **%- % 

CmBah a JU 9 SO 25% 2Sfe afe- 4 

CotOf IMS 19 17 434 42fe 43fe+ % 

CmlTek JO 40 529 22fe 22fe 22 fe- 4 

CNBNY S 9 23 8 B 8 

CmpnL 122 264 life 11 11-4 

Cptpch 20 1070 11% life nfe- 4 

CotpPr 10 77 Zfe 2fe Zfe 

Cdrnahr 18 144 37 35 % 35%-1 

OtMtlfl 7* 2 1% 1%- 4 

CftepUi 22 381 ttfe life life- fe 

CcCCam 5 23 Sfe 3fe Sfe- 4 

CncCpt 21 60S 21% 21 21-4 

ConcCm 101 3 2% 2%- 4 

ConrFr 15 2174 13% Ufe ttfe- fe 

ConsUm 28 36 18V 16fe lfife 

ConPap 1 JO 11 fit ttfe 42 *2 - fe 

Cntofic 1J4 7 22 204 efe Kfe- 4 

Coma a 1075 207 23 2 l4 Zlfe 

Cons a JO 2ft 801 18% IS IBfe- 4 

Copyfle 143 ttfe IS ttfe 

Ceiritt 1603 Wfe 14% 14% - 4 

Corea 132 8 15ed *1% 4CV « - Jl 

CorpCt 59 *4 *fe *%■* 4 

CcrpSt M 29 9% 9fe Sfe- 4 

CorctSp 96 143 isfe W4 154-4 

Cottu 31 11S7 33 32% 32fe- % 

CduaPr J0» 30 13 lfife 184 Wfe- fe 

Groan s SO 20 291 Z7fe refe Zfife- 4 

Create IJO 9 63! £94 Sfife SSfe- 4 

CratFfU t fi 108 flfe flfe 64- 4 

Craoua 185 Ufe ttfe ttfe- % 

CroaTr 3C2 fife 0 6 - 4 

CtanBh 10 30 Z1 Sfe 20fe- % 

CoBnFr 31 * 94 ®4 ®fe 

Ctetofd .48 5 CS ttfe ttfe 134+ 4 

CytDBt 424 flfe 5V fife 

- D-D - 

PAN Fa JO C 1 11 M 11+4 


GrmSv 8 10 life life life- 4 

GtosoG M W 1365 234 234 234 

GiCLaw ■■W 28 Wfe Wfe 15% 

CUtMAl JO 14 *3 Bfe 22 224+ fe 

OoalSy 84 Mfe Mfe Mfe-fe 

GtoPoo a M 8 47 7fe 7fe 7fe+ 4 

Ctetamk 16 39 1(4 16 18 - fe 

GOulaP .18 14 8*0 184 18fe Wfe- V 

Graded tt 1663 10 Dfe Bfe- 4 

GrpnSc 860 W Bfe 9fe- fe 

QACm J2a 803 Bfe Bfe Bfe- 4 

GtUBc JO S 12 W (Sfe 16 + fe 

GtNYSv M 5 888 84 d Tfe 7fe- % 

Grant JO 10 31 33fe K% 32% 

Gmfihb 17 12*7 life life 1lfe+ 4 

GrawPh 10*8 3% Sfe 3%+ % 

Grtm 13 733 9 Bfe Bfe- fe 

Gramm 7185* 4fe 4fe *4-4 

G’Owtr 15 565 IBfe d17fe W - % 

teach 31 876 10fe 184 184+ 4 

GuaalS 26 0% flfe 6V- 4 

h-H — 

HBO JO 16 428 14 I3fe ttfe- % 

HMD 157 7fe fl% 7 

HamOn .10 50 298 3*4 3* 3*4- fe 

HaitOM 2* HO 19 lflfe lfife- fe 

Hanvln M 8 177 294 28% 28% - fe 

HiegA ■ Tfl <0 174 16% 184- 4 

HareGp.lOs 13 8! Wfe W IB 

HrttsSt 1J0 14 359 55 54 Mfe- fe 

HawkB 5 88 8% Bfe 8%+ fe 

MEtiCo 81 IM 134 12% W +4 

HtthCS DSo 23 204 194 Wfe IBfe- 4 

Htoteo 14 283 13 Mfe Mfe- fe 

HBNlyn 1591 9% 9% 94 

Hwrtfd M 8 24 ttfe ttfe 134-4 

hchgA .18 12 303 ttfe 124 ttfe- 4 

Hceun 10 20 38% 38% 36% - V 

MwenT 8 230 164 15% lfife- 4 

r+*yPr 294 7fe 7 ?fe 

Hnskcp J! 04 11 10V 104- 4 

Hfijflc J3f 383 44 3% 4fe 

rtpuSu Ml 34 Sfe 34 

HttoRg ■ J8 17 66 16% Kfe 164 

Httox 9 12 Bfe d0 8-4 

rtpgan 9 IBS 4*« 44 44- V 


HstCtv JS 9 49 23 22fe 22 fe - fe 

Hmolnl * 330 1 15-18 Ife 1% 

wnoSavTJO 8 *77 164 Wfe Wfe- 4 

HOflL 13 247 164 Wfe 15V + 4 

HtnowG 14 10 04 94 94 

HntBuD f 26 1C3 Tfe Tfe 7fe 

HonUid MS 14 122 38 37 374-4 


HospSl 16 660 av 8 84- fe 

HBNJ JO 2 4620 7 dS Sfe-lfe 

HumJB 2* 14 300 lfife IBfe IBfe — fe 
HunlB .7® S 301 194 UV 18% - 4 

Hurra -Ua 11 82 184 T7% 184 

KutshT 4iB 8 7 74“ 4 

- 1-1 - 

IDS Cn 466 139 10 9% 94 

IFR JO 12 32 I3V Wfe 13fe 

iMCO 9 136 54 Sfe 3% 

we FSnlXta a 121 274 Z8% 27% + % 
tn^fkn 237 18 Mfe 14 Mfe* fe 

Imucor 24 40 lOfe 10 Wfe+ fe 

tmunne 320 21 20 20 -1% 

ImprBc 40 10 *5* 21% 2l 21 - 4 

[mump 8 412 74 7 74+ fe 

UxlSep 1.16 13 15* 20% sofe 204+ V 

UtafFdJ 40 12 276 13% ttfe ttfe 


Z76 IS** t3ij 130 

83 74 0% 8% — 4 

977 isfe 1*4 1*4- 4 

2*8 10% 104 104+ 4 


UtldRas 248 10% 104 10%+ 4 

inglLUx 22 ID 120 94 8% 9-4 

mgras 41 329 04 7% 7%- 4 

UtStflP TOO IM 74 7 7 

htaBr 13 117 74 7 7 -4 

UltogFn 1.16 17 767 Z*fe 23% 24 - fe 

totODv 8 298 04 3% S%- 4 

Intel 18 (2633 38 38% 37 - % 

Intel tut 1034 18% 17% 17% — fe 

Irttt wiSZ 333 14% 144 M4- fe 

(mglll 39 206 44 44 44 

into leal 20 208 Mfe 14% 1*4- 4 

hnslEI 12 658 Mfe 23 244- 4 

mtrfch. J54 13 G71 17% 174 174- 4 

imgph 111/01 17 10% 16%+ % 

mtrtoaf 220 8 5% 5%- 4 


intmac 17 cos 

ItenoiC .20 B 101 84 

InBcs 109 124 

InpoirA 20 23 u®fe 


220 8 5% 5%- 4 

28 285 5 t 4% 4%- 4 

17 S05 ZCfe 25 284 -1 

B 101 84 7% 7%- 4 


B iui 01 7% 7t— *# 

tB9 124 n4 ufe- V 

20 23u*8fe *0% «fe+l 


CratFdl t 

Creoua 

CroaTr 

CtanBh 

CoBnFr 

Coasbfd .48 

Cynen 


PAN Fa JU 
D8A 
OF Son 
DM Ten 
DS Bail JOS 
DSC 
DsisySy 
CatSesi 


21 381 S% 5fe 5fe+ 4 ! 

fi 182 ttfe 134 ttfe* 4 i 

12 335 134 13 fe Wfe- 4 ' 

B 2 Ufe ITfe ttfe - fe i 

3017W life 134 Wfe“ 4 ' 

431 13-16 % 4-1-18 i 

15 100 7 6% 6%- fe 


Ohio 4.156 11 27 3% 34 34 


inuairA 20 23 u*0‘j <0% «9fe+i 

IGvntfi 20 370 26% 26 26 - % 

IntLso .10 21 13*0 3*V 23fe 23V - 1 4 

lilMoM 337! 5%d 4 44-14 

Uttftott S JO 14 130 II Wfe n 

IniSWp JO 10 B Slfe Mfe Mfe-fe 

Mrtni JD. 19 63 1«% Mfe 14% 

times 20 189 28 254 254- fe 

Inner M 33 W BV 8%- 4 

inwtfn S 2*0 4fe 3% 44+ 4 

iMtrtox 72. 103 life W4 124+ 4 

toYokd Jlr 1117% 117% 1174 -Zfe 

J JSAS 1* 64 tt. life 1l4- 4 

Jfifta 13 8 04 8 8 -4 

XG JO ft 37 184 K 16-fe 

Jaguar .19o 98 ZU M ttfe 13% 

Joriea .16 10 (0 214 214 214+ 4 

Jfyum h 697 zfe 24 zfe 

JWa 13 ZSS 22fe Zlfe 214-14 

JonalA M7 Wfe 1*% «%- % 

Juno 30 14 fl 17fe 17% 1»fe+ 4 

Justins .41 18 232 ISfe 15% 15fe+ 4 

- K-A - 

KU 13 *67 Bfe 7% B 

Kuua M IB 193 8 7% 7%+ 4 

Karenr 8 JB ll 830 Wfe Wfe Wfe + 4 
Kasim We 30 262 94 9 9 

Kaydon JO 11 850 29% 294 29 4 - 4 

IQySA g JO W «21 384 37% a/fe- 4 

Kycwj .to 17 47 irfe 174 '7%- 4 

KyUod c 4 39 refe iafe refe- 4 

KcyCon JO 12 17 ttfe ttfe 134 

KayTra 13 148 6 4% 4%- 4 


Salsa 

Stock Wv. 10&» Mgh Low LsMCmg 

Koyfnc 1J8 11 74 23 fe 22 23fe+ fe 

Urabol .50 12 *25 224 2lfe 21 fe 

KimEn JSd 2< 467 11 lOfe 10% - fe 

KnALr £35 4 3% Sfe- fe 

KJnatc JQa 13 i{2 6V 6fe fife 

iLrsdii) 31 316 Ufe 134 13% + 4 

Kcwcfl «.t SV 9% 9fe+ fe 

KuUkO 13 106 74 7 7% 

- L-L - 

UOSs 1 10 IE 16 

UM Cp f 10 115 S5fe K4 144-14 

LPL 3 12 07 17fe 17 TT - fe 


suck Dfr. lOCa High LOW LotaCtag 

ROMS* 1.10 M 513 384 3Sfe 35fe - fe 


Rouse JC 109 194 Zb'i 
RyanF 17 ictti 7 


LTX 6*0 24 2 7-10 24 

LoPoto 22 a (fe 7% 7%- fe 

LsadFr ja 11 *43 ttfe 12 12%+ fe 

LMHS J4 73 6151 21% 71 21 fe- 4 

LomRa 6 4C7 !% ife Sfe 

Lsncatr J0 IS 24 23 fe refe 23%+ 4 

Lance .78 M 47 2<fe 34 Z4 

LflmkGpn 26 217 Kfe IB Wfe 

Lust** 9 32fi *1-0 3 3 - 4 

Lawtn JS 17 +39 24 % 23% 23%- fe 

Lochrar 207 2 'fe Zlfe 21 fe - fe 

Leflora S3 3910 23 fe 29% 27 -i 

LepCrp.M* £55 life life Ilfe-fe 

UB1N& JU 9 107 30fe 2/ 78 

LfeTcll 10 X 15 14fe 14% — 4 

Lilly A J0b 13 2B 17fe 17% i/fe t 4 

LinBra 03 1*16 113% ill iHV-2% 

Litcfic S t 11 BS lfife 15% 15%- fe 

LincFn 1 8 M Mfe 23% 34 + fe 

Uncll s J4 31 127 304 Zfife 2* fe - 1 fe 
bnfeey 7 E3 Kfe 23% 24fe+ 1- 

UnaarT 16 140 6% fife JS, - % 

LvcEnt a fi 38 <S% 15fe life - fe 

LuOab JO 14 1535 Sfe S 22fe 

LocicO 10 9G 6% Gfe 64+4 

LomtStr 838 34 3 Sfe- V 

UCFn 42 lfife 17% te - fe 

Lotus 25 28E7 29% 73 fe 2S%-1 

Loyolt 7 72 14% 13% 14 - fe 

— y-u — 

MCI 17 11613 294 38% 39 - fe 

MOT Cp 13 22 fi% 6% «%- fe 

USCar 13 8 ZOV 19% 13%- V 

MackTr 731 5% Sfe Sfe- fe 

MB g BO 0 413 15% 154 life 

MMGE2J6 12 126 35V 33 33% - fe 

MagmP 36 603 29 afe 29% - fe 

uagnal 24 A 270 5% 54 S%- fe 

MaiO.s Z7 03 » tofe 19V- V 

UalRt 1 11% 11% 11% - fe 

Kwmw Is 13 *40 ZOfe 19V 19V 

MtraNt 210 B 273 S3fe 52 fe 52fe- V 

Marlet 15 144 25fe Mfe ZS - fe 

UrsnSti JS H 2 16% 10% 19% + fe 

Marahi 1C8 9 142 34 33fe 3* - 4 

MartflL 8 262 7 % 74 7fe - fe 

MdFdBc t W » 10V 10V <«%- fe 

MJX01 9 SO 6% fife fife- fe 

Mowor 53 1297 23-1B 2 24 + 1-15 

Maxtot 19 B& 0% fife Efe 

Maxtor 13 £32 9 4 3 % 9-4 

Monte Ate 9 93 154 Mfe Mfe - fe 

McCow 4309 Sfe 31 3ife- fe 

Mccr s 7 xass refe re ~ fe 


SCI Sya 13 1BS3 
SHI .10 18 137 

SFFrJ 1SJ 

SHL 3y 20 


n't 

12% + % 


fife- Jl 

ni 

Kfe- 4 

24-4 

24% - fe 

fife 

fife- % 

efe 

94- % 

184 

l?fe+ 4 

1* 

Mfe- fe 

B% 

If 

36% 

26fe- % 

Ife 

Tfe+ fe 

8fe 

Bfe 


22 3183 

44% 

tofe 

to%- 

■1% 

8 

1« 

ttfe 

14% 

14% ' 

' % 

8 ' 

!££8 

58 

S£ 

564 • 

-Ife 

7 

67 

fife 

d 6% 

fife- fe 

a 

fl 

141} 

14 

14 


IS 

21 

UV 

154 

U4- 

- fe 

18 

73 

24% 

2*4 

£* 4 


ie 

23 

55% 

524 

Slfe ■ 

- 4 

15 

JC 

»fe 

31 

354 1 

- 4 


Sawn 

Sown 

SLiutto a 

StPaiiiB .40 


Euneda 24 638 *6 2*4 7*fe-1% 

Scner 10 253 16% 154 Wfe - 4 

Schpn .40 21 2« 224 Zlfe !1fe" 4 

Seagals W 4SS1 life Mfe 1*V - fe 

SWWTSIB JB 10 0 Z*fe » 2*4+ V 

SacEtai 52 a * iafe »% 19-4 

EEEQ 33 2 3fe ife Ife - 4 

Stete JO 15 iafe Wfe 10-.- 4 
Seinln * J6 6 570 1? Wfe W% 

Senior .05 M s2* 11V life 11fe+ 4 

Secunla 30 1523 22V 2lV 2'fe- % 

SrvTch 19 30 134 tt U4 + % 

EuOok 37 (fe (fe 54 

SnrMod M 16 TtS 14% ttfe ttfe- fe 

snored to 93 sfe refe rev 

StsraGn IZ 140 20 life 19% - V 

SigmAI 40 22 17ft Sfife 55% Kfe + fe 

SicmDfl 6 l» 94 9fe 94- 4 

&Kn'j« 25 1005 30 afe 29 fe- fe 

StKWiy XlBr 9 03 £2% 21 V Z>% - fe 

SilicnVl 7 021 74 fife £%+ 4 

SihGr.n S 11 151 fife Bfe «%- fe 

Shnpln a J6 B 35 1QV fi% 9fe- 4 

&ii«r 14 177 19 fe 15 19 - fe 

SmtJiF 16 efi Ufe dll 11 - fe 

Society 1.G3 7 333 3Zfed3lfe 3’ V - V 

jociySv JCo a 091 15V 15 1SV - fe 

Scnaei 0 1 5% SV SV- 4 

Stt*Pc. a It ter lOfe I7fe life- fe 

Sohen 30 1073 ulT lfife lfife- 4 

SonocPe 84 M 7S7 3* Sfe 33 r «- % 

S*/«A S M it fife fife 

SCarih 72 8 9Z 21 20fe 25V- 4 


Scnaei 

Stt*Pc, a 

Soherx 
SonccPc 84 

S atrnsA 
SCarih 72 


MSSCOI 9 80 6% fife fife- V 

Mowtor 53I297 23-1E 2 24 + 1-15 

Maxtot 19 B& 84 fife Efe 

Maxtor 13 ear 94 8% 9-4 

Monte AOs 9 93 154 Mfe Mfe - V 

kKCaw 4309 324 31 3(fe- fe 

Mccr a 7 xass rev re 

McGm 12 * ulBfe 17 fe 1«V+ V 

MadSC ■ £4 62 1507 mfe 17% 10 - % 

MedCra ZS 1836 2Z Zlfe 21% - 4 

Modtmg 23 MS 10% lOfe JOfe- fe 

MeO&ha ZS 770 22 fe 2'% 2'%- fe 

Mcdstn *7 *33 Efe 7V 7fe-i 

Meieral 18a g 129 it 10% tofe - fe 

Mentor .16 20 GBO 1* ttfe 13% - fe 

MonlG • JO 10 23S1 19 17% 10 - % 

MarcSc 1.40 292 25 dMU 24% -1 

Unflkt JO 10 106 24fe 23V 23% — fe 

MrcnNI UO ID 201 27 % 274 27fe - 4 

MetcGn 50 11 S3 14% 14 M-4 

Urdu Be 1 JO 8 *47 1(4 18 16-fe 

Usrlb 90S 24 2% 2% 

UeryG a | 10 360 214 »4 Hfe-lfe 


SCalWt 2.12 14 )t afe 23 4 204- fe 
SQUirtt 184 0 107 22V 2nfe Zlfe- V 



22 1345 

7 

fife 

fife — 

Jfi 

11 9Z5 

ttfe 

ttfe 

154- 


4J 99 

16 fe 

15 

164 

J8 

10 ttZ 

2C% 

204 

rev- 

40 

56 

7 4 

74 

74 - 


9 151 

114 

w4 

11 + 

J* 

13 (CM 

ja 

584 

M4- 

80 

7 155 

11% 

11% 

11% - 

.03 

14 Z75S 

W4 

54 

54 

.121 

74 7:7 

29% 

28 fe 

J*fe- 

MS 

a 

17 

17 

17 + 


34 2% 2V 

214 »4 Hfe-lfe 


Ueuafl 25 32 27 % 27 fe Z7fe - fe 

MeULrt J7 114 6fe Bfe fife - fe 

Uoirfd 41 0 5 V 54- V 

MeyefF 14 CE 174 Wfe I7',+ 4 

tecniF J9 14 110 14% Mfe 14%- fe 

MctiM 2 4 1173 44% «4 Cfe-1% 

MKrage 7 20 7fe 7 7 

Micr&m 9 760 5 4% *V- fe 

U«rTc 4 2390 Sfe d Bfe Bfe- fe 

Mtcrop 342 *4 4 4 - fe 

Mines 12 379 Mfe 14 14 

Micro kg 19 254 flfe B-% (%- % 

Mitel 25 9*03 9* Slfe GZfe-lV 

MldtCp 100 4 503S 2*4 23fe 23%- fe 

MicSlh 7t 134 124 Mfe 

MdwGr .70 13 fi 2Sfe 25fe £5fe- fe 

MUlrKr 82 12 109 20fe 10% £0 

Mill an s 140 17fe 17 17 - fe 

vJMmsc 13806 fe 7-lfi 15^?+1.D 

Minnie 3 1( 241 11% 11% Ufe- fe 

UblTiri 1095 74 6% 7 - fe 

Madias JO 12 86 194 10% lfi%- fe 

MoSio 52 406 21V Zlfe Zlfe- V 

Mol ax J3 15 1693 36fe 3G 3Efe 

MontBc JO 9 Jl If 154 154- 4 

Morran «4 M 8G0 25fe 24% 2Sfe + 4 

Uoslne J8 8 87 17% ttfe 17% - 4 

Mutt* JO S 171 134 1!% 12%- 4 

Mutteh 29 1*6 Bfi as 8fiv-1 

Mycogn 21 11% 11% 1!%- fe 

NAC R s JO IS 79 34% 344 34 fe 

NEC JSa 40 7 634 834 £24+ 4 

NESS 202 4% 4fe 4fe - fe 

NWNL UO 113917 404 39fe ttfe- fe 
NYMAOC .40 10 147 23 4 23 % 234+ 4 
NnshF «8 22 483 2*V £*% 3*V+ 4 

NBtoc 210 6 5V 6 

NtContBklJO 0 273284 0284 27fe-1 
Ntcptr js ia see ?% 7fe 7%+ 4 

liOsta AA IS 60 31 30% 30% 

NLoan .JSa 33 1% 1% 7% + 4 

NDPza 20 29 17% ttfe ttfe 

NtwdC S 77 114 11 II - % 

MfSun J* tt- 169. 13V 13 104- % 

NEECO 8 52 »% .12% 12% 

Nsllcof • SI 628 17 lfife lfife- % 
NlwicGn 97 IW refe 21% 224 
Nn«k3y 23 1B20 9 fife 8fe- fe 

NeunflS 26 108 *4 26 26 - fe 

WCrh 3S Si 4*fe 44 44%-fe 

(* Bub .72 14 48 17% ttfe ITfe 

Nwtmsfl 291 11% Wfe Wfe -14 

fU&O JO 6 2 134 134 134- 4 

NT Bep 12 2*6 life 11 114+ fe 

NobMwt 2Z 313 Ufe U% Ufe- 4 

W4E8C JO B 2 7 7 7 


7 

124 

124 

Ufe 

life' 

- % 

fl 

50 

14% 

10 

19 ■ 

- 4 

a 

27 

17 

lfife 

17 ■ 

+ 4 

w 

740 

22 

21% 

22 


29*477 

17 

ltfe 

1£%- 

- fe 

10 

*67 

9 

ev 

3 * ^ 

6 

*7 

21 

20 

20 - 

-1 

35 

96 

Wfe 

H% 

(*% ■ 

- fe 


» SAW 8 VSM-J SM “tf — ■ 

10 360 7% 7fe 7%+ fe 

IS 60 31 30 % 30% 

33 1% Ife >% + fe 

20 29 17% ITfe 17% 

77 114 11 U - fe 

17-1G9.13V 13 104- % 

8 52 Wfe .12% 124 


Slwtnf MS tt 17 17 17+4 

Srateiy ,l£a 9 168 Wfe 13V 15V ~ 4 

Sion AM 11 199 234 22 fe 22V- fe 

SirwbCl 1.10b 10 as 33 3Zfe 32fe- 4 
ShucOy 24 IM 30 23fe ttfe- 4 

Suyt/ a 20 65 2*fe 2*4 2*4- 4 

SludH a W 103 WV Wfe Wfe- 4 

Subaiu 1746 64 6 6 - 4 

sucBcp si tt are re re - v 
fiudbrv 1* *4 *4 *4-4 

Sumito 1 32 7 57 27% lfife 274+1 

Sumr-.B 033 3 11-10 3% 3fe -3-W 

Sumgsn 7 124 124 Ufe Ufe- V 


SunG'O 

SunMK 

SunMed 


Srmwc I I7fe ITfe ttfe- fe 

SywDpl 20 1438 u» 2* Hfe-lfe 

Syrangn 53 12 Ufe life- fe 

Synene n 10 15% life (Sfe- 4 

SySW* a 2* *83 23 £2fe 224 “V 

Syflml MS 20 134 3*4 3*4 3*4- % 

S/nCpl tt 256 £ 54 5 IMS 

- T-T - 

TBG a U Z3 12 Ufe life- 4 

TCA t J4 34 111 isfe Wfe Ufe- fe 

TJ Inu .40 W 150 2*4 23% 2* -1 

TPIEn 611 nfe £4 64-4 

Telman JS 3 350 7fe 0% £V - 4 

TchOto ( 101 9 0% 6V+ 4 

TchCont 8 Bfi 11 Wfe lOfe - fe 

Te|es 17 13S 24 23% Z34 

Tat Mac 9 13 8% 0% Efe 

TMCO 27 3GB 10V 10% WV- 4 

TianAa 23880 17% 104 lfi%~(4 

Tlemfl a 34 10 16% 17% - fe 

Telficrd 1 Ih 202 33% 37% 3 7.%- % 

Tel mote ISS *4 4fe *fe- 4 

Tsiaba 12 225 flfe 94 94- 4 

TeCron .01a 13 1078 fife d flfe 04-4 
Tennant 1.12 13 16 3S afe 35 +1% 

Ttradia 31 727 2*fe afe Z3fe - % 

Teiex JS 11 38 2* afe Z* + fe 

3Com 141741 124 Ufe life- 4 

Tocr un *Q2 15% 154 15% - fe 

TotdoF Jto ZS 137 70 69 BS4- 4 

Toopo s M 13 370 14% 14 1*. - % 


Trton a 88 IS 67 5fe 


57 34 3% 34 

1ft SI 2*fe 24 24 

B Mfe 35% Mfel 

32 382 6fe 5% 54 


Si 620 17 
» *» Kfe 
23 1920 9 


wfe >«4- 4 

Zlfe 224 

84 «V- 4 


1 26 108 2(4 H 26-fe 

35 51 Mfe <* 44%-fe 

.72 14 <8 ttfe ttfe ITfe 

291 11% Wfe 1Qfe -tfe 


NT Bep 12 2*6 life »1 1<fe+ 4 

NobMwt SZ 313 U4 Ufe Ufe- 4 

NMiBc JO 8 2 7 7 7 

NertdBk JO 4 232 Bfed 7fe Tfe -1 

Newpt .12 12 701 fife fife 84- fe 

NwpPtl 137 34 3 3 lue-l-16 

Nike B JO 11 2009 57 56fe S7 +1 
NbieOr £9 8 7% 7% 

Nortan .72 14 54 50 fe *9 4flfe-f 

Nordat JB 22 1185 354 3*4 3*fe- fe 

Noretan 10 62 lOfe 10 10 

NoFVBc JO 7 632 ISfe dMfe 1*4- fe 
NWafTs JS B* 66 41% *(fe *1fe 

NatBcp 1.40 323x2200 314 (04 26 -fl 


Txonfl SI 34 311-18 3fe+l-lB 

soCitin m 7 100 22% 224 refe- 4 

Tjcoly « 274 21% 214 Z'4- 4 

TycaTy wi 10 fl% 8% flfe 

TyWtn J4 10 1210 2*4 23% 2*4 + fe 

- U-U - 

USTCp J3 7 171 14% Mfe l*%+ fe 

UnKla 10 331 ttfe ttfe ttfe 

UnBnk 132s 6 34 Mfe »fe 234-1 

UAEn A 22* ttfe 1£V 16%-% 

UAEn B 425 174 164 lfife - V 

UBCol JO 18 316 19% (0% 10-fe 

UClyOB 88 16 tt life 14% Mfe- fe 

UitDom 1J* 33 68 ttfe 17% ttfe 

UnFdSc JB H Ufe 10% 114+ fe 

UGAfhfl 1$ 71 lOfe w iafe- fe 

UHliCr 20 1250 lOfe 0% 10 - fe 


10 Ml ttfe ttfe ttfe 

fi 34 Z4fe afe 234-1 

224 ttfe 16% 16% - % 

4J5 174 164 16% - % 

Ifl 316 19% 10% 10-fe 


UltFdSc JB 

UGomfl 

UMIlCr 


Uniter rg 1259 W‘J B v w - *3 

Utdbl/ JO 13 27 I9fe IBfe IBfe 

UldNwp -73o 11 30014 13% 13% - fe 

UfdSvra 090 3% d 3fe 34 

US Be s 1 fl 1(88 29 ffife 284- V 

US MIC J3 a 2161 12% 1Z4 12V- % 

US Tret 1J2 11 £S Mfe 3* 3*4-4 

USWNV 20*6 364 3* 3* -2 


10 

380 

524 Blfe 

61%- 

% 

USMW MS 

9 92 

13 

12% 

W 


re 

110 

14 dlOfe 

14 - 1 

i 

UnTaiox 

53 to 

34fe 

34 

Mfe- fe 

11 

38 

zsfe »% 

24% 


Umiofl 

25 829 

16% 

15 

154-lfe 

9 

23 

7 Bfe 

fife 


UnvHit JOe 

17 10 

»% 

Bfe 

9fe- 4 

1*69 

54 5 

Sfe + 

fe 

UUhMd 

re sn 

9fe 

8 

fife- 4 

28 

1276 

16% ttfe 

lfife ♦ 

1 


- I/-V - 




23 i 

1353 

30% 30 

» - 

fe 

V Band 

190 

4% 

4 

*4 


8 

931 

124 !«'* 

11%- 

fe 

VLSI 

USE 

7 

6% 

6% - 

■ fe 


731 

3% Sfe 

3fe- 

fe 

VMS II J2 

fl Jfi 

4 

3V 

3%- fe 

re 

61 

lOfe w 

10 - 

fe 

VMX 

79 31 

z% 

z% 

3 V- 

-ms 


TO 

«% 4% 

4% + 

4 

V5B Be JO 

45 

12 

11% 

lli 


- 0 

-0 




VWR JO 

IS 35 

174 

16% 

wfe 



OcuUra « 647 154 M4 154+ % 

OcoaiTW 34ZZ58 lOfe 0% 10 

Octal 26 GS7 2*4 afe ttfe- % 

OfcOub 225 124 U% IT-* - fe 

OlcOpi 9 (4 756 16% W Wfe + fe 

Otelofl 14 201 10% Wfe W4“ fe 

Oglbay 180 IS 18 36% »4 38% - % 

CihioCa 2JB 7 593 45fe Mfe 444-1% 

OtoKiit 1 08 8 5*0 24% 2* 3*4 - 4 

OtdNB 84 14 101 »4 H 20-4 

OWRop .74b 12 266 2*4 (CSV 234- V 

OtoSm IAB 355 04 74 7% - % 

Omrneia SO 14 569 3*fe 24% 2<fe 

Onbcp .12a S 58 9% 9% fife - fe 

Oneflc U1 Ife Ife 1%- fe 

OptkcR 33 137 2B4 Z7fe 34 

Oramaa Z7 08W Wfe ttfe life- fe 

OegMi 1.72s tt 533 Wfe 18% 184 - fe 
Osborn 113 32 life life life- % 

OihOA J7a 19 Si tofe 33 3a fe- fe 

OsIlfcT B JO 7 742 flfe flfe 9% + 4 

Orb TP 1J2 12 1(fi 244 23% »%- fe 

- P-Q - 

PCS 27 62 15% 15% 1(4 

Psear la 7 bm 4lfe safe 39% -Ife 

PocOunl J2r 160 IBfe IBfe 164 


ValMLg 11 096 Sfe 3% 3V 

ValyB 1.04 IQ 8 24% 24% 241 

VelFSL 1142 1% Ife Ife 

ValtH 1430 13% 12% 12\ 

Valmnt a Jfl 10 X 10 17 17 

VgrnCI S 506 fflfe Z7fe Z7% - fe 

Varan 7 i*s 6fe 6 fi - 4 

Varleit .60 9 tt ttfe ttfe ttfe - fe 

Vteora 10 *86 16% 184 18% 

Ml pore I ZS *8 13 12% 12% - % 

VaBOt 5 i 423 4% * * - fe 

Vital nk 10 123 lfife 15% tt%~ fe 

VivigsA 31 117 21 20 20 -1 

Volvo 1.04s 7 112 674 65% 65%-2fe 

— _ 

VHJ40 1.72 16 19 SZfe 32% 334+ fe 

wpp Gpi.wa 10 s av refe afe- fe 

WTO S 168 Wfe 10 10-fe 

WasnEn 1J2 ti 357 ZOfe 20 Hfe + fe 

WFSL 132 10 B9 304 374 38 

WahFOr JO 14 14 13 ttfe ttfe- fe 

WUSB .40 14 277 17% 17% ttfe- fe 

WUSBpI 50 44% 44% *4% 

Weualitd .16 3) 33 37% 37 37fe+ fe 

WauaP J9b 14 103 » 3*4 34fe - % 

Wanek 23 1503 16% Wfe 16% 

Weiner .12 13 17 19 19 (9 

waiona *JE 9 J5fl 24 afe 2* - fe 

Wrttcao *95 0 0 7 % 7%- fe 

WnWste 22 6 31 J0% 29%+ % 

WMrPb W 323 IBfe 17% 17% - fe 

WMmrk » 307 42 *lfe «1fe- fe 

WmorC 14 UK M 234 23 4 

Wdawn 256 *03 fl 7% 7%- fe 

WetwOn 1457 7% 6% 7 - fe 

Wean .GO IS *56 20fe 27% 27% - fe 


160 16% 10fe_ 164 

IB 127 8% Tfe- fe 

PTticm 184 tt 259 23% afe 23% + % 

PaeitC » 24 W9 23% 23 afe- fe 

PareOh 85 82 6 5% 5%- % 

Pane* 1 23 11 5% 5% 5% 

Psych* .18 » 222 3) IBfe 19% 

PanaEn 2JQ ifl 4 41% 40 40 -Ife 

Pen lair JB 10 »*39 32 31 31% - % 

Pentcti 18 5724 13-16 4 9-16 4 8-19-3-16 

Pemmi 0 0 9 28 fe 26fe - fe 

POOpCT .72 7 114 7% Tfe 7% + fe 


WahFOr JO 
WUSB .40 
WUS0 pi 


PeopHrt SB 5 934 Mfe 13% tt%- % 

PBcWcr 1,12 10 17 Wfe 18 IBfe + % 

PeoWst .4flb 7 04 lfife ITfe lJfe- fe 

PercTe 17 (34 44 4 4 -3-16 

PerpF 4 517 fi 5% 5% - % 

Petftto 1.12 » 276 »fe 24% 24%+ 4 

PrmnS JOe 20 29023 23 23 - 4 

Phrmli 21 20 4% 4% 44- % 

PtvtxMd 21 *% *4 4fe 


WilyJ A 1.10 BE 


24 69 14% Mfe Mfe- fe 


PicSavo 10 6W 

PkcCofe .48 12 127 

PkonFdl Jto 485 
PlonFn J4a 2 9 

PtoflFS fl 482 


21 *% «4 44 

1W 3% 3fe 3%+ fe 

618 life 11% life- 4 

127 M% Mfe 14fe 
485 35 31% 32 -3 

9 6 % E% 8 %- fe 

462 Wfe 1(4 l(fe- fe 


PlonFn J*a 2 9 8% Bfe Bfe- 4 

PWflFS fl 462 Kfe 1(4 Wfe- fe 

FhsnGp JO 13 2 Sfe afe afe 

PkonNJ 1.18 17 2100 *04 30% 39% - % 

PkcyUg 20 692 324 31 31 -Ife 

PuoRfld 58 14% 14 14 - V 

PougitSv JO 89 Bfe B 6% + fe 

Poteit 27 72 fi fife Sfe - % 

PrimBc ISO to *fe 4fe 41}- 4 

Piesus 7 1*30 life 10 Wfe -14 

PrslnCo JO 15 19 Ufe 10% 11 

PrlooCo 1.50 b 17 2289 tofe 30% 39 -1% 

PraTR 3 JO 13 3 a 27fe Z7fe - fe 

Pricer 129 11% 10% WV- fe 

PrdsPI 90 720 5% 5% S%- fe 

ProcOp .ifl 22 82 14% 14% Wfe- fe 

ProsGp 20 1650 Wfe M 144 + fe 

ProlUfl JO 12 30 W 13% 13% 

PrvBkah Ml a 243 Ufe 11% U%+ 4 

PfvUA A) a ai 19 % wfe wfe 

pmjb jo 8 U 61 a% a% a%- % 

Pseor 17 224 10 Sfe 0% 

PgSOBc JS tt 35 224 £2 22 4 

PiitaPb JO 19 49 26% 29% 29% 

Pwitaen .11 16 212 afe a 234+4 

PyrmT 22 S76u23% 22% 22% - % 

QVC JOe 33 155 IBfe life ttfe- % 

QuakC It 83 10 27 20 20 30 

QiFdodt Z1 77 »% 27% £> fe - fe 

Ountrao 7 1531 lOfe 9% 10%+ fe 

□uksiv IB 7S1 30 Ufe Wfe- % 

Cume 7 21 6% 8 6 - fe 

_ H _ _ 

RPW £8 W 607 19% 19 19% 

RS Fill 9 20 10 9% W + fe 

RalnuT 21 S3 lfife M% 154+ fe 

RooHjn 38 12 life Ufe 

RdP«A 100 27 9 % 9 9-4 

RoulHd J5S 26 2187 (Ife «A% S0fe-1% 
Hewn 7 002 Ofe fife flfe- fe 

HtanEt K 12 11 fl 0 fl 

RicMd » 35 5 *% S + fe 

RlflflN! US 7 D.21 20% 30% - % 


Wiilomt 1 45 7 206 434 *fl 40 -I 

WmSon B a 5 70 27 SJ -1 

INUinlr 14* 11 123 30 37 fe 37fe - % 

WlserO to 33 SB Mfe 19% 19% - fe 

WOldtUi JEb 8 5 16% Wfe ttfe 

WlrEr ft 458 ttfe IZfe 124+ % 

Wcnng Jfl W *94 22 21 fe 21 fe - fe 

W/men JO 94 14fe M 14 - fe 

-X-Y-Z- 

XL Dm a fi fifi Ofe 8% a%- % 

*o»4A iocs re 214 21 fe- fe 

Heor 7 317 3% 34 3fe+ fe 

YarEnS J60 13 *5 20 fe SO 20 - fe 

YeiuwF 76 11 519 M S 25 - % 

YOfffis 21 402 Ufe 10% 10% - fe 

ZJenUI 144 3 27% 26% 27% 


PfvUA A) 
PMJB JO 
Psieor 


Lisboa 

887844 


And ask 
Roberto Alves 
for details. 
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ow declines on interest Cautious heavyweights lead global retreat 



MARKETS IN PERSPECTIVE 


TCall Street 


A POTENT combination of 
worry that interest rates will 
not fall further, unease about 
the sluggish trend in corporate 
earnings and repeated bouts of 
programme selling took stocks 
sharply lower yesterday morn- 
ing. tsriies Janet Bush in Neio 
York. 

At 2 pm, the Dow Jones 
Industrial Average was 33.31 
lover a: 2.644.59 on unimpres- 
sive volume c £ S5m shares by 
roidsession. The drop came 
after tha Dow had closed mod- 
estly higher on Thursday and 
Friday, with gains of 7.25 and 
12 . 52 respectively. 

The Dow started steadily 
yrsterday. registering a mar- 
gi;isi gain after 15 minutes, but 
it w is dc7/nhill from there. 
The bottom of the slide came 
st noon, when the Dow 
wss 40 points lower, before it 
appeared to stabilise. 

The lew volume suggested 
that stock index arbitrage 
activity was exaggerating price 
falls. There were at least three 
waves of selling related to 
stock index arbitrage plays, as 
Standard & Poor’s 500 futures 
contracts fell to relatively 
small premiums to their under- 
lying stocks in the cash mar- 
ket, promoting selling of cash 
stocks and buying of futures. 

Providing background pessi- 
mism was a growing convic- 


tion that the US Federal 
Reserve is more concerned 
about inflationary pressures 
than a recession and is increas- 
ingly circumspect about initiat- 
ing any further easing in mon- 
etary policy. The Treasury 

bond market remained weak. 

Tomorrow sees the publica- 
tion of the latest Tan Book of 
regional economic reports from 
US Federal Reserve banks 
which is used as a guide to 
monetary policy-making. 

The market has already 
absorbed some disappointing 
Fourth quarter earnings 
announcements and, while 
results announced yesterday 
were not too bad, more shocks 
have been hinted at by compa- 
nies reporting within the next 

W6fik. 

Among these was Hercules, 
the chemical and plastics pro- 
ducer. which fell $1 Vi to SS6V« 
after it warned that it would 
record a fourth quarter charge 
of about S200ra on programmes 
in its aerospace subsidiary. 
This would leave it with a loss 
of about $70m for the year. 

First Executive, the Los 
An g eles-based insurance hold- 
ing company, slumped $2'/i to 
$4 Vs in over-the-counter trad- 
ing after its announcement 
that it would take a year-end 
charge of as much as $5L5m 
because of losses on its junk 
bond portfolio. 

Phelps Dodge fell 82 to $54 a i 
on estimates that the company 
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Tokyo 


THE TOKYO market ended 
broadly higher, but in particu- 
larly thin trading volume 
which reflected a continuing 
lack of direction and an endur- 
ing sensitivity to unhelpful 
news, writes Robert Thomson 
in Tokyo. 

Small-lot buying was influen- 
tial in turning prices upwards 
in early trading in the wake of 
Friday's small gain, and the 
Nikkei average closed at its 
high for the day of 37,257.01, up 
420.47 points, on turnover of 
only 3/ /.9m shares, well down 
of Friday’s slow 517m shares. 

Advances outnumbered 
declines by 6S7 to 255. with 180 
issues unchanged, while the 
low for the day was 36,851.25. 
The broad-based Topix index 
rose 34.54 to 2,735.85 and, in 
London trading, the ISE/Nlkkei 
50 index fell 1.92 to 2.05L04. 

A foreign broker suggested 
that "a little bit of buying went 
a long way" in the market, but 
said that a more stable bond 
market had exercised a posi- 
tive influence on stocks and 
that further signs that bonds 
have recovered would provide 
a base for a stronger stock 
performance. 

There was a general feeling 
among traders that institu- 
tional buyers are still on the 
sidelines and will remain so 
until there are more positive 
indicators. The release of gov- 
ernment figures yesterday 
showing that wholesale prices 
were stable in the first 10 days 
of January eased fears of an 
imminent increase in the offi- 
cial discount rate by the Bank 
of Japan, which is deeply con- 
cerned by the prospect of 
increasing inflation. 

Mr John Courtney, of WL 
Carr, said that yesterday’s Nik- 
kei index rise was, at least, a 
technical bounce, as pro- 
gramme buying linked to stock 
index arbitrage pushed prices 
up. He said that a “small 


amount of action could turn 
things around rapidly.” 

There was interest in ship- 
building and steel stocks, 
which had been weaker in 
expectation of another increase 
in the discount rate, while 
there was an improved perfor- 
mance by the leading trading 
houses, the real estate stocks 
and railway issues. 

The reconvening of the Japa- 
nese parliament reinforced 
concerns about the fate of the 
ruling Liberal Democratic 
Party at an election scheduled 
for next month. Mr Nicola Sal- 
atti. of UBS Phillips & Drew, 
said that foreign investors 
were particularly wary of the 
consequences of the election. 

Among stocks doing well 
were Kawasaki Steel, which 
was up Y30 at Y790. Mitsubishi 
Heavy Industries. Y40 higher 
at Yl.120, and Toshiba, rising 
Y20 to Y1.180. There was little 
enthusiasm for technology 
stocks such as Sony, which lost 
Y60 to Y8.590, and TDK, down 
Y70 at Y6JJ40. 

A side-effect of the Soviet 
troubles was a slight leaning 
towards domestic stocks, 
including the real estate 
issues, with Mitsui Real Estate 
and Development up Y7Q at 
Y2.740 and Sumitomo Realty 
and Development gaming Y70 
to Y2.060. 

The Osaka Stock Exchange 
average rose 290.57 to 38,088-27 
on a volume of 30 An shares, 
down from Friday’s 35m. 

Roundup 

SPECULATION, financial and 
political, came to the fore yes- 
terday in the Pacific Basin, as 
markets entered the final run 
up to the Chinese new year 
holiday which starts tomorrow. 

TAIWAN put on another 3 
per cent, the weighted index 
closing 346.81 higher at 
11,769.32 for a 22 per cent gain 
since the end of 1989. 

There was some suspicion 
that big speculators were push- 


closes 


mg stocks to establish quick 
profits, before the new 0.6 per 
cent stock transaction tax 
dampens the casino atmo- 
sphere in TaipeL 

However, the UK securities 
house. SG Warburg, seemed to 
be subscribing to the long-term 
prospects of the market as it 
followed its Japanese counter- 
parts in buying 10 per cent of 
Taiwan Securities. 

SEOUL, uncharacteristically, 
rose by 3 per cent as well, the 
composite index closing 2532 
higher at 898.89 on the news 
that three major political par- 
ties will dissolve themselves to 
form a new centrist party. 

Trading was heavy, with 
17.4m shares valued at 3623! m 
won. Financial shares, which 
accounted for 35 per cent of 
volume, posted a 4 per cent 
gain. Investors believed that a 
centrist party system would 
stabilise the political atmo- 
sphere In South Korea and 
help revive the economy. 

AUSTRALIA was mixed, but 
a fall in base metal prices trig- 
gered selling of mining stocks 
and the All Ordinaries index 
edged down another 1.6 to 
1,672.3. Turnover rose from 
A$214m to A8227HL 

The recent relative strength 
of the Australian dollar is a 
negative, short-term influence 
on resource stocks: Western 
Mining, the blue chip of the 
sector, dropped 12 cents to 
A86.1S on turnover of 4m 
shares, while CRA fell 20 cents 
to AS12.09. 

Leading bank issues were 
the brightest performers, 
although News Corp ended a 
long slide by firming 10 cents 
to AS 1230. 

SINGAPORE liked the 
strong finish in Tokyo and the 
Straits Times Industrial Index 
rose 8.20 to 1,535.41. HONG 
KONG had its worst day for 
business since last September 
1. as turnover fell from 
HKS493m to HK$457m and the 
Hang Seng index closed 4.64 
lower at 2,771.65. 


could announce a net loss 
tomorrow of perhaps $4.50 a 
share for the fourth quarter. 

United Technologies was 
dragged lower by the general 
gloom in spite of reporting 
record earnings for 1989 and a 
higher fourth quarter. Its 
shares fell to $52%. 

Motorola lost SHi to $55% 
after Merrill Lynch towered its 
rating on the stock to neutral 
from buy, citing Its expecta- 
tions of a sharp drop in operat- 
ing margins. 

Bucking the lower trend was 
American Home Products, 
which added $% to $104 K after 
reporting fourth quarter net 
income of S1.95 a share, which 
was at the high end of Wall 
Street estimates. 

Canada 

ECONOMIC worries caused a 
weak morning showing in 
Toronto where the composite 
index slipped 40.2 points to 
3824 .8 on volume of 14. 17m 
shares. Declines led advances 
335 to 13S. 

Delta Airlines’ lower-fban-ex- 
pected second quarter net earn- 
ings, higher oil prices and the 
slowing economy depressed 
airlin e stocks. Air Canada fell 
CS% to CSlOtt and PWA 
slipped CSV* to C$12%. 

Mining stocks suffered fur- 
ther setbacks, particularly base 
metals, due to falling prices 
and rising inventories. 
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By Jacqueline Moore 

P LUS SIGNS were rare 
last week, with only 
three of the markets 
covered by the FT-Actuaries 
World Indices showing a gain. 

Two of the global heavy- 
weights were among the three 
worst performers, with West 
Germany dropping by 4^ per 
emit and Japan by Z2 per cent 
The World Index, however, was 
restricted to a fall of 2 per cent, 
thanks to a relatively minor 
decline to the US of 0.2 per 
emit following its 3J> per cent 
plunge the previous week. ' 

In spite of the small fall in 
the US index on the week, 
America many for- 

eign markets by its sheer vola- 
tility. Poor corporate results, 
including those tram IBM on 
Wednesday, produced selling 
pressure on Wall Street which 
to turn provoked bargain-hunt- 
tog. As a result, the Dow Jones 
Industrial Average swung 
wildly, recording doubtodigit 
dosing losses or gains on four 
days and leaving overseas' 
investors confused. 

Another reason for caution 
was Japan's performance, as 


the Ttakyo market, which was 
shut on Monday, followed the 
large fan at the end of the pre- 
vious week with another rapid 

retreat on Tuesday. Weak bond 
prices were the main culprit, 
although volume of trade in 
the equity market was very 
thin, suggesting that selling 
was not active. 

According to Nomura 
Research Institute, the declines 
in Japan's bond- market have 
weakened the equity market in 
two ways. “Apart from the fact 
that rising bond yields have 
further undermined the valua- 
tion basis -ofthe. equity market, 
rumours of an accounting 
change, whereby realised 
losses on banks’ [bond] portfo- 
lios can be offset against prof- 
its on' equity portfolios, have 
added to its problems.” it 
writes in its Global Economy 
publication. - 

The third drain on invest- 
ment confidence last, week 
started with the unrest in the 
Soviet Union. This helped send 
West Germany into retreat, as 
optimism about Eastern 
Europe, which had fuelled the' 
market’s rally. earlier In tile 
year and at the end of 1989, 
.became .more subdued. 


BESESg 

remains 5 per centhig - 

JTfXrtLTvS dS 

many. Stockholm clo f? iy 
Sacked Wall Streets ^rfor- 

ftftodto SnSSthe US up again 

onFridsy as Sweden’s own 
interest rate and economic 
worries took hold. The forestry 
sector in particular, had a 
W gloomy week, as warmup 
of lower pulp prices led to 
active selling of stocks. . 

Austria also fell heavily, los- 
ing 3.1 per cent on the week, 
bS It remains 21.7 per put 
higher over the past 

weeks. Kleinwort Benson rn its 

Austria Quarterly predicts tha«. 
the market will stay duh in the 
medium term, but adds: 
“Despite recent rises, value is 
still to be found." 

The only uphill progress m 
the world was in Ireland. Fin- 
land. and Mexico, none of 
which showed gains of more 
than 2 per cent. 


EUROPE 


Bourses 


THE SOURING of Wall Street 
did not make a big impact on 
continental bourses yesterday, 
although they did show a ten- 
dency to start well, and finish 
more nervously, writes Our 
Market s Staff. 

FRANKFURT opened firmer, 
but grew introspective after 
the market faileH to sustain an 
early rebound from last week’s 
losses. The FAZ index rose 3.41 
to 747.19 but the DAX, up 1642 
early in the session, ended 5.74 
higher at 1,77940 after a fall of 
82.10. or 4.4 per cent, last week. 

Volume was low, by recent 
standards, at DM4.6bn. The 
most obvious features were 
speculative, but nervously so: 
Hoesch jumped DM9 to DM313 
on reports of a link with Brit- 
ish Steel, but lost DM4 of that 
after it issued a denial; Deut- 
sche Babcock tumbled DM640 
to DM20940 after a ma gazine 
report estimated its operating 
loss at over DMlOOm for 1989. 

Anticipation was more 
attractive than the event. 
Attention returned to the tyre 
maker and takeover favourite, 
Continental, which subsided 
during the recent rally but 
aided DM640 higher yesterday 
at DM316.50. But when the 
retailer, Kaufhof, said that it 
would float 25 per cent of its 
Kaufhalle subsidiary for 
DM231m, it fell DM3 to DM677. 

PARIS closed its monthly 
account with a quiet session, 
as even the speculators found 
little to interest them. Turn- 
over was estimated at less than 
FFr2bn. The CAC 40 index fell 
10.13 to 1,915.82, making this 
the first monthly account for 
some time to open strongly and 
finish weakly. 

One winner was Rhdne-Pou- 
lenc, the chemical company, 
which saw its investment cer- 
tificates gain FFr6.50 to 
FFr43640. It rose because of its 
assertion that it had found a 
way to finance its bid for 
Rorer, the US pharmaceuticals 
company; on the chairman’s 
forecast of a 15 per cent rise in 
profits; and as a rebound from 
its sharp fall on Friday. 

Saint-Gobain continued to 
retreat, dropping FFr21 to 
FFr600, after last week’s report 


SOUTH AFRICA 

NERVOUS trading caused by 
the listless gold price and the 
uncertain trend on overseas 
markets pulled Johannesburg 
down for a fourth consecutive 
session. 
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Local Day's change Gross 
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Index currency Yield 

US 

Dollar 

Index 

Pound 

Sterling 

Index 

Local 

Currency 

Index 

1989/90 

High 

1989/50 

Low 

154.66 

- 0.2 

139.22 

129.77 

- 0.1 

5.25 

155.03 

139.72 

129.87 

160.41 


207.79 

-0.4 

187.04 

185.50 

+ 0.3 

1.31 

208.59 

188.00 

184.87 



153.86 

- 0.1 

138.50 
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- 0.1 

4.12 

154.08 
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131.74 

125.00 
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3.20 

147.02 
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244.37 
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1.44 
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220.40 
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141.18 
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127.09 

119.04 

+ 0.5 

2.62 

140.68 

126.79 

118.39 

159.16 


150.60 

- 0.1 

135.57 

136.78 

-0.4 

2.75 

150.75 

135.87 

137.27 

157.97 
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+ 0.2 

110.56 

108.84 

+ 0.0 

1.93 

122.54 

110.44 

108.81 

130.32 


1 14.41 

+ 0.5 

102.98 

114.70 

+ 0.5 

4.97 

113.86 

102.62 

114.16 



198.02 

+ 1.8 

176.46 

177.91 

+ 1.8 

2+4 

192.62 

173.60 

174.71 

196.69 


99.10 

+ 0.4 

89.21 

93-87 

+ 0.1 

2.44 

93.67 

88 .%) 

33.75 



181.23 

+ 0.1 

163.14 

166.79 

- 0-2 

0.49 

181.02 

163.15 

187.12 

200.11 


229.59 

+ 0.0 

206.67 

239.18 

+ 0.1 

2^4 

229.48 

206.82 

238.93 

238.21 


334.08 

+ 1.2 

300.73 

984.40 

+ 1.2 

0.53 

330.18 

297.58 

972.91 

337 02 


136.65 

+ L 2 

123.01 

119.69 

+ 0.9 

4.50 

134.98 

121.66 

118.57 



73.76 

-0.4 

66 40 

64 04 

+ 0.0 

5.50 

74.08 

68.77 

84.06 

88.18 


212.20 

+ 0.7 

191.01 

189.52 

+ 1.1 

1.44 

210.67 

189.87 

187.50 

219.26 


185.80 

+ 0.1 

167.25 

160.50 

-0.7 

1.81 

185.63 

167.31 

161.60 

189.94 


217.93 

-2.3 

196.18 

161.75 

-2.5 

3.51 

223.09 

201.06 

165.86 

229.41 

115.35 

154.34 

- 0.6 

138.93 

129.55 

- 0.1 

4.09 

155.27 

13954 

129.74 

1B9.75 


193.93 

- 2.1 

174.57 

178.28 . 

- 1.8 

1 .S 2 

198.14 

178.58 

181.57 

206.95 

13845 

95.31 

+ 1.4 

85.79 

88.46 

+ 1.1 

2.00 

94.00 

84.72 

86.49 

99.12 

6781 

156.97 

+ 0.1 

141.30 

141.30 

+ 0.0 

4.47 

156.83 

141.34 

141.34 



137.34 

+ 03 

123.63 

137.34 

+ 0.3 

3.41 

136.89 

123.37 

136.89 

14629 

112.13 


Year 

800 

(approx) 


150-68 

95.07 

13347 

13342 

158-10 

132.64 

116.43 

8548 

120.28 

131.80 

85.43 

191.84 

150.04 
161.12 

114.04 
71.13 

158.79 

133.11 
126.17 
149.68 

146.12 
76.75 

14147 

116.55 


140.57 

+ 0.2 

126.54 

125,34 

+ 0.0 

3.39 

140.32 

126.48 

125.79 

148.66 

190.55 

- 1.0 

171.53 

166.12 

- 0.8 

1.72 

192.57 

173.55 

167.43 

198.12 

177.80 

+ 0.1 

160.05 

163.40 

-02 

0.75 

177 61 

160.07 

163.69 

194.72 

163.11 

+ 0.1 

146.82 

143.47 

- 0.1 

1.67 

162.89 

146.81 

148.62 

174.18 

137 78 

+ 0.3 

124.03 

136.57 

+ 0.3 

3.40 

137.40 

123.83 

136.13 

148.68 

129.26 

+ 0.2 

116.30 

116.29 

+ 0.1 

2.67 

128.96 

116.22 

116.19 

134.66 

136.35 

+ 0.0 

122.74 

120.64 

+ 0.0 

4.79 

136.37 

122.90 

120.60 

140.05 

163.15 

+ 0.1 

146.86 

148.07 

- 0.1 

1.74 

163.02 

146.92 

148.26 

173.77 

152.52 

+ 0.2 

137.29 

144.72 

+o.o 

2.04 

152.26 

137.23 

144.69 

162.00 

152.50 

+ 02 

137.28 

144.25 

t- 0-0 

226 

152.22 

137.19 

144.18 

161.84 

139.61 

+ 0.2 

125.85 

132.92 

+ 0.2 

3.45 

139.54 

125.76 

132.70 

145.52 

152. SO 

+ 02 

137.63 

144.36 


227 

152.65 


144.33 

162.05 


112.63 

137.95 

160.44 

141.58 

112.79 

96.30 

111.93 

141.49 

136.98 

136.67 

114.51 


116.52 

143.01 
187.18 
158.90 
117.46 

101.02 
131.36 
157.69 
141.93 
141.95 
117.83 


136.68 141.88 
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weak after encouraging start 


of a s maller increase in profits 
than many had expected. 

AMSTERDAM followed 
Frankfurt down from its day’s 
highs to close slightly lower hi 
modest volume. Shares had 
risen earlier in response to 
Tokyo’s overnight gain and a 
firmer dollar. The CBS ten- 
dency index slipped 0.4 to iih_sl 

Amev, the insurer, lost 50 
cents to FI 57, after reaching 
FI 58.10 earlier. Amev said that 
it would take frill control of 
VSB Groep, the Dutch savings 
bank in which it already has a 
15 per cent stake, through a 
share swap. As part of the deal, 
Amev will issue 3.8m new 
shares, a 645 per cent increase 
in its issued equity. 

KNP, the paper maker, fell 
another FI L60 to FI 4040. after 
easing FI 5.70 on Friday, in 
response to its forecast on 
Thursday of a Hpriim» in first- 
half profits. 

Geveke, the machinery 
group, gained FI 1.70 to FI 46 
after saying that 1989 net profit 
was more than FI 10m, com- 


with foe previous year’s 
184m. 

MILAN had a good start to 
the week. In volume estimated 
at close to Friday’s L200bn, the 
Comit index rising 4.44 to 
70142 with action in Fiat and 
Inaiwinwt stocks. 

Fiat common stock rose L78 
to L10,970 ahead of today’s 


(L4- per cent) and Milano Assi- 
curazfoni (2.7 per cent). . 

MADRID. . eased again in 
quiet trading, with the general 
index losing -0.21 to 285.92. 
Banco Santander became the 
first leading commercial bank 
to move from trading by open 
outcry to the computerised 
continuous market, losing 


A PAY dispute which may close the Swedish bourse from 
Monday depressed trading volume and prices on the Stock- 
holm bourse. The bank employees’ union has threatened to 
strike from Monday in pursuit of a IS per cent pay increase; 
the banks responded yesterday by wan tin g that tbeymlght 
lock out. staff, which would also dose the Swedish Securities 
Register Centre and halt equity trading. 

The Affarsvarlden general index closed at i.gsa s, down 
9.5, on turnover of SKr222m. 


results which are expected to 
show consolidated gross oper- 
ating profits of nearly L5 tril- 
lion (million ffifflinn) op from 

L3.8 trillion in 1988. 

Insurance stocks saw Gener- 
ali rise L270 to L41.400 and 
more dmhto gain* in lesser 
H ghts such as Haifa Assicura- 
zioni (up 4 per cent), Latina 


Pta22 to Pta5,370 by midses- 
sion. The bank reported group 
pre-tax profits of PtaSlbn, up 
.from PtafiShn. 

Repsol. eased 5 percentage 
points to 484 per cent of par; it 
reported net profits up 16 per 
ce nt la st year. 

ZURICH was listless, the 
Crfiffit Suisse index easing LI 


to 611.6. Elektrowatt, which 
said that an indicated 10.6 per 
emit increase to dividend was 
based on "pleasing” results, 
d osed unchanged at SFr3.070. 

• HELS INKI was lifted by the 
f o re s t r y sector, led by United 
Paper Mills, and the Unitas 
index rose 32J3 to 67 2A 

UPM’s restricted ordinary 
climbed FM65 to FM250. Met- 
sd-Serla, the forestry group 
which bought 25 per cent of 
UPM last week and has since 
been in the market for more, 
saw its free Bs add FM7 to 
FM190. One dealer said that 
the forestry index had risen 20 
per cent yesterday. 

. BRUSSELS closed mostly 
lower in thin trade as the cash 
index slipped 8.75 to 6,440.65. 
Among the toilers was Artoed, 
down BFr40 at BFr5J.60. 

ISTANBUL surged 6 per 
cent, as. the index added 205 
points to 3,599.22. to spite of 
reports that the police had 
seized about TL15bn worth of 
fake shares in the Cukurova 
Elektrik electricity company. 
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Consolidated figures Sept 30, 1389 

in millions of USD (*) 


Variation 

88-89 

InBEF 


Balance sheet total 

Deposits of customers 
Deposits of bankers .. 

Loans to the private sector 
Loans to the public sector 
Loans to bankers 

Profit for the financial year 
Profit per share (in usd) 


_ 50,701 + .113 % 

24,997 - - + 13.7 % 
, 19,329 ..+ 4.8% 

.21,861 +225% 

."9,287 - 7.0% 

S 17,328 +10.5% 

' 153 +19-9% 

11.0 + 10 . 2 % 


(*) 1 US dollar (USD) = 393975 Belgian francs (BEF) 


BBL is one of Belgium 's topbanks, 
adding strong international business to com- 
mercial banking retail outlets. BBL 
runs a zoorld wide financial network 
of subsidiaries and branches, in Luxem- 
bourg, Switzerland, the Channel Islands, 
the US, the UK, Australia, France, 

Italy, Spain and Singapore. It has 
representatives in most other world 
financial centres. Corporate finance and 
c or r esp ondent banking are BBL strong 
points. So are fuliy computerized retail 
and wholesale banking services. 

BBL headquarters are m Brussels , 
where all strategic decision making 
takes place - Decentralization of 

heal responsibilities is standard procedure. 

About 45% ofBBL's equity is held 


■AVERAGE- 

YEARLY 

GROWTH 

OF 

PROFITS 

OVER 

FIVE YEARS 


by Belgian, Dutch, British and Swiss 
institutional investors, of which nonehasd 
dominant position. BBL staff 
owns 8% of equity. Dividends haue 
■ abnost doubled between 1985 
and 1989. Shares are iisted on the 
Brussels Stock Exchange. 

Over the past year, BBL 's consolidated 
.results increased once again. The profit ' 
of the year rose 20% in comparison 
\ with the year before. The average yearly 
growth of the profit over the past five 
years readied 27%. The bank pursued 
its policy of hedging sovereign risks 
on countries whose international debt 
has been rescheduled. The rate 
of provisioning on the basis of consolidated 
data now stands at 80 %. ■ ■ 



; ‘ .- Head office - s 0 F-t 
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